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Mondale takes White House gamble with Ecrraro 


GENERAL 


BUSINESS 


BY REGINALD DALE, U.S. EDITOR. IN WASHINGTON 


UK bars 

three 

Nigerian 


Chemical 

Bank 

profits 


MR WALTER MONDALE yester¬ 
day took a historic political gamble 
by dramatically announcing the 


Now assured of the official presi¬ 
dential nomination at next week’s 
Democratic convention in San 


draw millions of women voters to 
the Democrats. 

The fact remains, however, that 


cent, against 15 points or more two daughter of an Italian immigrant. 


diplomats up 10% 


choice of Ms Geraldine Ferraro, a Francisco, Mr Mondale said he had political experts are deeply divided 
three-term Congresswoman from "looked for the best vice-president over the likely impact of a woman 
New York, as his vice-presidential and found her.” Foreshadowing on the ticket, with many of them 
running mate for November's U.S. what seems bound to be a chief warning that it might prove highly 
elections. theme of his au tumn campaign, Mr unpopular with conservative soutb- 

By selecting the 48-year-old. Ro- Mondale said his choice meant that em and blue-collar voters, 
man Catholic Ms Ferraro, Mr Mon- “America is not just for some of us." 

dale launched the Democrats into . « J' , .. . A” op^on PoU released rater- 

uncharted and potentially danger- , ^ecstatic Ms Ferraro toMwdd- ^suggested that Senator Gary 
ous waters. In hJocenturiesTu^. Cdorado. who has std! not 


"America is not just for some of us." 


An opinion poll released yester- 


An ecstatic Ms Ferraro told wild- day suggested that Senator Gary 
ly cheering supporters that “electri- Hart of Colorado, who has still not 

^ in iis 

ever been nominated for the White «Hwgu« had assured own bid for the pr^denti^nonu- 

her that her nomination was being nation, would have been a stronger 
Vta bailed with “excitement, a sense of running mate for Mr Mondale than 
“ possibilities pnde.' she . woaaa. 


Britain ordered the expulsion of 
two Nigerian diplomats and said 
the cotmtoy’s top diplomatic repre¬ 
sentative, Major-General Hakhi 
Hananfya, would not be allowed to 
return from Lagos. 

Foreign Secretary Sir Geoffrey 
Howe told the House of Commons 
that members of the Nigerian High 
Commission in London seemed im¬ 
plicated in the abduction of Alhaji 
Umaru Dikko, prominent opposi¬ 
tion politician. 

Lagos refused to allow interroga¬ 
tion of any of its diplomats, so Brit¬ 
ain ordered two, counsellor Peter 
Oyedele and attache Okon Edet, to 
leave the country. 

UK refund cleared 

European Parliament budget com¬ 
mittee approved a refund of $600m 
to Britain on its 1983 EEC budget 
contribution, ending a long wrangle 
over timing of the rebate. Page 2 

Pickets close roads 

Coachloads of striking Spanish 
shipyard workers sealed off roads 
in the North-western, region of Gali¬ 
cia in a one-day strike over restruc¬ 
turing in the shipbuilding industry. 
Page 2 


CHEMICAL BANK, the sixth larg- 


multoous applause in the chamber 
est US. bank reported a 10 per cent ^ Minnesota state legislature, 
increase m second-quarter net . . > . , . ' * 

_. ctcVo 1 T^w!._ where he hirst declared his own 


weeks ago. 

Mr Mondale's immediate prob¬ 
lem will be to fend off accusations 
that he chose Ms Ferraro simply be¬ 
cause she was a woman, after 
mounting pressure from the coun¬ 
try’s powerful feminist movement 
Women’s leaders had threatened to 
nominate their own vice-presi¬ 
dential candidate from the conven¬ 
tion Door if Mr Mondale did not 
pick a woman. 


had risen to the top on her own 
merit in an embodiment of "the 
classic American dream." She had a 
strong family life, deep religious 
convictions, and would fight for 
working Americans with average 
incomes, he said. 

Ms Ferraro said that although 
she believed in “strong, sensible de-' 
fence," she adamantly opposed! 
"reckless adventures in Latin Am- j 
erica" - a reference to Mr Reagan's 


ever been nominated for the White 
House by a main political party. 

Mr Mondale announced what he 
called “this exciting choice" to tu- 


Yesterday's poll gave Mr Reagan Central American policies. She 


Mitterrand 
concedes 
broader 
use of 
referendum 

By Paul Betts in Paris 

PRESIDENT Francois Mitterrand 
announced last night a proposal to 


nation, would have been a stronger 
r unning mate for Mr Mondale than 


a 54 per cent approval rating, well 
down from bis peak of 63 per cent arms race before it destroys us all." broaden the use of the referend 
after last October’s U.S. invasion of She believed that most Ameri- in important issues involving 
Grenada. Nevertheless. 66 per cent cans shared the concerns of her civil liberties of French citizens, 
of those polled said they thought own constituents over social secur- The French President also s 
Mr Reagan would win in Novem- ity, health care, the ravages of un- the Socialist Government wo 


called for talks to “stop the nuclear I revise the French Constitution to 


broaden the use of the referendum 
in important issues involving the 


increase in second-quarter net h . 

earnings to S76.78m. Meanwhile, " e ., 

Intel-First, Texas-based bank, **, K ? 
edged ahead in the quarter to a m ag0 ' 

S13.4m from S9.6m in the compar- - 

able period last year, fcge 21 
WALL STREET: The Dow Jones in- B 9 
dustrial average closed 3.98 down at ■ v 
1,104.57. Section ID 


quest for the presidency a year and 


There was also good news for Mr 
Women’s leaders yesterday Mondale in the ABC-Washington 
praised Mr Mondale's “inspiring” Post poll, which showed him trail- 
move as opening a new chapter in jog President Ronald Reagan by on- 
American history and likely to jy 7 percentage points, 51 to 44 per 


Mr Reagan would win in Novem- ity. health care, the ravages of un- 
ber, with only 28 per cent predicting employment and the overall future 


a Mondale victory. 

Mr Mondale said Ms Ferraro, the 


of the country. 

Ready to face the challenge. Page 4 




FT Indices 

AIFShore 


Bundesbank 
holds rates 
as $ soars 

BY PHILIP STEPHENS IN LONDON 


Longo resigns 

Italian Budget Minister 
go, implicitly linked b 


Italian Budget Minister Pietro Lon¬ 
go, implicitly linked by a parlia¬ 
mentary report to the illegal P-2 
masonic lodge, resigned. Page 2 


J THE DOLLAR continued to surge 

-T ?fy " I _ on foreign exchange markets yes- 

-{903 *■ ^934 terday, reaching a new record. 

- 1 — against the French franc and a 10- 

DOLLAR closed at a lOfc-year high 5? 

against the D-Mark in London of G l rn ' an> ! df^ed against fol- 
DM 2*48 (DM 2*405). It also im- ® ntams ^ m raislD 8 “■ 

proved to FFr 8.735 (FFr 8.71). SwFr Run , , 

2.408 (SwFr 2.4005) and Y242.6 pe WestGerman Bundesbank, 
(Y242A). On Bank of England fig- which has been intervening daily to 
ures, its trade-weightedtodex rose the dollars nse announced 

to a record 138* from 136.5. In New 

York it closed at DM 2*54, FFr discount rales unchanged at 5* 

8.7615, SwFr 2.416 and Y242*. and 4* per cent 

Page 42 . The 2-point rise in Britain's base 

.lending rates to 12 per cent on Wed- 

STERLING weakened in London to nesday had prompted speculation 
(SI -314), DM 3.7225 (DM that the West German authorities 



British st ee i«, 

economy • i • • 

‘will not criticise 

be hurt’ import 1 

By Peter Riddell, ** * 

Political Editor, In London BY OUR FOREIGN STAFF 

“teresj WORLD STEEL producers, led by 
rates wodd not last for long and ^ EECi express ^ sharp criticism 

irfvr T yesterday of the U.S. International 

^ WS ° n ’ Trade cJmmission’s (ITC) propos- 

to h Wto“d°atrS^J: ais to boost trndffs andtigbten qu. 
v_ w yestei' tas on a variety of carbon steel im- 


Steel producers 
criticise U.S. 
import plan 


- tas on a variety of carbon steel iro- 

^Margaret ^The European Commission said it 

ki moj 6 * . Y uuste . r ’ regretted the decision and that the 

blamed the latest financial events nr* __ __ 


“ Andriessen backed f t5 » ( S r **> “crease rates 


Dutch Government nominated for¬ 
mer fiTianr«» minister Frans An¬ 
driessen, currently EEC competi- 


3.1475 (SwFr 3.16) and Y317*5 
(Y3I8.75). Its trade-weighted index 
was firmer at 77.7 from 77.6. In New 
York it dosed at $1-3075. Page 42 


lion commissioner, to succeed Gas- GOLD rose 50 cents on the London 


ton Thorn as EEC Commission bullion market to $342. It also im- 
pnaident • proved in Zurich to $341.75 ($340.75) 

... , . . __ and was Fixed in Frankfurt at 

Ulster violence flares $340.72 ($33722). In New York, the 

Ulster youths petral-bombod police ^ settfemmt was Im 

in Londondeny as Protestant 

Orangemen marched through the TOKYO stocks retreated, with the 
city to commemorate the Battle of Nikkei-Dow market average 84.72 
the Boyne. off at 10*70.16. Section III 


But the decision to hold present 
levels reflects the Bundesbank’s 
confidence that the inflationary im¬ 
pact of the rising dollar is being off¬ 
set by lower world commodity 


high of FFr 8.7350 against the 
French franc. 

Dealers predicted further gains 
for the dollar in coming days, with 
the markets looking to DM 2.90 as 
their next target 
The U.S. currency’s rise has been 


on pressures caused by the strikes 
in the minpc and docks, and on High 
U.S. interest rates. 

Mr Lawson said he saw "nothing 
in the domestic monetary situation 
to justify a sustained period of in¬ 
terest rates at their present level." 

He had little doubt that when the 
markets were able to take a dispas¬ 
sionate view, there would be “a re- 
sumption of the trend towards low¬ 
er interest rates." 


ITC had not taken account of argu¬ 
ments advanced by the Commis¬ 
sion. 

Those arguments centre on the 
analysis that imports are not the 
cause of the U.S. steel industry’s 
difficulties. The EEC, after long and 
difficult negotiations, worked out 
an agreement controlling Commu¬ 
nity steel shipments to the U.S. 


Japan's steel exports to the ri-S. 
last year were 4.6m tonnes, the low¬ 
est level for 15 years, and were to 
be compared with shipments of 6 m 
to 7m tons before 1981, the Japa¬ 
nese Iron and Steel Exports Asso¬ 
ciation said. 

Mr Kishichiro Amaye, of the Jap¬ 
anese Foreign Ministry, said that 
adoption of the proposals would be 
a “deplorable thing” and would 
have a “great impact" on Japan. 

- In Brazil, the Government said it 
had expected tough measures, but 
was clearly surprised by the severi¬ 
ty of the Commission's recommen¬ 
dation. 

Sr Tarcisio Marciano da Rocha, a 
senior official at the finance Minis- 


Brussels officials noted that, be- try, said the measure “is unjustifi- 
cause of that agreement, EEC sales able, from any point of view. 


The French President also said 
tbe Socialist Government would 
submit to parliament a new Bill on 
the controversial issue of the re¬ 
form of private education in France 
which is currently splitting the en¬ 
tire country. 

“The two moves represent a sub¬ 
stantial concession on the pari of 
the President to the right-wing op¬ 
position which has increased its at¬ 
tacks on the Government with a 
feverish crescendo since the big set¬ 
back of the French Left in the Euro¬ 
pean Parliament elections last 
month. 

President Mitterrand took Lhe 
country by surprise during his 
short address, broadcast nation¬ 
wide, lost night His formal address 
was announced late on Wednesday 
evening after bis return from Jor¬ 
dan and Egypt. 

By agreeing to amend the Consti¬ 
tution to enable a referendum to be 
held on civil liberty issues. Presi¬ 
dent Mitterrand appears to have 
bowed to growing public opposition 
to the Government’s controversial 
reform of private education in 
France. 

The French Senate, in which the 
opposition has a comfortable major¬ 
ity, had demanded a referendum on 
the private school issue. It was re¬ 
jected by the National Assembly, 
the lower house, which is equally 
comfortably held by the Socialists, 
on constitutional grounds. 

Under Article 11 of the Constitu¬ 
tion, a referendum may only be 
held in France on issues related to 


prices and stable domestic mone- slowed? however> by fears of con- 


July settlement was $338. 


tary conditions. 

West German officials said they 
remained concerned by the dollar's 
strength, but the impact on infla- 


certed intervention by European 
central banks. 

The banks, led by the Bundes¬ 
bank, have made what one senior 


raws. in the U.S. last year were 27 per whether economic, technical or po- 

There was little overt criticism cent down on 1982. * litical” He said it was clearly a pro- 

from Conservative Members of The Commission tempered its lectionist step and represented a 
Parliament, who, while worried by views about any retaliatory reac- “glaring inconsistency” with the 
developments, are generally willing tion because the Reagan Ad minis- U.S. proposals for a new round of 
to wait and see what happens over tration still has 60 days in which to world trade negotiations, 
the summer. react to the ITCs recommenda- Brazilian officials say they are 

Mr Lawson played down the im- tions. observing the voluntary restraint of 

pact on the economy of the rise in Japanese steel industry represen- steel exports to the U.S. announced 


try, said the measure “is unjustiii- the organisation of the state and 
able, from any point of view; the public powers and on the ratifi- 
whether economic, technical or po- cation of certain international trea- 


the summer. 

Mr Lawson played down the im¬ 
pact on tbe economy of the rise in 


interest rates because industrial tatives amplified the EEC view. 


J. r 1 _ ■ I_.1_,1 UOJIiV. UUVG UIUU& HUUI OUMUt 

centra, said last night were 


Paris bombing 


A bomb exploded in a building in TI1.1. Section m 


Nikkei-Dow market average 84.72 
off at 10*70.16. Section HI 
LONDON gilts steadied but equities 
suffered further selling. The FT In¬ 
dustrial Ordinary index shed 10.9 to 


feared, while it is continuing to 
boost exports. 

The dollar, buoyed by the expec¬ 
tation that the U.S. Federal Re¬ 
serve's Open Market Committee 
would tighten credit next week, 
dosed in London at DM 2*480, its 


Paris housing the Atlantic Institute, 
an independent Western "think 


HONG KONG stock market re¬ 
gained stability after sharp slides. 


highest level since January 1974, central banks. 


“substantial" dollar sales over the 
last week. 

The Bundesbank’s interventions 
at the official fixings and in the 
open market are being supplement¬ 
ed by dollar sales against D-Marks 
by the Bank of France and other 


tank” on international policy af- The Hang Seng index finned 0J7 to 
fairs. It caused extensive damage 763.78. Section in 


but no casualties. 


Durban blast 


U*. MONEY SUPPLY: Ml fell 
$1.6bn in tbe week ending July 2. 

UNITED TECHNOLOGIES, diversi¬ 
fied U.S. industrial group, lifted sec- 


and 0.75 pfennigs up on the day. 

It rose further in New York to 
trade at over DM 2.85 at midday. 

Against sterling, the U.S. curren¬ 
cy dosed at $1*070, up from 
$1.3140, while it rose to a record 


France and other countries in the 
European Monetary System have 
Continued on Page 20 
Familiar old sterling crisis. Page 10 ; 
Lex, Page 20; Money markets. 
Page 43; Stock markets, Section IQ 


profits and liquidity had improved 
considerably so that companies 
were now much less vulnerable to 
such increases. 

He said that the rise in rates re¬ 
flected “short term fluctuations 
which could not be avoided." 

Mr Lawson said that the UK had 
been able to hold its interest rates 
well below those in the U.S. for 
some time. It was not possible to 
sustain such decoupling when in¬ 
dustrial unrest at borne temporarily 
unsettled markets. I 

Continued on Page 20 j 


claiming that the U.S. industry was 
in trouble because of declining do¬ 
mestic demand, not because of un¬ 
fair competition from imports. 

Nippon Steel said: “If it is judged 
that protection against imports is 
necessary, steps should be taken 
against those countries which have 
been trading unfairly, not against 
Japan." 


Brazilian officials say they are 
observing the voluntary restraint of 
steel exports to the U.S. announced 
unilaterally earlier in the year, 
even though U-S. companies have 
not responded, as had been hoped, 
by withdrawing their anti-dumping 


President Mitterrand has asked 
both houses to consider next week a 
revision of this article to allow a ref¬ 
erendum on issue of civil and public 
liberties. If the houses approve, the 
revision will itself be put to a refer¬ 
endum in September. 

By agreeing to change the consti¬ 
tution and expressing his support 
for the referendum procedure in 


and anti-subsidy suits against Bra- cases of civil liberties, President 


zilian steel products. 

South Korean steel executives 
said they were especially worried 
because this was a U.S. election 


Miterrand is clearly trying to recov¬ 
er for the Left its image as a cham¬ 
pion of civil liberties. Indeed, the 
Right has increasingly appeared to 


year and political considerations score political points by campaign- 


might be a factor. 


ing on the issue. 


mauiiuuu suinuu —— 12 * per cent to $4.18bn. 

Africa. 

HONDA Motor of Japan said im- 
proved sales and margins helped to 
SnOrtef week boost its first-quarter group net 

Srnn(Snto).P^e! 2 “” *° 


Thorn to buy 76% of Inmos 


unions agreed to cut 36 minutes 
from the 40-hour working week ABN, the largest Dutch commercial 
without loss of pay in each of the bank, expects a fall in first-half 
next two years to combat unem- profits because of reduced interest- 
ployment rate margins and slow growth in de¬ 

mand for credit Page 23 

Drua trOODS sacked WESTINGHOUSE Electric, the U5. 

M industrial and broadcasting group. 

Seven British Rhine Army soldiers lifted its second-quarter profits by 
were dismissed from the service 33 per cent to $128m after a recov- 
and given periods of detention after ery in sales of capital goods and ser- 


BY GUY DE JONQUJERES IN LONDON 

THORN EML the British entertain- goals of the company’s manage- legal details related to Inmos' 
ment and electro dies group, is to meQ t- The Inmos board considered shareholding structure. It had not 
pay £95m ($123*m) for the UK Gov- Thorn an “ideal partner." yet decided how to finance the deaL 

eminent’s 76 per cent shareholding Mr Peter Laister, Thom's chair- The agreement includes the 
in Inmos, the microchip manufac- man, said yesterday it wanted to transfer of about £35m of liabilities 
turer. under an agreement in princ- apply Inmos technology to its own guaranteed by the British Tee hno l- 
iple announced yesterday. consumer, computing and defence ogy Group, which holds the Govem- 

The cash offer, which follows electronics business, but it was in- meat’s interest in Inmos. 
months of uncertainty about the fu- terested primarily in the opportune ^ Tj ,; gto r was -na¬ 
ture ownership of Inmos. was wel- ly to invest in a growth comjwny ^ Inmn ^ ovra investment 

corned by Mr Norman Tebbrt, the with potential to earn large profits. _ lan , which cafl far 


could fund Inmos’ own investment 


pleading guilty to possessing drugs. 

China breakages 

Puor packagmg costs China S5bn a 
year m broken or damaged prod¬ 
ucts, including $50m in smashed 
eggs. 

Five-car families 

There are nearly five cars to alami- 
ly in Saudi Arabia's commercial 
capital, Jeddah, the highest such ra¬ 
tio in the world. 


viees to the construction and utility 
markets. Page 21 

VOLKSWAGEN, the West German 
motor group, said the metalwork¬ 
ers' strike cost it production of 
160,090 vehicles and DM 2*bn in 
sales revenue, and would reduce its 
after-tax result by DM 500m this 
year. Page 23 

Production difficulties in London 
may have resulted in typographical 
errors in unit trusts, some adver¬ 
tise men Is and elsewhere in today’s 
edition. 


UK Trade and Industry Secretary, Inmos made 
who said it met the Government's fourth quarter 


r^ w ■ Jr P lans - which <*n for spending of 

Inmos made a small profit in the about mm - m ^ next threeyears. 

urth quarter of last year after six Ininos expected to be able to fi- 


Jong-standing objective of a sale to years of losses. It expects to make a nance much of this itself, on the ba- 
the private sector. profit this year of as much as E15m sis of its recent performance. 

He told the House of Commons on turnover of more than ElOOm, on 
the deal would ensure Inmos con- tbe back of the continued boom in Thorn EMI is tbe only British 
tinned to transfer its technology world chip demand. company to have made a firm pro- 

from the U.S. to the UK and made it Thom plans to offer Inmos' to mve st in Inmos. It made its 
available to British industry. founders and staff, who own 24 per tirstapproach about a mouthy ago. 


The offer valued the whole of In- cent of the company, the option of 
mos at EI25m, and represented a selling their shares now for about 
fair return on the £B5m government E30m or to hold on for four years 
investment in the company's equity and receive a higher price if profits 


since it was set up in 1978. 

• Thom had assured the Govern- 


perform well. 

Thom said it expected to coo- 


ment it intended to develop Inmos's dude the agreement in a few weeks 
worldwide business in line with the after settling a number of complex 


Thom EMI is the only British 
company to have made a firm pro¬ 
posal to invest in Inmos. It made its 
first approach about a month ago, 
when it offered about ClOm for a 
stake of just less than 10 per cent 
Its approach was warmly wel¬ 
comed by the Inmos board, which 
was resisting a E58m offer from 
American Telephone and Tele¬ 
graph. 

Lex, Page 20 
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An investment without professional 
management is a financial oversight 
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JLW Estate Management Services 
manage commercial properties 
worth £3,000 million on behalf of 
clients, arid have one of the largest 
teams of qualified staff available in 
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on this increasingly important field. 
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property portfolio may benefit 
and produce optimum returns 
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EUROPEAN NEWS 


Financial Times Friday July 13 1984 


MEPs remove 
final bar to 
Britain’s refund 

BY PAUL CHEESHUGHT IN BRUSSELS 


MRS MARGARET THATCHER 
will get hex money back, the 
European Parliament decided 
yesterday, ending a long 
wrangle in the EEC over when 
Britain should receive a refund 
of £457m from its contribution 
to the 1983 Community budget. 

The Parliament's budget 
committee has approved the 
transfer of the funds from the 
reserve section of the 1984 
budget to the operational 
section, so that the European 
Commission may now write a 
cheque for Whitehall. 

The budget committee agreed 
th i s u nanim ously with two 
abstentious, those of Herr 
Erwin Laager, a West German 
So cialis t and Mme Christiane 
Scrivener, a French Liberal, 
respectively the ch ai rman and 
rapporteur of the committee. 

Funds cannot be transferred 
from one section to another of 
the budget in this fashion with¬ 
out the committee's approval. 

Relief at the decision was 
obvious among the British 
Government. An official spokes* 
man spoke of “ considerable 
satisfaction that the way is now 
clear for the money to be paid." 
Lord Douro, the Conservative 
ICEPs’ budget spokesman said: 
“I can't tell you how relieved 
I am." 

The EEC summit at Stuttgart 


in June 1983 agreed that both 
the UK and West Germany, the 
only net contributors to the 
budget, should receive refunds 
for 1983—a total of Ecu L2bn, 
of which the British share was 
Ecu 750m. 

But in the aftermath both 
France and Italy argued that 
the refund was contingent on 
Britain agreeing to an increase 
in the size of the EEC budget. 
They blocked the technical 
regulations, needing unanimous 
approval to make the payment 
possible. 

Last December. Parliament 
decided that it would in any 
case block the payment, by put¬ 
ting it in the 1984 budget's re¬ 
serve section, in effect because 
the UK did not appear very 
Communi ty-minded. 

Although Britain agreed to an 
increase in the budget at the 
Brussels summit last month, 
the passing of the technical 
regulations for the payment re¬ 
mained stalled until finance 
ministers met earlier this 

W6€*k» 

That left tiie final word with 
Parliament's budget committee 
which acted yesterday on the 
basis that the results of last 
month's Fontainbleau summit 
were enough for an EEC re¬ 
launch. 


Belgium’s debt looms 
over budget wrangle 


BY OUR BRUSSEL STAFF 

BELGIUM’S rising public debt 
overshadows the complex politi¬ 
cal negotiations into which the 
centre-right coalition Govern¬ 
ment is moving over the main 
lines of the 1985 budget. The 
debt will be swollen this year 
by the effects of a public sector 
financial deficit originally esti¬ 
mated at BFrs507bn (£6.7bn). 

Figures presented to the 
cabinet of Mr Wilfried Martens, 
the Prime Minister, by Mr 
Philippe Maystadt, the Budget 
Minister, show that on the basis 
of unchanged policies and a 6 
per cent inflation rate, public 
spending next year will rise to 
BFrl.750.8bn. 

The figure includes no less 
than BFr463bn, about 25 per 
cent, in interest charges to 
service the debt. That will be 
BFrSlbn more than this year, 
Mr Maystadt said In a news¬ 
paper interview. 

With a hint at the flavour of 
the political arguments to come, 
Mr Maystadt related the charges 
to the BFr 105 bn savings 
expected to be made next year 
as a result of a Government 
austerity package last M a r c h . 

Would even those who are 
conscious of the necessity for 
austerity, he asked, be able to 
accept that a large part of the 
result of this effort serves to 
pay extra interest to the banks? 

Making it clear that an in¬ 
crease in individual taxation is 
out of the question, he sent a 
flutter of uncertainty through 
the financial Institutions with 
the suggestion that they might 
help rather more out of their 
increasing profits to lower the 
interest charges. 

To some extent, of course, the 
Government is the master of 
domestic interest rates, which 


are running at historically high 
levels, but this is not the case 
with those abroad. 

Belgian foreign currency 
debt, zero in 1975. bad spiralled 
to BFr 824bn by the end of last 
year had climbed to 

BFr 942bn by the end of April. 
At the end of June, the Govern¬ 
ment floated a further rolling 
loan of 5300m at a floating rate 
of interest 

Of the total, roughly 35 qer 
cent is denominated in dollars, 
with a large part of the balance 
in D-Marks, guilders and Swiss 
francs. 

The high level of U.S. interest 
rates is increasing the cost of 
dollar borrowings, only a small 
portion of which are at a fixed 
rate. In the Government how¬ 
ever. there is some hone that 
the higher costs can be absorbed 
without affecting the outcome of 
the total spending deficit. 

In the first half of the year 
the deficit was slightly smaller 
than expected, so there is some 
slack. Next year it is expected 
that a slowdown in the U.S. 
economy will bring lower 
interest rates with it. 

This is a minor blessing—if 
the calculation is right—for a 
Government which this year is 
coping with a net financial 
deficit equivalent to 1L5 per 
cent of gross national product 
down from 13 ner cent in 1982. 

Its policy is to keep the 
growth in public spending lower 
than the rate of inflation. Mr 
Maystadt’* calculations ruepe®* 
this should be achieved next 
year with a real growth of 
spending of 4.6 per cent, if the 
debt charges are excluded. 

Total public debt will this 
year pass BFr 4.000bn, a figure 
which equals 96 per cent of 
GNP. 


THE GROWING DEBT BURDEN 
(billions of BFr) 


Year cad 

In BFr 

In foreign currencies 

Total 

1973 

1,412 

IS 

1,427 

1979 

1582 

57 

1439 

1980 

1504 

1S3 

1,957 

1981 

2551 

388 

2.439 

1982 

2/143 

642 

3585 


Source: NMlantl Bonk oi Belgium. 


Bonn and Paris signal end 
of cross-border checks 


BY RUPERT CORNWELL IN BONN 


WEST GERMANY and France 
will today formally sign their 
much trumpeted agreement to 
remove cross-frontier checks 
betwen the two countries by the 
end of 1986. 

Under an accord initialled 
here this week by a working 
group of officials from Paris 
and Bonn, the existing system 
of controls—which in fact often 
amount to little more than a 
lazy wave-through by a cus¬ 
toms officer—will be removed 
in three stages. 

The first, to come into effect 
later this month, will involve 
only visual checks, with ran¬ 
dom spot controls in cases of 
doubt 

Drivers will qualify for such 
treatment by displaying m 
their windscreens a small green 
disc, embossed with a big white 
letter “E” for Europe, and 
issued by motoring associations. 

The disc will signify that the 
car is licensed in the European 


FINANCIAL TIMES. USPS No. 180640, 
published dolly except Sunday* and 
holidays. U.S. subscription ratas 
S«3 0 . 0 0 per annum. Seeend class 
postsqe paid st New York Nr and at 
additional mailing offices. POST¬ 
MASTER: eend address changes to: 
FINANCIAL TIMES. M Ejst 60ih Street. 
New York NY 40022. 


Community, contains no items 
liable for duty, and carries only 
citizens of EEC member states. 

As a second step, single joint 
frontier checkpoints will be 
brought in, with the ultimate 
goal of removing all formal 
controls in both personal and 
goods traffic by December 1986. 

The West Germans, who see 
the scheme as a big symbolic 
gesture towards the creation of 
a less bureaucratic “citizens’ 
Europe ” are pressing for 
similar agreements with other 
EEC neighbours. Talks have 
been held in Aachen between 
West German and Belgian 
representatives to this end. 

Less appealing, however, is 
the prospect that the floodgates 
may be opened to an even 
bigger traffic in terrorists, drugs 
and illegal immigrants from 
the Third World than is already 
the case. 

• The protracted dispute in 
the West German print industry 
is now officially over. A com¬ 
fortable 61 per cent majority 
of members of the IG Druck 
print union yesterday voted to 
accept the deal worked out by 
union and management last 
weekend. As in the seven-week 
engineering strike, this pro¬ 
vides for a 38.5 hour working 
week. 


Italian 
minister 
quits over 
P-2 link 

ROME—Sig Pietro Longo, 
j Italy's budget minister, impli¬ 
citly linked by a parliamentary 
report to the illegal P-2 masonic 
lodge, resigned yesterday, the 
Italian news agency Ansa said. 

Sig Longo, leader of the 
Social Democratic Party which 
forms a small but vital part of 
the five-party coalition govern¬ 
ment, gave his notice to Prime 
Minister Bettino CraxL 
Ansa said Sig Craxi had 
accepted the resignation and 
would assume the responsibili¬ 
ties of budget minister for an 
interim period. 

After meeting Sig Cnuri. Sig 
Longo told reporters: "I have 
I done what I had to do in the 
face of a situation which other¬ 
wise could have gone to pieces 
with very serious risks for our 
institutions. 

“ Today. I feel more free not 
just for myself but for all those 
who could be swept away by 
this infernal machine of 
suspicion.’* 

Sig Longo added: M I also feel 
much stronger, as secretary of 
my party, in my support for the 
Government at a difficult time.” 

Political commentators said 
Sig Lon go's resignation removed 
the greatest obstacle to the 
11-month-old Government's 
staying in office. 

Sig Longo, 48, had been under 
heavy political fire for a year 
after his name appeared on a 
list of members of the P-2 lodge 
found in the villa of its fugitive 
grand master, Sig Licio Gelli. 

On Tuesday, an all-party 
investigating commission 

approved by 34 votes to four a 
report by Christian Democratic 
Deputy Tina Anselmi describing 
the list as authentic and 
credible. Sig Longo has denied 
belonging to P-2. 

Reuter 


French Patronat leader Yvon Gattaz talks to David Marsh 

Employers’ voice shouts to be heard 


IN THE shifting kaleidoscope 
of France's industrial and 
political scene, M Yvon Gattaz, 
the president of the Patronat 
employers’ association, at least 
has come to be associated with 
a certain consistency. He stands 
for unremitting gloom. 

M Gattaz's bespectacled 
features, topped by theatrically- 
arched eyebrows constantly 
jerking upwards in alarm, sur¬ 
prise or scorn at government 
economic policy measures, have 
seldom been absent from TV 
and newspapers since he took 
over at the Patronat helm two 
and a-half years ago. 

So it has been something of a 
surprise to see that, lately. 
M Gattaz has been bearing 
vaguely good news. The 
message, backed up by a 
specially-commissioned opinion 
poll of company bosses, is that 
employers could create 470,000 
new jobs over the next three 
years if the Government acceded 
to long-standing demands to 
lower administrative constraints 
on companies, notably by easing 
controls on making staff 
redundant 

The Patronat plan has met 
predictable scepticism from the 
Socialist Government and left¬ 
leaning trade unions. Govern¬ 
ment officials say the proposal 
to ease lay-off constraints for 
newly-hired workers would 
eventually create first and 
second d asses of employees. 
Union leaders, such as the 
moderate M Andre Bergeron of 
the blue-collar Force Ouvriere, 
have strongly disputed—prob¬ 
ably with some justification— 
the basis of M Gatiaz’s 
arithmetic. 

None the less, the Patronat 
leader professes to be “very 
optimistic'' that his ideas, in 
some form or another, will 
eventually be adopted. 

At a time when the Govern¬ 
ment is searching desperately 


for ways to stop the ominous 
climb of unemployment, now 
2.3m and expected to reach 2.5m 
by Christmas. M. Gattaz believes 
he has launched an initiative 
whose logic is difficult to resist. 

After all. M Jacques Delors, 
the Finance Minister, admits to 
being impressed by the fabled 
’■flexibility” of the U.S. econ¬ 
omy. where easier hiring-and- 
firing procedures (as well as, of 
course, the huge budget deficit) 
have contributed to creating 4m 
jobs last year. 


made man who knows all about 

one of the Government's favour¬ 
ite preoccupations — running 
small business. In contrast to 
his predecessor, the comfort¬ 
ably patrician U Francois 
Ceyrac, a long-time Patronat 
furs:lionary. M Gattaz with his 
brother founded his own com¬ 
pany. Radirall, in 1952. It is now 
a highly regarded electronis 
business, employing 840 people 
with a turnover of FFr 200m 
(f 17.5m). 

M Gattaz is in some sympathy 


FRANCE’S annnal inflation 
rate fell to 7.7 per cent in 
June from 7.8 per cent In 
May. the lowest for more than 
10 years, according to pro¬ 
visional figures, David Marsh 
reports. The figures, showing 
a provisional rise in consumer 
prices of 0.5 per cent In June, 
the same as is May, were 
accompanied by the first cot 


in a French bank’s base lend¬ 
ing rate since January 1983, 
following recent modest 
credit easing action from the 
Bank of France. 

The Paris branch of Chase 
Manhattan announced the ent 
yesterday, to 12 per cent 
from 12.25 per cent, although 
the big nationalised banks 
were still hesitating about 
whether to follow. 


The chief difficulty, M Gattaz 
believes, is, as usual, on the 
psychological front. Measures 
which interfere with employees’ 
cherished rights have always 
been termed “social regression’’ 
The label needs to be changed, 
he says, to “progression" be¬ 
cause they would actually bring 
down unemployment 

One source of Patronat satis¬ 
faction is that the Government 
has accepted its argument that 
high social charges on employers 
actually force up job losses by 
dampening profitability. M 
Gattaz sees the reduction of 
social security costs on compan¬ 
ies proclaimed for the distressed 
steel region of Lorraine as de¬ 
monstrating the PatronaTs 
theories. 

There are other areas of com¬ 
mon ground. M Gattaz, a 59-year- 
old son of a painter, is a self- 


with the Government over the 
denial of fresh state help to 
Creusot-Loire which forced the 
heavy engineering group into 
spectacular bankruptcy last 
month. He seems Creusot-Loire 
as an example of the large, lum¬ 
bering type of company, irre¬ 
deemably relian on the state for 
contracts, which is out of place 
in a more flexible economy 
founded on private enterprise. 

In private, be also gives the 
Government some credit for 
restoring the image of the 
private entrepreneur (a paradox 
for a Socialist administration) 
and bolding down wage costs 
through its general anti-inflation 
efforts. 

There is still, of course, a lot 
on the negative side. M Gattaz 
peated refusal to approve 2,000 
berates the Government's re¬ 
lay-offs at the private Citroen 


ear group (where H Gattaz him¬ 
self worked in the early 1950s). 

It is, he says, an “ historic mis- 
Ttake" which will discourage 
thousands of other patrons from 
hiring new staff. 

Although the Government has 
taken some action to restrict 
growth in employers 1 costs, be 
believes it has not gone nearly 
far enough. The tore profes- 
soincUc . a business tax levied 
as a proportion of a company’s 
wage bill, is a longstanding 
thorn in the PatronaTs side- 

The tax, which is due to rise 
by about 16 per cent this 
autumn, has been denounced 
even by President Francois 
Mitterrand as “ imbedlic." But 
the Government has decided 
simply to make a cosmetic 
reduction in the levy next year, 
stopping short of the complete 
abolition called for by em¬ 
ployees. 

M Gattaz claims to be on 
straight-talking terms with M 
Mitterrand, by whom he has 
been received more than 10 
times over the past rwo-and-a- 
balf years. The President is 
always courteous, and a good 
listener, he says. 

By contrast. M Gattaz is a 
good talker. And one of the 
problems affecting bis general 
credibility is that, in public at 
least, be talks too often and 
rather -loudly. 

Bis visits to President Mitter¬ 
rand are habitually followed by 
ringing corporate S.O.S. mes¬ 
sages and direstatements on the 
economy delivered from the 
ElysCe steps. M Delors has been 
intensely irritated by what he 
judges is M Gattaz’s aversion to 
giving the Government any 
credit for measures to help 
companies over lie past two 
years. 

M Gattaz’s megaphone diplo¬ 
macy has partly represented an 
effort to chisen out a public 
image. Squeezed between 



M Gattaz: diplomacy by meg*-, 
phase 

France’s increasingly shrill 
battery of small business 
leaders, the big nationalised 
groups (which arc still, among 
the Fatronat’s Im-pJus adher¬ 
ents) and an elite of big 
private companies like Moet 
Hennessy and Oreal Which have 
discreetly formed their own 
pressure group, M Gattaz 
believes he has to shout to 
stand out fa the crowd. 

His aides admit lint the 
Patronat likes to reserve his 
most doleftil jeremiads for tho 
French Press, feeding another 
message—long-term confidence 
in the economy, the strength of 
export efforts, eie.—to foreign 
journalists. 

Last mouth, coming out of his 
latest Elysee meeting with the 
President, M Gattaz again 
promised " an explosion of dis¬ 
content ” this autumn over The 
scheduled increases in the tore 
profesnonneUe . But his warn¬ 
ings are beginning to lose some 
of their bite now that corporate 
finances—as the latest figures 
from the official statistics in¬ 
stitute show—are showing dean 
signs of impr o v e m en t as a 
result of the Government's 
policies since last year to shift 
resources back to the company 
sector. 


Poland accuses 
Paris Club of 
slowing talks 

By Christopher Bobinski in 
Warsaw 

MR STANISLAW NIECKARZ, 
Poland's Finance Minister, has 
accused the Paris Club of 
Western creditor nations of 
slowing down talks on re¬ 
scheduling Polish debt pay¬ 
ments to Western governments 
which fell due between 1982 and 
1984 

Originally the Poles were ex¬ 
pected to meet twice In July 
with the 17 nations to whom 
Poland owes S152bn (£U.7bn) 
overall, but after the first meet¬ 
ing oh July 6 the second meet¬ 
ing was postponed until 
September. 

Mr Nieckarz implied at a 
press conference In Warsaw 
that the Paris Club bad gone 
back on an agreement with the 
Poles. Under this Warsaw 
agreed to pay 20 per cent of the 
8430m worth of debt outstand¬ 
ing from 1981 on the under¬ 
standing that the talks would 
then go more smoothly. At the 
end of May Poland indeed paid 
$80m to all of the 17 nations 
apart from the U5. claiming 
that the absence of a technical 
agreement with the Americans 
made payments Impossible. 

U.S.-PoIish talks in Washing¬ 
ton last month on the sum out¬ 
standing which is in the region 
of 830m failed to produce 
results and at the July 6 meet¬ 
ing the issue developed into a 
significant stumbling block. Mr 
Nieckarz said that at the July 6 
meeting: “The Western side 
began producing new conditions 
and the indications are that the 
Western European nations 
working under the influence of 
die US. Government do not 
want to speed up the talks.” 

Mr Neickarz added that re¬ 
payment of the sums due would 
be impossible without new 
credits aimed “mainly at in¬ 
creasing exports” and member¬ 
ship of the International Mone¬ 
tary Fund at present being 
blocked by the U.S. 

Two jailed for 
stealing Swiss 
bank data 

By John Wicks in Zurich 
TWO FORMER employees of 
Union Bank of Switzerland have 
received prison sentences of 
three and four years respec¬ 
tively for stealing six computer 

tapes from the bank’s Lausanne 
data centre and handing them 
over to the French customs 
authorities. The public prose¬ 
cutor had called for sentences 
of only two years* imprison¬ 
ment 

The defendants, named only 
as Jacques P. and Miguel C., 

were charged with theft, econo¬ 
mic espionage and contraven¬ 
tion of banking secrecy. Jacques 

P. fled to the French island 
of Martinique before sentence 
was pronounced. 

Switzerland claimed that 
bribes bad been offered to bank 
employees to provide the 
French authorities with details 
of Swiss bank accounts. 

During the trial in Lausanne 
it was stated that Jacques P. 
had been approached by a 
customs officer on the French- 
Swiss border and offered a re¬ 
ward for information from the 
UBS data centre. 

Subsequently, the bank 
denied that any secrets bad 
actually been obtained from the 
tapes by the French authori¬ 
ties. 


Western allies displeased at 
inter-German air agreement 


Pickets seal off roads 
in Spanish ship strike 


BY LESLIE COU1T M BERLIN 

THE THREE w est e rn allies in West 
Berlin- the U.S, Britain and France 
- have indicated their "surprise" 
and displeasure that the West Ger¬ 
man Government failed to consult 
them before the recent conclusion 
of an air travel agreement between 
tjifthanca, the West German state- 
owned airline, and East Germany's 
Interflug airline. 

The allies said that normally all 
inter-German matters and “particu¬ 
larly air rights" were discussed at 
the weekly meeting in the West 
German capital of the Bonn Group, 
representing the allies. They main¬ 
tained that they were not informed 
about the air agreements in ad¬ 
vance, contrary to what would be 
expected. They said that the accord 
reached by the two national airlines 
had the character of a state treaty. 


A spokesman for the West Ger¬ 
man Foreign Ministry said yester¬ 
day the western allies would be con¬ 
sulted when the air routes were es¬ 
tablished. He added that they would 
not touch the allied air corridors to 
West Berlin. 

The agreements provide for a dai¬ 
ly scheduled air service to begin “at 
first" between Frankfurt and Leip¬ 
zig during the next Leipzig autumn 
and spring fairs. In addition, the 
two airlines agreed to recognise 
each other's tickets and flight docu¬ 
ments. 

Until now, there has been no 
scheduled air service between East 
and West Germany and only infre¬ 
quent charter flights. 

Interflug is to operate charter 
flights from Leipzig to Hamburg, 
Dtisseldorf and Stuttgart during the 


autumn trade fair and will begin 
scheduled flights in the spring and 
aut umn of next year. Herr Heinz 
Rnhwwn Lufthansa's chairman, 
said that other cities in East and 
West Germany could eventually be 
linked by air. 

Lufthansa has openly coveted 
one destination more than any oth¬ 
er - Berlin, where the airline origi¬ 
nated after the First World War and 
grew to become one of the world's 
largest 

Lufthansa has been prevented 
from flying to West Berlin because 
the three allied air carriers - Brit¬ 
ish Airways, PanAm and Air 
France - have atone exercised the 
allied rights to use the air corridors 
for scheduled services between the 
city and West Germany. 


BY DAVID WHITE IN MADRID 

COACH LOADS of pickets sealed 
off roads in Spain's North-western 
Galicia region yesterday in a na¬ 
tionwide strike against a reorgani¬ 
sation {dan for the shipbuilding in¬ 
dustry which has split the trade 
union movement 

The one-day strike, the latest in a 
series of protests which has been 
building up for over a year, received 
a iage stale following in all the 
main shipyard centres including 
Bilbao. 

In Galicia, where about a quarter 
of the industry is concentrated, 
more than 100,000 were reported to 
have taken part in a protest march 
in Vigo. 

The strike movement, led by the 
Communist Walkers' Commissions, 
was joined in Cadiz by the local 
branch of the socialist UGT union, 
which along with the Basque ELA 
STV union reached basic agree¬ 


ment earlier tins year with state 
and private shipyard owners on 
terms for restructuring the indus¬ 
try. 

A bomb attack on the Madrid of¬ 
fices oi the Vigo-based Ascom ship¬ 
yard by persons claiming to belong 
to the Grapo terrorist group was 
said by company officials to be un¬ 
connected with the strike. 

The two unions involved in the in¬ 
itial agreement met government 
and industry! representatives on 
Wednesday in a bid to obtain a revi¬ 
sion of production and demand 
forecasts at the shipyards. Current 
management plans imply about 
17,000 job losses. 

The sector has become the chief 
focus of labour discontent, as the 
socialist Government is trying to 
get folk* going on a wide-ranging 
union employer pact 


Kuwaiti minister predicts tough fight oyer Opec quotas 

BY DOMINIC LAWSON IN VffiNNA 


SHEIKH All Khalifa AI- 
Sabah, the Kuwaiti oil and 
B w fTif minister, said 
yesterday there would be “a 
hell of a lot of haggling” 
when ministers from the 
Organisation of Petroleum 
Exporting Countries (Opec) 
meet again to discuss pro¬ 
duction quotas this autumn. 

Ministers left a two-day 
meeting In Vienna hopeful 
that rising demand for oil 
in the coming months may 
permit them to raise quotas 
at their next meeting. Some 


observers, however, feel that 
Opec has produced so far in 
excess of Its quotas In the 
first half of this year, that 
little room for manoeuvre 
remains. 

The Kuwaiti oil minister 
admitted In Vienna yester¬ 
day that Opec production was 
as high as 185m barrels a 
day in June and averaged 
18m b/d over the second 
quarter as a whole. 

These figures are higher 
than those given recently by 
the International Energy 


Agency and are well in excess 
of demand for Opec olL 

The official Opec produc¬ 
tion celling is 17.5m b/d and 
Sheikh All Khalifa admitted 
that “seven or eight Opec 
countries have exceeded their 
quotas.” 

Sheikh AK irtiaHf^ also dis¬ 
cussed tire forthcoming 
attempt by Sheikh Ahmed 
Zakl Yamanl, the Saadi oil 

minister, to persuade Britain 
and other non-Opec producers 
to restrain their output and 
said that “if the British don’t 


respond to our initiative they 
will toe the losers.” 

He added that “the UK Is 
a high cost producer. It is in 
its Interest to see the highest 
possible oil price no matter 
what the British energy 
secretary says to the press.” 

In giving his projections 
for the rest of the year's oil 
market. Sheikh All Khalifa— 
considered by many Opec 
watchers to be the guiding 
force behind Opec's strategy 
—said that demand for Opec 
oil would be a little above 


18m b/d in the third quarter 
and that the fourth quarter 
“ will be much stronger allow¬ 
ing enough room for Opec to 
increase its production cell¬ 
ing.” 

Scepticism has bees 
Stressed by some oil traders 
in Vienna following Opec's 
award to Nigeria of an in¬ 
crease in Us Urn b/d qnota 
of 100506 b/d in August soul 
156,600 b/d in September. 
They believe that Nigeria 
would need to discount prices 
in order to sell the eefan 


Spending on oil exploration and 


IN VIENNA Sheikh Yamani 
and Opec have done it again. 
Apart from a minor concession 
to Nigeria, the official price and 
output levels have held, sug¬ 
gesting that the world should 
be able to enjoy another quarter 
of fairly stable oil prices. 

But as the Opec circus leaves 
the Intercontinental Hotel, 
ministers and certainly Sheikh 
Yamani must know that the 
brave talks about being able to 
increase Opec production signi¬ 
ficantly after the next mini¬ 
sterial meeting, probably in 
Geneva in late September, is 
just talk. 

Having overproduced by 
about 600,000 b/d in the first 

half of this year, the cartel’s 
members have already spread 
and eaten most if not all of 
the jam they hoped to enjoy 
in the fourth quarter. The 
chances are that Geneva will 
see another balancing act, 
orchestrated by the Saudi Oil 
Minister, to convince Opec 
countries that they must wait 
a Utile longer before they raise 
either production or price. 

But just as it is in no doubt 
that Opec will have to go on 
treading a fine line for several 
more years, it is also certain 
that on present trends, Opec 
will recover Its power to mani¬ 
pulate the oil market is the 
1990s. 

This message is set out In 
some detail in the latest edition 
of Chase Manhattan Bank's 
annual review of the world oil 
and gas business—one of the 
most comprehensive regular 
attempts not only to forecast 


Norway makes big 
offshore gas find 

StatoU, Norway’s state-owned 
oil company, has discovered 
a large gas field in Block 
7121/7 of the Tremsoe-Flaket 
field in the northern Nor¬ 
wegian Sea. Development is 
unlikely, however, unless con¬ 
siderable state aid is given to 
the project, Statoil told 
Renter in Oslo. 

The discovery contains esti¬ 
mated recoverable reserves of 
170bn cubic metres of gas, a 
little less than the Frigg field 
In the North Sea, he said. 
Production coaid begin by 
1996 If the field is developed. 


the oil and gas market six years 
ahead, but to analyse the state 
of the world’s oil companies. 

The most eye-catching find¬ 
ing of the study is the precipi¬ 
tous 35 per cent drop in the non- 
Co mm unis t world’s spending on 
oil and gas exploration and pro¬ 
duction in 1983—the biggest 
drop since Chase started collect¬ 
ing figures in 1946. 

The reasons for this are a 
mixture of declining drilling 
costs, especially In the U.S.. and 
a cut in activity by oil com¬ 
panies worried about the effect 
of weak prices on their invest¬ 
ments. 

Although the major oil com¬ 
panies have enormous financial 
strength, the industry’s net 
revenues declined by 7 per cent 
in 1983 and profits, at least for 


the smaller companies, went in 
the same direction. It was the 
third successive year of decline. 

Although Chase, like other 
forecasters, sees a profits re¬ 
bound this year, it then expects 
profits to be flat in 1985 and 
1986, before returnin g to a 
growth path. 

Now it is true that Opec’s 
own state oil companies have 
suffered more than any other 
group from these problems, but 
the comfort for Opec is the 
effect the dip in profitability 
and capital spending is expected 
to have upon the ability of the 
non-Opec countries’ ability to 
add to their oil reserves. 

As the table shows, by 1990, 
Chase expects reserves in the 
U.S. to be down by 22.5 per 
cent and West Europe’s to be 
down by 21 per cent. The non- 
Opec world is running out of 
ammunition in Its ability to 
bold Opec at bay. 

This, of course, is too simple 
a picture. The non-Opec world 
will find additional reserves 
when more intensive explora¬ 
tion and development is justi¬ 
fied by higher oil prices. But 
because oil producers like 
Britain and Norway are doing 
such an excellent job at feed¬ 
ing the oil glut, real prices are 
expected to be stable for the 
next few years. 

Chase seems only a gentle 
advance from 1986. Oil demand, 
it expects to grow at 1.4 per 
cent a year between 1985 and 
1990, which is roughly in line 
with most other forecasts. 

For Opec, these assumptions 
mean that the cartel will gradu- 
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ally be able to increase its out¬ 
put from 17.5m b/d in 1983— 

the existing agreed production 
ceiling—to 21.8m b/d in 1990 , 
still well within the organisa¬ 
tion’s 32m b/d capacity. The 
1990 figure will be slightly 
higher. Chase says, if oil prices 
turn out to be lower than it 
expects, because low prices will 
tend to shut in more high cost 
non-Opec production. 

The bad news for Opec is 
that, assuming the Gulf war 
ends eventually and Iraq’s pro¬ 
duction rises to former levels 
and that the Saudis are forced 
to concede some modest quota 
Increases to Opec’s financially 
more hard-pressed members, 
the organisation’s main swing 
producer. Saudi Arabia, will be 
producing less oil in 1990 than 
it did in 1983—4.3m b/d against 
4-9m b/d. 

This. Chare suggests, could 
interest to lower prices in 
force the Saudis, in their own 
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order to stimulate demand, 
further increasing pressure on 

oil industry finances and explor¬ 
ation budgets. 

By 3990 non-Opec off produc¬ 
tion will have been on a plateau 
dor two or three years and wiH, 
assuming countries like Mexico 
continue to act as dc facto 
members, be incapable of rapid 
expansion. 

These treads, the Chase 
report concludes, “set the stage 
for greater increases In Opec 
production in the next decade, 
with corresponding greater in¬ 
creases in real crude prices.” 
All Opec has to do. is to hang 
together In the meantime. 

World Oil and Goa: Chare 
Energy Economics; 1 Chase 
Manhattan Plaza 33rdfloor, New 
York, NY 10081. f300 first copy; 
9100 additional 
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OVERSEAS NEWS 


More than 100 bodies recovered from Taiwan mine 


BT ROBERT KING IN TAIPEI 
RESCUE WORKERS have 
recovered the bodies of more 
than 100 Taiwanese coal miners 
killed in the country's second 
major mining disaster in one 
month. 

This week's mining disaster at 
the Meishan mine m Taiwan's 

largest coal-bearing district has 

further strengthened arguments 
against continuance of across- 
the-board subsidies of locally- 
produced coal. 

The Meishan disaster came 
just days after rescue workers 
removed the last of 4 bodies 
from the Haishan mine In 
Taipei County. 

The collapse of the Haishan 
mine had already led to debates 
about miners' safety and had 
brought Government threats to 

dose any of Taiwan's 120-odd 
mines that fall to meet Govern¬ 
ment standards. 

On Wednesday, rescue teams 
deep inside tbe Meishan mine 
raised the hopes of waiting 
relatives — and of most 
Taiwanese—when they reported 
by radio that most of the more 
than 120 miners were still alive. 

That report may have been 
based on their finding all but 
one of the first group of miners 
rescued still alive. 

But as rescuers descended 
deeper into the pit, they found 
fewer ami fewer survivors: oxy¬ 
gen deprivation and carbon 



Rescue workers rush an unconscious miner to an ambulance after Taiwan’s latest mine disaster 


monoxide had taken its toll and 
at latest count, only 20 miners 
out of more than 120 down in 
the pit have survived. 

The fire started early on Tues¬ 
day afternoon and continued to 
flare up sporadically well into 
the evening. It trapped the 
miners in the pit, consumed 
their air supply and produced 
the carbon monoxide which 
slowly killed many of them. 


As a result of the Heisbam 
disaster, the Government has 
formally shut down all of Tai¬ 
wan's 120 -odd coal mines pend¬ 
ing safety inspections. 

Taiwan's Prime Minister, Mr 
Yu Kuo-hwa. has also repeated 
his earlier threat to shut per¬ 
manently any mines with sub¬ 
standard safety systems. 

Just how effective these in¬ 
spections and threats will be 


remains to be seen. Taiwan’s 
pit-mines become increasingly 
costly to operate the deeper 
miners work, and the cost of 
installing improved safety 
equipment could prove too 
much for some already- 
stretched mine-owners. 

Taiwan's mines now continue 
to operate only because of Gov¬ 
ernment subsidies. On average 
local coal is priced about 20 


per cent higher per ton than 
imported coal. 

Government enterprises such 
as Taiwan Power Corporation 
and China Steel Corporation 
have agreed to purchase local 
mines' output year after year 
at the higher price, to sustain 
them. 

The Government reasons that 
the social costs of shutdowns— 
for instance, loss of mine own¬ 
ers' investments and displace¬ 
ment of workers—outweigh the 
monetary costs of the sub¬ 
sidies. 

The Government also feels 
that having the mines opera¬ 
tional guarantees Taiwan's sup¬ 
plies in case imports are cut 
off by war. 

Even with the subsidies, local 
production has fallen steadily 
over the past six years from 
3m tonnes In 1977 to about 
2.24m last year. 

Imports which filled 74 per 
cent of Taiwanese demand last 
year have In turn risen sharply 
from 890,000 tonnes In 1977 to 
about 6.3m tonnes last year. 

A shift from fuel oil to coal 
by major utilities and industries 
in recent years accounts for the 
rise in demand which last year 
reached nearly 8.6m tonnes. 

The U.S., Australia and 
Canada supply nearly all of 
Taiwan's coal imports. 



Ciba-Geigy in drug marketing controversy 


BY CARLA RAPOPORT IN LONDON 

CIBA-GEIGY, the Swiss-based phenylbutazone. These drugs are 
pharmaceutical company, has be- used for the treatment of rheuma- 
ramo wnhmilMl in the gro win g con- tism and arthritis, 
traversy over marketing drug? in 

the Third World. The Swiss drug company said on 

Wednesday that the first letter had 
The issue centres on two advisory been drafted and sent by its Indone- 
letters it sent earlier this year to sian subsidiary before it had a 
doctors in Indonesia on the han- rh»m-o to “formulate a worldwide 
dling of drugs which have been poKcy” on the drugs, 
either banned or severely restricted 

throughout Europe. These drugs ^ ^ longer li- 

The first letter, sent in January, censed in many European countries 
encouraged the continued use of because of reports of severe side- 
two of Ctba-Geigy’s anti-infiamma- effects and deaths associated with 
tory drugs, oxyphenbutazone and their use in some countries. 


Excerpts from the first letter 
were printed in a recent issue of 
The Lancet, a weekly UK medical 
journal. The letter cast doubt on the 
quality of evidence raised by medi¬ 
cal experts in Europe in recent 
years against the two drugs. The 
letter cautioned that “the seed of 
fear should not be spread among ill 
people." 

The company said on Wednesday, 
however, that subsequent corre¬ 
spondence was sent to Indonesian 
doctors, pharmacists and drug dis¬ 
tributors. This correspondence, sent 


about a month after the first letter 
was posted, advised a limited use of 
the products and new wordings for 
their labelling. 

“The first letter was not ill-ad¬ 
vised at that time,” said Ciba-Geigy. 
To establish a worldwide policy 
takes a long time." The first letter, 
it said, was posted on January 17, 
while the second letters were sent 
between February 14 and 29. 

Ciba-Geigy has said that only 
1.000 deaths worldwide have been 
alleged to be associated with tbe 
use of tbe drugs since they were in¬ 
troduced more than 20 years ago. 


The products hove been under at¬ 
tack by various medical experts 
over the last tew years. 

The British health authorities 
recommended to withdraw oxy- 
pbenbutazone and severely restrict 
the use of phenylbutazone last 
March. Tbe drug was subsequently 
withdrawn. 

Mr Joe Collier, a clinical pharma¬ 
cologist and editor of Drugs and 
Therapeutics Bulletin, said on Wed¬ 
nesday that the supplementary let¬ 
ters sent by the company would not 
be sufficient to undo the damage 
done by the initial letter. 
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Tough times ahead 
for whoever wins 


ECONOMICS are dominating 
the Israeli election campaign. 
This is hardly surprising given 
that the country Is suffering 
from 400 per cent inflation and 
a balance of payments deficit 
which at $4L®bn has reached a 
dangerous level. 

The Israeli voters already 
know that no matter which party 
wins tbe July 23 election, harsh 
remedial measures will nave to 
be implemented to cure the 
nation’s economic ills. 

But because they fear alienat¬ 
ing the public this is the one 
issue on which the two major 
parties are avoiding specific 
declarations about their post 
election intentions. 

After all. It cannot be easy to 
woo voters when in truth all 
that you can offer them for the 
Immediate future is the promise 
of austerity. 

Of course, the Israelis have 
already been acting to protect 
themselves against the bad 
times which they fully realise 
must lie ahead. 

In the past few weeks there 
has been a spate of strikes to 
support demands for higher 
wages. The rush to buy dollars 
at almost any price sent the 
black market dollar soaring, and 
the shopping spree in June set 
new records for a single month's 
sales of houses, cars and other 
consumer durables. 

No matter how frightening it 
may have appeared to outside 
observers, Israel's massive infla¬ 
tion was not a real problem for 
the indi vidual while it remained 
below 200 per cent Israel’s 
unique system of linking virtu¬ 
ally everything in the economy 
to the cost of living index ren¬ 
dered inflation almost harmless 
for those living within the 
system. 

But, when inflation took a 
sharp turn upwards early this 
year, to reach the 400 per cent 
level, the protective indexation 
system . proved inadequate. 
Quarterly payments of Indexed 
wage hikes were insufficient in 
a situation where prices rose at 
I per cent a day. 

This came on top of the col¬ 
lapse last ' October of the 
apparently gilt-edged shares of 
the big commercial banks. The 
shares lost half their value, wip¬ 
ing out sizeable portions of the 
average individual’s savings in 
the process. The sudden failure 
of this supposedly safe shelter 
for assets in wild inflationary 
times really marked the begin¬ 
ning of the countdown for early 
elections. 

Losing a substantia] propor¬ 
tion of their life savings 
through the hank share collapse 
crystallised the growing feeling 
among many Israelis that ihe 
Government may be losing 
control of the economy. If it 
could not protect Its citizens 
against the supposed terrors of 
hyperinflation, then perhaps it 
was time that the government 
was changed. 

The ruling Likud's Finance 
Minister, the genial Mr Yigal 
Cohen-Orgad, promised that if 
returned to office, he will 
continue the policies, which he 
has been pursuing since taking 
over the Treasury last 
November. They were 
beginning to work, he says, but 
It will need more time for them 
to achieve their targets. 
Already they have brought 



Economics dominate 
the campaign, writes 
David Lennon from 
Tel Aviv, but it is not 
easy to woo voters 
when in truth all that 
can be offered is the 
promise of austerity. 


about an improvement in the 
balance of payments deficit, 
through increased exports and 
reduced imports. Inflation will 
also be brought down, though 
“ this is not our main problem," 
he says. 

Likud spokesmen rightly 
point out that during their 
seven years in office, the 
standard of living of the 
average Israeli has risen 
tremendously. They intimate 
that returning the Likud to 
power will ensure that these 
gains are preserved and may 
even be improved upon. 

They warn that if Labour is 
elected it will impose austerity 
measures which will make life 
much Uugber for the average 
citizen. The opposition, Likud 
says, may well induce a sizeable 
growth in unemployment, which 
the government has managed to 
keep down to the negligible 
level of about five per cent. 

But this is somewhat disin¬ 
genuous. Before the calling of 
early elections forced him to, 
ease back, Mr Cohen-Orgad was 
beginning to implement an 
economic recovery programme 
which included eroding wages, 
lowering the standard of living, 
generating unemployment and 
indeed making life in general 
much tougher. 

Just how serious are the 
problems? According to Mr 
Gad Yaacobl, the Labour Party’s 
spokesman on economic affairs, 
seven years of Likud rule has 
produced: Inflation at 450 per 
cent compared to 28 per cent 
in 1977, a GNP whieh grew by 
only 11 per cent in seven years, 
while consumption rose 35 per 
cent, a balance of payments 
deficit which at $4.8bn has more 
than doubled, and, a gross 
foreign debt of $25bn compared 
to S9.5bn seven years ago. 

■* The hope for change lies in 
the fact that the developments 
were not caused by any ex¬ 
ternal impact. All were _ the 
outcome of the misconceptions, 
false policies and frequent 
fluctuations which were the re¬ 
sult of the Likud's political and 


economic fantasies,” he says. 

As examples of this he notes 
that “the Likud spent $2.5bn 
from the state budget on 
settlements in Judea and 
Samaria (the West Bank), and 
the Lebanon war cost the 
national economy another $3bn. 
directly and indirectly In lost; 
production of people doing 
additional reserve duty.” 

If Labour heads the next 
coalition Mr Yaaeobi says " We 
will cut government spending 
by $lbn in the first year." This 
will be done by saving 5300m 
by withdrawing from Lebanon, 
5350m will be saved by cutting 
back on the construction of 
Jewish settlements on the West 
Bank, $ 100 in in handouts to 
coalition partners will not be 
renewed. The remainder of the 
cuts will be achieved by curtail¬ 
ing administrative expendi¬ 
tures. 

The sum Labour proposes 
cutting from the budget is 
identical to that already 
attempted by Mr Cohen-Orgad. 
only the priorities are different. 
Likud wants the cut to be 
made across the board with all 
government services being 
equally curtailed, while Labour 
wants to reduce spending on 
political projects which it 
opposes ideologically. 

Tbe two main parties are also i 
advocates of a social contract, 
between workers, employers 1 
and government to keep down | 
wage, prices and taxes. Mr 
Yitzhak Shamir, the Prime 
Minister, said recently that if 
the trade unions do not agree 
to this voluntarily “they will 
be forced to co-operate." 
Because of its domination of 
the Histadrut, the unions' roof 
body. Labour believes this can 
be achieved voluntarily. 

Mr Yaaeobi is reluctant to go 
into details about just what will 
be demanded from the unions. 
This is hardly surprising as it 
emerges that Labour will ask 
the unions to forgo a wage 
increase and accept a decrease 
in the linkage of wages to the 
cost of living index. 

Indeed this may well explain 
why few people appear to show 
much enthusiasm when con¬ 
templating what life will be like 
after this month's elections. 

Whatever it may mean politic¬ 
ally. they know for sure that 
economically it means hard 
times lie ahead. 

Libya’s Foreign 
Minister visits 
Beirut 

By Tony Walker in Beirut 

LIBYA'S Foreign Minister 
visited Beirut for talks yester¬ 
day with Lebanese President 
Amin Gemayel despite death 
threats from an extreme ex¬ 
tremist Shia Moslem group, the 
" Sadr Brigades." 

The group on Wednesday 
claimed responsibility for a 
bomb blast which virtually 
destroyed Libya's embassy in 
the Lebanese capital. 

Mr Abdul-Salam Treiki who 
came to Lebanon by way of . 
Damascus was carrying a letter I 
from Libya's ruler. Col I 
Muanner Gadafli. There were 
no details of what was in the | 
message. i 
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Doing the job you’re trained for,using your skills 
to the full and aiming to win - thafs active service. 

As technology moves deeper into industrial 
processes, service industries will increasingly be 
at the front line of international business. 

Already die largest diversified services 
company in Europe, BET is using its expertise in 
chosen sectors to take its place in that front line. 

BET has a force of 50,000 men and women 
around the world. 

Some are establishing passenger transport net¬ 
works for developing nations,some are improving 
building efficiency with aluminium scaffolding 
and some are designing “dean” areas for high 
technology manufacturing. 

Others publish computer magazines and 
software, create new concepts in simulation for 
leisure,and train our robots to perform new tricks. 

All of them will be helping to shape our future. 
Joining BET is a growing force of entrepreneurial 
companies in the younger service businesses. 

They recognise that international management 
experience is as vital as development capital in 
meeting the challenges of a fast-growing market¬ 
place-investing in active and continuing business 
relationships, never endangered by short term 
exploitatioa 

They know where the action is^nd where it will 
be-so does BET 
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putting experience 
to good service 

If you'd like to know more about our sen-ice activities, 
please write to Neil Ryder, BLT i'LC.Stianon House,ricadiUy ( Loajon WIX 6AS. 
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Ferraro... tough, 

BY REGINALD DALE, U.S. EDITOR IN WASHINGTON 


MS GERALDINE FERRARO 
likes to describe herself as a 
housewife from Queen's, the 
working district of New York 
that she has represented in the 
U.S. House of Representatives 
since 1978. In the streets and 
supermarkets of her neighbour¬ 
hood, she is known as plain Mrs 
Zaccaro, her married name. 

The days of such possibly dis¬ 
ingenuous modesty are gone 
for ever. With her selection as 
Mr Walter Mondale’s vice presi¬ 
dential running-mate yesterday. 
Ms Ferraro has decisively en¬ 
tered American history whether 
or not the Mondaie-Ferraro 
ticket captures the White House 
in November. 

From now on, one of the first 
tasks of Mr Mond'ale and the 
Democratic Party will be to try 
to Quash the inevitable allega¬ 
tions that she has been chosen 
simply because she is a woman 
and that Mr Mondale has caved 
In to feminist pressure to break 
the two centuries old tradition 
of excluding women from the 
White House. 

Ms Ferraro, a 48-year-old 
Roman Catholic, acknowledges 
that her sex is not entirely irre- 


lemanL Earlier this month, she 
thanked the powerful national 
organisation for women for 
“making dreams that once 
seemed impossible a reality for 
me." She has admitted that she 
would not have been considered 


She studied at night for 
a law degree working as 
a school teacher and 
mother during the day 


for the vice presidency "if my 
name were Gerald Ferraro." 

What is certain Is that Ms 
Ferraro will now come under 
intense national scrutiny--not 
only for her politics and person¬ 
ality, but also, less fairly, for 
her dresses and hairdos—as she 
seeks to establish that her 
qualifications for the posr as just 
as good ns any man's. On past 
showing, she will meet that chal¬ 
lenge with toughness, coolness 
and ambition. 

Ms Ferraro was bom on 
August 26 1935. Her father was 



cool and 


an Italian immigrant shop- 
owner, who died when she was 
eight. She has kept her maiden 
name, she says, out of respect 
for her widowed mother, who 
took a job as a garment worker 
to help support her. 

The young Ms Ferraro sold 
handkerchiefs in Blooming- 
ingdale’s the famous New York 
department store, to work her 
way through college. She later 
studied at night for her law 
degree, working as a school 
teacher and a mother-of-three oy 
day. After a spell In private 
practice, she worked in the 
tough New York city criminal 
court system as an assistant dis¬ 
trict attorney. The first head 
of the Special Victims Bureau, 
she dealt with sordid and dis¬ 
tressing cases involving sexual 
assaults, crimes against the 
elderly, family violence and 
child abuse. 

A colleague of the time recalls 
that Ms Feraro was “deliberate, 
and didn't in any way demon¬ 
strate emotion.” Her husband, 
John Zaccaro, a prosperous New 
York real estate developer, says 
that she found the experience 
debilitating both for herself 



and the family. 

Ms Ferraro entered Congress 
in 19T8 after winning a difficult 
Democratic primary as what 
she called a “small c” conserva¬ 
tive Democrat—a description 
she has since dropped in favour 
of “moderate." Her congres¬ 
sional district, the fictional 
home of Archie Bunker, the 
rough American television 
equivalent of Britain’s Alf Gar¬ 
nett, is conservative and tends 
to vote Republican in national 
elections. 

In Congress, she quick! y 
caught the eye of Mr Tip 
O'Neil!, the powerful House 
speaker, who was one of the 
first paxly r leaders to endorse 
her for the Vice-Presidencial 
nomination this year. 

He helped her to win a seat 
on the influential House Budge: 
Committee, where, she says: 
“Ronald Reagan has forced me 
to become an expen on the 
budget." She is also secretary 
of the House Democratic Caucus 
and a member of the Demo¬ 
cratic Steering Committee, 
making her a prominent mem¬ 
ber of the House leadership. 


In recent weeks, Ms Ferraro 
has distinguished herself by 
skilfully chairinc the commit¬ 
tee that negotiated the draft 
election platform for next 
week’s party convention in 


Only in the last two or 
three weeks has her 
support in the party 
started to become really 
widespread 


San Francsico — an unenviable 
task that required both tact and 
discipline. 

She won unanimous praise 
from the of:en fractious parti¬ 
cipants end completed the job 
a day early — by dint of 
threatening an 8.30 am Sunday 
roeeiing. “ That's what I do to 
my children." she said. 

If Ms FeiTaro has political 
weaknesses, they are her lack of 
experience at state governor or 
U.S. Senate level, traditionally 
considered the path to national 


office, and scant familiarity 
wuh foreign policy issues. Try¬ 
ing to make up for that with a 
major foreign policy speech in 
San Francisco on Wednesday, 
she disturbed some liberals in 
her audience by stating 
bluntly that in a Gulf emer¬ 
gency we would move in by 
land or sea." 

It has been during the lost 
two or three weeks, however, 
that her support within the 
party has become widespread. 

" Energetic and vivacious ” is 
how Ms Pat Schrocder, the 
Colorado congresswoman who 
was once also mentioned as a 
possible vice-presidential candi¬ 
date, described her yesterday. 

Asked earlier this month 
why she sought the vice presi¬ 
dency. Ms Fezraro replied that 
she was a good campaigner, 
with experience in the law 
courts, in Congress, and in 25 
years as a wife and mother. 

If she dees not know the full 
facts on an issue, she explains, 
she consults the experts, weighs 
their views and “makes good 
judgments." “I think I*m intel¬ 
ligent," she says. 



Walter Mondale with Geraldine Ferraro 


Case against De Lorean 
‘has failed miserably 9 

BY LOUSE KBtOE IN SAN FRANCISCO 


DEFENCE lawyers for Mr 
Joint De Lorean argued 
yesterday for the acquittal of 
the former car maker on the 
grounds thm the prosecution 
had “ failed miserably ” to 
prove that he was guilty of 
cocaine trafficking charges. 

In a motion filed on 
Wednesday after prosecution 
evidence was completed Mr 
Be Lorean's lawyers asked 
the Los Angeles federal 
jndge, Judge Takasugi, to 
the charges against 
Mr De Lorean. 

The lawyers said that FBI 
and Drug Enforcement 
Administration agents showed 
“an abysmal lack of concern” 
in the conduct of the under¬ 
cover Investigation that 
snared Mr De Lorean. 

“The government evidence 
failed miserably to demon¬ 
strate any intent on Mr De 
Lorean's part to either possess 
or distribute narcotics,” said 
the defence lawyers. 


44 Of the three key govern¬ 
ment witnesses—two under¬ 
cover agents and a govern¬ 
ment informant—all have ad¬ 
mitted improprieties in the 
conduct of the investigation, 
the defence argued. 

Lawyers said: “All have 
changed their testimony while 
on the stand and all have 
been Impeached by their 
prior testimony on critical 
issues.” 

During the week trial, de¬ 
fence lawyers have extracted 
admissions from prosecution 
witnesses that they: suggested 
a drug deal to Mr De Lorean: 
failed to follow government 
guidelines for undercover in¬ 
vestigations; destroyed critical 
notes and recordings during 
the investigation; and failed 
to record several telephone 
conversations with Mr De 
Lorean in which he claims to 
have been threatened. 


Brazil quietly abandons its wage controls 


Andrew Whitley reports 
from Rio de Janeiro 


WAGE CONTROLS—only eight 
months ago regarded by the In¬ 
ternational Monetary Fund and 
Western creditors alike as essen¬ 
tial for the resumption of lend¬ 
ing to Brazil—are being quietly 
abandoned. 

“It’s the market which regu¬ 
lates salaries,” Sr Akihido 
Ikeda, a senior planning minis¬ 
try official said, this week, in a 
clear admission of defeat for 
the Government in Its efforts 
to restrict average wage rises to 
87 per cent of the inflation in¬ 
dex. 

Sr Luis Eulallo De Bueno 
Vidigal Filho, president of the 
powerful Sao Paulo industries* 
Federation. F TES P. was more 
blunt. “Robin Hood policies 
don't work anywhere in the 
world. Nothing is gained by 
taking from the middle class to 
repass to those on lower in¬ 
comes.” 

As far as the FTESP president 
is concerned Decree Law 2065 
—the wage legislation pushed 
through reluctant congress in 
November is dead. 

Private industry has been 
ignoring the strictures of the 
law, especially as far as higher 


salary earners are concerned. 
Shop floor workers, notably in 
the vehicleand steel industries, 
have also won additional In¬ 
creases after strikes. 

In effect, those companies 
which could afford to give rises 
above the level set by Decree 
Law 2065 have been doing so 
—and the government has 
turned a blind eye. 

But what has brought the 
issue out into the open, and 
made a mockery of this key 
item ol legislation, has been a 
successful campaign by slate 
company bosses to wring addi¬ 
tional increases out of the 
Figueiredo Government for 
their top staff. 

The real purpose of the IMF- 
inspired wage legislation had 
been to make deep cuts in the 
bloated public sector wage bill, 
and thus help reduce the public 
sector deficit. 

The first big holes in the 
wage law were punched by the 


heavyweight state agencies: 
Petrobras. the national oil com¬ 
pany; Cia Yaie do Rio Doce, the 
minerals company; and the 
central bank. All argued that 
they were losing their best em¬ 
ployees to the private sector, 
where comparable salaries are 
at least double those they were 
authorised to pay. 

Since then the trickle has 
become a flood. The Govern¬ 
ment is thus in a dilemma. 
While it recognises that its con¬ 
trols have broken, and its 
legislation is dead, it cannot be 
seen internationally to be 
abandoning what was, after all. 
meant to be the centrepiece of 
its austerity programme. 

On Tuesday Sr Ernane Gal- 
veas, Finance Minister, sig¬ 
nalled publicly that the 
Government wants to get out of 
its hole. He suggested that as 
private business was always 
pressing for greater freedom on 
wages and prices, perhaps the 


industrialists would like to 
come up with a formal pro¬ 
posal to amend the wage law. 

Without any formal announce¬ 
ment. price controls have, mean¬ 
while. been either substantially 
amended or dropped in recent 
weeks. Public sector increases, 
in such areas as steel and elec¬ 
tricity, will in future be made 
half-yearly rather than quar¬ 
terly. 

More significantly, the 
approved rise will be based on 
projections of future inflation, 
rather than compensation for 
past inflation—a policy which 
officials now believe is simply 
feeding the demond. In effect, 
Sr Antonio Delfim Netto. 
Brazil's economic overlord, is 
returning to an approach aban¬ 
doned in 1931. 

As for the private sector, the 
consumer durables businesses 
—hard hit by lower demand— 
are to be allowed almost total 
freedom to alter their prices at 
will. 

A long list of manufactured 
goods still remains subject to 
the weakened authority of the 
government’s price controls 
board. 


Salvador releases nine 
leading trade unionists 


BY ROBERT GRAHAM 

THE El Salvador Government 
has released nine leading 
figures in the trade union 
movement held prisoner since 
January. The move is unr 
expected and is a further sign 
of President Jose Napoleon 
Duane's cautious attempts to 
bring about national recon¬ 
ciliation in the wake of his 
election six weeks ago. 

The trade unionists are all 
members of the Revolutionary 
Workers Federation (FSR) who 
were arrested in connection 
with strike action called at the 
beginning of the year to break 


a three-year wage freeze. They 
were released last Friday but 
the news was only confirmed 
yesterday. 

Although several trade 
unions arc linked to the 
umbrella leftist guerrilla organ¬ 
isation, FDR/FMLN. they have 
sought to act independently. In 
the run up to the presidential 
elections the unions tried to 
capitalise on government weak¬ 
ness by launching a series of 
strikes both in the public and 
private sector to obtain wage 
concessions. 


Tass accuses U.S. of lie 


MOSCOW—The official Soviet 
news agency Tass condemned 
as an “unpardonable lie ” 
yesterday a Washington 
suggestion that Moscow was 
behind death threats sent to 
Third World atheletes plan¬ 
ning to compete at the Los 
Angeles Olympics. 

Without directly blaming 


Moscow, the State Depart¬ 
ment said yesterday that 
letters purportedly from the 
racist Ku Kin Khm bore ail 
the hallmarks of a M dis¬ 
information campaign « 
term the United States uses to 
describe covert Soviet 
a tempts to deceive world 
opinion. 



Lloyds Bank 

Interest Rates 


Lloyds Bank He has increased its Base Rate 
from 10% to 12% p.a. with effect from 
Thursday, 12th July 1984. 

Other rates of interest are increased as follows: 
7-day-notice Deposit Accounts and 
Savings Bank Accounts - from 63 % to 8.75% p^u 

The change in Base Rate and Deposit Account 
interest will also be applied from the same date 
by the United Kingdom branches of 

Lloyds Bank International Limited 
The National Bank of New Zealand Limited 


Lloyds Bant Pic. 7] Lombard Street, London EC3P 3BS. 
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Land Rovers to oust Jeeps in Swiss Army 


BY KENNETH GOODING,MOTOR INDUSTRY CORRESPONDENT 


LAND ROVER. BL’s sub¬ 
sidiary, has won the hard- 
fought battle between the 
world's light four-wheel-drive 
vehicle producers to replace 
the Swiss Army's Jeeps over 
the next few years. 

The Swiss defence depart¬ 
ment said yesterday that, sub¬ 
ject to Swiss parliamentary 
approval In December, the 
army had contracted to buy 


600 Land Rover vehicles next 
year for SwFr 35m (about 
£lL3m). And over the follow¬ 
ing 10 years a further 300 
would be bought each year. 

Land Rover faced initial 
competition from 19 light 
four-wheel-drive vehicle pro¬ 
ducers, including those iu the 
l/JS. and Japan, in the initial 
appraisals made by the Swiss 
Army after it decided to 


replace its American-made 
Willys Jeeps. 

The huge interest was 
generated because the Swiss 
contract was one of the 
biggest likely to become avail¬ 
able in the next few years. 

The final choice was 
between Land Rover's new 
110 model, with automatic 
transmission, and the M G” 
waggon produced by Steyr- 


Daimler-Pach of Austria. 

The Swiss defence depart¬ 
ment said that Land Rover 
bad been awarded the con¬ 
tract mainly because of a 
15 per cent price difference 
between the 110 and the M G ” 

waggon. 

The 310 was launched in 
February last year and repre¬ 
sented the first major change 
to the Land Rover vehicle 


since it was first Introduced 

The company had not 
expected to win any military 
or government sales for 
another year or so but, apart 
from the Swiss order. Land 
Rover is also to supply M a 
Far East army ” with 1,100 of 
the 110s. 

Last year Land Rover 
delivered vehicles to 30 
armies around the world. 


Generous offset work key to Belgian vehicle order 


BY PAUL CHEE5ERIGHT IN BRUSSELS 


BELGIAN COMPANIES will 
receive from Canadian sources 
BFr 6bn (£78.9m) worth of 
business following the decision 
of the Brussels Government to 
buy from Bombardier of Mon¬ 
treal 2,500 Litis four-wheeled 
drive vehicles. The business is 
worth a minimum of three times 
the face value of the vehicle 
contract. 

Although the contract is not 
large in the pantheon of 
military logistics, the size of 
the compensation—the offset— 
for the contract Bombardier has 
been prepared to arrange 
emphasises the lengths suppliers 
will go to win orders. 

Arranging the offset is 


doubly complicated in Belgium 
because of the need to arrange 
the requisite spread between 
the three disputatious regions 
which make up the country. The 
offset Is divided on the basis of 
52.64 per cent for Dutch¬ 
speaking Flanders, 40.43 per 
cent for French-speaking 
WaLlonia and 6.93 per cent for 
Brussels. 

It was the nature of the offset 
agreements that led the 
Belgian Government to choose 
Bombardier over Daimler-Benz, 
its nearest rival for the contract. 
This meant overruling Mr 
Freddy Vreven, the Defence 
Minister, who accepted the 


politically inevitable at the be¬ 
ginning of the week. 

The contract strengthens 
Bombardier as a supplier of 
military four-wheel-drive 

vehicles. The litis was developed 
by Volkswagen for the German 
Army. Bombardier bought 
worldwide manufacturing and 
distribution rights in 1982. It 
supplies Dtis to the Canadian 
forces. 

The Dtis for the Belgian 
Array will be assembled in a 
Brussels Volkswagen plant; this 
is part oE the direct offset. The 
total value of this section of 
the offset, which is related 
specifically to the production of 


'vehicles, Is worth BFr 385.7m 
(£5m). 

The greater value of the offset 
—BFr 5.6bn—Bombardier dis¬ 
closed yesterday, is in Indirect 
contracts. The main bene¬ 
ficiaries in Belgium are: 

• BN. the transport equipment 
manufacturer, will become a 
sub-contractor to Bombardier, 
which is providing metro car¬ 
riages for Portland, Oregon, 
with business worth BFr lJJTbn; 

• GIB. the Belgian subsidiary 
of Krauss Maffei of Germany, 
makes tanks and will do 
BFr lbn business with the 
Canadian Government; 

O Fabrique Nationaie, the arms 
manufacturer, will supply 


weapons to Canada valued 
BFr 891m; 

• Volkswagen interests in £ 
gium receive BFr 900m of bt 
ness. 

But the matter does not si 
there. The Htis will 
assembled in Belgium' for s 
to third countries by. jo 
Belgo-Canadian promotion.' 

The two countries are 
work together on fibre opti 
GiaverbeL the Belgian gb 
maker now owned by Asahj 
Japan, will get help with 
marketing in Canada, while j 
Canadian Government ] 
agreed to assist Sabena. 1 
Belgian airline, obtain Jand i 
lights for Toronto. 


Bank of Scotland 

BASE RATE 

Bank of Scotland announces that, with 
effect from Wednesday 11th July 1984, 
its Base Rate will be increased from 
10% per annum to 12% per annum 

LONDON. BIRMINGHAM. BRISTOL MANCHESTER. NEWCASTLE AND SOUTHAMPTON 

OFFICE—DEPOSITS 

The rote of interest on sums lodged for a minimum period of 7 days or subject to 7 days' 
notice on withdrawal wit/ be per annum, also with effect from 11th July 1904 



Algeria seeks arbitration 


over Spanish 

SY FRANCIS GHILfiS 

ALGERIA IS seeking the arbi¬ 
tration of the Paris-based Inter¬ 
national Chamber of Commerce 
over Us long-standing dispute 
about the terms of its contract 
to sell liquefied natural gas 
(LNG) to Spain. 

Algeria’s state oil and gas 
company, Sonalrach, is angry 
over what it feels Is the cur¬ 
rent stalemate in negotiations 
with Spain's state gas company, 
Enagas. 

Enagas would like the volume 
of gas it contracted to lift over 
20 years, from 1975, reduced by 
two-thirds. Since that date how¬ 
ever, Lfae Spanish company has 
never honoured the take-or-pay 
clause. Although Algerian ex¬ 
ports of LNG to Spain have in¬ 
creased gradually since 1980, to 
reach 1.4bn cubic metres in the 
year to April 1984, today, such 
shipments still amount to less 
than one-Uurd of the initial 
volume contracted for by 
Enagas. 

Sonatrach also wants to apply, 
retrospectively, to Enagas, the 
price paid for its gas by other 
European customers—$3.95 per 


LNG row 


million British Thermal Units 
(Btu). Spain only pays $2.70. 

Spain imported 8.9 per cent 
more Algei~ian gas in the 12 
months to the end of May 1984 
than in the year which ended 
in May 1983—its imports of 
Libyan gas declined by 1 per 
cent over the same period. 

The acrimonious dispute over 
the gas contract is expected to 
cost Spain about half its exports 
of goods and services to Algeria 
which, last year, reached just 
over Slbn. Furthermore the 
Algerian authorities have sus¬ 
pended a contract under which 
the Spanish were to build a 
dam at Mexana and are not 
awarding any new contracts to 
Spanish companies for the time 
being. 

• Bouygnes of France has 
agreed in principle to replace 
Technigaz, a French company 
now under bankruptcy proceed¬ 
ings. as the builder of an LNG 
terminal for Korea Gas Cor¬ 
poration, the state-run South 
Korean company said yesterday, 
AP-DJ report from Seoul. 


Hong Kong port 
expansion 
contract won 

By David Dodwell in Hong Kong 

HONG KONG International 
Terminal, the subsidiary of trad¬ 
ing group Hutchison Whampoa 
which handles aboiu 40 per cent 
of the container traffic passing 
through Hong Kong, has 
awarded a HK$290m (£2Sm) 
contract for the extension of 
Kwaichung container port to 
Aoki Corporation, a Japanese 
construction company. 

The project, which involves 
extensive land reclamation, 
will add 15 hectares to the port's 
container marshalling area, and 
raise its container handling 
capacity from the present i.4rn 
20 ft equivalent units (Teus) 
per year to 2.4m Teus. 

Hong Kong is the world's 
third largest container port, 
behind Rotterdam and New 
York. The contract, unveiled 
yesterday, represents the first Of 
two phases of expansion planned 
for this decade. It is expected 
to be completed within 32 
months, Mr John Meredith, 
managing director of Hong 
Kong international Terminal, 
saicL 


Westland in Australian 
venture to build trainer 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


A NEW company, AAC-West- 
land, has been formed in. the 
UK by the Westland group and 
the Australian Aircraft Con¬ 
sortium to manage the promo¬ 
tion. sales and manufacture of 
the Australian A-20 two-seat 
basic military training aircraft 
in the UK and Europe. 

The A-20 is one of the four 
short-listed contenders for the 
pending RAF basic trainer 
order, which is expected to be 
decided by the end of this year. 
The RAF wants up to about 
150 aircraft, worth over £200m. 

The other contenders are the 
Brazilian Embraer Tucano, sup¬ 
ported by Short Brothers of 
Belfast; the Swiss Pilatus PC-9, 
supported by British Aerospace; 
and the UK-based Firecracker 
from Firecracker Aircraft. 

The chairman of AAC-West- 
land is Mr J. N. Davenport, of 
Australia, with other Australian 
directors being Mr D. J. Dalziel, 
Mr J. R. C. Pascoe, and Mr B. S. 
Price. 

Westland’s representatives on 
the board will be Sir Basil 


Blackwell, Sir John Treacher, 
Mr A. V. N. Reed uUd Mr M. 
Jones. 

The Australian Aircraft Con¬ 
sortium itself was formed some 
time ago to develop tire Initial 
A-io basic trainer for the Royal 
Australian Air Force, from 
which the A-20 has been derived 
to hid for the RAF deal. 

The AAC comprises the Com¬ 
monwealth Aircraft Corporation 
of Melbourne; the Government 
Aircraft Factories, of Fisher¬ 
men's Bend, Victoria; and 
Hawker de Haviiiand Australia, 
Of Banfc&towh, New South Wales. 

The new ACC-Westland Com¬ 
pany win bo responsible for 
responding to the UK Ministry 
0 i! Defence’s call for tenders for 
the RAF*s basic trainer order. 

. If the-A-20 wins the competi¬ 
tion, the new company will 
manage the contract, involving 
joint production of the aircraft 
in the UK and Australia, with 
final assembly and flight lest in 
the UK, and on-going support 
in RAF service. The A-20 will 
also include a wide range of 
UK-built equipment 
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WALES 

The economy is at last on the mend with company 
profitability, output and exports all rising. However, 
the public sector still has a key role to play in 
improving the industrial infrastructure and tackling 
the high, level of unemployment 

Starting out on the 
road to recovery 


By ROBIN REEVES, Welsh Correspondent 
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THE WELSH economy seems 
to be on the road to 
reoonrety. Increased business 
coufidenee, rising demand, 
sharply Increased output, a 
marked in the number of 
man u fa otu rezs working below 
capacity, greater export opti¬ 
mism, and Increased capital 
investm ent were the haflitmrics 
of the latest Industrial Trends 
Survey fiorn the Woles CBL H 
adds up Co the most optimistic 
survey produced by the CBI 
rint-ft it first started collating 
WeaSh results on a separate 
bas&s three years ago. 

With one or two exceptions, 
sectors of the economy which a 
year ago were beghudng to 
wonder if the recession would 
ever end are now experiencing 
rising output and profitability; 
exporters are doing parttotdariy 
W69QL 

For all tint, the recovery in 
Wales is relative. According to 
the Wades CBIto survey, it is 
running behind that of Britain 
as a whole, though the gap is 
narrowlngi Furthermore, while 
the steep rise in unemployment 
Wales has experienced since 
1979 appetus to bare halted, the 
prospects of sfenificantiy dent¬ 
ing a jobless rate of some 16 
per cent or 160,000, of whom 
one-third are under 25 and one- 
third have been out of work for 
over a year, are not pro misin g. 

Indeed .the evidence suggests 
that there is a radical 


departure in the Government’s 
economic strategy, with greater 
emphasis upon the creation of 
jobs, Welsh unemployment is 
ffleejy to move still higher. 

In the ftffrfmnt of - Wiiwiring 

is the fate of the Welsh coal 
mining industry. Last year, the 
Sooth Wales coal field’s operat¬ 
ing deficit totalled £l00m. or 
half the total net losses of the 
National God. Board. 

This was despite a steady 
trickle of dostrres which has 
seen the amber of South Wales 
miners Rbrii* from SO,000 to 
around 21,000 over the past five 
years and the wwnhAi* of South 
Wales pits from 36 to 28. 

Barring an outright victory 
by the miners in their present 
strike, and therefore the provi¬ 
sion of substantial additional 
aapftal r esonnce s for the indus¬ 
try. South Wales is Hfceiy to 
figure pnomin entity in any moves 
to reduce the British coal 
industry's unprofitable, high, 
cost capacity and manpower. 

The miners* strike has also 
Hi g hli g hted the fact that the 
difBcnWes of Wales’ other tradi¬ 
tional industry, Steel, are also 
by no means definitely over, 
despite the enormous jobs 
huses and reductions in capa¬ 
city over the past five yean and 
the dramatic improvement in 
Us competitiveness. The Euro¬ 
pean Ooonmsskra is still 
demanding a further cut In the 
British Steel Corporation’s steel 


capacity of 500,000 tonnes and 
the choice is being portrayed as 
one between Ravenscraig in 
Scotland and Llanwem in 
South Wales. 

Prior to the miners’ strike, 
LLanwem looked the safer of 
the two, not least because in 
the financial year which ended 
in April, it was the one major 
UK strip steel plant to make a 
profit. Now the outlook is more 
cloudy. In any case, until suxfh 
time as ihe European steel 
industry has been satisfactorily 
restruc tu red and returned to 
general profitability, uncer¬ 
tainty wiH remain. 

Efficiency 

The pressure on both these 
traditional, and stiH major, 
Welsh industries stems not only 
from the Government’s drive for 
greater efficiency in the 
natio nalis ed sector bat also Its 
cotitdnued determination to curb 
public expenditure, which has 
significant implications for 
other parts of the Welsh 
economy. 

Public administration and ser¬ 
vices were an important source 
of new employment opportuni¬ 
ties during the 1970s. But the 
tightening squeeze on local 
authority and health service 
spending, combined with tech¬ 
nological change. Is choking off 
employment growth in this 
sector. 

In short; the Government is 
looking largely to the private 
sector to provide the new job 
opportunities and to reduce 
Welsh unemployment to less 
unacceptable levels. The ques¬ 
tion is whether the Welsh eco¬ 
nomy is equipped to meet this 
challenge. 

The Welsh manufacturing 
economy was built up in the 
post second world war era by a 





Left: computer graphics at Cardiff University Industry Centre. Top right: the Menai Bridge in Gwynedd. Bottom right: Swansea shopping centre 


combination of Keynesian 

demand management and a 
regime of generous regional 
development grant incentives 
designed to persuade growth 
industries to expand out of 
areas of relative labour scarcity 
into those like Wales where it 
was relatively plentiful. 

But the net result of policy 
changes over the past decade 
by both. Labour and Conserva¬ 
tive Governments has been to 
shift Welsh industry from a 
position where it enjoyed a rela¬ 
tively protected position within 
a more buoyant British economy 
to one in whkh if Is far more 
exposed to the add winds of 
international industrial competi¬ 
tion. 

The process now looks set to 
be taken a stage further by the 
Government’s plans far further 
cubing regional development 
expenditure, details of which 
are due to be announced in the 
autumn. 

Many companies In Wales 
have invested to meet the 
challenge of living in this far 
harsher economic climate and 
are poised to do very well. But 
as a recent report from the 
Commons Welsh Affairs Select 
Committee identified, the 
Welsh economy overall Is still 
characterised by a low pro¬ 
portion. of managerial and pro¬ 


fessional personnel, a small- 
sized business services sector, 
an unfavourable rate of new 
product innovation and a high 
proportion of branch factories. 
It is hardly an ideal structure 
for gener ating a large expan¬ 
sion of new employment oppor¬ 
tunities in. the private sector. 

Encouragement 

The Government has tacitly 
recognised tills in a number of 
directions. Far from curbing 
the activities of the Welsh De¬ 
velopment Agency—a product 
of Labour’s 1970s industrial in¬ 
terventionism — the agency 
these days is being given every 
encouragement to increase the 
birthrate of new Welsh enter¬ 
prises and the expansion of ex¬ 
isting ones by adopting an 
ever more awhitinna merchant 
banking rota 

The official machinery for at¬ 
tracting toward investment to 
Wales, with the aim of adding 
considerably to the 200 over¬ 
seas companies with Welsh 
plants, was radically revamped 
last year to create a new body 
—Winvest 

More recent still Is the go- 
ahead given to “Win tech,” 
another new publicly-financed 
body under the wing of the 
WDA, designed to make Wales 
“ technology friendly.” Its task 
is to persuade and help exist¬ 


ing Welsh industry to adopt new 
technology as rapidly as pos¬ 
sible, so as to maintain its com¬ 
petitiveness, and to encourage 
the growth of new, high tech¬ 
nology, enterprises. 

The real estate required for 
such growth, la also being 
created, but again mainly 
through public sector initiative. 
Cwmbran Development Corpora¬ 
tion is behind the construction 
of a specialist complex for 
fledgling new technology ven¬ 
tures, nearing completion on its 
highly successful Llantarnani 
Industrial Park. Clywd Comity 
Council and the North East 
Wales Institute were the insti¬ 
gators of a Business Centre for 
Advanced Technology on Dee- 
side Industrial Park, North 
Wales. 

The WDA is also working on 
plans for other science parks 
and facilities for attracting more 
new technology jobs, though in 
a number of instances their go- 
ahead is dependent upon fund- 
tog being forthcoming from the 
private sector. This Is notably 
true of a scheme to attach a 
science park to Swansea Univer¬ 
sity. 

But public finance and initia¬ 
tive, in the form of Urban 
Development Grants, is promi¬ 
nent in Wales* two major inner 
city redevelopment schemes 


which are transforming Swan¬ 
sea's South Dock into a 
marina and housing and leisure 
complex and are due to do the 
same for an Important slice of 
Cardiff’s dockland. 

On a more modest scale, local 
authorities, as much as private 
industry, have been instru¬ 
mental in- building small 
business accommodation to 
house ventures which will hope¬ 
fully produce the growth com¬ 
panies of tomorrow, and in 
developing a network of local 
enterprise agencies across 
Wales. 


Regeneration 


However, the extent to which 
local authorities can make an 
important contribution to eco¬ 
nomic regeneration is becoming 
increasingly circumscribed by 
the Government’s objective of 
(damping down further on local 
authority spending. 

Therein lies the worry. There 
are limits to how for the Gov¬ 
ernment can meet its policy 
objective of curbing public ex¬ 
penditure without also weaken¬ 
ing the contribution to 
economic recovery expected of 
the private sector. In Wales in 
particular, the two are closely 
interlinked, and there are signs 
Mr Nicholas Edwards, the Sec¬ 
retary of State for Wales, is 


running out of room to 
maneouvre. 

Last December he was forced 
to introduce a four month 
moratorium oo all capital spend- 
tog. This delayed a wide range 
of capital projects, Including 
strategic road improvements in 
North and South Wales 
essential for Wales* industrial 
attractiveness. As it is. the CBI, 
though it supports the Govern¬ 
ment's general strategy, remains 
deeply unhappy over the level 
of investment in infrastructure 
and last month called for a 
doubling of expenditure. 

Cuts in other directions have 
been even more drastic. A 
successful housing repairs 
grants scheme which showed 
signs of eating into Wales' ex¬ 
ceptionally large inheritance of 
s ubstandar d housing was 
suspended in mid stream. The 
WDA’s budget for derelict land 
clearance this year has been 
halved. 

Looming on the horizon are 
the changes in regional policy 
due to be announced this 
autumn. Any dilution in Wales' 
benefits could well discourage 
capital investment by existing 
Welsh companies and weaken 
the drive to attract new ones. 

Both are essential if the 
private sector is to make the 
contribution to Wales’ economic 
regeneration expected of it. 
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. i We’re not suggesting that the FT has over¬ 
looked some of the salient facts. It’s just that no- 
one knows Wales better than we do. 

At our new headquarters in Cardiff, we have 
experts familiar with every aspect of Wales and 
Welsh industry. 

While staff at our regional offices offer a fund 


of specialised local knowledge. Not forgetting a 
specialised knowledge of funding. 

We can provide companies with imaginative 
business packages, tailored to individual needs. 
Including modem factories and a wide choice of 
green-field sites ideally suited for today’s technolo¬ 
gical industries. 


Above all, we offer the best advice available 
anywhere on starting, expanding or relocating a 
business in Wales. 

If you’d like to know more, talk to us first 
We’ll give you the full story. 

Welsh Development Agency 

P.0. BOX 100, GREYFFHARS ROAD, CARDIF CFl 1WF. TELEPHONE: CARD1F(0222} 32955. 
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INVEST FURTHER 
CIOmlN 

CHIPBOARD PRODUCTION 


Our investment programme of £10m 
in plant and machinery will increase 
our capacity in the order of 45% and 
allow us to introduce the very latest 
cost reducing equipment and 
techniques. 


The level of investment reflects our 
confidence in the continuing 
recovery of the British economy and 
an increasing demand for chipboard 
based products. __ q 




Martin Kaindl. 
Chairman 


Chipboard Manufacturers LJ 

with the capacity and experience to meet the demand. 

Kronospan Ltd. Chirk, Wrexham, Clwyd, LL14 5NT 
Telephone: Chirk (0691) 773361. Telex 35353 


CWMBRAN: 

WHERE HIGH TECH MEETS M4 


Take a doser look at the map. Note the location 
of Cwmbran. No isolated spot this, but the very 
centre of the West's major communications network. 

Cwmbran is just 6 minutes from the M4,10 
minutes from the A449/M50 link to the Midlands, 

90 minutes to London by High Speed trains from 
nearby Newport Two international airports and 
four seaports are all on the doorstep. 

What else does Cwmbran offer? 

A full range of development grants and 
Incentives. A local catchment population of 


270,000 with labour and managerial skills, dose 
links with local scientific institutes. Plentiful 
housing. International sporting facilities and 
beautiful countryside. In fact all the advantages of 
one of Britain's most successful New Towns. 

No wonder Cwmbran is 
attracting more than H 

its fair share of jj 

attention. tt 


CWMBRAN* 


ciareea: 65 minutes 


CARDIFF- 


LLANTARNAM PARK: _ 

THE IDEAL HK3H TECH ENVIRONMENT 
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Now at Cwmbran we re creating one of the most 
advanced High Tech parks in Europe, with green field 
sites for purchase and advance units for letting. 

The first of these, Raglan House, will be completed 
in September. 

This campus style building is designed specifically 
for High Tech enterprises, where offices, workshops, 
research laboratories can be easily integrated. 


Uantamam Park will have its own shops and banks, 
even a luxury hotel, all in a landscape environment that 
combines prestige with practicality. 

HIGH TECH OR NOT 
YOU’RE m GOOD COMPANY 

Ferranti, Inmos, Mitel — these are just a few of the 
300 companies who've set up in the area. 

If you're in High Tech, you'll find Uantamam Park 
the ideal place to prosper in. And there are plenty of 
excellent sites elsewhere in Cwmbran for more 
traditional industries. 

Either way you'll receive VIP treatment from the 
Cwmbran Development Corporation. 

Send the coupon for further details. Or ring us direct 

Alan Srmii, Commeraas Director. Cwmbran Development Corporation, Gwent 

B House,Town Centre. Cwmbran. GwentNP441XZ. Tel: Cwmbran(D6333167777. 
Pteaw send me your industrial information pack, pi us details of the grams and 
iiceniwesywjcan give me. 

5 NAME:- FT5/7/84 

■ POSITION:_ 


■ CwmbranV 

I BRITAIN^ BEST LOCATED MVELOPMHNT AREA 


Concern over threat to aid 


Regional policy 


IT V.’AS last December that the 
Government announced in a 
White Paper, that it was pres- 
sing ahead with its manifesto 
commitment to reshape regional 
development policy. Although 
views were invited from inter¬ 
ested parties, it was made clear 
at the outset that the Govern¬ 
ment is determined to move 
away from automatic grants to 
i more selective approach, re¬ 
duce the amount of taxpayers 
money spent on regional incen¬ 
tives. while, at the same time, 
extend at least some of the 
benefits of regional aid to the 
"West Midlands. 

Unhappiness in Wales over 
the impending changes is wide¬ 
spread. A three-month investi¬ 
gation by the Commons Welsh 
Affairs Select Committee into 
the subject this spring triggered 
a universally hostile response 
to the prospect of any dilution 
in Wales’ regional aid benefits. 

The CBTs Wales chairman 
told the committee bluntly that 
the present level of regional 
aid was absolutely essential to 
maintain investment in new 
jobs and that anv cutback could 
nip Wales’ recovery in the bud. 
A spokesman for the Welsh 
District Councils went so far as 
to describe the White Paper as 
the most ill-informed piece of 
policv making ever to hit Wales. 
The local authorities were par¬ 
ticularly incensed at the White 
Paper's lack of acknowledge¬ 
ment of their efforts in the 
Industrial field. 

The upshot was a unanimous 
report from the Conservative- 
dominated committee urging 
the Government to rethink its 
position. Par from accepting 
that there should be a diminu¬ 
tion in the number of aieas 
qualifying for regional aid. in 
order to concentrate resources 
upon areas of greatest need, the 
committee called for the whole 
of Wales' to be redesignated as 


an assisted area—the position 
prior to 1979. 

It argued that the present 
patchwork is confusing to indus¬ 
trialists and also noted that 
Britain designates a smaller 
proportion of its area for indus¬ 
trial assistance than do most 
members of the European 
Economic Community — an 
important source of grants and 
loans towards Welsh infrastruc¬ 
ture and industrial projects. 

Confined ability 

The committee also called for 
any savings made by phasing 
out automatic regional develop¬ 
ment grants to be used to intro¬ 
duce more generous selective 
financial assistance through the 
Welsh Office, and to provide 
additional resources for the 
Welsh Development Agency, its 
rural cousin, Mid Wales Devel¬ 
opment, and local enterprise 
agencies; as well as the In¬ 
creased aid requirements 
required by an extended 
assisted area map. 


The committee's arguments 
were all the more persuasive, 
give the White Paper's emphasis 
on the need for more indig¬ 
enous growth to tackle regional 
economic problems rather than 
relying upon industrial mobility 
and transfer of jobs. 

Compared with other regions 
with high unemployment. 
Wales’ ability to take advantage 
of economic recovery is still 
constrained by a low proportion 
of managerial -and professional 
personnel in the overall force, 
the small size of its business ser¬ 
vices sector, on unfavourable 
rate of product innovation and 
the high proportion of branch 
factories. 

The reasons for this ere 
complex hut clearly an import¬ 
ant factor has been that in 
Wales’ traditional industries— 
steel, coal and tinplate—the 
trend for the best part of a 
century, has been towards con¬ 
centration into fewer and larger 
units requiring large amounts 
of capital. 

This has been unhelpful in 
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creating an economic environ¬ 
ment in which It common¬ 
place for a middle mana ger and 
foreman to go off and start tut 
offshoot business on their own, 
broadening the local economic 
base. 

Faced with this analysis,.Ow 
select emmittee commended to 
the Government a more compre¬ 
hensive approach towards asses¬ 
sing regional needs put forward 
bv one of its advisors, Mr Ross 
BacKay, Director of the Insti¬ 
tute of Economic R esearch , at 
University College, Bangor. 

Rather than basing assisted 
area status solely txpoa avenge 
unemployment rates over a 
period. It suggested that the 
Government should .use a 
broader measure of need, taking 
account also of activity rates, 
long-term unemployment, the 
level of redundandea, percent 
age decline in employment, and 
what is described as “indigenous 
potential." 

Indigenous 

Indigenous potential would 
be assessed vie another index, 
based upon industrial struc¬ 
ture, education, occupational 
rni* savings, homo ownership 
and disposable income. Using 
this broader measure, Wales 
emerges as the worst off region 
in Britain, fallowed by the 
North, the North. West, end 
then Scotland. 

It remains to be seen how 
the Government responds. The 
new regional aid regime fa due 
to he introduced In the autumn 
and wm van in parallel with 
the existing arrangements .for 
12 months; 

It could well include innova¬ 
tions which will be distinctly 
helpful In tackling some of the 
Welsh economy’s weaknesses. 

But the worry remains that, 
overall, the new regional policy 
package will significantly 
weaken Wanes’ ability to rebuild 
its economy after the ravages 
of the recession. 

Robin Reeves 


A hint of high adventure 


Welsh 

Development 

Agency 


WHEN THE BBC’s satirical 
programme, “Not the Nine 
O’Clock News," did its “Failed 
in Wales" take-off of the Welsh 
Development Agency’s “Made 
in Wales” advertising campaign 
it was much too close for com¬ 
fort The chuckles could be 
heard even in the Welsh val¬ 
leys. 

The WDA has been badly 
burnt by some of its invest¬ 
ments, the most publicised 
being gelatin producer P. 
Leiner, which went bust taking 
£lm of WDA money with it 
Equally galling was the over¬ 
night disappearance of fire- 
engine manufacturer Merry- 
weather to which it had ex¬ 
tended rent free factory accom¬ 
modation to go with the £lfim 
in aid provided by the Welsh 
Office. 

But for IS months or so the 
agency has been undergoing 
radical change, although not all 
of it yet'apparent to the out¬ 
sider. 


A full tune job 


It began with the appoint¬ 
ment in late 1982 of former 
BOC managing director John 
Williams as chairman. Initially 
this was a part time appoint¬ 
ment but with the death of the 
then chief executive and retire¬ 
ment of the chief administra¬ 
tive officer it quickly became a 
full time job. 

like Mr Williams, Ms new 
chief executive has extensive 
private sector experience. Mr 
David Waterstone, apponted to 
the job last October, is a fbr- 
mer BSC man most recently as 
Chairman of Rednath Dorman 
Long which he left in 1981 to 
run his own pronertv develop¬ 
ment company in his native 
Scotland. 

*Tve been given a broad 
brief," says Mr Waterstone, 
“and that is to improve the 
Welsh economy. It is not my 
responsibility to create jobs. I 
wouldn't have taken the job if 
it was, because that leads to 
the wrong decisions. Creating 
jobs is the role of the grant¬ 
giving bodies. Th e only cri¬ 
terion for the WDA should be 
to attract viable investments.” 

Having established these 
principles Mr Waterhouse says 
he wants “to get on with the 
job.” 

He has begun with the agency 
itself. When he arrived, he 

says, there were far too many 
"self-imposed” rales. “ We 
shouldn't fetter ourselves with 
chains so I've loosened them." 

His staff, he claims, are now 
behaving “much more like 
businessmen than civil ser¬ 
vants.” He has, be says, intro¬ 
duced a straight management 
line and appointed eight 
regional managers. There were 
regional offices before but he 
has stepped up the number and 
given them greater autonomy 
and. he emphasise, respon¬ 
sibility. 

Regional managers are now 
allowed to make their own 
decisions on investments of up 
to £25.000. The additional re- 


Nsponsibility. Mr Waterhouse 
argues, “keeps them on their 
toes and is producing results.” 
The quicker decision making 
and closer involvement with the 
local community, is, it is true, 
already being appreciated in 
the field, although there is still 
a feeling that the WDA still 
has a long way to go. 

In return for the added re¬ 
sponsibilities Mr Waterhouse 
wants to be able to reward his 
staff “by results” but acknow¬ 
ledges that he will have to 
tread carefully since it will 
mean turning the established 
civil service pay structure on 
end. 

In the past the WDA 
emphasis has been on industrial 
property development In con¬ 
junction with the steel closures 
prograxne the WDA has under¬ 
taken one of the biggest Indus¬ 
trial building programmes ever, 
amounting to some 22m sq ft 

Some 13 to 14 per cent of 
WD.i buildings are nnleL Ur 
Waterhouse considers this to be 
too high a ratio but, acknow¬ 
ledging that the agency will 
always have to undertake some 
advanced or speculative bond¬ 
ing; he would not expect it to 
be entirely eliminated. He 
hopes, however, to bring it down 
to 8-10 per cent 

In future the building pro¬ 
gramme will be more selective. 
The WDA will build “where 
the private sector can’t or 
wont" He singles out tourism 
projects as ventures which the 
country needs but which axe 
often difficult to finance. There 
will be more “bespoke" build¬ 
ing for industrial needs. He is 
already discussing joint pro¬ 
jects In partnership with the 
private sector, particularly In 
the high technology field where 
the WDA has the customers 
looking for a ccom modation. 

He sees the WDA as the cata¬ 
lyst for attracting private sec¬ 
tor funds using "a little agency 
money” to encourage private 
investment. Very much in line 
with the present government's 
thinking, he says: "We want to 
suck in as much private sec¬ 
tor funds as we can. We want 
them to take some of the risks.” 

Lighter burden 

He was amazed, he comments, 
“as a Scot coming to Wales” at 
the lack of venture capital 
sources. To help plug this gap 
the WDA has extended Its fin¬ 
ancial services by establishing 
the Hafren Investment Finance. 
This provides venture capital 
of between £10,000 and £ 100,000 
for higher risk projects either 
in the form of equity as or¬ 
dinary or preference shares or 
as unsecured loans for which it 
charges 2 per cent above base 
rate. This concept Is being 

extended with City parti cl na¬ 
tion to back projects requiring 
venture capita] of up to 
£500.000. 

The agency has also intro¬ 
duced a variable interest loan 
scheme to help new business 
with unpredictable growth 
rates or those emerging from 
recession or difficult trading 
conditions. By linking the in¬ 
terest payable to a percentage 
ranging from 10 to 20 per cent 
of salesor net profits the cost 
of servicing the loan is lets 
burdensome as It rises in line 
with the company’s growth In 



Mr David Waterstone: brief 
is to improve Welsh, economy 

turnover or profits. 

To illustrate the success of 
the WDA’s new initiatives In 
venture capital Mr Waterhouse 
points to the £7m fianancfial 
package which it put together 
to jure the floppy disk manu¬ 
facturer, Parrot Corporation, to 
Cwmbran. 

Higher risks inevitably mean 
higher chance of failure and 
the WDA does not have too 
happy a record, (in its last 
financial year 14 companies 
failed representing 7 per cent 
of WDA's investment clien ts). 
Its past failures, the WDA's 
new chief executive attributes, 
to its previous “hands off” 
approach to management. 

High risks, he says, require 
a high level of “ after care." 

In line with this change in 
policy it has set up its Execu¬ 
tive Secondment (Exsec) 
scheme whereby senior execu¬ 
tives are seconded for a period 
of up to six months from major 
companies such as Id, BP, 
Shell and Control Data, to pro¬ 
vide expertise for smaller com¬ 
panies with up to 150 employ¬ 
ees, Their services are free, 
apart from a small charge for 
travelling costs. 

Also in keeping with its more 

adventuresome policy Me 

Waterstone says that the WDA 


will be actively encouraging 
enterprise nones. In the past 
he citing the WDA was some¬ 
what “antagonistic” towards 
the zones, seeing than as a 
“dissipation of effort.” He feels 
differently. “We should,” he 
says. “ tap that energy, not put 
a cork in it.” 

The WDA’s wind of change is 
not confised to its initiatives on 
the venture capital front. A new 
effshcct, Wales Investment 
Location fWInvest) has been 
set up to co mb in e the past 
activities of the Welsh Develop¬ 
ment Corporation, which for 25 
years had been responsible for 
promoting Wales overseas, with 
the inward Investment activities 
of both the WDA and Welsh 
Office. 

Unlike its predecessor the 
WDC Wisvest can offer poten¬ 
tial investors a complete pack¬ 
age, including grants from the 
Welsh Office and premises from 
the WDA. It claims' to have 
extracted promises to set up in 
Wales from 20 companies offer¬ 
ing some 2,500 new jobs. 

Commercial reality 

Emphasising Wales’ desire to 
Stimulate investment in high 
technology investment the WDA 
has recently established Win- 
tech to promote technology 
exchange between Industry and 
university and to translate new 
ideas and products into com¬ 
mercial reality. 

The WDA’s claimed rejuvena¬ 
tion is being given, the benefit 
of the doubt by those involved 
in regener a t i ng Welsh industry 
at grass roots level. Ia the end 
it wOI be judged by results. 

Mr Waterstone claims that 
during the last financial year, 
25 per cent of an inward invest¬ 
ment to the UK came to Wales 
— a better achievement than 
for any-other region. He says 
it is still too early to make 
projections for the current year 
but hints that there are some 
“very, very interesting projects, 
some of them quite big” under 
negotiation, which could come 
to fruition in the next two to 
three months. 

Margaret Hughes 
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Taking on a heavier load 


Severn Bridge 


“ PUBLIC PERCEPTION of 
the problem is more import¬ 
ant Uua -the problem Itself.** 
Hr David Waterstone, chief 
executive of - the Welsh 
Development Agency, was 
commenting on the recent 
controversy which has sur¬ 
rounded the condition of the 
Severn suspension bridge. 

Certainly, the chanres of 
running into a traffic Jam on 
the M4 are far greater at the 
Chiswick flyover into London 
than at the Severn Bridge 
which, since it opened in 
I960 at a cost of £8m, has 
developed into South Wales's 
industrial lifeline. But Mr 
Waterstone admits that at 
least two Inward investment 
projects have been lost to 
South Wales because of the 
adverse publicity. 

Concern, over the bridge's 
adequacy has been growing 
fqr years, as traffic growth has 
outsripped original forecasts 
and special repair anrf main¬ 
tenance measures have 
become an almost 1 

event. 

Concern turned into alarm 
last antnmu with the leaking 
of a report by consultant 
engineers, Mott, Hay and 
Anderson, which suggested 
that under certain freak con¬ 
ditions the bridge was in 
danger of collapsing. It 
triggered a crescendo of 
demands not only for the 
implementation ®£ a major 
programme of strengthening 
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The Severn Bridge, South Wales’ industrial lifeline; concern 
over adequacy. 


work, then under considera¬ 
tion, but also for the building 
of a second Severn crossing. 

The Government has now 
responded to the pressure. 
Some £33m is being spent 
over the neat four years to 
enable the bridge to carry 
heavier loads. In (he mean¬ 
time, traffic restrictions bave 
been introduced on the cross¬ 
ing to prevent a large build¬ 
up of heavy vehicles on the 
bridge at any one time, 
thereby keeping loadings well 
within safety limits. 

Considerable efforts are 
being made to minimise any 
traffic disruption, by carrying 
out the work during off peak 
hours and ensuring that any 
complete closures of the 
bridge are “few and brief" 
and, where possible- during 


the night Advance warning 
of all restrictions are being 
posted as far back as Swindon 
to give the drivers the op¬ 
tion of diverting through 
Gloucester. 

But a continuing irritation 
is that bridge users are likely 
to be left meeting the cost of 
the repairs. A public inquiry 
it to open shortly into govern¬ 
ment proposals for raising the 
bridge tolls to meet the £33m 
bill. It will be surprising if 
the case being argued against 
the increases and, indeed, that 
the tolls should be scrapped 
—it is the only toll bridge on 
the UK motorway network— 
are successful. 

On the demands for a 
second crossing, the Govern¬ 
ment has not yet given a firm 
commitment. But Mr Nicholas 


CIWYDS fRSfffl CCHIffiCrOI 




i * 1 pf . ... 






•4The financial aid and dean 
air environment are just two 
factors that influenced our 
decision to stay and expand 
in Ciwyd** 

Robin McEwen-Ktng. 
General Manager. 

Pflkingbon 

Fibre-optic Technologies. 
CJwyd's French connection 
started when Pilkington—in 
hot competition with French 
owned companies—won a 
contract to design and 
manufacture an electro- 


optical monitoring system 
for the French Lottery. 

Pilkington success in 
Ctwyd, North Wales, is by no 
means unique. Many high 
technology companies have 
benefited from Chvyd’s 
dean air, first-class com¬ 
munication links and un¬ 
beatable financial package. 

Make the right connec¬ 
tion, for your business. If 
you're considering expand¬ 
ing or moving connect with 
Ciwyd. 


Contact Wayne Morgan, 
County Industrial Officer, on 
0352-2121. Or send the 
coupon to him at Cfwyd 
County Council, Shire Hall, 
Mold, Cfwyd, CH7 6NR. 
Telex; 61454 


j Ptease send me further details 
. on how Ciwyd can help my 
| business grow. 


Ciwyd 


-abetter 

business decision 
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Choosing your Conference venue? 

\ Save time, money and effort and 

put Cardiff at the top of your list! 

trwJr \ St Davids Hall, the City of Cardiff's newest purpose- 

L Wf j \ ^ built conference hall for meetings of 400 to 2000 

first class hotels with many additional meeting rooms 

vkk . an abundance of accommodation and meeting rooms 

al the University 

yr- . ✓ first-rate shopping and many tourist attractions 

easy and quick to get to by motorway and High Speed 
\r Trains 

Contact Roger Ware, Cardiff’s Conference Executive 
for expert advice and a professional service . 

Roger Were, PO Box 20 , Cardiff CFl 2 SH « Card iff 10222 ) «gu Tclw* 9 S 072 G 


Ridley, the Transport Secre¬ 
tary, has agreed to commission 
a £Un feasibility study. This 
will examine the possibility 
of building either a second 
bridge, or a bored or 
immersed tunnel close to the 
existing crossing. This study 
is due to be completed within 
two years but the generally 
projected cost of a second 
crossing is generally put at 
around £iQ0m for a bridge 
or £120m or a tunnel. 

There U a possible third 
option — the building of a 
mlnl-tidal barrage a short 
distance below the present 
bridge which could also carry 

a road-deck. This idea has 
been submitted to the Depart¬ 
ment of Energy by Wimpey 
Construction and consultant 
engineers, W. S. Atkins, pri¬ 
marily as a power generation 

project 

Furthermore, as a result of 
government departmental de¬ 
marcation, it wil not form 
part of the second crossing 
feasibility investigation. But 
the Transport Department 
has lef the door slightly ajar 
for this solution by saying 
that it other studies demon¬ 
strate that it could be worth¬ 
while considering a combined 
scheme, then Its study may 
be extended. 

The cost of the Wimpey- 
Atkins mini-barrage plus 
road-deck Is estimated at some 
£900m at current prices. In 
power terms It would be 
capable of generating 1,050 
Mw at a cost of £365 per 
megawatt hour. Bat for the 
moment official attention is 
concentrated upon the for 
more ambitious Severn bar¬ 
rage scheme proposed 
between Lavernock Point 
near Penarth, to Weston 
Supennare in Somerset 

This project is being in¬ 
vestigated by the Severn Tidal 
Power Group, a consortium 
of five major engineering 
companies, who have secured 
Government backing for a 
£506,000 study which is due 
to be completed this autumn. 
They are working out if such 
a barrage could fee built and 
ran by private interests, 
starting construction in 1991 
with a view to opening the 
barrage in the year 2000. 

Again, the prime purpose of 
this barrage would be power 
generation. The Initial in¬ 
vestigation undertaken by a 
co mmi t tee headed by Sir 
Hermann Bondi, the former 
government -Chief Scientist, 
recommended that it should 
be built in the national in¬ 
terest. They estimated the 
cost at £6bn, but stressed It 
wonld be capable of meeting 
6 per cent of UK electricity 
demand. 

Bnt this barrage too conld 
cany a road and, ft is being 
argued In some quarters, i 
that it wonld serve adequately 
as a second Severn traffic 
crossing; adding only a few 
miles to Journeys between 
West Wales and South-east 
England as wen as shortening 
the travel distance between 
Wales and the South-west. 

Robin Reeves 


Why dairy 
farmers 
are up 
in arms 


AVERAGE dairy farm income 
last year was 65 per cent of the 
level five years ago, lowland 
sheep and cattle 45 per cent, 
hill sheep and cattle 80 per cent 
and cereals 160 per cent. 

Together with the special 
treatment extended to the Irish 
dairy’ industry, these figures 
explain in a nutshell, the wide¬ 
spread demonstration by Welsh 
producers against this year’s 
drastic EEC measures aimed at 
curbing milk surpluses, culmi¬ 
nating in the “ seige of 
Llangadog'* when Mr Michael 
Jopling. the Minister of Agricul¬ 
ture, was prevented leaving a 
West Wales village at the centre 
of the Welsh dairy industry for 
three hours by a fanners' 
blockade. 


MILK 

PRODUCTION 


Y NUMBER 
\ OF MILK 
12 f\ PRODUCERS 


Agriculture 

Milk production accounts for 
some 46 per cent of Welsh 
agricultural output, followed by 
beef (17 per cent) and sheep 
(16 per cent). It is the most 
important activity in an Indus¬ 
try which makes a 4 per cent 
contribution to the Welsh GNP 
and which is responsible for 5.5 
per cent of Welsh employment. 

Over the past decade the 
number of Welsh milk pro¬ 
ducers has fallen dramatically, 
from 13,172 in 1973 to 7,428 
last year. But significantly the 
number of milking cows in 
Wales has increased from 
371,000 to 377,000 over the same 
period. In other words, there 
has been a concentration into 
larger more efficient units, par¬ 
ticularly over the past two 
years. Between 1981 and 1983, 
the amount of milk sold off 
Welsh farms rose by 13.4 per 
cent. 

The deal requires dairy 
fanners to cut back milk pro¬ 
duction by 9 per cent of their 
1983 output; with no compen¬ 
satory increase in the milk 
price. Indeed, there will be 
additional deductions. 

Together with inflation in the 
cost of inputs of 6-7 per cent, 
the new dairy regime will, in 
the words of a Farmers* Union 
of Wales report " have a devas¬ 
tating effect on dairy farm in¬ 
comes during the coming year. 
Unlike their Continental 
counterparts, many of whom 
have Jobs outside farming, dairy 
farmers in Wales are in the 
main fulltime and are totally 
dependent on farm income for 
their livelihood." 

The Government has set aside 
2} per cent of the milk quota 
to help hardship cases. These 
will include dairy farmers hit by 
natural disasters, disease or 
theft, and those caught in the 
middle of major capital expendi¬ 
ture progra mme s. Claims are 
being invited by July and they 
will be dealt with by specially- 
created tribunals. 
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The Government is also 
hoping to help smaller pro¬ 
ducers by redistributing a 
further 21 per cent of the 
quotas to those with 40 cows or 
under from dairy fanners taking 
up the “ Outgoers Scheme ”—an 
offer of £650 a cow compensa¬ 
tion, payable over five years, to 
producers agreeing to give up 
dairying. 

It remains tD be seen how 
many producers take advantage 
of the scheme. The difficulty 
in many parts of Wales is that 
scope for alternative enterprises 
which could give a comparable 
income is limited. 

That said, just prior to the 
infamous Brussels milk deal, 
the EEC did agree to a long 
pressed-for extension of less 
favoured area status from 57 
per cent to 80 per cent of the 
land area of Wales. 

The newly-qualifying areas 
cover a large part of the 
relatively poor quality land used 
for milk in South West Wales, 
notably North Carina then and 
the Teifi valley. Farms in these 
areas will now qualify for 
higher rates of capital grant 
towards new Investments, and 
from January 2, next year, for 
headage payments on cattle and 
sheep at half the rate in the 
original mountain and hill farm 
areas. 

In short, while the profit¬ 
ability of milk is being reduced, 
the profitability of other live¬ 
stock enterprises in these areas 
is being increased; though there 
will also be small incentive to 
remain in milk in the form of 
i per cent rebate on the 
coresponsibility levy on the out¬ 
put of the first 15 cows. 

Welsh fanners are also well 
aware that EEC regimes 
guaranteeing sheep and beef 
cattle prices are by no means 
secure. The variable premium 
scheme for sheep and cattle, 
which have served Welsh 
producers well in recent years 
both suffer from the disadvan¬ 
tage that they are special to 
the UK, and therefore under 
continual pressure from other 
Common Market agriculture 
ministers. 

But should this year's 
upheaval on the economics of 
Welsh milk production lead to 
a sharp exodus of producers 
and marked decline in output 
it will have serious knock-on 
effects for the milk processing 
industry — 80 redundancies 
were announced among workers 
at four Welsh creameries this 
week as a direct result of the 
new EEC milk curbs. 

R. R. 


Expansion gathers pace 


CARDIFF 


A CAPITAL 
CHOICE 


WALES'S BID to carve out a 
significant stake in the burgeon- 
ig electronics industry has 
take a significant step forward 
over the past year. 

Notable new arrivals include 
the Japanese Sharp Corporation 
which is building a video 
recorder manufacturing facility 
at Wrexham, the UB. Comdial 
Communications Corporation 
which is establishing an auto¬ 
mated plant near Cardiff to 
produce advanced telecom¬ 
munications equipment; and the 
Parrot Corporation- which is 
building Britain's first fully- 
integrated floppy disc manu¬ 
facturing plant at Cwmbran 
Gwent 

There have also been a rang* 
of smaller developments and 
some significant expansions by 
existing, well-established com¬ 
panies. 

The Welsh Office Industry 
Department calculates that 
there are now 100 companies 
in the electronics sector in 
Wales employing about 14,000 
people. 

But equally, recent events 
bave underlined that sections of 
the electronics Industry are a 
high risk business and the 
growth and expansion are by 
no means guaranteed. The 
recent news that Dragon Data 
has been driven into receiver¬ 
ship was particularly saiutory. 

Spawned in 1982 as a major 
diversification by the toy 
group. Mettoy, the company's 
Dragon 32 home- computer 
quickly outstripped its ailing 
parent’s ability to finance its 
expansion and a majority stake 
in the company was purchased 
by a consortium which include 
Prutech and the Welsh 
Development Agency. 

There is still a hope that the 
business can be rescued. The 
receiver is talking to a number 
of potential purchasers among 
them the Tandy Corpora¬ 
tion. of the U.S. But there are 
doubts whether the manufac¬ 
turing facility at Kenfig Hill, 
near Pori Talbot which employs 
150. will survive. 

Another instance is the 
future direction of Wales’s 
most famous electronics com¬ 
pany. Inmos. six years after it 
was launched as a major state- 
backed venture, Inmos is now 


in profit, but the Government 
is determined to dispose of the 
75 per cent share in the com¬ 
pany held by the British Tech¬ 
nology Group. 

Ixunos has plans to build a 
second facility, costing £20m, 
close to its Newport plant to 
assemble microchips. But 
further expansion depends 
upon the company securing 
fresh cash resources and this 
cannot be done until a buyer 
(Or buyers) approved of by the 
Government comes forward. 

Against these uncertainties, 
another home-grown electronics 
group, AB Electronics Products, 
has been going from strength 
to strength. At the last count 
six month profits had soared 
by more than. 150 per cent to 
£2.4m while sales were up by 
80 per cent to £29.7m. 


Electronics 


The company is expanding on 
a broad front developing manu¬ 
facturing' components and 
assemblies for computers, 
automotive electronics, defence, 
telecommunications and cable 
and satellite television. 

A major new computer manu¬ 
facturing complex is being 
created at Rogerstone, Gwent, 
to handle major assembly con¬ 
tracts secured from IBM and 
Acorn, which is due to create 
350 jobs. 

A new factory is also being 
built at Cardiff to produce the 
automotive electronic products 
for which the company has a 
major contract from Jaguar, 
while further north, at Ponty¬ 
pridd, work is well advanced 
on the group's new XVolsey TV 
signal distribution equipment 
facility. Well aware of the 
nature of the electronics busi¬ 
ness, The group is determined 
not to allow the computer side 
to dominate its fortunes. 

Another headline-catching 
development has been the 
decision by the Parrot Corpora¬ 
tion to build Britain’s first fully 
intenrated floppy disc manu¬ 
facturing plant at Cwmbran. 
The £7m project by a number 
of former senior personnel of 


the Chicago-based Wabush Cor¬ 
poration is believed to be one 
of the largest-ever venture 
capital start-ups in Europe. i 

The financial package re¬ 
quired was put together by the 
Welsh Development Agency 
and involves major City insti/u- 
tional funds. The company 
stressed that it added up to an 
offer they could not refuse — 
a more attractive package than 
they could have raised in the 
U.S., the originally-planned 
location for the venture. 

This deal tended to over¬ 
shadow an even more substan¬ 
tial expansion a few miles away 
by Control Data which estab¬ 
lished an important presence in 
Wales 10 years ago. This year 
it is investing some £14m to 
expand production not only on 
floppy discs, but also computer 
tape and hard discs. 

Not surprisingly, much of the 
electronics growth is in South 
Wales. The M4 provides a 
natural extension for the elec¬ 
tronics growth in the area 
between London and Bristol. 

One company, planning to 
provide an essential service for 
micro-chip design teams along 
the whole M4 corridor and 
beyond, is Align-Rite Corpora¬ 
tion which is establishing a 
facility at Bridgend to produce 
photo-masks used in the manu¬ 
facture of chips. 

Cifer has just taken advan¬ 
tage of the grant aid package 
available in Wales to establish 
a manufacturing unit for its 
range of business computers at 
Cwmbran. 

But significant developments 
are also taking place in North 
Wales. Apart from Sharp's 
major investment at Wrexham, 
Pilkington Fibre-Optic Tech¬ 
nologies is expanding fast to 
meet the demand for short hau> 
fibre-optic cable and its owr 
brand of electronics packager 
for use in data communications 
systems. The company has jus< 
moved into substantially large; 
premises. 

According to a recent surve- 
by a research organisation 
Electronics Location File, more 
companies are now inclined f; 
opt for Wales rather than Sco* 
land to establish a new mane 
fa during base, 

RJL 



She’s one of the 
highly skilled 
people helping 
Control Data 
in Wales to 
beat the rest 
of Europe. 

The Control Data factory at Brynmawr 
employs some 1000 people - mainly locals 
without any previous skill in producing 
magnetic media for computers. 

In its field, it is now Europe's largest and 
most successful manufacturing operation, 
exporting 70% of its products. 

Most of the specialists at Brynmawr have 
been trained from scratch by Control 
Data for jobs requiring high levels of skill 

ana precisioa 
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Education is another area where 
Control Data leads, both in Britain and 
, throughout the world The PLATO 
computer-based system is being used to 
help pilots fly more efficiently, to teach 
basic computer skills and, in companies 
large and small, for industrial re-training. 
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Control Data helps British industry in 
many ways. Through its Commercial 
Credit subsidiary, it provides finance for 
buildings, new equipment and many other 
purposes. It is concerned with major 
industrial regeneration and urban renewal 
projects. And its thriving Business & 
Technology Centre offers advice to small 
businesses providing economies of scale 
which reduce the risks of enterprise. 
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Control Data also leads in the 
manufacture of computers and peripheral 
equipment The Cyber 205, handling up to 
800 million calculations per second, is 
perhaps the world's most powerful 
computer The new Cyber 180 family can 
be expanded to over 60 times the power 
of its smallest super-mini And, as befits 
the world's largest independent 
manufacturer of peripheral equipment, 
Control Data is a major UK supplier of 
tape and disk systems* including the new 
Storage-Master range 
for microcomputers. 

If you would like to know more, please 
call Jill Gregory on 01-240 3400 (extension 
3180) or write to her at: 

Control Data Limited 
Control Data House, 

179-199 Shaftesbury Avenue, 
London WC2H8AR 
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Llanelli 

The start of the 
M4 Corridor 


® E.C- S.C. funding 
O Development 
area 

Q Llanelli Enterprise 
Company 

O B.S-C- Industry 
Top-up funding 


Prestige 

Industrial Estates 
at Crosshands 
and in Llanelli 
atDafen 
and Trostre 
Workshop Units 



LLANELU BOROUGH COUNCIL 


Ty Elwyn,Uanelti Dyfed — Tel. 58181 Ext.322 


JPM-our roots are in Wales 
...but the Fruits'of our 
labour are in your Local. 

The World's Leading Independent manufacturer 
of Amusement and Gaming machines is JPM. 

Based in Wales and producing the 'Best of 
British', JFM's machines go into over 15 world 
markets with over 30 different games in current 
production. 

Producers of innovative games, in the forefront 
of technical development with quality products 
responding to a fast-moving market. 

Mowhere has JPM's success been 
more evident than in the production 
of Gaming machines for the British 
PUb and Club market—chances are 
a local Pub near you has a JPM 
game inaction. 

JPM; being part of the 
manufacturing skills of Wales 
today. 


- - JJ: 
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JPM (Automatic Machines)!*! 

HADFEU ROAD, IfCKWTTHTRADMG ESTATE CARDIFF, SOUTH GLAM.CF18AQ 
TEL CflfiDIff {0222) 399088TELEX: 497306 


Business or Pleasure. 
Stay in style at Wales' 

/ Premier Independent Hotel 

• With our new Leisure Complex which includes: - 
indoor nested swimming poo. beaut> oariour jacuzn. 
mnasium and childrens puddl.r.g poo: 

' —• - — ycu !l find even mere s:>ie ■ -■< 

. this luxurious 150 bedroom hotel 

• -f ^ • Conference :ac;li:ies for 

' 4 -'. up to 250 delegates. 

» r~\-" - ^ • Dri'.e i-: Lxl.ibihor Hail 

Tel (0222) 732520 
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* Hotel wlfhSnle 


Thr (mi on tDc Venue. Circle W.i' L.ist. 
LI jnefleym, Cirdiff. CFT 7XL 


Wales 4 
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The listed Pheasantry restaurant as finance houses. 


1 MILFORD HAVEN 


in Chelsea's Kings Road and 
Cardiff's docklands would 
appear to have nothing in com¬ 
mon. Yet there is a link. For the 
company which undertook the 
recent reconstruction and re¬ 
furbishment of the Pheasantry 
—the Bristol-based Pearce 
Group—is to be the developer 
and operator of Wales’ first free- 
port, adjacent Roach Docks. 

Cardiff is one of six sites 
chosen by the Government m 
February to become Britain’s 
first freepons. 

Although the selection was 
made on political and regional 
grounds the Inclusion of Cardiff 
took most people by surprise. If 
Wales were to get one at all. 
Swansea was the obvious front 
runner. Indeed the application 
for Cardiff was low key com¬ 
pared with the detailed pro¬ 
posals submitted by Swansea 
and only one consortium, headed 
by Pearce Group, bothered to 
apply. 

The consortium included 
several Welsh companies—quan¬ 
tity surveyors I. E. Symonds and 
two architectural partnerships— 
Lawray and Dale Kennedy. 
Consultant engineers are Ove 
Arup and there are two letting 
agents in the group. Debenham 
Tewson and Chinnocks will be 
responsible for securing over¬ 
seas clients and the locallv- 
based, Fletcher Morgan, for UK 
companies. Another key member 
is Eurofi which will advise 
clients on the various grants 
and financial incentives avail¬ 
able in the Cardiff area. 

Cardiff is the only freeport 
which is to be developed by a 
wholly private group. Else¬ 
where either the port or airport 
authority or local council is 
involved, sometimes with 
private partners. 


The project is expected to 
involve an investment of be¬ 
tween film and £1 2m and fur¬ 
ther funds will be raised from 
banks and other financial insti¬ 
tutions. The Government hai 
made clear that freepons w:l: 
have to be self-financing. There 
will be none of theincentivc.- 
available to enterprise zone: 
but individual companies wi?. 
be eligible for the same 
development grants and loans 
from the European Coal and 
Steel Community available to 
anyone else setting up in the 
Cardiff area. 

One of the problems threaten¬ 
ing -investment, however, is the 
short duration of the licence 
under which all freeports will 
operate—five years. Ail six 
deeviopers are lobbying the 
Treasury to get this changed so 
that the land at least is per¬ 
manently designated a freezone. 


Cardiff freeport 


Tremorfa foreshore close by 
Roath Docks is on the reclaimed 
land of the former East Moors 
steel plant. The land, which is 
fully serviced and landscaped, 
is owned by the Welsh Develop¬ 
ment Agency (WDA) but 
Cardiff Freeport is negotiating a 
price for acquiring it. There 
are some 40 acres of which 32 
are usable. Cardiff Freeport 
also has the option on another 
40 acres. 

Cardiff freeport is the only 
one with a nearby port and air¬ 
port facility and a heliport on¬ 
site. It is also within easy 
access of both the M4 and M50. 



The Pearce consortium as The operator plans to build 
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such has now been disbanded 
and replaced by a newly 
registered company, Cardiff 
Freeport Limited. The initial 
share capital of £100,000 is 
whoHy owned by the Pearce 
Group but the intention is that 
pant of the equity will be taken 
up by the other partners in the 
project It -will be an expanded 
group to include, for instance, 
whoever comes in to operate 
the bonded warehouse as well 


bespoke" units which will be 
constructed on a pre-let basis 
in keeping with demand. The 
first units are expected to be 
ready in about a year. 

For the time being, however, 
Cardiff like the other proposed 
freports is in a state of limbo 
awaiting government legislation 
to establish them as legal 
entities. The whale process of 
establishing freeports in Britain 
has been tortuous from the start 


1 SWANSEA! 


with much resistance from such 
key bodies as the Customs and 
Excise authorities. The 
Treasury’s attitude has also 
been lukewarm and even now 
freports are being undertaken 
on an essentially experimental 

The developers want the 
legislation to actually deliver 
the advantages inherent in the 
freeport concept. But, accord¬ 
ing to Mr Kenkch Carroll 
project manager of Cardiff 
Freeport, the Customs authori¬ 
ties are proring too inflexible 
in their interpretation of the 
proposed regulations. There is, 
he argues, a real danger that 
Customs will “kill the free¬ 
port concept before it gets oTT 
the ground.” 

He points out that the ideal 
freeport company importing all 
its raw materials, processing 
them in the freezone and then 
exporting all its output are 
fririy thin on The ground. Most 
freeports nowadays comprise a 
mixture of exporters and those 
selling to the domestic market. 
To the latter group tile deferral 
of VAT payments is as 
important as the delayed 
jf,u>inent of import duties. 

This cadi flow benefit will 
become all the more important 
from October 1 when VAT 
payments on imports will have 
to be paid within one month of 
becoming due instead of the 
present three months. It should 
thus he an additional advantage 
to freezone operation but 
Customs insist that the supply 
of goods between companies 
within the freeport should be 
subject to VAT even if the 
eventual user is an exporter. 
Mr Carroll says this interpreta¬ 
tion is discouraging potential 
clients, particularly electronic 
co’vuj^nies. 

Until such issues are resolved 
freeport developers like Mr 
Carroll are unable to do any 
real marketing. " How can we 
when we’re not sure yet what 
we’re promoting? At present 
Customs seems to he changing 
the rules as we go along.” 

Margaret Hughes 


ROBIN REEVES PROFILES A SCHEME TO BREED ENTREPRENEURS 

Bright idea for inventors 


IT HAS been a long-standing 
complaint that large numbers 
of British inventions and in¬ 
novations end up being best 
exploited by Britain's indus¬ 
trial competitors. A recent 
study by the Japanese 
Government of the sources of 
post-war Industrial growth, 
showed 53 per cent were in¬ 
vented in Britain, 22 per cent 
in the U.S. and only 6 per 
cent in Japan. But, needless 
to say, this is not reflected in 
the three countries’ respec¬ 
tive economic performances. 

Cardiff University Industry 
Ontre has launched an initi¬ 
ative aimed at tackling the 
problem. CU1C was launched 
seven years ago. to act as a 
link between the university 
and Industry and to transfer 
ideas from the lab to the com¬ 
mercial world. It now wants 
to establish a £lm Centre for 
Innovation Studies, to eqnin 
students and even school- 
children with the entre- 
nreneurial thinking and skills 
required to develop new pro¬ 
ducts and services commer¬ 
cially. 

Study courses designed by 
CUIC draw on its own experi¬ 
ence of launching new pro¬ 
ducts: on experiments in 
teaching innovation at three 
Glamorgan schools carried 
out with financial backing 
from BP and the Department 
of Trade and Industry: and on 
discussions In the UK. with 
the Massachusetts Institute of 
Technology. 

The centre clans to 
approach financial Institu¬ 
tions. large companies and 
charities for funding to intro¬ 
duce the teaching of innova¬ 
tion on a permanent basis 



Mr Clive Jones, CUICs 
manager: “entrepreneurial 

spirit is alive and well” 


Tough test for Milford Haven 


Vk 


AN INTERNATIONAL banker 
used to running Barclays 
branches in such far flung 
places as Nigeria and the 
Bahamas. A barrister who has 
spent much of his working life 
in Singapore and still includes 
Prime Minister Lee Kuan Yew 
among his closest friends. Not 
quite the sort of people you'd 
expect to run into in the sleepy 
market town of Haverfordwest 
in Pembrokeshire. 

Yet two such gentlemen—Mr 
Peter Davies (a Welsh speaker) 
and Mr John Lloyd—run Pem¬ 
brokeshire Business Initiative 
whose task, among others, it is 
to get Wales' newest enterprise 
zone off the ground at nearby 
Milford Haven. 

Launched officially last month 
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by Secretary of State for Wales 
Nicholas Edwards, Milford 
Haven is Wales’ third enter¬ 
prise zone Because it traverses 
two district councils—Presell 
on the north shore of the haven 
and South Pembrokeshire on 
the south shore—management 
of the zone has been delegated 
under a three-year contract to 
FBI, an enterprise agency set 
up only last year. The other 
two enterprise zones — Delyn 
in Flint and Swansea—are run 
by their respective local 
authorities. 

Milford Haven differs from 
the other two enterprise zones 
in being also more fragmented. 
It comprises 330 acres on the 
two shores in 13 different sites. 
Less of the land is owned by the 
local authorities than elsewhere 
—some 42 per cent is in a 
variety of private hands. Much 
of it is former dockland includ¬ 
ing the former Royal Naval 
dockyard. There are existing 
facilities on several of the sites, 
others are green field and some 
land has stiU to be reclaimed. 

•Some 50 companies are 
already operating within the 
zone in facilities which existed 
before it was designated. But 
unlike Swansea, Milford Haven 
does not have the same scope 
for relocating existing local 
industries within the zone—they 
are virtually non existent. The 
challenge, therefore, win be in 
luring new companies to the 
area. 

Several of the sites have 
deep water access to one of the 
world’s finst natural harbours 
the advantage of facilities and 
established when Milford Haven 
became a major oil port. A 
dally feny runs between Ross- 
lare n Ireland and Pembroke 
Dock wth ro-ro freight services. 
Hhere is a freight rail terminal 
at Milford Haven and this could 
be upgraded. 

Air and road communications 
are less good. The airport at 
nearby Wilhybush can take only 
tight aircraft and once off the 
M4, south of Carmarthen, it is 
still very much a case of wind¬ 
ing Welsh roads although im¬ 
provement are underway. 

But none of this dampens the 
enthusiasm of Messrs Davies 
and Uoyd who are only to well 
aware of the need for invest¬ 
ment and jobs in an area where 
there are cases of third genera¬ 
tion unemployment Despite the 
closure of the Esso refinery and 
the general running down of the 
oil industry there is still 
optimism that the area can be 
rejuvenated. 

Some hopes are pinned on a 
resurgence of Celtic Sea oil 
exploration. More realistic 
aspirations, shared by the men 
at the PBE, is the area's un¬ 
doubted tourist potential In¬ 
deed the first new project to 
be undertaken in the enterprise 
zone will be a marina by Crest 
Nicholson which is expected to 
stimulate further tourism and 
leisure development. 

Although -it is stiH early days 
yet Mr Lloyd says he ihas re¬ 


ceived firm inquiries from some 
SO companies -(and not one-man 
hands). 

Among the proposed -projects 
which he and Mr Davies are 
fairly confident will come to 
fruition are two based on local 
raw materials. 


Enterprise zones 


One is for the production of 
“fetta " cheese, whose backers 
have reached a pricing deal 
with the Milk Marketing Board 
and have persuaded some local 
farmers to switch to ewes’ milk 
production. 

Another ventures envisages 
selling some 2m litres a day 
of bottled water to the Middle 
East. 

On a grander scale Seat, the 
Spanish state-owned motor 
company, which is planning to 
sell 30,000 cars next year in 
Britain, is being wooed. 

Lonrbo has just won Use 
franchise for importing the cars 
and the Milford Haven Enter¬ 
prise Zone hopes it will use its 
ro-ro facilities and rail links. 

Were the Seat plan, to succeed 
the zone would be pulling off 
a coup worthy of Its Swansea 
rival, generally acknowledged 
to be the most successful—as 
well as the first — enterprise 
zone in Britain. 

Enthusiasm and energy Is In 
no short supply in Swansea 
where responsibility Tor the 
zone is shared by the local 
authority’s planning depart¬ 
ment, under Mr Maurice 
Howell, and the Swansea Centre 
for Trade and Industry, under 
Mr Roger Warren-tEvans. The 
big names which Swansea has 
attracted include Renault and 
Ford dealerships as well as 
Marks and Spencer and Tesco. 
There is a good mixture of 
manufacturing, retailing and 

servicing. 

There are now 119 companies 
operating -within the zone. 
Ninety nine of These moved 
there after it (became a desig¬ 
nated enterprise zone in June 
1981. Of these 63 are new 
ventures, 37 new start ups and 
the rest new branches. Half of 
the new branches are offshoots 
of companies not previously 
operating in the area with 31 
per cent of them coming from 
outside Wales. 

Of -the 36 companies which 
have relocated to the zone, the 
majority—30—were previously 
in the Swansea area. Only two 
companies have come from 
outside Wales. Investment to 
date is £ 14.3m, of which 
£11.5m is private. Another 
£4.7m is expected to be com¬ 
mitted shortly, bringing the 
total to over £l9ra 

Having got off to a dynamic 
start Swansea's problem is to 
maintain the momentum. It is 
by far the largest of Wales' 
three enterprise zones and as 
the oldest is becoming aware 
that its incentives are a declin¬ 
ing asset. 


The rates and tax holidays are 
available for 10 years only from 
the day of designation of the 
whole site so that Swansea only 
has seven years left on most of 
its zone. 

While Swansea may be 
worrying about getting its site 
filled up the Delyn enterprise 
zone has just the opposite 
problem. It can’t keep pace with 
demand. 

Situated on the banks of the 
River Dee this 293-acre zone, 
which includes three redundant 
Courtauld’s textile muis, ran out 
of available units almost as soon 
as it was designated in July 
of last year. The Welsh 
Development Agency (WDA) 
has a few empty units on the 
Manor Park site whilst a private 
development by David! McLean’s 
of 13.000 square feet, due for 
completion shortly, should re¬ 
lieve some of the burden. 

Delyn was a victim of last 
year’s moratorium on local 
authority spending which held 
up the massive demolition and 
clearance work it has to under- 
take to get its zone into shope. 
It has committed some £4m of 
which about a third was urban 
development grants, a third 
from the WDA and the rest its 
own local authority funds. 

3 lr Michael Gibson, the 
Delyn enterprise zone officer 
says that the development is 
entering a “crucial” stage. Any 
hold up in funds could delay the 
project for at least a year, which 
is indeed crucial, given the 10 
year designation limit. 

So far Delyn has attracted 
10 new companies to bring the 
total operating in the zone to 
68 and created 211 new jobs 
bringing the total employment 

to 1,144. 

MJL 


both in the university and at 
Welsh schools. 

The proposed courses are , 
divided into three parts. Tbe 
first will be business studies 
to equip students with a bask: 

understanding of how a busi¬ 
ness operates, how to build a 
business strategy and bow 
to present it to a bank man¬ 
ager. 

The second part will in¬ 
clude studies of how the op¬ 
portunities for innovation of 
new products and services 
arise, there being basically 
four route problems which 
can be solved to a new pro¬ 
duct or servee; existing pro¬ 
ducts or services which can 
be done better; changes in 
social needs or legislation; and 
extension of existing busi¬ 
ness. 

The third part will tench 
students lateral thinking—t* 
come up with large quantities 
of ideas for new products 
and services which are then 
appraised for quality. 

Hr Give Jones, manager of 
CUIC, says the centre’s ex¬ 
perience shows clearly that 
the entrepreneurial spirit Is 
very much alive asm well. 


Bu t most student! ere is the 
position of good athletes who 
have never been given any 
athletics training to fulfil 
their potential. The courses 
run by the Centro for Innova¬ 
tion; Studies wtH aim to put 
this right. Ttar : centre wtH 
also carry out-re s ea r ch fata 
the problems of innovation. 

Pilot cranes are to fee 
launched this autumn at the 
university and two South 
Wales schools for students 
willing to pursue tike mdtfect 
to between their normal 
studies. But substantially 
merer resources are requM; 
to put tire scheme on * 
manent footing. - - . 

CUIC is uot alone to seeing 
the need for such ah bUdhe. 
The launching of Wlnfach 
under the umbireBh «f the 
Welsh Development Agency, 
to make Wales mere, tech¬ 
nology friendly and e a ca wreg e 
the growth of new technology 
companies, reflects dhrtlar 
thinking. There are also 
moves afoot in Swanac* to 
establish a school of Innova¬ 
tion. A charity, the Alexan¬ 
drian Foundation, baa been 
founded for tire purpose. 


f CARDIFF 
■CITY CENTRE 

PRIME OFFICE SITE 

Situated in Churchill Way, off Queen 
Street, being a few minutes walking 
distance from the main shopping centre 
and Queen Street Station. 

The Authority has let a site in this - 
location on which a 19,510 sq.m. 

(210,000 sq.ft.) Headquarters building for 
Wales Gas was completed last year. 

Adjacent, a further site is available 
having a total development capacity of 
approximately 17,652 sq.m. (190,000 sq.ft) 
gross. It Is envisaged that the development 
will take the form of two or three linked 
office blocks which could be developed as 
a whole or in phases. 

Excellent banking half location. Possible 
limited retail and residential uses. 

Occupiers of the completed 
development could benefit from attractive 
relocation allowances. 

Further particulars from:— 

LAND AUTHOWTY FOR WALES 


AWDURDODT1R CYMRU 


Brunei House,Cardiff CF2 ISO.Tel. Cardiff (P222) 499077 


OVER 500 JOBS 
CREATED OR SA VED 
IN TORFAEN 

We like to mind other people’s business, so 
Torfaen Borough Council offers new, expanding 
and other enterprises who need help 30% of their 
wages bill for up to six months. 

The subsidy extends to business setting up or 
established in the Eastern Valley of Gwent, 
including Cwmbran New Town. 

Find out more from Town Clerk (Estates), 
Borough of Torfaen, Council Offices, Hahbuiy 
Road, PontypooL, Gwent NP4 6YB. 

TeL (04955) 2471 Exts. 272/274. 


TOROPART LARGEST STOCKBOLBEB MB EXPDRTEH fif 

LAND ROVER AND RANGE ROVER 
REPLACEMENT PARTS 

OUR UNIQUE SERVICE THROUGHOUT 
THE WORLD IS THE REASON 
FOR OUR FAST GROWTH 

BEARMACH (LONDON) LIMITED 

Ma'ndy Road, Cardiff CJF2 4XN. Tatar 497380. Td. 0222 4IJTJ/4/S 



GWENT 


Growth County on the M4> 

The County of Gwent bone of the high JP' 1 

technology centres of the UK. Companies of 
major repute who have chosen to establish 

plants In Gwent Include:- • myHMH 

Ininas, AIWA, Control Data, Ferranti, Pfesscy Vk llWcNT 

Marine and Mitel Telecom, S.T.C, A.B. 

Electronics, C.I.F.E.R. 

On the M4, with excellent comnninJcations, 

Gwent also has a wide range of sites, from small 
plots of less than half an acre to prestige 50 
acre sites. In attractive surroundings. 

And Gwent provides a free, comprehensive 

and confidential service to help Industry and commerce research the codons, 
relocate and expand. 

Prober1, C0Unry Pfannfn9 ° fftCer ' C0unjy Hajl Cwmbfan - Gwent NP44 2XF 
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Mercedes-Benz spend over a million 
pounds a day, seven days a week, on re¬ 
search and development in areas related 

a million pounds a day to stay so far ahead. factors, noise-reduction 

and greater efficiency 
as well as the very latest 
advances in electronic 
and mechanical auto¬ 
motive technology 

Which is how cars 
like the Mercedes-Benz 
230E always remain so 
understated^ elegant, 
so quietly efficient. And 
so very far ahead. 

It is the Mercedes- 
Benz philosophy that 
every aspect of a car 
should be truly excellent. 








A 


® THE MERCEDES-BENZ 230E 




So, for example, the 
230E offers you long- 
legged comfort as well 
as agile manoeuvrability 

And it offers unparalleled standards 
of safety-a very special pre-occupation 
with Daimler-Benz. 

We built our first experimental safety 
car in the 1930s, and by 1951 had patented 
the concept of the "safety-cell" with a rigid 
passenger compartment and progres¬ 
sively collapsible front, rear and side 
impact zones. 

The 230E shares its bodyshell with 
four other models: the petrol-engined 200 
and 280E, and the 240D and 300D, which 
have diesel engines. 

They all have an enviable record of 
long, trouble-free life, because quality is 
engineered into every component. The 
better a car is built, the better it is likely to 
perform over time. So we build cars to the 
highest possible standards. 

You'll discover just how high those 
standards are when you drive a 230E. 
And what a lasting pleasure they can be. 

Our investment is a million pounds 
a day The rewards will be all yours. 


Mercedes-Benz 

Engineered like no other car in the world. 


The 200-series offere five engine options: 4 cylinder l,997cc. fuel-injected 4 cylinder 2.299cc, fuel-injected 6 cylinder 2,746cc, 4 cylinder diesel 2,399cc and 5 cylinder diesel 2,998cc. Prices from £10,365, for the 200. 
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UK NEWS 


Dock strike talks open 
after ruling backs union 


Max Wilkinson finds analysts asking whether Thatcher has lost her touch 

Sterling returns to a familiar old crisis 


BY OUR LABOUR AND INDUSTRIAL STAFF 


THE TWO sides in the national 
docks strike are to meet today in 
London for fresh talks in an at¬ 
tempt to settle the dispute. Since 
the strike - called by the Transport 
and General Workers Union - be¬ 
gan on Tuesday, the movement of 

freight at most Of Bri tain 's major 
ports has stopped. 

Hie talks were offered by the na¬ 
tional dock employers after a con¬ 
demnation yesterday by the Nation¬ 
al Dock Labour Board of British 
Steel, the state-owned corporation, 
for using non-registered labour to 
unload iron ore at the east coast 
port of Immingham. 

Registered dockers at the port 
had refused to handle the ore in 
support of the striking coal miners. 
British Steel's action led to the 
strike. 

The board said that British Steel 
had been wrong to use non-reg- 
istered labour. It would be consult¬ 
ing its lawyers to determine 
whether there had been a breach of 
the docks labour scheme, 


which guaranteed jobs at the port 
to registered men. 

The National Association of Port 
Employers immediately issued a 
statement saying it was willing to 
honour its obligations under the la¬ 
bour code. Its executive committee 
said; “It has never been part of the 
employers’ policy to act outside the 
terms of the scheme." 

Most of Britain's large ports are 
included in the registered labour 
scheme and the strike call has been 
effective at these. Pickets have 
been sent to other ports - not part 
of the scheme - in an attempt to 
make the strike more effective. At 
Felixtowe harbour, Britain’s pri- 
vatefy-owned major port for con¬ 
tainer traffic which has continued 
to work, a mass meeting has been 
called for today. 

At Dover, another large non-reg- 
istered port there was a huge build¬ 
up yesterday as freight traffic was 
diverted to it But a spokesman for 
the port said last night "We are ac¬ 
cepting only Dover dock traffic." Di¬ 


verted lorry drivers were being ad¬ 
vised that their vehicles could not 
be taken on the Dover ferries. 

Holiday ferries have not been di¬ 
rectly affected and the TGWU has 
said that special consideration 
might be given but that there would 
be no blanket dispensation. Trouble 
might arise if attempts were made 
to load freight on to passenger fer¬ 
ries. 

Mineworkers' union leaders yes¬ 
terday endorsed the 17-week-old 
coal strike as official 

A rapid settlement to the dispute 
at talks with the National Coal 
Board (NCB) which resume next 
week seems remote. A conference 
of National Union of Mineworkers 1 
(NUM) delegates ended yesterday 
at Sheffield, Yorkshire, in a militant 
mood. The conference voted unani¬ 
mously for an uncompromising res¬ 
olution to oppose all pit closures 
other than on grounds of coal ex¬ 
haustion. 

The inevitable strike. Page 18 


SUDDENLY AMERICANS are 

looking at their newspapers ar.d 
ringing up their London brokers to 
find out whether Britain is sinking 
back into the bad old devs of the 
1970s. 

An old fashioned sterling crisis, 
the pound rescued by a nse in inter¬ 
est rates of nearly 3 percentage 
points, the miners and dockers on 
strike and the money supply caus¬ 
ing more than a twinge of anxiety. 
Has Maggie last her touch? they 
want to know. 

Mr Stephen Lewis, monetary an¬ 
alyst for the broker Phillips and 
Drew, said this was the basic ques¬ 
tion behind a stream of telephone 
calls which he has been taking from 
the U.S. in the last few days. 

“They want to know if the UK is 
slipping back into the old groove 
and if all the efforts of Mrs Thatch¬ 
er over the last few years are com¬ 
ing to nothing." 

On this view it is not so much a 
change of sentiment about the 
strength of the UK economy as a 
sudden rush of uncertainty which 
has contributed to the weakness of 
sterling during the last two weeks. 


This weakness appeared yester¬ 
day to have been countered by the 
sharp rise ir. interest rates, with 
clearing rank base rates up 2!» per¬ 
centage points since Fr.day to 12 
per cent, their highest for two 
years. 

However, the markets remained 
extremely nervous, with equity 
prices rambling steeply and yields 
on Government bonds rising. 

The question which was being 
asked on Friday when base rates 
rose by *.i percentage points to 10 
per cent was being asked again yes¬ 
terday. “Will it be enough?" 

The answer, with UK Interest 
rates now close to those in the U.S. 
and about 6 percentage points high¬ 
er than West German rates, was 
generally that the peak must have 
been reached unless there are up¬ 
sets. 

The factors which could upset the 
uneasy equilibrium between UK in¬ 
terest rates and sterling are evi¬ 
dence that the combined strength of 
the dockers and the miners might 
seriously disrupt Britain's balance 
of trade, or harder evidence that 


U.S. interest rates will resume their 
upward path. 

The extent to which bad news on 
either Trent would increase pres¬ 
sure on sterling and UK interest 
rates is hard to predict. It clear that 
Wednesday's 2 percentage points 
nse in base rates already repre¬ 
sents a degree of market pessi¬ 
mism. 

Moreover, it is difficult for the 
markets to guess what might hap¬ 
pen while causes of the recent rise 
in UK interest rates remain ob¬ 
scure. 

Two weeks ago the Bank of Eng¬ 
land issued a statement that it saw 
no domestic reason for a rise in UK 
lending rates. In spite of Tuesday's 
figures showing a 2 per cent surge 
in June for sterling M3, the broad 
measure of the money supply, the 
authorities' view yesterday seemed 
to be broadly unchanged. 

Although the Bank of England 
endorsed the rises in interest rates, 
it made it clear that it was doing so 
reluctantly. In a television inter¬ 
view on Wednesday and in the 
House of Commons yesterday, Mr 
Nigel Lawson the Chancellor of the 


Exchequer, took pains to distance 
official policy from the nse. 

The official line remains that the 
markets now determine interest 
rates, with the Bank of England ex¬ 
ercising a major influence, al¬ 
though not the determining role. 

Although this is politically a con¬ 
venient line to take, few people in 
the market think that a clearing 
bank would raise its base lending 
rate without clearing the new figure 
first with the Bank of England and 

hence the Treasury. 

The authorities' attitude, there¬ 
fore, remains somewhat puzzling. 
Two weeks ago the Bank of Eng¬ 
land was sympathetic to the view 
that a moderate fall in sterling 
would be preferable to a rise in do¬ 
mestic interest rates, while the 
Treasury was rather more sharply 
concerned about the inflationary 
impact of a depreciating pound. 

However, there were strong sig¬ 
nals from Whitehall yesterday, that 
the Treasury did not want interest 
rates to rise as high as 12 per cent 
and would have countenanced at 
least some further fall in sterling if 
the markets had permitted it. 
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Midland Bank 

Interest Rates 


Effective from 12th July 1984. 

Base Rate 

Increases by 2% to 12% 
per annum. 

Deposit Accounts 

Interest paid on 7 day 
deposit accounts increases 
by 2y 4 % to 8%% p.a. 
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Midland Bank pic, 27 Poultry, London EC2P 2BX 



BT will seek overseas bids 
for System X alternative 


of the bestseller 


ranch to sign copies 
of the long-awaited new edition today from 
1 . 00 - 2.00 

Call 5881632 to reserve your copy now. 



choice than ever for 
operated lockers 
from Helmsman 


Helms man Lockers 
Northern Way 
Bury St Edmunds 
Suffolk 
Tel: 10284) 2812 
Tatac 817359 


BY GUY DE JONQUIERES 

BRITISH TELECOM (BT) plans to 
seek international bids to supply it 
with an alternative to System X. 
the British digital public telephone 
exchange made by Plessey and the 
General Electric Company, later 
this year. 

It is expected to invite three or 
four leading telecommunications 
manufacturers to submit tenders 
for local exchanges, which will be 
adjudicated next spring. First 
equipment deliveries would be 
made in early to mid-1986. 

BT has not yet specified the pre¬ 
cise size of the initial order, al¬ 
though it is seeking to place at least 
10 per cent of its exchange pur¬ 
chases over the next few years with 
an alternative to System X. 

At least part of the non-System X 
purchases will represent an expan¬ 
sion of existing procurement plans. 
These call for the installation of 900 
System X local exchanges, or 2m 


lines, by the start of 1987, rising to 
10m tines by 1990. 

The invited bidders will be drawn 
from a list of six. whose systems BT 
is evaluating after examining a to¬ 
tal of 19 different types of ex¬ 
change. 

The list includes Thorn-Ericsson 
and Standard Telephones and 
Cables (STQ of Britain, Canada's 
Northern Telecom, France’s CIT Al¬ 
catel, West Germany’s Siemens and 
TMC Major Systems, a UK subsid¬ 
iary of the Dutch Philips group. 

Thom-Ericsson is offering the 
AXE system designed by its joint 
owner, L.M. Ericsson of Sweden; 
STC the System 12 exchange devel¬ 
oped by ITT of the U.S, and TMC 
the No 5 ESS exchange developed 
by American Telephone and Tele¬ 
graph (AT&T) and marketed inter¬ 
nationally by AT&T and Philips. 

BT made clear some time ago 
that It wanted eventually to buy a 
second type of exchange, bo ensure 


that System X*s price and perfor¬ 
mance remained competitive. It had 
not been expected to act so quickly. 

It is committed to buying System 
X for “the majority” of its public ex¬ 
change needs until April next year. 
Procurement from GEC and Ples¬ 
sey was placed on a competitive 
tender basis 18 months ago, al¬ 
though this has been used so far for 
only one round or orders for local 
System X exchanges. 

BT is not the only European 
telecommunications administration 
to have decided to order more than 
one digital exchange system. It is 
the first in a major country, how¬ 
ever, to seek bids from several in¬ 
ternational suppliers which do not 
already make large exchanges lo¬ 
cally. 

Competition for the contract is 
likely to be fierce. The successful 
bidder stands to win substantia] 
further orders, and BTs seal of ap¬ 
proval carries much international 
prestige. 


The rise in mortgage rates, now 
expected to be W percentage 
points, will add about 0.8 per cent to 
the Retail Price Index by the end of 
the year. Ibis might have, psycho¬ 
logically at least, a worse impact on 
intintinn than the more delayed im¬ 
pact of a fall in sterling. According 
to Treasury estimates, a 5 per cent 
depreciation of sterling against its 
trade weighted basket of currencies 
adds about I per cent to prices after 
about a year. 

Bus services 
will pass to 
private sector 

By Hazel Duffy •••• 

THE GOVERNMENT is proposing 
to deregulate the bus Industry 
throughout Britain and transfer it 
to the private sector. 

The only exception will be Lon¬ 
don, where controls on the issuing 
of operating licences will be re¬ 
tained for the time being. Legisla¬ 
tion will be introduced at the earl¬ 
iest opportunity. 

Local authorities mil be free to 
seek competitive tenders for con¬ 
tracts to run "socially desirable” bus 
services which they wish to subsi¬ 
dise, but extra resources -■ up to 
Elm a year in England - will be 
available to help rural services. 

Labour opposition MPs in the 
House of Commons yesterday pre¬ 
dicted, that the proposals would dc- 
prive many rural areas of 
transport. ■; ' ’ 
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When Mecca needed a videotex system, 
guess who they put their money on? 


As a hare-pursuing device, the greyhound 
is unsurpassed An elegant example of what 
computer-designers call “problem-driven thinking”. 

As distinct from the sort of “equipment- 
driven” solution which would attempt to assemble 
the greyhound from parts of lapdogs, sheepdogs, 
watchdogs and gundogs... 

Ensuring a palpable loss in performance and 
running a grave risk of leaving the hare in howls of 
laughter. 

Yet this approach, broadly speaking, is not 
unknown among International Whatsisnames of 


the industry. 

Perusing their laden stockshelves, they 
compose a solution from computers designed for 
everyone in general and no-one in particular. 

The sophisticated end-user however is 
ino-easingly seeing the cogent benefits to be 
gained from one-off solutions to one-off problems, 
in terms erf performance, cost-effidency, flexibility 
and life-expectancy. 

So when Mecca wanted an intricate 
communications network to link their large chain 
of betting shops, using the latest Videotex 


technology, they turned to HTE. Having learned 
of our dedication to analysing the hare precisely 
before even starting to design the hound. 

And they were rewarded with a system, in 
what was considered to be a course record, which 
not only exactly matched their needs, but bristled 
with built-in facilities for future expansion.' 

Thus joining our list of winning connections 
such as Lloyds, NatWest, Sperry Univac, the MoD, 
Wimpey, British Telecom, the BBC... 

And others who believe that for the top 
courses, the hound should be thoroughbred. 


Should you, therefore, be contemplating 
putting a goodly portion of shirt on a vital micro¬ 
processor-based system, mark us on your card 
You certainly can’t lose by talking to us. 

High Technology Electronics Ltd., 
303-305 Portswood Road, Southampton. 
Telephone: 0703 58X555. Telex: 477465 HTELG. 


High Technology Electronics Ltd 

A better understanding. A better solution. 
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THE ARTS 



Opera and Ballet 

VENNA 

The Vienna Chamber Opera perform 
alternately Johann Strauss’ Wiener 
Bint and Mozart’s La Fiata Giardi- 
otera daOy (not Sundays) until Au¬ 
gust 14. at SchSnbruj] Palace Thea¬ 
tre. 

Johann’s Strauss’ Die Fledermaus 
conducted by Rudolf Blbi, at the 
Staatsoper. Monday and Wednes¬ 
day. 

F. Conti's David performed by the En¬ 
semble Musiqva Antiqva conducted 
by Bernhard Ktebd. at the Universi¬ 
ty Church, Dr. Ignaz-Seipel-Flatz. 
On Monday and Thursday. (3400OS). 

IMLY 

Milan: Teatro alia Scala: Donizetti’s 

Tad* di LauuneriDOor conducted by 


Giuseppe Patane, directed by Pier 
Luigi Pizzi and with c ost um e s by 
Missoni. Tinrlrnf Serra, Neila Verri 
and Lorenzo Gaetani. Friday 
(809128). 

Uacerate, Arena Sfaristerio (20th op¬ 
era season): La Boh6me conducted 
by Jose Collado and directed by Ken 
Russell - with Cecilia Gasdia and 
Nazxareno Antinori. Friday (40736). 

Verona: Arena di Verona (62nd opera 
festival): Aida - with scenery end 
costumes based on those used in 
Cairo in 1913, the year in which the 
opera had its first performance in 
the Arena here (Friday). Also Tosca 
conducted by Daniel Oren, and di¬ 
rected by Sylvano Bussotti, sung by 
Shirley Verrett in the title rale with 
Giacomo Aragall (Cavaradossi) and 
Silvano Carroli (Scarpia) on Sunday 
(28151). 

Rome, (Rome Festival): In the Cortlle 
del Coliegio Romano Mozart's Mar¬ 
riage of Figaro conducted by Fritz 
Maraffi on Fri, Sat, Wed and Thurs 
(3452845). 

Spoleto (27th two world's festival): 
Tfeatro Nuovo: Antonio Gades, danc¬ 
ing with his own company, in Car¬ 
men on Friday, Sat (mat) and Sun¬ 
day evening. Also Ariadne auf Nax¬ 
os (sung in German) conducted by 
Christian Badea and directed by 
Giuln Chazalettes (Sat) and on Sun¬ 
day at 2M pm, The Last Savage - a 
new opera by the founder ol the fes¬ 
tival, Gian Carlo Menotti: Baldo 
Podic conducts the Spoleto Festival 


Orchestra and the Westminster 
Choir. At the Teatro CaiD Melisso; 
Francesco Cavalii's rOrmindO with 
the Chamber Opera Theatre of New 
York on Saturday. Festival Box Of¬ 
fices: Rome 8784981 and Spoleto: 
39209. 

PARIS 

Paris Opera: TannMuser, Werther 
and a Stravinsky evening are in the 
repertory this week (7425750). 

Opera Corafajue-Salle Favart Manon 
and a Stockhausen evening alter¬ 
nate this week. (2960611). 

WEST GERMANY 

Stuttgart, Wurttembergische Steats- 
oper Hans Werner Henze's rarely 
played Don Quichotte stars Regina 
Afarfieinefce and Kimmo Lappalain- 
en. Ariadne auf Naxos has Maria de 
rYaneesua-Cavazza and Irmgard 
Stadler in the cast Philip Glass’ op¬ 
era Echnaton composed especially 
for the Stuttgart opera and prem¬ 
iered on March 24. is produced by 
Achlm Freyer and has counter-ten¬ 
or Paul Esswood outstanding in a 
cast of high standard. Further per¬ 
formances of Rigotetto, sung in Ital¬ 
ian, and Die Fledennaus. 

Munich, Bayerische Staatsoper Mu¬ 
nich’s annual Opera Festival, run¬ 
ning from July 4 to 31, opens its 
third week of performances with La 
Baheme starring Mirella Freni, Lu¬ 
cia Popp and Wolfgang Brendei. Der 


Barbier von Bagdad is an Otto 
Schenk production which brings to¬ 
gether Lucia Fopp. Kurt Moll and 
Claes H. Ahnsjo. The praised new 
production by August Everding of 
Honegger's Johanna auf dem Schel- 
terhaufen has Cornelia Wulkopf and 
Julia Varady in the leading roles. 
The final offering this week is Le 
Nozze di Figaro with Margaret 
Price. Ann Murray and Hermann 
Prey. 

LONDON 

Coliseum: The Dance Theatre of Har¬ 
lem continues Us visit with mixed 
programmes, and on Wednesday 
and Thursday the first perfor¬ 
mances of its Giselle staging which 
is located - according to the pro¬ 
gramme - in the Creole society of 
Louisiana 

Royal Opera House, Covent Garden: 
The Royal Ballet is playing every 

night, with Manon and The Sleeping 
Beauty on offer this week. 

NEW YORK 

New York City Opera (New York State 
Theater): The company's 40th sea¬ 
son has a week of performances of 
Candide, as well as Frank Corsaro's 
production of Madame Butterfly, 
Scott Bergeson conducting The 
Magic Flute and a subtitled La Bo- 
heme with Judith Haddon as Mimi. 
Lincoln Center (8705570). 


Bus 


City of London Festival 
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This festival of music from July 
15-28 right in the heart of the city 
gives entree into some of the oldest 
and most beautiful rooms and 
churches in London. It also pro¬ 
vides programmes with such well 
known artists as Jorge Bolet, Felici¬ 
ty Palmer, John LiU, Erich Gruen- 
berg, Tamas Vasary and Marisa Ro¬ 
bles. 

String quartets indnding the 
FttzwiHiam, Medici, Arditti and 
Brodsky, will also appear, plus the 
Polish Chamber Orchestra, Nash 
Ensemble, T^widnn Sinfonietta and 
the Grimethorpe CcdBery Band. 

The Great Fire of London in 1666 
damaged or destroyed many older 
buildings, but three which survived 
are: the Priory Church of St Bar- 
tholomew-the-Great, the oldest Nor¬ 
man priory church in London; St 
Peter ad Vincula, built by Henry 
Vm. which has Queens Anne Bo- 
leyn, Catherine Howard and Lady 
Jane Grey buried near the altar; 
and All Hallows by the Tower. from 
which Samuel Pepys watched the 
fire, raging. . 

/Pepys worshipped in St Olave's 
.‘. Church. He was baptized in St 
!r Bride's Church, Fleet Street - a 
Wren church damaged during the 
war but since restored, it is also 
known as the Journalists’ Church. 


Other Wren churches where con¬ 
certs are being held are St Mary 
Abchurch, the feast altered of all, St 
Mary at Church Hill and St Mi¬ 
chael's Church, ComhilL 

• Some of the city livery compa¬ 
nies' halls are also being used as 
concert halls, notably the Fish¬ 
monger's HalL It is one of the finest 
examples of Greek revival style and 
houses Annigoni's portrait of the 
Queen, the magnificent Goldsmiths 
Hall, and the 1958 Barber Surgeon's 
Hall, which is dominated by Hol¬ 
bein's painting of Henry VUI unit¬ 
ing the Barbers' Company with the 
Fellowship of Surgeons in 1540. 

Another place of interest is the 
Great Hall, St Bartholomew's Hos¬ 
pital, with its staircase of wonderful 
murals by Hogarth (who was a 
governor of the hospital) of the 
Good Samaritan and the Pool of 
Bethesda. 

After the opening ceremony in St 
Paul's Cathedral on Sunday, the 
festival gets under way on Monday 
with Jorge Bolet playing Haydn 
and Liszt at lunchtime at Bishops- 
gate HalL This is followed by the 
Polish Chamber Orchestra playing 
Biber, Elgar, Vivaldi, Rossini and 
Britten at the Mansion House (7 JO) 
and the Fit-william Quartet playing 


Haydn and Mozart in Middle Tem¬ 
ple Hall. 

On Tuesday the Nash Ensemble 
play Mozart, Faure Weber and Rav¬ 
el at the Fishmongers HalL In the 
Stationers Hall the Ecdellion 
String Quartet play Mozart, Haydn 
and Beethoven. 

At the Baltic Exchange the City 
of London Sinfonia with John LiU 
(piano) play Beethoven, Mendels¬ 
sohn, Holst and Mozart on Wednes¬ 
day. Erich Gruen berg, violin/viola, 
with John McCabe (piano), perform 
Elgar, Walton and Schumann at the 
Stationers HalL and the Chilingir- 
ian String Quartet play Schubert 
and Beethoven in the Great Hall, St 
Bartholomew’s Hospital- 

On Thursday in the Guildhall Old 
Library, the Academy of St Martin 
in the Fi elds with William Bennett, 
flute, and Marisa Robles, harp, play 
Haydn, Mozart and Debussy. The 
Amaryllis Consort perform madri¬ 
gals, lute songs and solos by John 
Download and his contemporaries 
in St Michael's Church, Comhill. 
The Chamber Orchestra of Europe 
Wind Soloists play Mozart, Stra¬ 
vinsky and Dvorak in St Botolph's 
Church; and the Delme String 
Quartet play Wolf, Ravel and 
Brahms in the Goldsmiths' HalL 
Box Office: 236 2801. 


Music 


PARIS 








Harvard Rarirfiffr Orchestra, conduct¬ 
ed by James Yannatos: Gershwin. 
Ginastera, Debussy. (Mon &80pm). 
The Assas Law Faculty. 82 Rue 
cfAssas. 

Jean-Pan! Sevffia. piano variations 
Beethoven, Brahms. Schumann. 
(Tue 8.30pm). TownhaU of the 5th 
Arronttiroement, 21 Place Pantheon. 

Crawford Young, lute. Dominique Vet- 
lard, tenor, Randy Cook, hurdy-gur¬ 
dy The Lute in Medieval Times 
(Wed &30pm). M flsfee Carnavalet, 23 
Rue Sevigne. 

Ensemble Intercontempenin, con¬ 
ducted by Michael Sdwnwandt and 
Philippe Manomy: Claude Ballifs 
5th Imaginary. (Wed 830pm). St 
Mem Church, 78 Rne St Martin. 
Free entry. 

Ensemble InteroontemKcimn, con¬ 
ducted by Michael Schonwandt C. 
Ballif, Webern. Srhonhrrg. (Thor 
830pm). St Merri Church. 

LONDON 

JVC/CapHal Radio Jw* Parade: A 
week of iaza on the South Bank 
starts on Monday at the Royal Fes¬ 
tival Hall with B. B. King Shies 
Band, and all week with 

Miles Davis on Tuesday, Dave Bru- 
beck and Tania Maria on Wednes¬ 
day, nn d the tiMial Hampton Or¬ 
chestra Gala Night on Thursday. 
(9283191). 


Sonskritik: 14th Festival of Arts of In¬ 
dia, directed by Birendra Shankar. 
A senes of five programmes of 
songs, music, dance.and.drams in; 
classical and traditional styles with 
artists from different parts of India. 
Starts on Tuesday in the Queen 
Elizabeth Hall and continues all 
week (9283191). 

Myriara Trie, piano: Mozart, Beethov¬ 
en, Berg, Chopin, Debussy. Purcell 
Room (Mon). (9283191). 

London Symphony Orchestra, conduc¬ 
tor Neville Marriner, Ceate Ousset, 
piano: Respighi, M e nd e lssohn, Deli¬ 
us, Strauss. Barbican Hall (Tue). 
(6388891). 

London Concert Orchestra, conductor 
Jonathan Del Mar, Anthony Gold- 
stone, piano: Rossini, Handel, Grieg, 
Borodin. Tchaikovsky, Ravel. Barbi¬ 
can Hall (Wed). (8388891). 

VIENNA 

Collegium Cantonnn led by Otto Part- 
mann with Gabriele Hafner, sopra¬ 
no; Birgit Greiner, contralto; Freder¬ 
ick Green, tenor and Rudolf Kostas, 
bass, Rossini's Petite Messe Sole- 

. neile. Minoritenkirehe. Monday. 

Rheinland-Pfalz State. Philharmonic 
Orchestra conducted by Gunther 
Wich with soloist Anne Leek, oboe. 
Richard Strauss' oboe concerto and 
Beethoven's 7th Symphony, Tues¬ 
day. Rheinland-Pfalz State Philhar¬ 
monic Orchestra conducted by Kurt 
Woss performs Bruckner's 5th Sym¬ 
phony, Thursday. Both at City Hall 
Arcade Court (42800/2035 2095). 


ITALY 

Spoleto: Teatro Caio Melisso: Midday 
concert every day . (on Sunday also 
at 10am). 

Rome: In the Piazza del Campidoglio: 
Music by Gershwin including An 
American in Paris and selections 
from Porgy and Bess with the sopra¬ 
no Alpha Brawner-Floyd and ban- 
ton Benjamin Matthews, Friday 9.30 
pm: Wednesday. Handel. Rossini 
and Mozart played by the S. Cecilia 
Chamber Orchestra and on Thurs¬ 
day, music by Liszt and Berlioz. 
(Tickets at the Campidoglio from 
7.30 on same evening or in Via della 
Concitiazione 4. 6541044 (930am to 
230pm). 

NEW YORK 

New York Choral Society (Cami Hall): 
Ray Robinson conducts the West¬ 
minster Choir College in a pro¬ 
gramme of Vivaldi and Bach (Tue) 
and Gara Longstreth conducts the 
New Amsterdam Singers in a pro¬ 
gramme of Handel and Haydn 
(Thur). 57th & 7th Av (8730098). 

CHICAGO 

Ravinfa Festival: Dimitris Sgouros pi¬ 
ano recjtaL Scarlatti, Chopin, Liszt, 
Brahms, Balakirev (Mon); Ray 
Charles (Tue); Preservation Hall 
Jazz Band (Wed): Chicago Sym¬ 
phony. Maxim Shostakovich con¬ 
ducting, Bella Davidovich piano. 
Rachmaninov, Shostakovich (Thur). 
Highland Park (7284642). 


A- * 



Exhibitions 

WEST GERMANY 

Hanover, Kestner Museum, TrazmnT- 
pte* 3: Egyptian'art. from 4,000 BC 
to 1,000 AD is documented by 200 
sculptures, objects and photo¬ 
graphs. Ends Aug 5. 

Bedim Nationalgillerie. 50 Potsdamer 
Sfrasse: The last West German ven¬ 
ue of a tin* Beckmann retrospec- 




\ 


water odours and graphics by — 
outstanding German expressionist 
Bads July 39. 

Frankfort. StadeL 63 Schaumalnkai: 
Ulrich Ruchriem. a contemporary 
German sculptor, is exhibiting eight 
stone sculptures from the last two 
years most never shown before. 
Ends Aug 19. 

March, Villa Stuck, 60 Prinzregenten- 
strassa A survey of the work of Os¬ 
kar Schlenuner, the German Bau- 
bans teacher (1838 to 1943). Another 
exhibition is dedicated to Albert 
Welti, the Swiss painter (1862 to 
1912), concentrating on one of his 
major pointings and preparatory 
drawings. Both end Aug. 19. 

ITALY 

Venice: Amid continual justified com¬ 
plaints about the .impossibly short 
and inconvenient opening hoars of 
most Italian museums and ait gal¬ 
leries. the Guggenheim flniwtinw , 
from having been one of the least 
accessible, has become the most - 
and will now be open every day (ex¬ 
cept Tue) from 12 to 6 pm (also Sat 
from fi to 9 pm free ofcharge). The 
Saturday evening opening ts the re¬ 
sult of an agreement between the 
Solomon Guggenheim foundation of 
Now York and Montedison. 

LONDON 

The Royal Academy: 216th Summer 
Show - by tradition the' event that 
brings in the London Season, and 
the middle classes in then" masses. 


It is always something of a muddle, 
as would be any show of many hun¬ 
dred works chosen from several 
thousand sent in. This year, with 
1,757 from more than 12.000, the 
Summer'Show is the hugest ever. 
But it is still enjoyable, if you can 
take the terrors as they come, and 
make the effort to look for the very 
many good things by Academicians 
and outriders alike. The Academy's 
membership has been gaining in 
strength over many years, and now 
has rather more than a fair claim to 
occupy the centre of the British Art 
Stage. Peter Sake. Eduardo Paoloz¬ 
zi, Allen Jones and John Hoyiand 
are only some of the most recent 
elections. Ends August 19. 

PARIS 

. Charles Schneider - an artist with 
glass and a magician with colours - 
began with Art Nouveau and its flor¬ 
al themes to become a pioneer of 
Art Deco with its geometrical design 
in his vases, goblets and lamps in . 
rich hues. Louvre des Antiquaries. 2 
Place Palais-Royal, 1 lam -7pm. 
Closed Mon. Ends Sept 16. 

Galerie Sdunit, 366 Rue Saint-Honore 
(2803836): About 30 oils, 30 watercol¬ 
ours and as many drawings and pas¬ 
tels by Eugene Boudin, master of 
windswept beaches, showing the 
ever-moving waters and the pewter- 
coloured skies of his native Nor¬ 
mandy and adopted Brittany. 
Closed Sundays and from 13.30 to 2 
pm. Ends July 20. 

VIENNA 

The CHche and the reality of Viennese 
women in their fight for emancipa¬ 
tion at the.tura of the century. Her- 
mesvilla, Laiszer TLergorten. Until 
March 1985. 

INNSBRUCK 

"The Tyrolean Nation 1790-1826"; 
Prints and paintings illustrate the 
Tyrolean peoples' fight against Na¬ 


poleon and their Inmless struggle 
for nationhood under their charis¬ 
matic leader Andreas Hofer. At the 
Tyrol Provincial Museum, Inns¬ 
bruck. until 14 October. 

NETHERLANDS 

Steddijk Museum, Amsterdam. Eedy 
de Wilde, retiring soon as director of 
this Crte museum of modern art. has 
selected a final summer exhibition 
concentrating on acquisitions be 
has made in the last 21 years. Until 
August 

NEW YORK 

Museum of Modern Art: After being 
virtually closed lor three years of 
renovation, the museum has a 
chance to show the depth and 
breadth of its considerable collec¬ 
tion. No longer is it a boutique of the 

modern classics but more tike a de¬ 
partment store, with double its pre¬ 
vious exhibition space and room for 
such examples of modem design as 
a whole helicopter. 

WASHINGTON 

Mark Rothko (National Gallery): 86 
works on paper by a leading con¬ 
temporary American artist begin a 
national tour with this exhibit in the 
East Building. The highlights are 
vivid watercolours from 1968 and 
1989, a period when Rothko's can¬ 
vases were already tinged with the 
sombre browns, blacks and greys 
that anticipated his suicide in 1970. 
Ends August 5. 

CHICAGO 

Museum of Contemporary Art: Italian 
sculptor Giuseppe Penone concen¬ 
trates on the interaction of man and 
nature by, for instance, growing po¬ 
tatoes in moulds of bis sensory or¬ 
gans and then casting the agglomer¬ 
ation in bronze. The artist will 
create a 20 foot drawing on one wall 
of the museum that will be erased a*, 
the end of the show. Ends Aug 8. 


Theatre 


LONDON 

Utile Shop of Horrors (Comedy): 
Campy off-Broadway import which 
is less good than The Rocky Horror 
Picture Show but which has a curi¬ 
ous charm, a full-blown perfor¬ 
mance from Ellen Greene and an 
exoticafly expanding man-eating 
prickly plant (9302578). 

Flack of Lies (Lyric): A decent en¬ 
thralling play about the breaking of 
a spy ring in the suburban Ruislip of 
1959-60. Hugh Whitt-more's script 
cleverly constructs a drama about 
betrayal from the friendship of 
neighbours. The story is based on 
fact and well directed by Clifford 
Williams. (4373686). 

The Real Thing (Strand): Susan Fen- 
haligan and Paul Shelley now take 
the leads in Tom Stoppard's fasci¬ 
nating, complex, slightly flawed new 
play. Peter Wood's production 
strikes a happy note of serious 
levity. (8362660/4143). 

Daisy Pulls It Ofl (Globe): Enjoyable 
romp derived from the world of An¬ 
gela Brazil novels: gym slips, hock¬ 
ey sticks, a cliff-top rescue, stout 
moral conclusion and a rousing 
school hymn. Sp iffing if you're in 
that sort of mood. (4371592). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368888). 

Serjeant Musgrave’s Dance (Old Vic): 
Notable cast headed by Albert Fin¬ 
ney. Eileen Atkins and Max Wall in 
a limited season revival of John 
Arden's One play. (9287818). 

Pygmalion (Shaftesbury’): Peter 
O’Toole is ridiculously mesmerising 
as Higgins in an otherwise coarse 
revival of this resilientiy entertain¬ 
ing play. John Thaw is a robust Doo¬ 
little. Joyce Carey a fragile Mrs Hig¬ 
gins, Jack Watling a compliant Pick¬ 
ering. Jackie Smith-Wood an earthy 
but dubiously Cockney Etiza. 
(836 6596). 

Benefactors (Vaudeville): Michael 
Frayn's third play in London - he al¬ 
so has Noises Off and his Anouilh 
translation. Number One, at the 
Queen's - is a deft, menopausal 
comedy about love among the ar¬ 
chitects as the bottom drops out 
of the high rise boom in the early 
1970s. Michael Blackmore's case 
are Patricia Hodge. Oliver Cot¬ 
ton. Tiro Pigott-Smith and. best of 
all. Brenda Blethyn. (8369988). 

NEW YORK 

Romeo and Joliet: Joseph Papp's 
Shakespeare Festival is performing 
in the city parks this year the River¬ 
side Shakespeare company's ver¬ 
sion of Heartbreak in Verona. All 
performances free with the encou¬ 
ragement of bringing a blanket and 
picnic. (877 6810). 

Sunday in the Park with George 
(Booth): Not your conventional mu¬ 
sical. Stephen Sondheim's latest is 
an inspired pairing with director 
and playwright James Lapine to 
bring George Seurat's p a i n ti ng to 
life, with Mandy Patinkin as the 
painter and Bernadette Peters as 
his imagined girlfriend. Dot. 
(2396262). 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn's production of T. S. 
Eliot children's poetry set to trendy 
music is visually startling and 
choreographically feline, but clas s ic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(2396262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad¬ 
way in the ‘30s incorporates gems 
from the original film Like Shuffle 
Off To Buffalo with the apropriately 
brash and leggy hoofing by a large 
chorus line. (9779020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstein's ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (9449450). 

Dreamgiris (Imperial): Michael Ben¬ 
nett's latest musical has now be¬ 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1860 s female pop 
group, a la Supremes. without the 
quality of their music. (2396200). 

Nine (46'th St): Two down women sur¬ 
round Sergio Franch! in this Tcny- 
award winning musical version of 
the Fellini film 8&, which like the 
original celebrates creativity, here 
as a series of Tommy Tune’s excit¬ 
ing scenes. (246 0246). 

WASHINGTON 

Henry V (Folger): Philip Kerr directs 
the resident acting company led by 
Edward Cera as the charismatic 
Henry to Lie field of Agincouri, fac¬ 
ing John Wylie as King Charles. 
Marjory WnghL the wife of the Brit¬ 
ish 'Ambassador, plays Mispress 
Quickly. Ends July 1. (5464000) 

Jerry’s Girls (Eisenhower): After so 
many revivals Df Hello Dolly, singer 
Carol Charming and songwriter Jer¬ 
ry Herman have found a new pack¬ 
age for this fruitful collaboration. 
(254 3670/. 


Cinema/Nigel Andrews 


Summer madness and mediocrity 


Police Academy (15) Warner 
End, Classic Haymarket and 
elsewhere 

The Fourth Man (18) Screen 
on the HiU and Classic 
Chelsea 

The King and Ur Bird (TJ) ICA 
from July 20 

9Ukio Narnse National Film 
Theatre 


Two rousing headlines, 
couched in the unique language 
of “ Varietynspeak,'* have lately 
adorned the front page of 
America’s top entertainment 
industry magazine, "Hot Pics 
Clog Release Schedules’’ and 
“ Pic Production Up 41 per cent 
Vs ’83 For First Half." 

This startling twofold package 
of optimism for the industry- 
being interpreted, it means that 
there is a waiting list of new 
films in the U.S. (with promise 
of a longer waiting list to come) 
anxiously jostling for places in 
: cinemas embarrassed by success 
.—-is yet further indication that 
the threatened death of cinema 
is as long in coining as the 
death of Methuselah. Movie 
theatres usually open their most 
lukewarm wares in the summer 
months, with a few scalding 
exceptions like Indiana Jones. 
and they expect to free most 
auditoria well in time for the 
autumn and winter blockbusters. 
But in America the numbers of 
surprise off-season hits and 
holdovers (including Footloose, 
Police Academy and Splosh) 
have created a heartening traffic 
jam, rendered even more bois¬ 
terous and bottlenecked by 
recent openings like Gremlins 
and Ghostbusters. 

(Britain is already feeling the 
first rumblings of this happy 
congestion; last week's box-office 
takings in London, at a time 
when midsummer sun and Wim¬ 
bledon usually conspire to devas¬ 
tate cinemas, were the highest 
of the whole year.) 

Meanwhile the volume of 
feature film production in 
America in the first half of 1984 
has risen by nearly 50 per cent 
over the same period for last 
year: mainly thanks to a huge 
upsurge from the Independent 
companies who have increased 
their production rate by 88 per 
cent. 

It is now clear that in many 
areas of moviedom, hands ini¬ 
tially thrown up In horror at 
the threat of cinema of video, 
cable and the other futuristic 
terrors of the 1980s may be put 
safely and cheerfully back in 
pockets. There is no reason why 
different media and viewing 
systems cannot happily co-exist. 
Indeed it’s quite arguable that 
video has helped to whet rather 
than weaken people's appetite 
for the big screen; by encourag¬ 
ing an interest in modern movie 
stars or styles or sagas among 
people who had seldom ven¬ 
tured out of their homes before. 
Now—when they have enjoyed 
Star Wars or Raiders of the Lost 
Ark on video—many former 
non-filmgoers are keen to see 
their sequels on the big screen 
rather than wait for their 
delayed and diminutive impact 
on the smalL 

Some years ago, cinema 
queues stretching round corners 



Renee Soatendijk in “ The Fourth Man 


in Leicester Square seemed as 
rare and mythic a sight as the 
Loch Ness Monster. You were 
likely to be laughed at if you 
claimed you had seen one. But 
today they're as regular as 
clockwork whenever a new 
Spielberg or Lucas epic 
materialises, or even a Grey- 
stoke, a Splash or a Police 
Academy. 

Local cinemas, of course, in 
both America and Britain, tell 
a different story. I caught up 
with Police Academy this week 
at my neighbourhood ABC and 
wondered, as I entered a caver¬ 
nous, dim-lit auditorium that 
seemed completely deserted, if 
I had stumbled into a lost 
burial chamber in the Temple 
of Doom. I finally espied one 
other patron in the front stalls 
and four others further back. 
But even a Monday morning 
Press show, when critics give 
chilly matutinal attention to the 
latest Hollywood comedy, 
seemed an effervescent proposi¬ 
tion compared to the under¬ 
powered titters emanating 
around me. I suspect that just 
as hoiidaygoers—for reasons 
initially puzzling—tend to gravi¬ 
tate to the most crowded 
beaches, so filmgoers prefer to 
queue in the West End and pay 
higher prices, in return for a 
sense of occasion and shared 
enjoyment rather than doom 
themselves to the darkened 
sepulchre of their local picture 
palace. 

Police Academy is. alas, as it 
turns out a plateful of appal¬ 
ling tosh. I am ready to 
applaud when films like ET or 
Raiders lure moviegoers by 
their millions into the maws 
of the movie-houses: they are 


being drawn thither by wit 
invention, colour and energy. 
But in Police Academy, directed 
and cowritten by Hugh Wilson, 
they are being drawn merely 
by a loudmouth retread of the 
Animal House style of farce-in- 
an-institution: the institution 
here being a forcing house for 
the Fuzz in an unnamed 
American city. 

Here is the handsome fast- 
talking hero (Steve Gntten- 
berg) who comes on like 
Catch 22'g Milo Minderbinder 
but is revealed at the end as 
having a heart of gold. Here 
is the ethnic all-sorts support¬ 
ing cast, including black, 
Hispanic, Latin and female. 
(Women have become an ethnic 
group in recent Hollywood 
movies.) And here is the loud¬ 
mouth Sergeant (Bubba Smith) 
who will be tokenly humiliated 
before curtain-time, and the 
kindly duffer of an Academy 
head (George Gaynes) who will 
be joshed and joked at but 
graciously allowed a last-scene 
dignity. 

This film is anti-authori¬ 
tarianism without tears, a tilt 
at the status quo with rubber- 
tipped lances. And it climaxes 
in a chilling piece of anything- 
for-a-laugh opportunism (which 
shows that the film’s sympa¬ 
thies have really been with the 
status quo all along) as the 
massed cadets charge out in 
riot gear to quell a disturb¬ 
ance in the town’s poor quarter. 
The reasons for the disturb¬ 
ance aren't given or troubled 
over. It's enough to place a 
streetful of ugly-looking riff¬ 
raff in front of our heroes and 
let battle commence. The 
result is as if the Brixton or 
Toxteth riots were used as 


laughter fodder in a comedy 
about British police trainees 
called School For Bluebottles or 
Carry Ore Hendon. 


Elsewhere the week Is 
similarly inauspidods. The 

Fourth Man Is an elaborately 

screwloose Dutch movie direc¬ 
ted by Paul Verhoeven. If you 
have ever had one of those 
mornings when, like our writer 
hero (Jeroen Krabbe), you see 
visions of spider's webs and 
crucifixes, when you can’t shave 
without cutting yourself, and 
when you imagine strangling 
your spouse or lover with a 
brassiere, you will know how 
be feels at the opening of this 
film. I only experience morn¬ 
ings like this about once a 
week, generally Mondays. And 
I certainly never follow it up. 
like Mr Krabbe, by going on an 
ill-fated lecturing visit to 
Flushing and accepting an 
invitation to the home and bed 
of a beautiful beautician 
(Renee Soutendijk) wbo has 
murdered her last three hus¬ 
bands. 

Made with outre camera 
angles. Vaseline-diffused skies, 
stabs of surrealism (a bleeding 
eye in a hotel door) and 
enough dream sequences to 
keep Holland's psychoanalysts 
in full employ for a year, this 
is the kind of Expressionist 
film that gives reticence a good 
name. It is entirely unclear to 
me why, or even how, we are 
expected to Identify with the 
unstable scribbler hero, whose 
general manner indicates Over¬ 
anxious of Amsterdam and 
whose lank hair and lantern 
face suggest Max Von Sydow 
after a bount of mud-bathing. 
The whole shenanigans of 
sexual paranoia with religious 
overtones was far better 
handled, if one wants it handled 
at all, by Polanski long ago in 
Repulsion. 


Paul Grimault and Jacques 
Prevert's The King and Mr Bird 
is a French feature-length car¬ 
toon whose Sisyphus vision—en¬ 
shrined both in its Active set¬ 
ting, a skyscraping kingdom 
designed in every architectural 
style from Venetian to Man¬ 
hattan, and in its actual 30-year 
production history of frustra¬ 
tion and revision before the 
film was completed In 1970- 
rolls back downhill under the 
counter-pressure of a senti¬ 
mental plot and (in this 
version) woefully flat American- 
dubbed voices. There are 
kings, birds, chimneysweeps, 
shepherdesses, lions and giant 
robots, all prettily drawn and 
coloured. But someone should 
have taken care to wind up 
some wit and drama to go with 
them. 


It’s best to gaze lovingly at 
the films of Mikio Naruse, 
crafter of limpid Japanese 
social and domestic dramas, 
which are unspooling during a 
mont h-long retrospective at the 
NFT. Except when he destroys 
the Ozu layer with some aerosol 
jets of overreaching pathos. 
Naruse displays a clarity and 
humanity that every other 
director this week could learn 
from. 


Takacs Quartet/Wigmore Hall 

Dominic Gill 


With the sound of the 
Borodin Quartet's extraordinary 
recital on Saturday still ringing 
in my ears, it was a little diffi¬ 
cult to come down to earth on 
Wednesday for the Taklcs 
Quartet. The comparison is 
deeply unfair—but salutary (It’s 
one they should be making for 
themselves, and doubtless do, 
each day). The attention was 
only drawn more closely than 
usual to what they have not 


got, and still must strive for 
— the magical, blossoming 
sonority, the perfection of in¬ 
tonation, the razor-edge en¬ 
semble—than to what they have. 

They have, nonetheless, a 
great deal: enough to be ranked 
among the most talented string 
quartets of the younger genera¬ 
tion, and realistically beside our 
own Lindsay or Fitzwilliam. 
They opened their programme 
on Wednesday with a serious, 


imaginative, more than merely 
well made account of Haydn's 
last F major quartet of 1799— 
even if to project the music 
ideally, the playing needed still 
more of that cut-glass clarity 
and fine, obsessive contrapuntal 
definition which only long 
experience, and endless experi¬ 
ment, can achieve. 

Their Bartdk fourth quartet 
was very good (the TakScs are 
playing the complete cycle at 


the Wigmore next year); the 
second sordino movement 
especially, a delicate Scar- 
boesque fantasy, exceptionally 
fast and accurate, and the 
finale, raw and powerfuL They 
were joined last by the young 
pianist Jend JandO for an easy, 
smoothly lyrical account of 
Dvorak's A major piano quintet 
Mr Jandd gives a solo recital 
tonight at the Wigmore Hall, 
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FRANCE’S NUCLEAR INDUSTRY 



‘reserve’ role of Superphenix sparks controversy 



Natural Uranium - France's Annua! Needs 



A POTENTIALLY explosive 
nuclear energy controversy Is 
simmering between Paris and 
Washington over the world's 
largest fast - breeder reactor, 
France's 1,200-Mw Superphenix, 
being built with participation 
from five other European 
countries at Creys-Malvilie near 
Lyons and. due to come on 
stream early next year. 

Disagreement surrounds the 
possible use of the fast breeder 
as a means to produce weapons- 
grade plutonium for France's 
nuclear strike forces, which are 
being modernised and upgraded 
as a key part of the Socialist 
government's defence pro¬ 
gramme. 

French officials say the 
Government refuses to rule out 
the use of Superphenix 
plutonium in the making of 
nuclear weapons, although there 
are no such plans at present. 

According to State Depart¬ 
ment officials in Washington, 
the matter is "not an issue." 
But the U.S. Administration will 
be keeping a close watch for 
any signs of military use of 
Superphenix, which Washington 
believes would contravene 25- 
year-old uranium supply agree¬ 
ments between the Ui>. and the 
EEC and could theoretically 
trigger a suspension of nuclear 
co-operation between the U.S. 
and Europe. 

The possible use of Super- 
phezdx to help produce nuclear 
warheads as veil as electricity 
would tie in with a long-standing 
pattern of intermingled civil 
and military use of some of 
France's nuclear facilities. 

As in the first three countries 
to explode nuclear bombs, the 
Electricite de France with 51 
U.S., Soviet Union and Britain, 
France’s civil nuclear industry 
—now the second largest in the 
world, after the U.S.—was built 
up after the war as a by-product 
of bomb-making programmes. 

France, as a fully-fledged 
mi clear weapons state, is under 
no international obligation to 
keep separate the crvtl and 
military sides of its nuclear 
activities. 

But military use of Super¬ 
phenix—which has been hinted 
at by members of the French 
nuclear establishment over the 
past decade—would cause un¬ 
precedented complications, 
because of the international 
nature of the project 

It would certainly run into 
strong opposition among the 
European non-nuclear weapon 
states, the electricity utilities 
of which are helping to finance 
Superphenix. Apart from 
Efectxicitfd de France with 51 


per cent, other shareholders in 
the project are Italian state- 
owned Ente Naztonale per 
I’Energia Elettrica (ENEL) 
with 33 per cent. West 
Germany’s biggest ntfiity, 
Bheinlsdh Westfaelisches Elek- 
triztoetswerk (KWE) with 11 
per cent, Belgian and Dutch 
electricity producers, and 
Britain's Central Electricity 
Generating Board with a small 
Indirect stake of around 1 per 
cent. 

Questions have already been 
asked In the West German, 
Dutch and European parlia¬ 
ments over Superphenlx’s pos¬ 
sible military links—receiving 
mostly vague answers in reply. 

Old wounds may 
be reopened 

Weapons production use of 
the fast breeder would also in¬ 
directly hamper international 
efforts to prevent proliferation 
of nuclear arms in the Third 
World. This objective is now 
given full support in Paris, 
which has considerably tight¬ 
ened its own nonproliferation 
safeguards on mid ear exports. 
Any suspicion that France’s 
fast breeder programme was 
linked to military use could, 
however, increase the reluct¬ 
ance of some " threshold '*- 
mid ear countries like Brazil, 
Argentina, Pakistan or Iraq to 
agree safeguards on their own 
civil nuclear facilities, accord¬ 
ing to international non¬ 
proliferation experts. 

Finally, any efforts by the 
U.S. to impede operation of 
Superphenix tfavougi legalistic 


measures would open old 
wounds between Paris and 
Washington. France has never 
forgotten how the U.S., unwill¬ 
ing to diminish its war-time 
nuclear monopoly, tried during 
the 1950s to hamper French 
efforts to acquire bomb-iztalting 
technologies which later would 
prove of crucial commercial 
importance in. the civil nuclear 
field. 

Any U.S. interference would 
also revive more recent 
memories of the ill-starred 
efforts by President Jimmy 
Carter in 1978 to hinder Euro¬ 
pean reprocessing of spent 
nuclear fuel to produce 
plutonium. The French claimed 
that the Carter action, while 
launched primarily for non- 
proliferation reasons was also 
aimed at preserving American 
commercial dominance of the 
nuclear business. 

The Superphenix project is 
already controversial because 
of its escalating cost—the bill 
over a decade of construction 
is now put at FFrl8bn—and 
uncertain economics. 

Fast breeders are fuelled by 
a mixture of plutonium pro¬ 
duced (after reprocessing) 
from first generation uranium- 
burning N-plants, together with 
non-fissile uranium up to now 
discarded at the stage of 
ur anium enrichment They have 
the capacity of producing more 
plutonium than they consume. 
With tiie element (rich in the 
Pu 239 isotope useful for war¬ 
heads) built up in the reactor 
“ blanket" of non-fissile 
uranium wfcddh surrounds the 
“ core,” fast breeders can be 


operated to double their initial 
fuel input of plutonium over a 
30-year period. 

Fuelled by plutonium being 
supplied by EdF and the other 
shareholder utilities. Super- 
phenlx holds out the prospect 
of a 50 to 80-fold increase in 
fuel efficiency compared with 
France's present battery of 
pressurised water reactors 
(PWRs). Thus it could increase 
considerably national energy in¬ 
dependence by reducing the 
need for uranium imports in 
coming years. 

This economic basis has, how¬ 
ever, been called into question 
by the slump in the world 
uranium price since 1979 
caused by the sharp inter¬ 
national slowdown in nuclear 
plant construction. 

France’s own ur anium en¬ 
richment plant at Tricastin in 
the Rhone valley, the world's 
largest civil enrichment facility- 
which was completed only two 
years ago with participation 
from Italy, Spain, Belgium and 
Iran, is itself operating at only 
half of capacity. 

Cogema, the commercial 
nuclear fuel services arm of the 
Commissariat a l'Energie Atocl¬ 
ique (CEAJ, which presides 
over both the military and civil 
sides of the French nuclear in¬ 
dustry, has stepped up bidding 
for enrichment contracts on the 
world market. Cogema has 
entered as a brash newcomer 
into aggressive competition 
with the U.S. Department of 
Energy which runs the U.S. 
government's severely under¬ 
used enrichment facilities, first 
built as part of the war-time 


bomb-making Manhattan Pro¬ 
ject. 

Ironically, EdF has added to 
the world enriched uranium glut 
over the past year by selling off 
part of its uranium stockpile to 
help cut its losses. 

Links between the civil and 
military applications of atomic 
energy are hardly new. French 
scientists first lodged secret 
patents on the use of nuclear 
energy, both for electricity pro¬ 
duction and for bombs, on the 
eve of World War H, in May, 

1939. 

Profiting from pre-war re¬ 
search and the war-time work of 
French atom engineers in 
Canada, the CEA, set up by 
General de Gaulle in October 
1945, started running in Decem¬ 
ber 1948, the first atomic reactor 
on the European continent. 
With apt symbolism, it was 
built in the 19th century fort of 
Chatillon. south of Paris, where 
France's principal war-time col¬ 
laborators with the Nazis had 
been executed a few years 
earlier. 

The plant served to lay the 
technical foundations for 
France's single most Important 
post-war coup to bolster its in¬ 
ternational standing— the ex¬ 
plosion of its first atomic bomb 
(following the opening during 
the 1950s of more plutonium 
production facilities at Mar¬ 
coule' near Avignon) in 
February 1960. 

The last of the three 
military natural uranium-burn¬ 
ing, graphite-moderated reac¬ 
tors at Mar coule (the other two 
were decommissioned In 1968 
and 1980) has just been shut 


down, after providing both 
electricity to the grid and 
plutonium for the weapons 
programme for the past 25 years. 

Similarly, in the U.S., the 
Hanford “N" reactor built 
between 1959 and 1963 for the 
weapons programme is one of 
the longest serving plants in 
the U.S. grid. In the UK, the 
country's first two nuclear 
power plants, at Calder Hall and 
Chapelcross, were built in the 
1930s primarily to produce 
plutonium for bombs. 

A controversy has broken out 
in the last few months over 
possible plans by the Reagan 
Administration to use for mili¬ 
tary purposes UK plutonium 
from civil plants supplied to 
the U.S. under nuclear barter 
deals in the 1960s. 

Some of the early natural 
uranium-graphite plants built 
for EdF (before France 
switched to the PWR for power 
generation in 1969) have also 
been used to produce plutonium 
for the military as has Pheoix, 
the 250 Mw prototype fast 
breeder operating at Marcoule 
since 1973. And Cogema’s mili¬ 
tary reprocessing facilities at 
Marcoule are nowadays used for 
both civil and defence work. 

Following the shutdown of 
the last Marcoule reactor, 
several other old EdF natural 
uranium-graphite plants are due 
to be closed over the next few 
years. Some analysts have 
therefore concluded that France 
may face a plutonium supply 
shortage for its expanding 
weapons programme, especially 
if it decides to put into effect 
its technical capacity to build 
the neutron bomb. 

As part of a strategy of 
nudear arms modernisation 
inherited from tbe previous gov¬ 
ernment, the Socialists are com¬ 
mitted to introducing progres¬ 
sively, starting next year, the 
new multiple-warhead M.4 
strategic missile on the coun¬ 
try's nuclear submarines and 
providing the Mirage IV 
strategic bomber force with 
ASMP nuclear missiles as well 
as bombs. 

The strength of France’s 18 
3,500 km range ballistic missiles 
stationed in south-east France 
will remain unchanged. But the 
Government is boosting con¬ 
siderably the country’s tactical 
nuclear forces through the 
replacement of existing Pluton 
missiles by the Hades (120 
systems compared with tbe pre¬ 
sent 42) from 1992 onwards 
and upgrading nuclear air strike 
capacity. 

G ove rn m ent officials say the 


manufacture of new warheads 
provides the CEA with no press¬ 
ing needs for weapons-grade 
plutonium. The general trend 
towards smaller, more efficient, 
and more accurate warheads, as 
well as the availability of stock¬ 
piles and the possibility of 
recycling plutonium from the 
existing arsenal now being 
replaced, limit demand for new 
weapons material, they say. 

The “ reserve ’* role of Super¬ 
phenix is. however, stated 
clearly by a top Paris defence 
official. He says it is “ absurd “ 
to suggest that Superphenix is 
being built deliberately to 
supply the military. " But there 
is a difference between saying 
that we are building Super¬ 
phenix because we need pluto¬ 
nium, and saying that plutonium 
(from the reactor) could be 
used for the military. The 
options for the future are open. 
Nothing obliges ns (to give 
Superphenix a military role) — 
but nothing prevents us either." 

No watertight — 
guarantee 

Non-proliferation safeguards 
operated by the EEC atomic 
energy agency Euratom will be 
applied to Superphenix (unlike 
tbe case of Pheitix). 

But this provides no water¬ 
tight guarantee of non-military 
use. The Euratom treaty of 
1957 lays down simply that 
agency inspections should 
ensure that nuclear materials 
“are not diverted from their 
intended uses as declared by 
the users.” This gives France 
the theoretical right to use its 
share of the plutonium in 
Superphenix for military 


purposes. 

However, separate - agree¬ 
ments between Euratom and the 
US. ‘ in 1959 and I960 prohibit 
the military use of any nuclear 
facility using plutonium origi¬ 
nating from US. uranium 
supplied for European power 
reactors. 

Belgium, the Netherlands, 
West Germany and Italy are 
all supplying Superphenix, for 
the initial five tonne "core" 
loading: with plutonium 

reprocessed from spent uranium 
fuel originally supplied by the 
Ufi. 

So the terms of the 25-year- 
old agreement seem to give the 
U.S. a legal means to block 
any military use of the fast 
breeder. This interpretation is. 
however, resisted by the CEA, 
and the State. Department says 
that “ die agreement is not ns 
unambiguous as we would 
tike.” 

Confusion over the role of 
Superphenix could hold up 
European collaboration . on 
building a second commercial 
fast breeder, envisaged as one 
outcome of a far-reaching agree¬ 
ment signed between France, 
Britain, West Germany. Italy 
and Belgium in January. 

The CEA and EdF arc 
pressing for a government 
decision to go ahead with 
Superphgn ix-2, with partlcJpa- 
tion from other European 
countries, in 1986. The Defence 
Ministry has recently made 
dear -that it, too, is supporting 
the project. 

T hie /« the tax r In * series at articles 
O a t ha French nuclear industry. Tft» 
Grsr iwo appeared on 24 amt Junm 
6. In the latter mid*, the reference 
to France’s one-tfuarter Share of world 
reactor export* retort to dads signed 
over the fait tew years, aa tu share 
ot total order* 1$ touch haver. 


Not another 

new company 

with a personal 
computer. 


Most new business software is being 
written for one computer system. 

So, it’s hardly surprising that many new 
companies are cashing-in with so-called 
‘compatibles’. 

Sadly, their lack of 
experience shows. 

Quite apart from 
the fact that these 
machines are only partly compatible, they 
often come with little or no service back-up. 

The ITT XTRA personal computer has 
achieved full operational compatibility with 
the IBM PC/XT (the highest compatibility 
level, yet achieved). 

And it comes from two long established 
and respected companies. 

" It was developed by ITT - world leaders 
in IBM plug compatible workstations. 

And it’s supplied by STC - which 
Fortune 500 lists as one of the world’s largest 
industrial corporations. 

With over 30,000 employees STC also 


enjoys its position among the top 10 British' 
electronics companies. 

So, not surprisingly the ITT XTRA comes 
with all the back-up you’ll ever need. 

We offer excellent 
training and we operate 
through a nationwide 
network of carefully 
selected dealers to ensure 
really prompt, efficient installation as well as 
highly expert after-sales service. 

ITT XTRA’s User Manuals are among 
the clearest and most practical yet written. 

So, if you’re looking for a really 
compatible personal computer to suit your 
company, you can rely on the security of ours. 

For further details, simply telephone 

01-300 3033. 

ITT XTRA 

Personal Compute: 

yrc BUSINESS SYSTEMS LTD. BUSINESS MICROCOMPUTERS. MAIDSTONE ROAD. 

FOOTS OWLSIDCUK KENT UAH SHT 



STC BUSINESS SYSTEMS LIMITED - MICROCOMPUTERS DATA TERMINALS ■ WORD PROCESSORS ■ TELEX ■ FACSIMILE TELEPHONE SYSTEMS 
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THE PROPERTY MARKET BY MICHAEL CASSELL 



Bride Hall begins to bloom in the Garden City 
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WHEN DANNY DESMOND 
Quit last August as managing 
director of Hunting Gate, the 
privately owned development 
and construction group, he 
took his secretary and his 
chauffeur with him and was 
back in hwrtnesa four days 
later. He has been moving 
equally fast (not to say 
stylishly) ever since. 

Desmond's departure front 
Hunting Gate, which he had 
helped build into one of the 
country’s best-known private 
developers and in which he 
held a 22 per cent stake, 
bought months of boardroom 
unease and unpleasantness to 
a climax. 

In 197Q, he had been 
appointed group managing 
director by Frederick Bandet, 
Hunting Gate’s - founder and 
controlling shareholder, who in 
tiie same year went to live in 
California.' 

But Baudot kept a tight grip 
on the group’s affairs and rela¬ 
tionships between the two men 
eventually'began to deteriorate. 
There were growing disagree¬ 
ments over management style 
and on the future course of 
the expanding group ;— pro¬ 
posals for a stock exchange 
listing were squashed by 
Bandet — and Desmond says 
that non-executive directors 
appointed' to represent the 
founder’s interests made his 
life “incr easing l y difficult" 

When the crunch came, he 
was offered the deputy chair¬ 
manship and an attract i ve 
package of perks. But he had 


no desire to be nudged on to 
the sidelines and parted com¬ 
pany with the group he had 
helped steer for 12 years. 

During his time as managing 
director, the former estate 
agent's Junior, who left school 
at. 15, bad helped to raise trad¬ 
ing profits from £176,000 to 
nearly £2m. Over the same 
period, shareholders’ funds rose 
from a little over £200,000 to 
beyond £8m. 

Swapped 

When he left Hunting Gate, 
Desmond swapped his equity 
stake for a 100 per cent interest 
in two of tibe group’s investment 
subsidiaries. He raised £750,000 
aganist them and set up shop 
under the Bride Hall group 
banner. - 

“ I left on a Thursday and on 
Monday I was in business again, 
working from home. Keeping 
my chauffeur was not a luxury; 
having someone else drive gives 
me a chance to work, as well 
as to grab some sleep.’ 1 

Desmond, who is now 44 and 
says he has “ no regrets H about 
leaving Bunting Gate, spent the 
next two months looking up 
many of the friends he had 
made in the property business. 
M 1 wanted to do my own thing 
and to tell people what I was up 
to. I was also keen to get 
something tinder my belt with¬ 
out delay.” 

In the last ten months, Des¬ 
mond—and his chauffeur—h ave 
covered a great deal of ground. 
He has assembled around him 
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a small but impressive manage¬ 
ment team and already put 
together a series of development 
projects, at least one of which 
would keep much bigger fish 
fully occupied. 

Bill Deans, who had himself 
left Hunting Gate in 1981, with 
a £136,000 settlement in his 
pocket; has now rejoined 
Desmond at Bride Hall, occupy¬ 
ing the finance director’s chair. 
Deans is currently non-exeoutlve 
chairman of Thermalite and, 
until last month, was executive 
finance director of John Lelliot, 
the builders. 

Desmond has also managed 
to recruit to the board Andrew 
Huntley, senior Investment part¬ 
ner of Rkhard Ellis, the agents 
and surveyors, and David Bram¬ 
son. a senior partner of Nabarro 
Nathanson, tile solicitors. Both 
men are acting as consultants. 
The board is supplemented by 

a grwalT miin!>g » mpri t te am 

The group now operates two 
subsidiary investment com¬ 
panies and a development com¬ 
pany and holds an 80 per cent 
stake in two operations jointly 
owned with J. A. ElHot, the 
Hertfordshire-based developers 
and contractors. Through 
Elliot & Housewlse, the group 
Is engaged in private house¬ 
building while Elliot Develop¬ 
ments will tackle commercial 
property ventures of up to £5m 
in value. 

The first -development which 
Desmond picked up is now 
about to start at Hemel Hemp¬ 
stead, where planning approval 


has been won for a 30,500 sq ft 
office building on a town centre 
site. Part of the £4.5m scheme, 
funded on a “no-risk 1 ' basis with 
Barclay Trust, has been forward 
sold to Hertfordshire News¬ 
papers. 

Other projects in the pipeline 
include an office and retail pro¬ 
ject in Chertsey, an industrial 
scheme in north London and an 
8,000 sq ft office project in Cam- 

berley, Surrey. 

But Desmond’s biggest coup 
so far has been to tie up a 
funding agreement with PosTel 
Investment Management for a 
75-acre business park at Letch- 
worth Garden City, Hertford¬ 
shire. 

The prestige project, which 
will cost around £48m to build 
and have a completed invest¬ 
ment value of around £60m, is 
likely to take about five years 
to develop. Occupiers will get 
long leases or, if they want, free¬ 
hold ownership. 

Desmond explains: “When I 
did the rounds of old contacts 
I saw Fred Reeder, who runs 
PosTel’s property investment 
operations, and he was Immedi¬ 
ately interested in the Letch- 
worth plan. 

“We have acquired a variety 
of leasehold interests off the 600 
Group and surrendered them to 
Letch worth in return for a new, 
125-year lease, with an institu¬ 
tional gearing.’’ 

Desmond says Bride Hal] is 
not putting any money into the 
huge project, but gets a guaran¬ 
teed initial fee. a rolling profit 
management fee and a share of 


the achieved development pro¬ 
fits. 

Letch worth itself has started 

the ball rolling by negotiating 

for a 50,000 sq ft business centre 
which will provide central ser¬ 
vices for companies on the 
Park. Two other deals are in 
solicitors’ hands. 

Though he will not be drawn 
for the time being, Desmond 
says that, elsewhere, potentially 
“very sizeable” [joint venture 
partnerships with two major 
international gorups are also 
at an advanced stage of 
negotiation. 

He has already had a look at 
the United States and “took a 
hard run” at a $10m office 
scheme on the outskirts of San 
Francisco. Bride Hall just 
missed out but further attempts 
to gain a modest foothold In 
America look more than likely. 

Partners 

As to how the newly-formed 
group will itself develop, 
Desmond appears to have a 
fairly open mind. He wants 
high-quality, low-risk schemes, 
predominantly in London and 
the Home Counties and is pre¬ 
pared to join forces with a 
variety of corporate and insti¬ 
tutional partners. Development 
profits will he the number on 
priority, though an investment 
portfolio also looks likely. 

One particular idea appeals to 
Desmond’s sense of adventure: 
“We plan to offer limited invest¬ 
ment partnerships, which will 


give individuals the chance to 
participate in property develop¬ 
ment They will be able to take 
advantage of the limited liability 
offered by such partnerships, as 
well as tne favourable basis of 
taxation for partnerships gener¬ 
ally." 

The partnership, in which 
Bride Hall would act as general 
partner, would provide seed 
capital and an institutional fund 
the development finance. On 
completion and sale, the profits 
would be shared out 
' Desmond believes the formula 
will be a popular one and that 
it could play an important part 
in Bride Hall’s growth. How 
far he intends to go with his 
new creation, he will not say but 
he expects to be recording 
profits by 1985. The arrival of 
a merchant bank to take a useful 
equity stake also appears a 
strong possibility. 

As for eventual flotation, 
Desmond prefers to take things 
one step at a time and to devote 
his energies to creating a sound 
base rather than a fanciful 
future. “I hate setting goals. 
The whole world knows when 
you miss." 

• London and Leeds Invest¬ 
ments, part of the Ladbroke 
Group, has let 100 Broadway, 
its 35,000 sq It development 
on London’s Edgware Road, to 
Mary Kay Cosmetics. The UJ3. 
direct mail company is to pay 
£&59 a sq ft. HHlJer Parker 
and Grant and Partners acted 
for tiie developer and Ferrari 
Dewe represented the tenant. 
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Pearson teams 


PROPOSALS FOR a £100m 
regional shopping centre ct 
Thurrock, Essex, were re¬ 
vealed yesterday by Lakeside 
Trading Bmtfp, a member of 
the Pearson group, and 
Capital and Counties. 

An outline planning applica¬ 
tion will shortly be submitted, 
seeking approval for a plan to 
develop around lm sq ft of 
enclosed, retail space and 
parking for 8,000 vehicles on 
a site adjacent to the M25 
motorway just nortL of the 
Dartford Tunnel. 

The land in question forms 
part of a much larger site 
which Pearson has owned for 
over 60 years. Extensive 
leisure facilities will also be 
provided. The scheme could 
be completed within about 
four years and 5,600 perm¬ 
anent jobs could be created. 
Third-party funding is almost 
certain to be involved. 

• Moscow Narodny Bank has 
paid £23.5m for the freehold 
of 81 King William Street, 
City of London. The building 
is being developed by John 
Swire and Sons to provide 
4L500 sq ft of offices behind 
an existing facade. Swire 
bought the property about 
two years ago for £12m. 
Moscow Narodny will move 
In its head operations next 
year and wfll be responsible 

for the COSt Of off 

the redevelopment Savills 
acted for Swire and Dion 


and Wright represented 
Moscow Narodny. 

O Helical Bar, the loss- 
malting steel fabrication 
specialists, have appointed 
Michael Slade, until nest year 
the manag in g director of 
Grandvista Properties, to run 
Helical Properties. Mr Slade 
will take a 40 per rent stake 
in the new subsidiary afid 
join the main board. Helical 
Properties has an initial port¬ 
folio ot about £4m and ex¬ 
pects to be profitable in its 
first year. 

6 A record price has been 
paid for a prime develop¬ 
ment site in central 
Melbourne. National Mutual 
insurance has sold the site, 
in Collins Street, to Lnstig 
and Moar, a private property 
developer, for A5l3m 
(ASfi.lnx a sq m). The 
Minister for Planning has 
given approval for a 218,000 
sq ft net office scheme. 
Colliers acted for National 
Mutual. 

0 The Long-Term Credit Bank 
of Japan has taken 30.000 
sq ft of floorspace at 18 King 
William Street. City, the new 
office building developed and 
funded by United Kingdom 
Provident Institution in part¬ 
nership with the Mercers Com¬ 
pany and the City Corpora¬ 
tion. Rent was over £30 a 
sq ft and Savills acted for the 
tenant. 


i 

I 


for Industry 


ANDOVER 

5,800-11.600 sq ft 

Brand now Factory/Warehouse units 
TO LET 

IMMEDIATE OCCUPATION 
BERMONDSEY 5E1 
73.880 aq (t 
Distribution Centra 
TO LET 

HEMEL HEMPSTEAD 

13.317 sq ft 
Factory/Warehouse 
FREEHOLD FOR SALE 
MERTON SW19 
45.000 sq ft 

New Factory/Warehouse 
TOLET 

NINE ELMS SW8 

85.000 sq ft 

Headquarters Building,‘'Distribution Centra 

READING 

24.770 sq It 

HeadquBtiere/InduBtrlal Research Building 
TOLET 

TOTTENHAM N15 

13.550-120,000 sq ft 

Modem Factory & Office Premises 

TO LET 

INCENTIVES AVAILABLE 
WOOD GREEN N22 
Units I ruin 6-24.000 sq ft 
High soacification 
TOLET 


King & Co 

(Metered Suneyon 

01-2363000 


1 SNOW HILL 
LONDON EC1 

Manchester 
Leeds - Birmingham 
Edinburgh ■ Brussels 




OFFICE BUILDING 
REQUIRED 


for W.H. Smith & Son Limited 

20,000-25,000sq.ft 

with car parking 


CENTRAL 

LONDON 



SaORTCSAQES 

an Commercial, Industrial. 
Residential Properties 
— at competitive rates 

Writs or telephone 
H1RBCH MORTGAGE (INTU LTD 
Europe's leading Mortgage S token 
16 Bariralsy Street. W l. 

Tel: 01-629 6061 - Toteac 28374 


5,000 sq. ft. 
TECH UNBT 

Close Central London. 
HIGH OFFICE/LAB CONTENT 
Apply 

SWEBY COWAN McGLASHAN 
01*902 3017 
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LONDON WC2 

Freehold office building for sale 
with vacant possession comprising 
approximately 16,000sq.ft. 

An excellent opportunity for owner occupiers to 
acquire their own building or developers to cany 
out a substantial refurbishment 

Healey & Baker 

1 EaMtHahod TOO in London 

V WOW Brood Street,London EC2N1AR 

01-6284361 



DID YOU KNOW TH AT: 
New Portland House 

Kasa'total o[320,00f)isq.ft.v-;.v jy: ■+.. . tk U 

pf2C0ra : r[W^ing5^c^^'/MY rv y: " '’’ 

• ^Id^breieaccoiRhodauoi)V, • ^ ‘ 
tyR nvoilanfeivitliviianit prwies.s-.oa /'[- - 

#.ts he!cJ;oh¥5iiTgfejea$? by " vy*>- : ;y- : vV| 

' one CorupanvviRi^ir• y: . - 1 i| y | 

- - • Sins'll; iloc>r^.tS x . ; ' N''' ;;V.v/ '<WLS4* 

■. \M I'.OtX) jetting-: 


- VICTOR] 




' r- - 





Coombe House, Kingston, Surrey. 

A NEW PRESTIGE OFFICE BUILDING -9,100sq.ft. 
TO LET or FOR SALE FREEHOLD 


pi ji COTTON 

bflt'r Commercial Partnership 


r»gl>m«IJfwgln<i mn.-TfcwOMTTT*n«q. 

01-5462166 



Bydirectlonoftbe Rational Westminster Bank pic. 

Attractive Period Office B uilding 
with fall vacant possession 

Freehold for sale try tender Posin g Pate Jaly 25 th 1984 

40Q0s^ft. 56 QldSbrilnc,Brfglitaa I East Sussex 


Sties Horton Ledgerj 


6 Pavilion Buildings Brighton BNi 1EE Telephone: (0273) 21200 


95/of all 
commercial/ 
industrial 
property 
and land 
available 
in Bristol 
and Avon 
is on 
(he end 
of this 
Iinewo, 


Call Mike West'' 

.for your copy:. 

Or write to . 

Bristol Economic g 

Development Office, . 
Council House, 

Bristol BS1 STR K 

Telex; 449714 S 


^BRISTOL 

291620 


for frxfustry orxl commerce 


CONDUIT STREET 

W1 

3,000 SQ. FT. 
OFFICES SHOWROOM 
WAREHOUSE ACCOM. 
Approx. SAM per sq. ft 
4} year lease. 

Offers invited 
734 3805 


A Development by f-ronthorne Investments Ltd. 

Oiborn House. Osborn Terrace, tec Rood London SL3 9DW Tel: 01-852 JiQI Tele*: 896544 . 



35 Wellesley Road, Croydon 

100,000 sq.ft, to 250,000 sq.ft. 

Air-Conditioned 
Headquarters Office Building 

; -l- : //TO': : LE^ 

With Private Car Parking 



2 'SonoSoud'e LondorWlVCiX 

Tel:01 -437 6977 

267 397 



Jones Lang 

C C" Chanered Surveyors 

«r» CAS 014936040 

Tcic» : 233SB 





‘ ■<< 

~v 

v. > ■ 


.. ^ ^;3!S8^. 



1 I-M 

j I'-w 
■ iS5 

j r «rs* 


> 'aras 

r iOTTn 

V sr.n, . 


Edvard Rushton 

• S. l i^tVTivei i 



The ULTIMATE CONCEPT IN OFFICE ACCOMMODATION IS ^ MATERIALISING IN SWINDON 





%«■* 


201.000 sq ft 

PRIME RELOCATION OPPORTUNITY 


LALONDEj 

BROS*: PARHAM 


’ , -*v m 

U V ; 

■ 


’6"Tpi;«.":r,‘. ^rJr^r--; 35.“ :B'-i 


VVECHIV'ERS DEVELOPMENTS LTD 


INDUSTRIALISTS 
-LET YOUR 
SUCCESS GROW! 


Do you have a 
requirement for a site 
on which to base a 
large manufacturing 
company or a 
distribution centre to 
serve Europe? 

If the answer is yes, we 
can help. We have 
available in the UK 
an established 
industrial site of 

31 ACRES 

For further information, 
please contact Brian 
Burgess 01-493 6787 


ILFORD 

PROMINENT MAIN 
ROAD SITE 

FRONTAGE 230 FEET 
Consent for Garden Centre/ 
display of sheds. 
FREEHOLD £125,000 
Douglas Allen (Surveyors) 
01-518 0017 


JBA Investments 


Fine New Factory 
50 % I BA Investment 


Nearing completion 
Adjacent to the M4, North Cardiff 


58,000 sq.ft on 8 acres 


Electronics Public Company Tenant 


ForfUJ deals apply: 


*K«T37Vr^ 





mm 

ipfilS 


miiiiin 


iTOLETi 

Magnificent 


Chestertons 

■Chartered Surveyors* 

■01-49904041 



Tewson 


Chartered Surveyors, 3 Castle Street, CanSffCF12IU. -ar0222-398182 


Immaculat e 
Office Building Lease 
For Sale 

Approx. 4,000 sq. ft 
Lift, c/h, carpets, etc. 

All enquiries: 

Baker Lorenz 409 2121 


Seven Sisters, Lontai M 

Superb New Warehouse 
and Factory Units 
13,000-39,000 sq. ft. 

Excellent specification 
indudes full heating, lighting 
Terrazzo tir. large loro courts 

LOW RBVT 


[pi, 


ISLB or MAN—RAMSEY 
Ob or near the HaAoet 


12 seH~eoptalned 2 Md^emed hell- 
aa» hati with 3 meges. Grass income 
* 12.000 ss. RatM oaraaics * 882 . 
Men £60.000 

7 self-contained single bedroemed. 
unfurnished Hath Grow Income 
£6.500 pa. Rate* o»vible- £4BS. 
Mr: *37.500 

* setMOfitained 3 bedroom. Z bed¬ 
rooms and 1 bedroom unfurnished flats. 
Gross Income £3.000 B-a. Rates 
payable; *535; 

Price: C29.0Q0 

U.K. Tenancy Legislation does not 
CHRY5TALS 
Cbarlered 3 »i »smi s 
RAMSEY: 0C34 812236 


Yonrchaiioeto 
reach No. 1 

by purc h as in g the foca h o l dg of 
Vo’s. 1,3 & S Oxford Street, W1 



ryUviMUriM 


• facing Centra Point 

•almost adjacent to Tottenham Court Boad 
Underground 8 tatian 
•and at the very beginni ng of the World's 
most famous shopping street 
Separate disposals and lettings co nsi d er ed 




. - SOLE AGENTS 

%gmon^Qnm^cbQ 


CHARTERED SURVEYORS 
169 PICCADILLY, LONDON W1V9DD 

TEL.01-4996050 TLX.298680 


Where else but 



WEST DRAYTON 

GOOD QUALITY 

OFFICES 

dose to Heathrow 

3,000 sq. ft 
at only £6.27 
per sq. ft 

available immediately 
Phone: 0628 71043 

for full particulars 


gjYmflfflGMQDEKN 


FRRKHOTn XWlimiALmVJsmgmT 


m Major West Yoikshbie City 
• Substantial tenant # Low rental: £1.20 
sq. ft. e2Syear lease-Syeagiy re v i ew s 
O£9S0,000siibjectto contract 
• Initial yield 12%+ 

Please contact: 


5 Oxford Place,LeedsLSl 3AX TfeL(0532)43269L 
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By order of Ihe receiver for the Metropolitan Police District 




London SE22 


Three freehold blocks comprising 31 spacious flats adjacent to 
Peckham Rye set in approximately 0.595 hectares (1.47 acres) 
with ample car parking spaces. Suitable for renovation and/or 
residential development subject to the necessary planning 
consent being obtained. 

Freehold interest for sale by private treaty with full vacant 

possession. 


%'DFBrNHAM 
§ TEWSON& 
CHINNOCKS 



■t£sg&£@ SSL 

• esclusivear^ -rest for sale or to ^ 



• '-P/'vil-nvo 1 ' 


01-4081161 


By order of the receiver 

for the Metropolitan Police District 

Leigham Court Road 
London SlA/16 

A freehold block comprising 6 spacious flats set in 
approximately 0.18 hectares (0.45 acres) together 
with additional adjacent land of approximately 0.19 
hectares (0.47 acres). Suitable for renovation and/or 
residential development subject to the necessary 
planning consent being obtained. 

Freehold interest for sale 

by private treaty ref :RJ.R/ RES. 


DEBENHAM 

TEWSON& 

CHINNOCKS 

■Chartered Surveyors ; 
Residential 

42 Broc-k Street London W1Y1YB 

01 4081161 




Square. 



FREEHOLD 

OFFICE BUILDING 

STRAND, WC2 
6,000 sq ft 

Ideal for owner occupation 

Write Box T.608S, Financial Times 
10 Cannon Street, London EC4P 4BY 


WEMBLEY (Close Tube) 
LIGHT INDUSTRIAL 
WAREHOUSE UNITS 
1,350 to 2,000 sq. ft. 
FOR SALE 


OFFICE DEVELOPMENT 

Sooth Bedfordshire 
6,000-28,000 sq ft 
Low rent/rates. Principals only 

Apply: Boz T60S9, Financial Times 
10 Cannon Street, London EC4P 4BY 


STAPLES CORNER 
■ BUSINESS PARK % 

WWW 

London N.WL2. 

IbrthCrcnlarRaatll 
Mlfahrckangv 
10^O0sq.Ct.-32g6S0 sq. ft. 

To Let. 


industrial 

investment 

Let to 

Prime Covenant 
Yield 8% 

Dagenham, Essex 


CRYSTAL 





56/62 Wilton Road. London SW1V1DH 


TtelOF834 8454 


: w O: rid Hvi: m\c 

-1,-rOO s;) f 7 7i i!: 


•■■■HHMLoncIm WM gm 

SBOl6315313 


{ WtntoDnxe&Bramtl 
•*■""**- W 63851 &) 

5SLHtfaftnKcUnMiEE»6«u 


war.cLtS® p siu 

Wltlom-_CtMn-l> 

Lucs E CIV MV. 



KENTTORD. MIDDX.—.OB Great Wert 
Road end 2 mine, from c ufia to M4. 
To iet 6JIO H. ft- oflbee* on one floor 
with car Bar kino. Edward Rnstiton Son 
& Kcnvoo. 1O CarlM place. W1. Tel: 
01*492 £707. 


TYLNEY HALL 

NR. BASINGSTOKE 

ANNOUNCEMENT 

TENDERS ARE INVITED BY 12.00 NOON 
ON TUESDAY JULY I7TH 1984 
For further details apply: 

36 North Audley St, London WTY 2EL 
Tel: 01-499 4785 


STRATFORD E.15 

54 Maryland Street 

net 68,750 sq. ft 

OFFICES 

Sub owner occupier 
seeking io reduce cons 

FREEHOLD 

Vacant possn. due to relocation 
Relurbialtment potential 

HQUGHTON GREAR 

7 Harley Street. W1 - 01-580 3357 


HARROW 

New M anu fact u ring/ 
DistrftHition Builcfings 
with Offices 

GL0OQsQ.fL to 18t000sq.fL 
To Let at the 
Crystal Centre . 

sB^UNITNOWOrew 

^"shepherd^T^ 

Chartered Sorweyorm Wfiij 


BASINGSTOKE 

2-ACRE FRSHOLD 

Zoned industrial, auiteble Hr-Tech 
Warehousing, adjacent woods, 
shopping com plait, M3, M4 
Builder will develop to 
customer requirements 

Phone 0635 298128 


ftlRKmsss 

all .au»a»-*• u 

01-4934121 


CANTERBURY 

F.H. Inside walled Otv. Pedestrian 
Stropping Precinct. 4.200 mi. ft. ol 
Superb Shoo pi HI Tudor Accommoda¬ 
tion. P.P. to convert to offices. 
I acre waned Barden. Suit iareo 
Shop i All Agenda, esc. £350.000. 


UC KB ELD—EAST SUSSEX 

FJH. mein road. terse Dap plus 
cnrrently " antJq-cs 
salt same as shove. £170,000. 

KENT & SUSSEX BUSINESS SALES 
32(36 Dudley Road. T unbrid ge Wdb 
TcL- 0492 47900 


BOREHAknVQOD. HERTS. Modern factory. 
38.000 in. ft Freehold for sale. 
Hampton A Sons. 6 Arlington Street. 
London SW1A IRS. 01-493 8222. 
ILFORD HIGH ROAD. Prominent location, 
detailed pl.nn.np for Car. Showroom. 
Ottces; Residential. Freehold for Sale 

by Tender. DoulHes Allen (Surveyors), 
oi-sia ooi7. 


CITY HOUSE ECI 

STILL AT LESS THAN £l6poh. 
FROM6.205-31,905*^ 

01*236 4040 


FREEHOLD FACTORY CENTRE 

SmJATH) IN THE 

WEST MIDLANDS 

With 48 units lully lot all wilh 
leosos income £80.000 pa plus 
service charge. Price ITCOO. COO. 
Available il required a £320.000 
mortgage. 

Write Bom T6 094. Financial Times 
JO Cannon Street. EC4P 4BY 


2.9 acres with 7.000 ft. frontage to 
Edgware Rood, Hendon, NWS. Approx. 
60.000 sa. ft Could be convert e d to 
an occopiers redna- o ment a on a Freehold 
or Leasehold basis. For further details 
contaCR C. Theflusson. Hampton A Sons. 

fo^BTOs'BSr Loo “° ,RB - 

PRODUCTfVE ARABLE FARMLAND 40- 

120 acres, no tHiliuinps. for sale July, 
absorb ££50-350,000, vacant poueunn 
and sham farming with hading farmer 
+ Interest of 3?„ min. Spockman Dale 
A Hood. P.O.T.. Solicitors. Market Hill 
House. Caine. Wilts. 


TRITON 


COURT 


A new kind of space for your business 




Enter Triton Court and you’ll discover the kind of environment 
which large companies dream of occupying. Those companies 
contemplating relocation centrally will find behind diis \ \ 

proud facade in Finsbury Square a unique combination \ \ \J 

of elegance and sophisticated technology. \ 

The Reality 

Triton Court is a total environment that 
encapsulates 200,000 square feet of prestige 
air-conditioned office accommodation. 

. The central Atrium of more than an 
eighth of an acre in size, which forms an 
exciting focal point with its Japanese Water F~ "" 

Gardens, Squash Courts, restaurant ^ 

facilities and glass sided wall climber lifts, 
leads to the office-buildings. " , • & •. 

Three self-contained office T'" 

buildings that may be occupied 1st. 

individually or linked to form larger fW m ‘ ^ ^ * V \ d 

units. Neptune House provides 20,000 Jj plpfr • • 

square feet, Jupiter .-i 

House 66,000 ■■ ji f... ■; j|| r ~r;-:r ■ r 

square feet and 


Triton Court 


ourtJ j 

I St— -1 


’Worshpa; 


gg£ 


SJPSuTs 

Fuch'ganJ 


Manson House • 


Craves Sf-* LrJ CD 

-&7^e== 

——*- MdOfP atP r f / 





yan aoLSt^ 

czausr 


I/ ’ 




- 

■ ■ . HjfJP 


Location 

Triton Court dominates Finsbury 
Square at the northern end of Moorgate 
and is thus close to the Bank of England 
and the City’s Institutions. Liverpool Street 
Station, Underground and Bus services all 
make the building accessible to all. 

For further details^, contact Sole 
Agents li jj| Richard Ellis. 

M fJ.5, 


Ifl.f 

; h-* 


- -V-tf ax-. 






Thus, this major development can 
provide the solution to space problems of 
organisations seeking accommodation from 
20,000 square feet to 200,000 square feet. 




j rV 

jgP*d;it i*".^My:«::;* 


% The Amenities 
| * Full Air-Conditioning 

■| ^ Underfloor Trunking 

* Carpeted Floors 
% Fully Sprinklered 

❖ Suspended Acoustic 
Tile Ceilings 


m 


rrvmi* * * 


Centi-al Atrium 

Two Squash Courts 

Computerised 
Management & 
Security Systems 

Cafe/Restaurant 

Facilities 


:.n« 4 itf a a-0gm:m tret *,.a ; 


Richard Ellis 




TRITON 

COURT 


Chartered Surveyors 64 Comhill, London EC3V 3P5 Tel: 01-629 6290 !_ iqnqchks 
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Peterbor< 

INDUSTRIAL 0< 



!FL 


20 Hanover Square 01-629 8171 

London WIROAH Tekrx265384 


WITH OFFICES 

127,500 SQ. FT. 
ON 21.4 ACI3ES 

FOR SALE FREEHOLD 

As a whole or in Parts 



BUTCHER 


!s:::::jsk:hjsk:w::sk: 


50/51 High Holbom 

2-6 Pries 

London WC1V BEG 

Peterborough PEI IjQ 

Tel: 01-405 8411 

Tel:- 0733 63921 


• ■■Timimm MialliilualipSSnilM] 


oNimtuo* A(ir>»M«iMn).uHU<uu: Moviv. iu 
URU.RrRl.MM?. 

EGHAM SURREY 
Superb Warehouse/Offices 

Adjacent to M25 motorway 

Win brtwom MJA Ww*«««v KMcmhe l «iW bdClio 

90.000 sq. ft approx LEASE FOR SALE 




CENTRAL LONDON 

OFFICES 


SUPERIOR AIR-CONDmONED 

OFFICE SUITE 
2,850 sqje TO BE LET 

★Partitioned Offices ★Telephones 


TWO AIR-CONDITIONED 

OFFICE FLOORS 
5,320 sqjx TO BE EET 

★Automatic Lifts ★Carpeted 


ELEGANT HEADQUARTERS 

OFFICE BUILDING 
3,860 SQJFT. TO BE LET 

★Central Heating ★Automatic Lilt 


Contact Patrick Morrissey 




May Sc Rovcden 


77 Grosvenor Street London W1A 2BT 

Telephone: 01-629 7666 

also City of London, Edinburgh and overseas 


RETAIL INVESTMENT 
FOR SALE 

GLOUCESTER 

Two adjoining shops situated In 
Brunswick Hoad close to Boots and 
the Co-op Department Store. 

Rental Income £50,0(81 d.o. 

Offers invited on £525,000 

Sola Agents: 


I Bernard Thorpe I 

.i«d(<**■•• • H 


1 Queen’s Circus, 
Cheltenham, Gloucestershire 
Tel: 0242 39202 


125-YEAR LEASEHOLD 
INTEREST FOR SALE 
CITY OFRCE BUILDING 
BANK/ST. PAUL'S 

APPROX. 5,000 SQ FT 
PRINCIPALS ONLY 
For further information apply: 
Box TBOSS. Financial Times 
10 Cannon Street. EC4P 4BY 


NEW HEAD OFFICE ADDRESS, SAME 

TELEPHONE ^ • West End Office Agency 

ItTT T1UDED •Decentralized Office Agency 

iXUiVltilitC. ^^*-^**^ % •CommercialInvestments 

_ • % • Residentiallnvestments 

^ " \ ® Shop Agency 

• m •Professional 

,, : \ • Valuation and Bartfolio 

. ' 5 ^ <OP ' \ Management 

\ •Agricutare 

’ ft •Indusecial Agency 

^7. 01 ft •ProjectManagement 

• ft • OverseasOimmerdal 
ft •LocalAuthority 
ft Consultancy 
ft Make sure you change your 
ft Address Book! 

A Chestertons 

*ft Chartered Surveyor* 

01-4990404 

Trefcau8812560 

, 54 Brook Street, London W1YTY8 




tTFINAL REMINDEPTUi 


BELGRAVIA 

The Chesham Estate 

An opportunity to acquire a freehold estate 
comprising mainly residential and one office building. 

For sale by informal tender as a whole 
or in individual lots. 

Closing date 

noon Wednesday, 8th August 1984 



DEBENHAM 
m TEWSON & 
CHIN NOCKS; 

C>^i#TtcrSc-rY^-»c<rr ' 

Pit* .d*r.'T:a; 

• {Mf • *2 Zrrt.rh Sl’pn! W'V Yr2 

f/ 01-4081161 


Freehold 
development site 

For Sale 

Norton Folgate 
(off Bishopsgate EC2) 

Approx site area 4,830 sq ft 


DEBENHAM 
TEWSON & 
r/ CHINNOCKS 


Chartered Surveyors 

Bancroft House Paternoster Square 

LondC-n EC4P4ST 

01-2361520 



ESTATE AGENTS 
DIRECTORY 

The cost of promoting your company is 
£76 for twelve insertions of two lines 
and for each additional line the rate is £27 

ALSO 

A limited number of 2-centimetre boxes are available 
at £340 per annum (only £26 per insertion) 

For further details please contact: 

Andrew Wood, Property Advertising, 

Financial Times, Bracken House, 

10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 or Telex: 885033 


OPPORTUNITY 

TO ACQUIRE 

A SUBSTANTIAL 

RETAIL GARDEN CENTRE 

Situated on a 3.75 acre aite with 
main read Irenwge on tha outskirts 
of Worthing. Wait Sussex. This Is 
a thriving business with room for 
further expansion and untapped 
potential. 

Further details apply: 

WYATT & SON 
69 East Street Chichester 
Tel: (0243) 786681 


I Tick below for the land or premises you are looking 
for in Birmingham 

I Industrie l/Commereial premises in die ary; 

below f 1 5,000- | I 10.000- I 1 

| 5.000 sq ft. I—I 10.000 sq.ft. I l 20.000 sq.ft. I I 

I over ( | FactoryAVarehouse units. I I 

■ 20,000 sq.ft- L I Industrial Estates L J 

«-□ KS£ Sitts □ 




iaO 


Name_ 
Address. 


Or iri.h«ie Richard Prrtitu FRIC5 
021.235 MhZMMJorwc PRESTEL *Z02»3» 

Citv ot Birmlnehxni 
Dcrclvpmcnt and Promotio n Unit 
Council Hpuv, BamiRgham Bl IBB 

KRMLNGHAM-THE KG HEART OF ENGLAND 


OF SPECIAL INTEREST TO NATIONAL & INTERNATIONAL 
COMPANIES REQUIRING LOW-COST ACCOMMODATION 

WEST MIDLANDS 

5,000 - 100*000 sq. ft. 

Light Open Plan Offices 

Modernised, air-conditioned and with over 150 car parking spaces 
Close major City centre, the NEC, international airports, etc 
To be let at £1.30 per sq ft on terms to be agreed or 
Long Leases at low ground rent with 90% mortgage provided 

Write Box T6096, Financial Times 
JO Cannon Street, London EC4P 4BY 


ADVERTISEMENT 


BEDFORDSHIRE 

BH3FORO 

Kilroy, Estate Aganta. GO St Loyae, 
Bedford. Tel; (0234) 60952. 

BERKSHIRE 

READING 

Buck ell & Ballard, 43 Market Place. 
Reeding. Tel: (0734) 67341. 

GLOUCESTERSHIRE 
CHaTENHAM A GLOUCESTER AREAS 
Lawson end Lawson, Chartered 
Valuation Surveyors ft Estate Agents. 
3 Regan: Street. Cheltenham GL50 
1HP. Tel: (0242) 21677 (6 lines). 

HAMPSHIRE 

SOUTHAMPTON. PORTSMOUTH 

Amo Id-Brown ft Company, Commer¬ 
cial Property Consultants, The Old 
Bonk House, 68 High Street. Lyaiing- 
lon, Hants. Tel: 0690 771125/74143. 
Had Pain and Foster. Estate Aganta 
and Surveyors. 21 L ondo n Rood. 
Southampton. Tel: (0703) 28915. 
Also Paretian: office. 

HERTFORDSHIRE 

HERTFORD 

W. H. Lee ft Co. Commercial Depart¬ 
ment. 21 Caatia S treet. Hartford. TaB 
Hartford (0882) 552772/3. 

WATFORD 

Gordon Hudson and Co, 147 Tha 
Parade. Watford. 39711 (10 Unas). 

LINCOLNSHIRE 

LINCOLN 

John H. Walter ft Sene. 27/78 Silver 
Street Lincoln. Tel: 0622 25454. 

LONDON 

CITY 

Noel Alexander ft Partners. Property 
Advisor* to Banks, TO Queen Victoria 
Street. EC4. Tel: 01*248 2256. 


Bates Richards ft Co, Specialists hi a in Dry 
Citv Offices, 6 Bread Street Place. 

London. EC2. Tati 01-920 0068. EPSOM 


Chestertons. Chartered Surveyors and 
Estate Agents. City. Holbom and 
Decentralised Offices. 28 Qusan St, 
EC4H IBB. Tel: 01-248 5022. 

J. Trevor and Sana. Estate Agents, 
Surveyors and Valuers, 85 London 
Wall. EC2M 7AD. Tel: 01-628 0735. 
Also Mayfair. Manchester. Sheffield 
end Bristol. 

BOTHWELL CREATIVE 
Advertising + Marketing *• Property- 
Wa create tha literature and advertis¬ 
ing that sell preparty. 

Ring 01-240 2430. 5 Drydan Street. 
London WC2E 6NW. 


Lander BwKeld. Chartered Sur¬ 
veyors. 75 Shoe Lane. Fleet St. 
London EC4A 3BQ. Tali 01-683 
0890. Telex: 892447. 


Chestertons. Chartered Surveyors and 
Estate Aganta. Waal End Offices, 
Factories. Warehouses, ate. 75 
Grosvanor Street, W1X 1L8. Tati 01 - 
499 0404. 

ReHf Dinar ft Co (Office and Com¬ 
mercial Property Specialists), 179 
New Bond Street W1Y SPD. Tel: 
01-491 3154. 

Garrard Smith ft Partners, Estate 
Agents and Property Con sullen is. 40 
Crawf ord St . W1. T«: 01-723 3494. 
Telex: 23823. 


David Smtthym Partnership. Com¬ 
mercial Consultants. 123 Goidawgrth 
Road, Woking. Tel: Woking 23344/5. 

SUSSEX 


PMIp Jamas Associates, 6 Brighten 
Road. Tel: (0293) 21166. 

WILTSHIRE 

Buck ail and Bollard. 108 Commercial 
Road, Swindon. Tal; (0793) 44511. 

WALES 

CARDIFF 

Cooke end Arkwright. 7/8 Windsor 
Piece. Cardiff CF1 3SX. Tal: (0222) 
386151. 

Powell ft Powell, 6-7 Et John's Sq. 
Cardiff CF1 2SB. Tali Z7866, 


SHORT TERM WAREHOUSING 

30 MILES FROM PORTSMOUTH 
CLOSE TO M27 & A3(M) 

from 2,000to 100,000sq.ft. 

AH the facilities associated with a modem warehouse 

jplnss— 

★ M handling service ★ assembly and packing 

★ compirimsed stock conirol ^ ★ My mc&shv rents 

★ import & export services I /^\ | ★ 24 hour security 


LEWIS & TUCKER 

16 Hanover Squurt*, London Vr I Ol-lWi* 5101 


Ian Scott ft Co. Eaten Agents and 
Surveyors. Berkeley House. 20 
Berkeley Street. London. W1. Tal: 
01-439 9911. 

J. Trevor end Sons, Estate Agents, 
Surveyors and Valuers, 58 Grosvanor 
Street. W1X ODD. Tel: 01-829 6151. 
Also City, Man cheater, Sheffield and 
BrtstoL 

SOUTHWEST 


James Andrew and Partners, Sur¬ 
veyors end Valuers. 82 Pall Mall. 
London SW1Y 5HZ. Tal: 01-839 
4438. Telex: 29639. New York: 
0101 212 307 1067. Telex: 423150. 


MERSEYSIDE 


Mason Owen ft Partners. Commer¬ 
cial Property Consultants, Glad¬ 
stone House. Union Court. Caatie 
Street, Liverpool L2 4UQ. Tal: 
061-227 3861. 

Also at Mancheawr, Hull and 
Dublin. 


MIDDLESEX 

HOUNSLOW 

Home ft Sorts, Chartered Surveyors. 
181 High Street. Tal: 01-570 2244. 


NORFOLK 

Tom plea. Commercial Chartered Ser¬ 
ve yore, 68 London Street; Norwich. 
Tel: 0603 29941. 

NORTH-EAST 

Storey Sons and Parker. Chattered 
Surveyors. Newcastle 0632 32B291. 
Middlesbrough 0642 248301. Stokealcry 
0842 710583. Morpeth 0870 57393. 

OXFORDSHIRE 

OXFORD 


Bucket! end Ballard. 58 Commer¬ 
cial St. Oxford. Tel: (0865) 240601 
and 18 Offices. 


BRIDGEND 

David E. Little Partners, Chartered 
Surveyors, 38a Caroline St. MM. 
Glam. Tal: (0666) 68445. 

YORKSHIRE 

SHEFFIELD 


Eadon Lockwood end Riddle. 
Chartered Surveyor*, Property 
Consultants. Sales and Advice in 
connection with Commercial and 
Industrial Pro portion. Portfolio 
Property Management Investment. 
Be Campo Lane. Sheffield SI 2EF. 
Tel: 753752. Telex: 647490 ELR. 


SCOTLAND 

ABERDEEN 


Burnett (F. G.). Chartered Sur¬ 
veyors. Valuers ft Estate Aganta. 
33 Albyn Place. Aberdeen A89 
85A. Tef: (0244) 672661. 


James R. Thomson (Properties) Ud. 
Surveyor*. Vakrara ft Estate Agents. 
23 Crown Snoot. Aberdeen AB1 2HA. 
Tel: (0224) 631717. 

Webstar and Co. (Chartered Son- 
veyon). 60 Union Street; AB1 IBB. 
Tel: (0224) 6268/8. 

Kenneth Rydan ft Partner*. Chartered 
Surveyors, 201 Union Street. Aber¬ 
deen. Tot: 0224 24306. 


B0 INBURGH 

HHUer Parker May and Bowden, S 
South Charlotte Street, Edinburgh. 
Tal: 031-226 5321. 

Kenneth Rydan ft Partners. 71 Han¬ 
over S t ree t , Edinburgh. Tel: 031-229 
8812. 


Kenneth Rydan ft Partners. 154 West 
George Street, Glasgow. 041-333 0065. 

WObster ft Co„ 21 Wan Nila Street, 
Glasgow. Tab 041-204 0771. 


PLANT & MACHINERY 


Brfdgera Commercial, Chartered Sun 
veyora, 70 High Street. Tel: Epsom 
41777. 

GUILDFORD 

Cubltt and West, Commercial Sun 
veyora, 44 High Street. Guild lord. 
Tel: (0483) 77277 or 6068 . 16 Offices 
In Surrey. Sussex sod Hampshire. 

RHGATE/REDHILL 

Maxwell Br own . Chartered Sur¬ 
veyors, Commercial Property Con¬ 
sultants, 1 Somers Rood, Rsluaw. 
Tab (07372) 43328. 


Alrey Entwtetie. 28/34 Cross Su 
Mancheawr M2 7AQ. Tel: 081-834 
9177. 

Frank G. Bowen Limited (Eat. 
1824). Specialist Auctioneers tod 
Valuers of Machine Tools. Textile 
Machinery Trade Stocks, etc. In 
tha UK. 15 Greek Street. Shaftes¬ 
bury Ave., w.l. Tel: 01-437 3244- 

Henry Butcher ft Co., Auc¬ 
tioneers and valuers, Brawnlow 
House, 50/51 High Holbom. Lon¬ 
don W C1V BE G. Tel: 01-408 8411. 
Tslox: 897737. Also at Birming¬ 
ham, Bristol. Leads and Liverpool. 


CotaOrook Evans ft McKanxte. 
5 Quality Court; Chancery 
Lana. London WC2A 1 HP. Tal: 
01-242 1362. Talax 28174. 
Specialist Auctioneers and 
Valuers to the Printing In¬ 
dustry. 


Eddlaons. Chartered Surveyors. 
Industrial Building. Plant and 
Machinery Auctioneers and Vlre, 
10 Greek Street. Leeds LSI 6HZ. 
Tel: (0632) 430101. Also st Hud- 
dura fluid. Bradford and Halifax. 
Edwards Bigwood ft Bewfsy, 78 
Colmora Row, Birmingham 83 
2HG. Tel: 021-236 8477. 


Grimtoy ft Son. 2 St, Philip’s 
Place. Birmingham 3. Tal: 021- 
238 8238. Also at King St_ 
Covent Garden. London WC2E 
8HN. Tel: 01-836 8654. and 9 St 
James's Square. Manchester 
M2 BON. Tel: 061-834 7187. 


Industrial Plants Corporation (UK) 
Ltd^ Auctioneers ud Valuers of 
Plant and Machinery, 71a Salla- 
bury Street. Hun HUS 3DU. Tel: 
0482 490872. Talax: 527562. Estab¬ 
lished USA 1919. 

1TEB Valuation Senrtoee, Valuers 
of Plant & Property UK ft world¬ 
wide, Longridge House, Man- 
cheater MB0 40T. Tal: 081-833 
9282. 

Norman Levy A s s oc ia te s Over¬ 
eats. Guaranteed Valuation and 
Auctioneers ot Plant and 
Machinery. Moriay House. 314/322 
Regent Street. London W1R 5AH. 
Tel: 01-831 0301. Telex 887291 
LEVY G. 


Edward Ruahton Son and 
Kenyan (Esu 1855), Valuers, 
Auctioneers and Loss Asses* 
acre. 10 CariDa Piece. Gros¬ 
venor Sq„ London WIT OH A. 
Tel: 01-483 6787. Offices In the 
UK. Ireland, Australis, New 
Zealand. South Eilt Asia, 
Africa and USA. 


John Foard. Industrial end 
Commercial Surveyors, Valuers 
and Auctioneers of Industrial 

Property, Plant ft MeeMnerv 

in tha UK ft abroad for 150 
years, 61 Queen'a Gardens. 
London W2 3AH. Tal: 01-402 
8381. (Eat. 1828.) 


Fuller Psisor, Chartered Sur¬ 
veyors. Thsvlss Inn House. 
3-4 Holbom Circus, London 
EC1N 2NL Tel: 01-3S3 8851. 
Talev; 25916. Sheffield (0742) 
7W161. Telex: 547098. and 
Edinburgh. Associated offices: 
New York, Las Angelas. 
Toronto, end 20 other offices 
throughout USA and Canada. 
Industrial and Commercial 
Valuore, Appraisers and Auo. 
tioneera for property. Di««t 
and machinery. Rating. Insur¬ 
ance. Project and Property 
Management, Agency and 
investment Services. 


Smith MatxateL Surveyors. Valuers 
and Estate Agents. 17/18 Old Bond 
St. Wl. Tal: 01-483 1613. 

Edward Synunona ft Pannera, 
Auctlonasra and Value re. 66/82 
Wilton Road. Landoa SW1V 
1DH. Tel: 01-834 8454. Totem 
8954348- And at Manchester & 
Liverpool. 

P**™* 1 * Chartered 
Surveyors. Valuer* and Auc¬ 
tioneers of Plant and Machinery 
throughout the United Kingdom. 
Byerd Lane. Nottingham (0602) 
An , d V. W “ ,t Bridgford 
(Nottingham). Mansflsid, Sutton 
in Ash field. Mffiton Mowbray and 
Oakham. 


Woeffiarall Grow wid Smith, 
Chartered Surveyors, Auction- 
ears ft Vsluera, 22 Chancery 
Lane. WG2. Tal: 01-405 fiBaa. 
J®!"* 1 Um. Alao at City of 
UMidon, Leads. Faria; Frank¬ 
furt and New York. - 
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Strathclyde Passenger Transport Executive 

FOR SALE 
GLASGOW 

Former Bus Garages 

1. LaRgata, Attain Asad 1.93 acres 

2. bra. Beta Street 7.38 acres 

3. MarytoB, MarybHI Itad 2.65 acres 

Available on an Individual or package basis 

The shove subjects ere offered for sale for 
owner occupation or redevelopment 

Further particulars are available by contacting : 

The Head of Estates 
Strathclyde Reg tonal Council 
Strathclyde House. 20, India Street, Glasgow G2 
041-227 2546/7 

(Signed) Gavin Mason 
Secretary & Legal Adviser 


close MOORGATE 

yOOto 11,310 sq. ft. approx. 

New High Quality 
Air Conditioned Offices 



Chartered Sumners 

74/75 NtftnJme Street, 
London EC4M9BJ. 

01-2489741 



NORTHAMPTON 

An exceptional opportunity to 
acquire a major Freehold Site of 

175 acres 

for comprehensive residential 
development 


’' * ■ r * - -ndovfc 

msr 




“ Weatherall 
r;": v . Green & Smith 

Ref: J DM 

01-405 6944 


i KINGS CROSS ROAD WC1 I 

i s 

1 Office Building 

3000 sq ft 1 

| Mixed User BnSding 

1 

9 

9200 sq ft j 

1 2,200 sq ft | 

I FREEHOLD FOR SALE £ 400,000 i 

i 

I * Attractively Refurbished 

9 

| * May sett separately 

Bmdenell j 

Chartered Surveyors | 

2 Bloomsbury Place, | 
London 1VC1A 2QA | 

01580 6996 f 


COMMERCIAL AND INDUSTRIAL 
PROPERTY ADVERTISING APPEARS 
EVERY FRIDAY 

The rate is £33.00 
per single crirana centimetre 


r ASCOT WOOfr* 

PRESTIGE OFFICE SUITE 
TO LET 

7 - nxnri ondy refurbished in prime position on ground floor 
of out^tandiog Ascot mansion. 

Wall-to-wall carpets. Central heating . SpaeUxu carpark. 
Landscaped garden. Near shops and station. 

Quick access to Heathrow, M4. M3. M25 aod M40.35 ndn to West End. 
FKstlge Waiting hafl. FnH reception services. 

For father details ring: 

. Gerald Vane Ascot (0990) Z3377. 

L Index House, Ascot, Berts. J 


LONDONEC2 

RENT£9.psf 

Modem Air Conditioned Office Building 

30,000 sq.ft. 

30 Car Parking Spaces 

Apply.Box no. ' 

T609T. F1MATSCIAL TIMES, 30 CA-NfriOM STREET. LOMDOM EC4P 4BY 


Gi 


CASH AND CARRY 
WAREHOUSES 
Nationwide chain of 
29 UNITS 

available individually 
11.500 . 854)00 aq. ft. 

GOLDBUBBRGfiCGL 

1 m mr iw>i inimi i f Tim, ni.m 
39 Bran Met iMAn UvttmWK 7AB 
WnS99S0CcneB _ 

=01-4914101=! 


16 ST. MARY AT HILL 

ECS 

3 SMALL OFFICE SUITES 
TO LET 

For further details apply: 


Cluttons 


Tel: 01-491 2768 


Wanted 


REQUIRED BY CLIENTS 

FREEHOLD 
GROUND RENTS 

Secured on properties occupied 
by high class hotels in good 
locations in central London and 
the Heathrow area. 

Details to: 

ELLIOTT SON ft BOTTOM 
79 Wlmpole Street, London, W1 
Ret: JHS 


SUSSEX PROPERTIES 
SfflCS SHOPS. PREFERABLY IN 
SMALL PARADES FOR MVE5TMBVT 
Modem, reasonably early reversions 
Quick dec I a la ns - Funds available 
FROM £80.000 to £250000 
Derails please to Sole 
Retained Agent: 

The Lionel M en doza Partnarahip 
7 Horn Manor Parade 
Hove. Sussex BN3 2DF 
Tel: (0273) 728666 


ISLE OF MAN 

(Tax Haven) 

LAND FOR SALE 

Wiih_ mountain end sea views. 
Consisting of 9 building plots with 
outline permission for building 9 
bungalows or houses. Roads and 
sewers Installed. 

Write Bo* 76098. Financial Times. 
10 Cannon Street. London EC4P 4BY 


Offices 


EPSOM 

ECONOMICAL 
OFFICES 
C8.00/SQ FT 
1500-7.800 SQ FT 
WITH PARKING 
BRIDGERS COMMERCIAL 
Tel: Epaom 41777 


WHITEHALL. SWT. G22.BS7/1479 wave 
wet oxcelirm once suite !“■" tor sale, 
ail amewtits. aopW aaents: Lewis end 

_TuC kirr. 01-629 SIOl. _ 

OIMNWf OFFICE PREMISES near Air¬ 
port OrtHind Boor, road frontage, nark- 
mg. 1.000 50. ft. Private. 0461 63661- 
"ttSECK STREET period headquarter! 
once, bunding, uso so. ft. irone- 
dlatetv available. 01-409 2990. 


GEORGE KNIGHT 

—& PARTNERS—— 

The LettingAgents 


9 Heath Street 
London NW3 
Telephone: 01-784 1126 
AND 

155-157 Knightsbridge 
London SW1 
Telephone: 01-589 2133 
Teles: 25480 BQUES G 


IBA 

Investments 


I Re require for 

I W investme n t diems 

mm*100% and 50% 

I Y. ▼ capital allowances 
] investment opportunities. 
Speculative pr pre-teL 


Bernard Thorpe 


Ref.RCC| __ 

1 Hanover Square London W1 01-4896353 


ANDOVER 

8 NEW UNITS EACH 2AK SQ FT 
Qualilyins (or SOIL IBAa 
New 125 Year Leases 
£58,500 Each 


Commercial 

38 London Road. South ampton 
Tel: 0703 29332 


Beat the Last Minute Rush!!! 

for 100% ISA’S 

Why wait till next Marcb to acquire 
your tax saving Investment? New 
high specification 100% IBA qualify¬ 
ing factory units are available now 
in prime Midlands trunk road loca¬ 
tion with tenants and rent guaran¬ 
tees. Quality development by 
Manley Developments and J. C. 
Bailey Construction Ltd. 

Details: 

JOHN BRIGGS & CALDER 
Chartered Surveyors - 0827 61144 


UNIFIED APPROACH TO 
BUILDING DESIGN 

Can provide eny/afl services includ¬ 
ing Planning, Management, Archi¬ 
tecture. Surveying. Structural Engin¬ 
eering. MAE Services, etc. 
WESTMINSTER BRIDGE 
C ft CE COMPANY LIMITED 
95 Westminster Bridge Road 
London SE1 7HR 
Tel: 01-928 3961 


100% BBA 

Qualifying investment Freehold mini 
lactones lor sale in singles or 
multiples, 883 sq ft to 1.250 sq It 
horn £25.660 in Coventry. Kendal 
and West Midlands. 

Illustrated details by return from: 

Peter A. Hardee 
CHANCEL. CONSTRUCTION LTD 
Tel: (0902) 45388/45463 


100% IBA 
INVESTMENT 
She of 1,250 sq. ft 
High specification units for ale 
10% YIELD 
Introduction recognised 
Td: 0827 281031 


BOURNEMOUTH AREA-B hcttnr units 

14S0 iq. it. qualifying tor 100% IBA, 
available individually or dock, o* 2 or 
3 on established industrial estate. For 
details contact HEBBECKS. The Sauare. 
Bourn emouth. Tel: (0202) 22044. 
BK1&IUL. ■ New Development. tOO-L IBA. 
Lettlnea arranged. Lot sizes from 
£52-25 0. J. R.Eva. Bristol. tO272) 
277778. 


Investments 
For Sale 


. INVESTMENT 
FOR SALE 

SHOWROOM PREMISES 
BLUE CHIP COVENANT 
EAST MANCHESTER 
income: £25.100 pa 
Price: Offers In region ci £250.000 
Td: 061-834 5747 


PRIME FREEHOLD 
INVESTMENT 
LONDON S.W.7 
LET TO PUBLIC COMPANY 
ON 25 YEAR LEASE 
with rant review® every 5 years 
Not Rental hneama E70JW0 pa end. 
PRICE Elm SUBJECT TO CONTRACT 
RING 01-262 8424 


UNBROKEN PARADE 
“MAINLY MULTIPLES’ 1 

IS Shops end uppor “parts'* 

1 Department Store 
Washington, Tyne ft Wear 
Producing in excess ol £50.000 wirtf 
reviews and rauerftiontt 1984/8/6/7 
BY AUCTION 19th JULY 
Herman Heaty - 01-405 3581 
Leonard Stephens - 01-629 5145 


LUXURY BLOCK consisting or 12 1 bed 
sat, and a office units lor sale lease¬ 
hold. The proper tv is In the process or 

rebuilding and refurbishment. Oflcra I» 
excess of CJOO.noo In-lied from princi¬ 
pal! only._01-22B 0401. __ 

PRIME SUPERMARKET INVESTMENT let 
to j. soimoiu-y PLC at tss.ooo pa. 
Harman Healv & Co.. 14 Roger St.. 
London. WC1. 01-405 3581. 
PORTLAND PLACE. W1. Ennre residential 
property far Hie. Virtual Freehold com¬ 
prising 10 Bats, medical suite, etc. 
Immediate vacant pouniion ol part and 
eiriv vacant possession ol other flats. 

Currant Income from part only. Over 

£30.000 n jl, Suitable Investment, occu- 
pvlion or bounding. Oflrv* over 
rao0.000 Tavler Rose 77 Aim-marJe 
St- London, WT. 01-492 1607. 


Offices 
To Let 


FLEET, HAMPSHIRE 

NEW LUXURIOUS OFFICE 
BUILDING 8.850 SQ FT 

TO LET 

PILGRIM MILLER & PARTNERS 
121 Albert Street 
Fleet. Hampshire 
Tel: Fleet (02514) 20422 


CLOSE TO HEATHROW 
SUPERB GEORGIAN 
OFFICE BUILDING 
5,987 sq ft - TO LET 
Rental only £5 per sq ft 
Excellent fixtures and linings 
No premium required 
All amenities with parking 
COLLINS VBXEMAN 
42 James Street. London. W1 
Tel: 01-487 4371 


Company Notices 


CHARTER CONSOLIDATED P.L.C. 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE IS HEREBT GIVEN that the nineteenth annual general 
meeting of members of Charter Consolidated P.L.C. will he ho!d 
in the Caxcon suite at the London International ;Vess Centre, 
76 Shoe Lane. London EC4A 3J6 (New Street Square entrance), 
on Tuesday 7 August 1984 at 12 noon for the following curposes; 

(1) To consider the accounts and the report of the directors for 
the year to 31 March 1984. 

(2) To declare a final dividend. 

(3) To reappoint as directors Sir Robert Hunt, Mr G. W. 
Mackworth-Toung. Mr J. G, Richardson, and Mr. J. Ogitvie 
Thompson. 

(4) To reappoint Coopers & Lybrand as auditors and authorise 
the board to fix their remuneration. 

A member entitled to attend and vote at the meeting is entitled to 
appoint one or more proxies to attend and. on a poll, to vote 
instead of him. A proxy need not be a member of the company. 

By Order of the Board 
E. G„ Rudland 
Secretary 

40 Hoi bom Viaduct 
London ECIP !Aj 
12 July 1984 

NOTES: 

(1) To be valid the form of proxy must reach the company’s 
registrars in the United Kingdom not less than 48 hours before 
the meeting. 

(2) Holders of share warrants to bearer who wish to attend in 
person or by proxy or to voce at the meeting must comply 
with the relevant conditions governing share warrants to 
bearer, copies of which arc available from the registered office 
of the company and the office of its registrars in the United 
Kingdom and from the company's overseas paying agents. 

(3) There are no directors' service contracts required by The 
Stock Exchange to be made available for inspection at the 
meeting. 


KINGSWAY. WC2 [affl. HOI bom Tube>— 
2^!O0 m. it. In prectig* Africa House. 
Only £9.70 per ha. ft. Rent-free period 
and Immediate ponesslon. Tavlor Row. 
27 Albemarle Street. London, W1. 
01-332 1607. 

LOOKING FOR OFFICES? Pleat* contact 
Galea Estates Ltd. 01-430 0325. 800- 
80.000 m. ft. available In London. 
EC4. Refurbished o»r e suites. 1,100-2.000 
u ft. Rental £12 asf- Joint Sole 
Aaents. Dr on and Wriptit 01-248 
5799: Weathers!! Green A South. 01- 

4 OS 6044. 

AIR —Suites of luxury furnished 
es available immediately In'orKtlae 
bonding. Ideal lor senior company 
directors. Secretarial services In-housca 
Albemarl* A dmimsmaon 01-403 BIOS. 
EUSTON ROAD OFFICES — 5.67S-14.BAS 
%a. ft Short Term £9 oa.t. B months 
rent free. Savllls. 01-499 0644. 
MAYFAIR—Superb offices to let In fully 
r-ftirhlvhed bu'idlno. lilt, full- carncted, 
CM. From 1 -500-7.250 sq. ft. Imme¬ 
diately available. Contact sole Aaents: 
P. H. A P. 01-486 5256. 


MAW 

omre 


Land 
For Sale 


FLEET, HAMPSHIRE—Two storey modern 
tmlustrlai development she. with high 
oftee content, 4.037 sq. ft. Freehold tor 


International Property 


OIL COMPANY OF AUSTRALIA N.L. 

Exercise of July 3, 1984 Options 

Notice of exercise (on back of option certificate) together with 
Australian funds ac the rate of thirty-five cents (35c) per share 
must be received by the share registry not later than July 30, 1934. 
Options expire on that date and no protection may be given. 

Reminder notices have been sent to ail option holders. Copies may 
be obtained from: 

Morgan Grenfell Holdings Limited 
23 Great Winchester Street 
London EC2P 2AX, U.K. 

Telephone: (01) 5S8 4545 Mr Glen Trotman 

PRINCIPAL AUSTRALIAN SHARE REGISTRY 
c/o PROFESSIONAL SHARE REGISTRIES 'N.5.W.) PTY LTD 
4th Floor, 720 George Street, Sydney N.S.W. 2000 

or P.O. Box K366. Haymarket. N5.W. 2000 
Tel: (02) 211 5299 - Telex: AA71246 - Facsimile: (02) 233 8460 


YAISHO MARINE AND FIRE INSURANCE 
COMPANY LIMITED 



AUCTION 

9.5 ACRES WITH 

ARCHITECTURALLY SIGNIFICANT 
IMPROVEMENTS 
ON THE POTOMAC RIVER 
NEAR WASHINGTON, D.C 
WITHIN THE 
RESTORATION DISTRICT 
OF HISTORIC 
ALEXANDRIA,VIRGINIA 



The property is located within the original 17th century waterfront 
business district, 20 minutes from the Capitol Buildings in 
Washington, D.C. Excellent site for fashionable shops, restaurants, 
cafes or exclusive offices. Ample space for riverfront 
boardwalk and parking. 

The district is listed on the National Register of Historic Places and 
the property is eligible for Investment Tax Credit. 

The original structure was designed for Ford Motor Company by 
Albert Kahn and was completed in 1932. It was utilized as a torpedo 
assembly and service facility during WWU. 

Presently used as a storage facility by nine Federal agencies. 

Art deco facade. Eleven buildings, 194,386 sq ft. 3 year interest only 
financing. Broker cooperation. 

For further information, inspection periods and offering statement 
call (■104) 221-2482 or write to the address below. 

GENERAL SERVICES ADMINISTRATION 
REAL ESTATE (4-PD) 75 SPRING STREET, S W ATLANTA, GA 30303 

REAL ESTATE 
OF THE 

UNITED STATES OF AMERICA 


MIEGE/WALUS/SWITZERLAND 

FOR SALE 

(not far. from Important resorts) 

In a small building, directly from the promoter 
. 4 APARTMENTS 

2 x 2i room* — 2 x 3J rooms — 2 X 4i room* (duplex) 
Marvellous unrounding* - Lit one* for tailing to loraigngre 
. For mare details, write to: 

Mr P. Zounder, case poataia. CH-3962 Montana 


PORTUGAL — ALGARVE 

FM SALS 

Bountiful vfiU. S bedrooms, olnlng- 
living room. 2 bath*. Kitchen, store. 
solarium. targe garden, swimming 
pool, bar and borbcCim. 

Price £50.000 

Fun details: 

_ L. ALBUQUUQUC 
Boo CntoAo VMra 3-2-0 
1200 UUmb. Portugal 
Telex 12549 IMOML P. To): 667*34 


MARBELLA AREA 

FOR SAL£ 7,800 SQ METRES 
(approximately 2 acres) 
DEVELOPMENT LAND 

with planning permission for 160 apartments in 
prime position on seafront over-looking Estepona 
Harbour. Price: 148 million pesetas (approx. 
£705,000). Terms available up two years. 
Estimated maximum funding to finance building 
project, including part payment of land £500,000. 
Estimated return on capital in excess of 100% 
over years. Established British Developers in 
Spain available as consultants if required. 

NJB. offer open until 23rd July 19S4 

For further details: 

Telephone Dennis Hill <0784) 31697 daytime 
(0784) 31978 evenings 


FABULOUS and SPECTACULAR 
Estate in 

BEVERLY HILLS, CALIFORNIA 

For safe, suporbly designed 3.9 acre estate located on tAa scenic Mulholland 
drive. The iwo-siotey residence, loco tod in a totally Illuminated gardan, 
contains 4,600 sq ft (500 sq m approx) of living area, beams, fireplaces, 
dining-room, solarium gallery, family room-bar. projection booth with 
screen, jacuuf. sauna, three bed rooms Including master suite with fireplace, 
4 balhs, provision for maid's quarters. Exquisitely detailed throughout. 
Adjacent detached 418 sq ft {46 sq m approx) guest house, 3-car garage, 
professionally lighted lennis court. 20ft x 40il gwimmmg pool, putting 
green with sand trap. Terraced barbecue and gazebo. 

Central air conditioning and numerous Other de luxe features 

Poteiial buyers only, tor further Information, write or phone: 
MJLC.E. 

Lr Panorama, 57 Rue Grimaldi 
98000 Monte-Carlo (Principality of Monaco) 

Telex 479621 MC - Phone (93) 50.78.27 


Attention please 

Firms, Companies and Businesspeople 

Pay less for your over-night stay than in expensive hotels. 

In the HEART OF MUNICH we rent: 

8 suites incuriously furnished, very comfortable, with 
acceptable prices, separately or all together. The property 
is located directly near Maximilian*trasse, Hotel Vierjahreszeitcn. 
Ask lor information: 

RIKA-IMMO&1UEN GmbH 

Drygalski-Allon 33, 8000 MOnchen 71 
Tol: D83/7B5 « 81 or 089/784 071 


SWITZERLAND 

LAKE GENEVA — MOUNTAIN RESORTS 

Apartments In MONTREUX on LAKE GENEVA, all* available in lurnoua 
mountain resorts- VILLARS. VERBlER, LES D1ABLERETS. LEYSIN. CHATEAU 
D'OEX NEAR GSTAAD. Chalets available. Excellent opportunities for 
foreigners. PRICES FROM SwFr1Z3.000. Liberal mortgages at 6 *j% Interest. 

GLOBE PLAN SA. 

Av. Mort-Repoa 24, CH-1005 Uusnimo, Switzerland 
Tol: (21) 22 35 12 - Telex: 25 188 MB.15 CM 
VISIT PROPERTIES - NO OBLIGATION 


iwnZEfUANB — 

nttM- eki lift, freenald. apartmena in 
newly bulH FuBv ffttefl - Mart- 

oacn xtaiionie. cioo.ooo—i e«fr“ 0 "l- 
£135.000—2 Bedrooms. Preston a. 
Prnton properties. 47. Fulham B/oad- 
wav. London. SW6. Tel: Ot-385 S10Z. 


SPAIN—76.000 eo. m. ImmMlately adla- 
w« new Cs**no Md road. Outskirts 
Of Itouru Santa Marla —jmcUbly OH 
development town. Peseta BSOir - _ 


deveioomeift town. Peseta gsoisq. m. 
Write. Boa T.6092, Financial Times. 
ID. Cannon Street. London ECJP 4BY. 


SWITZERLAND 

Marvellous Cram-Montans 
JUST ON THE NICEST EUROPEAN 
MOUNTAIN GOLF COURSE 
For S3ln Aaartmentc 2-5 Rooms 
From Swiss Francs 206,000 
AT TSARAT HAMLET 
ON CHANS PLATEAU SIDE 
For Sale individual Typical Swiss 
Chalet: 2 Floors, 4 Rooms 
Swiss Francs 595.000 
50% Mortgage available at int. 
AGB9CE ROMANDE 
IMMOBIUERE SA 
Gal. Benjamin-Constant 1 
1002 Lausanne. Switzerland 
Tol: (021) 20 TO 11 
Telex: 2S873 ARIL CH 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
TO BEARER (EOR'l) 

In accordance with Clause IB of the 
Deaosit Agreement dated 17lh September 
1976. Hxnoros Bank Limited hereby 
gives notice of tlw convocation at the 
G7TH ORDINARY GENERAL MEETING 
OF SHAREHOLDERS 

of Taksho Marine and Fire Insurance Com¬ 
pany Limited. The Particulars are at 
follows: 

1 . Date and time: 10.00 a-m. on 19th 
July 19H4. 

2. Place: In the Hall on the 7th Floor 
of the Nomura Securities Co. Ltd., 
located at 9-1 NIHONBASHI. 1-Ctiome. 
Chuo-lcu. Tokyo. 

X. Purpose of the meeting: Matters to 
be reported: Business report. Balance 
sheet snd frofft and lens account lor 
the 67th Business year (from 1st April 
19B3 to 31 st March 1984). 

Matters to bo resolved: 

First Item: 

Approval of oroeosal for aMvaorla- 
a- retained earnings lor the 67th 
bus. 1 -ess year. 

Second Item: 

Rcoort on matters concerning the 
merger ol Banzai Building Co. Ltd.. 
Into the Company. 

Third Item: 

Election of Twenty-Three Directors 
due to oxo[ration ol the term of 
olfree and to increase In number of 
one Director. 

Fourth Item: 

E leer ton ol TWO Statutory Auditors 
to all vacancies. 

Hem: 

. esentartlon of retirement Grata Ity 
tp ^rehrlnp DjrKtori and Statutory 
Auditors lor their services. 

HAMBROS BANK LIMITED 
41 Bfebootgatc 
London ECJP 2AA 
13Ui July 1flB4 


KONISHIROKU PHOTO INDUSTRY CO, LTD. 

NOTICE TD EOR HOLDERS 
Notice Is hereby given that tho B0d» Ordinary 
General Mooting will be held el 10.00 a.m. 
Tokyo lime on July 19.1984 at Nomura Has, 
Shinukii Nomura Building No. 26-2, Nishr- 
Shknjuiur l-chonw, Skmjtdui-ku. Tokyo. The 
moating will consider and vote upon the 
tol towing Hems. 

1 Approval of the proposed oeprooriation of 
rotamed commas for the period April 21. 
1983 to April 20. 1984. 

2. Eleclion of ion Directors. 

3. Election ol three Auditors, 

4. Payment of retirement remuneratian to 
the Directors and Audton to be retired. 

Tho proposed dividend subject to 
Shareholders' approval will be Yen 4.75 per 
shore, and will be payable on or altar July 
20. 1984. EDH Holders wishing 10 Meiciso 
their voting nghra should comply with Condi¬ 
tion 12 ol the EORs not later than July 17. 
1384. In this case it will not be ncccsoorv to 
de posit EDRa or any coupon detached 
therefrom. 

THE CHASE MANHATTAN BANK NA. 
July, 1984 London, as Depository 


Flf Prr 


EASTERN LONG ISLAND 

WATER MILL/ 
BRIDGEHAMPTON 

Wonderful farm up to 50 scree. 
Magnificent modern house end barn. 
Also pool, greenhouse, and help 
apartment. 

Write or call owner: 

PO Box 678 

Bridgahnmpton. NY. USA 1193 2 
Business hours: 212-752-7378 
Other hours: 516-537-3574 


ALGARVE — PORTUGAL 

LAND FOR SALE/OR PAHTWB1SHIP 
494 ACRES WITH PINE TREES 
Ideal for 
GOLF COURSE 

Hotel or luxury touristic complex 
2«j miles from Faro Airport 
Situated near main rood. Faro, 
Quinta do Lego tgolf courao) 
and sen 
Contact: 

Joa& A. Bomba 

Avenida S de Outubro 82. ”9* Esq 
8000 FARO. PORTUGAL 
Td: (01035189) 29244 


ITALY 

CASTELGANDOUFO 

S3 km from Rome 

Luxury Villa, hilly furnished. 4 bed¬ 
rooms. dining and reception rooms, 
separate servants' quarters, eh. lift, 
well-stocked Burgee, summer house, 
double garaged. 

Oitert about £450.000 freehold, 
toff details: _ 

Box T.60B1 ■ Financial Times. 

10, Cannpn Street. London EC4P 4EY. 


SUBSTANTIAL INVESTMENT 
IN ATHENS, GREECE 

11,200 sa metres plat in a prime 
louden, midway between centre of 
Athens. Piraeus. Airport, on toe 
coastal road u Piraeus. Oilers In the 
region ol C2 7m arc invited. It can 
also br divided Into BinaNar lots. 

Please rtnaj 01-229 0309 . 

29/G—20.30-22.20 5016-157—011 day 

Z-4/7 ia. 00 - 22.00 


FOR SALE 

CLINIC-PROJECT 
IN GERMANY 

Naw building, purchasing pries 
DM33.5m. rant net DM2.2m pa 
Lease 20 years + option 4- index 
Proof of capital required 
Write Box T8090. Findncidf Times 
10 Cannon Street. EG4P 4BY 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPT5 
lEDRa) IN 

MINE BEA CO. LTD. 

We are pleased to cortorm that copies 
Of the Semi-Annual Rcoort fw the 
six montns ended March 31, T9B4. 
Of Mlnebea Co. Ltd., are now avail¬ 
able to EDR holders, a Don aopliutlon 
to the offices or the Dcoosltarv. Citi¬ 
bank. N A.. 536 Strand, London 

WC2R 1HB. and the Agent. Cldbank 
(Luxembourg) S.A.. 16 Avenue Marie 
Wesc. ‘-«.m"bourg. c|T(BANK _ NJV .. 

London Deooalarv. 
CSS I Dent. 

July 13. 1984. 


NOTICE TO HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 

ASANI CLASS CO .. LTD. 

We arc pleased to confirm that copies of 
me Annual Report for the year ended 
December 31, 19B5 of A saw Glass Co. 
Lid tre now available to EDR holders. 
Upon application, at the omen ol tho 
Depositary Citibank. N.A.. 336 Strand. 
London WC2R 1HB. and ttto Agent Citi¬ 
bank rLuxembourg) s.A™ 16 Avenue Mane 
Thrrcse, Uixembauni- 

. CITIBANK. N.A . 
— .... London Depositary- 

Inly 13. 19B4- 


OKG AKTIEBOLAG 
(Formerly OskarsbammyerkctS 
Krattg rupp AMtc bolag) 

u.s. S50.ooo.ooa 

RETRACTABLE BONDS 1997 
In comnllance with the requirements o< 
the Slock Exchange In London we Inform 
harder, of tne above mentioned Bonds 
that copies of the English language v,r 
slon ol the Annual ReDor-t and Accounts 
o> OKG Aktiebo’aa are available ram 
the olfrccs or Hambros Bank Limited. 
41 Bishops Unto. London EC2? 2AA. 


JAME S BEATTIE PLC 

NOTICE IS HEREBY GIVEN thnt 11m 
6 % Prelercnce Share TRANSFER BOOKS 
of the Company will be citKod from thr 
Z4th .to the 31st July. 1984. both date; 
inc/DSfl«Cff 

By Order of the Board _ 

R. S. TAYLOR 
Secretary 

71/79. Victoria Street. 

Wolverhampton. 


Legal Notices 


No. 002*55 of 1984 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN THE MATTER OF 
W1DNEY PLC 
AND IN THE MATTER OF 
THE COMPANIES ACT 19*8 


NOTICE IS HEREBY GIVEN that ihe 
ORDER or the High Court of Justice 
Chancery Division dated tho 25th day 
of June 1B84 confirming the reduction 
of tho Capital of the ubove-named 
Company from €1.150.000 divided Into 
350.000 7% Cumulative Praia reneo 

Shares at €1 each end 9.000.000 
Ordinary Shares hi 10p each id 
€ 610.000 divided Into 250.000 TV, Cumu¬ 
lative Preference Shares at £1 each 
and 9.000.000 Ordinary Shares nt 4u 
each and the MINUTE engraved by the 
Court showing wilh rospoct to tho 
share oremium accounts ol tho Com- 
Dany the several particulars required 
by the above Act were REGISTERED 
by tho REGISTRAR of COMPANIES on 
the 3rd day of July 1964. 

Dated the 10th day of July 1934. 

SHERWOOD & CO.. 

Queen Anne's Chambers, 

3 Dean Farrar Street. 

Westminster. SW1H 9LG. 

Agents for: 

JOHNSON & CO-. 

85/87 Cornwall Street, 

Birmingham B3 3B2. 

Solicitors for the Company. 


THE COMPANIES ACTS 1948 TO 1975 
VIXMILL LIMITED 


NOTICE IS HEREBY GIVEN, pursuant to 
section 293 of the Companies Act 1949. 
that a Meeting of the Creditors of the 
abovo-named Company will bo held at 
Sugar Quay. Lower Thames Slrcot. 
London EC2R 6DG. an Wednesday, 
tho 25th day of July. 1964. at 10.30 
o'clock in tho loronoan. lor tho pur¬ 
poses mentioned in sections 294 and 
295 of the said Act. 

Daiod this 9th day pi July. 1984. 

By Order of the Board. 

PETER VICTOR YOUNG. 

Secretary. 


Art Galleries 


LUMLEV CAZALET 24. Davies St. Wt. 
01-499 5050 50 FINE PRINTS — 

Plitoro to Hockney. Until 27 July. 
MATTHIESEN. 7-B. Mason's Yarn. Duic 
St- St. James's. SW1. Q1-910 2437. 
5CHOOL OF FERRARA 1450-1626. Un'.ll 
14 August. Mun.-Frl. 10-3.30: Sale 
TO. 12-50. 

BROWSE™! OARBVTTST Cork St. W1 

01-734 7984. BRITISH & FRENCH 

EXHIBITION. 1670-1950. 


CLASSIFIED ADVERTISEMENT 


Per 

line 

Minimum 
S lines 

9.50 

7.50 

10.00 


Commercial and Industrial P ro pe rty 
Residential Property 
Appointments 

Business, Investment Opportunities, 

Business for Sale/Wanted 
Personal 
Motor Cars 
Boteb and Travel 
Contracts and Tenders 
Boot Publishers 

Premium positions available 
(Minimum size 30 column ems) 

£6.00 per single column cm extra 
For further details write lo: 
Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 
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Blow to 


trade 


SISYPHUS in Hades was con¬ 
demned to roll a heavy atone up 
a hill: whenever he reached the 
top, the stone eluded his grasp 
and tumbled down again. In a 
modem version of the ancient 
Greek myth Sisyphus might 
have to expiate his wrongdongs 
by selling steel to the U-S.: once 
one set of import restrictions 
is in place a further tightening 
Is threatened. 

Such is the case with the 
recommendation of the U.S. 
International Trade Commis¬ 
sion (TTC) for limiting the 
market share of a range of 
imported carbon steel products 
by tbe introduction of quotas, 
tariffs or both. The recommen¬ 
dation to President Ronald 
Reagan is made at a time when 
about three-quarters of the steel 
imported into the U.S. already 
is subject to some sort of res¬ 
triction, imposed either by the 
XUS. or on a supposedly volun¬ 
tary basis by exporting coun¬ 
tries. 


Climate 


Measures to protect U.S. 

industry and especially steel 
(like protectionism every¬ 
where) have a long bstory. But 
in tbe present climate the prob¬ 
lem is greatly aggravated by the 
overvaluation of the dollar. If 
U.S. economic management 
were to produce a more reason¬ 
able exchange rate at least some 
complaints against foreign com¬ 
petition should subside by them¬ 
selves. 

The ITC made its recommen¬ 
dation under the so-called 
escape clause of the Trade 
Reform Act of 1974. That clause 
has lately been invoked with 
increasing frequency. Under it. 
it is permissible to impose re¬ 
strictions without proof of unfair 
practices, such as the payment 
of subsidies, in tbe country 
where exports originate. What 
has to be proved is serious 
injury to the domestic industry 
with which these imports com¬ 
pete, something altogether less 
difficult than proving malprac¬ 
tice. 


Interests 


Procedure 


Escape clause procedure 
differs from anti-dumping pro¬ 
cedure in another important 
way. The President is entitled 
to refuse to act upon an ITC 
recommendation made under 
the escape clause. Looked at 
in one way that Is a measure 
of protection to the exporter 
abroad, since the President can 
take into account considera¬ 
tions other than the narrow 
interests of a UJS. industry 
hurt by imports. 

He could look, for instance, 
at the wishes of consumers, 
which are not in any way con¬ 


More immediately, the TTC 
proposals could be damaging to 
wider interests of both tbe U.S. 
and the world. The list of coun¬ 
tries they are likely to hit 
hardest includes Brazil and 
Mexico, two nations with acute 
debt problems which they will 
never solve if their exports are 
turned away. 

That argument cannot be 
made by steel exporters in 
Japan or western Europe. The 
Japanese could strengthen their 
case by being seen to open 
their home market more widely 
to Imports; 

A trade war on top of the 
debt crisis and the return of 
high interest rates would deal 
the world economy a heavy 
blow. The ITC ruling points in 
precisely the wrong direction. 


The reform 


of Lloyd’s 


EXACTLY' TWO years after the 
passage of tbe Lloyd's Act of 
1982, the London Insurance 
market is still witnessing the 
kind of scandal which this re¬ 
forming legislation was meant 
to attack. There Is little doubt 
that if Parliament had known 
then what it knows now, Lloyd's 
would not have been left with 
its unique privileges of self 
regulation. The question is 
whether the Act now needs to 
be reconsidered, or whether the 
market should be given more 
time to set iLs house in order. 

The Lloyd's authorities 
argue that although the hurri¬ 
cane is still shrieking, the ves¬ 
sel has passed through the eye 
of the storm and is heading for 
calmer waters. They can point 
to an impressive list of re¬ 
forms to support this claim. 

For one thing, authority now- 
rests firmly in the hands of the 
new Council of Lloyd's, rather 
than the Committee, which 
means that a much broader 
range of interests is being re¬ 
presented. A small number of 
distinguished outsiders are 
making an important contri¬ 
bution, especially in the key- 
areas of investigation and dis¬ 
ciplinary work. 


the auditors of underwriting 
syndicates. Membership rules 
will also be revised, among 
other things to make it harder 
for wrongdoers to escape simply 
by resigning their membership. 

The hope is that the new con¬ 
stitutional framework will be 
firmly in place by the end of 
1985, and that well before then 
—possibly by the close of this 
year—the disciplinary proceed¬ 
ings arising from the well 
publicised scandals will be more 
or less completed. 

Given the size of the problem, 
that w-ould be a major achieve¬ 
ment. Lloyd's points out that 
the rule changes w-hich are 
intended to make it possible 
could not have been imple¬ 
mented so quickly if they had 
been subject to the approval of 
a separate agency with statutory 
powers. Moreover, although the 
experience of recent years has 
been traumatic, it has not 
visibly damaged Lloyd's position 
in the world market. Confidence 
in the security of Lloyd's 


Abuses 


Outsiders 


Under this lead, the market 
is being forced to reconsider 
those practices which were 
allowed to develop under the 
cloak of business secrecy, and 
which too often blurred the 
distinction between shrewd 
financial management and 
unacceptable business conduct. 
The first central file containing 
the acounts of all syndicates 
operating in the market has 
boon almost completed, and 
will be open to tile public 
within the next few weeks. This 
will also show- details of related 
party transactions, an obvious 
area for potential conflicts of 
interest. 

The Council is now sending 
our draft proposals for a stan¬ 
dard agency agreement, which 
will be fundamental to the 
relationship between agent and 
Name, and is also seeking to 
impose tougher conditions on 


Yet it is much too soon to 
relax. Lloyd's disciplinary 
proceedings have yet to prove 
their worth: they are taking a 
lot longer to complete than 
anyone expected, partly because 
some of those involved have 
turned to the courts. More 
generally, there is room to 
doubt whether a flash of sun¬ 
light on the market wiH be 
enough to clear up the abuses 
which had been building up 
over decades. 


A NATIONAL docks strike 
could hardly have come 
at a worse time for the 
Government, with interest rates 
rising, uncertainty in the 
markets and the miners' strike 
continuing. 

Tbe spectre of a national 
dock strike has loomed large in 
the industrial relations folklore 
of the post-war years. 

But, for many, this strike was 
a bolt from the blue. Even some 
port employers find it hard to 
comprehend why it was allowed 
to reach this scale. Accepting 
that part of tbe Government's 
strategy towards the miners' 
strike was avoiding a second 
front being opened—paying off 
the railwaymen, urging British 
Steel not to take legal action 
against the miners’ union—they 
have difficulty in accepting why 
the Government is not putting 
pressure on the National Asso¬ 
ciation of Port Employers to get 
it settled. 

Mr Nicholas Ridley, the 
Transport Secretary, was firm in 
a BBC radio interview yester¬ 
day; “It is not a dispute in 
which the Government could 
intervene—and we are not going 
to do so.” 

Behind the rhetoric of non¬ 
intervention, though, lies deep- 
rooted Conservative ideological 
opposition to what is at the 
heart of the dispute — the 
National Dock Labour Scheme. 
A Government committed to 
relaxing the hold of tbe trade 
union closed shop on industry 
sees the scheme as one of the 
worst restrictive practices—and, 
embarrassingly, it is a statutory 
one. 


sidered by foreign trade legis¬ 
lation. He could also look at 
the U.S. commitment to free 
trade, so frequently affirmed at 
economic summits and else¬ 
where. 

We hope that he will do so. 
But he may find himself in an 
awkward position in the midst 
of his campaign for re-election. 
Not only in the U.S. are the 
political pressures for protec¬ 
tion almost invariably stronger 
than those for free trade. 

For Instance, in I9S0 the 
ITC decided that no case had 
been made out for blaming 
imports, principally from 
Japan, for the difficulties 
being experienced by the U.S. 
motor industry. Yet the 
Administration went ahead 
with a self-restraint agreement 
limiting Japanese shipments of 
cars to the U.S.—the usual fig 
leaf to avoid more open 
restrictions. 

Imports are not the cause of 
the American steel industry's 
problems. It is suffering from 
years of inadequate investment 
and excessive labour costs. Much 
of its plant is outmoded and 
cannot compete on equal terms 
with local mini-mills or with 
overseas producers. That is re¬ 
cognised by implication in the 
recommendations of the ITC. It 
proposes that additional Import 
restrictions should be made con¬ 
ditional on the U.S. steel indus¬ 
try being ready to modernise 
plant and to cut costs, including 
labour costs. 

While the ITC has thus shown 
its awareness of the underlying 
problem, can its stipulation be 
put into effect? Once a measure 
of protection is in force, poli¬ 
tical considerations make it 
hard to remove. By raising bar¬ 
riers to imports, the ITC pro¬ 
posals would remove the 
strongest pressures on the U.SL 
steel industry to increase its 
efficiency. 


There is a view in the market 
that Lloyd’s has been going 
through a once for ail upheaval, 
and that the practitioners will 
be able to take up the reins 
more or less as before once it 
is completed. This is unwise. 
At best, Lloyd's is going to 
have to learn to live with a 
strong and independent 
executive management organi¬ 
sation over the long term. At 
worst, its privileges will again 
come under well deserved 
attack if it does not reach 
smooth water within the next 
couple of years. 


national strike in 1972, which 
led to the system that gives the 
dockers their formidable job 

security—so-caJ led “jobs for 
life.” When an employer goes 
out of business, other employers 
in the port have to take on the 
redundant dockers. 


The dockers’ action 


Behind the rhetoric 
of non-intervention 
lies deep-rooted 
opposition 


Set up in 1947, the aim of the 
scheme was to give permanent 
labour stability to an industry 
In which the use of casual 
labour was rife. Dockers were 
placed on a register, and one of 
the principal objects of the 
scheme was “ to secure that. . . 
dock work is done by registered 
dock workere, and not other¬ 
wise." 

In practice, this gives the 
dockers a vice-like grip on their 
work, but contrary to papular 
belief, it does not rule out com¬ 
pulsory redundancies—though 
it has been a powerful force in 
averting time. 

Not powerful enough to halt 
job losses, though—far from It 
As the docks have declined, 
thousands of jobs have dis¬ 
appeared in a series of volun¬ 
tary redundancy schemes: the 
registered workforce in ports 
covered by the scheme has 
declined from 82,500 in 1951 to 
around 13,700 now. 

It was the Aldington-Jones 
report, which ended the last 


Going home 


to Washington 


Sir William Ryrie's return to 
Washington in October—as 
chief of the International 
Finance Corporation, the World 
Bank's private investment arm 
—has a certain bittersweet 
Savour to it. 

The attraction is that he is 
going back to a city where he 
enjoyed considerable success 
and acclaim. As the Treasury 
man at our Washington 
embassy, and thus wearing the 
twin hat as British executive 
director on the board of the 
International Monetary Fund, 
he lived through the thick of 
the British loan negotiations 
with the IMF in 1975-76 and 
through a particularly turbu¬ 
lent time in the organisation's 
history. 

The informed view in Wash¬ 
ington is that Britain may 
never have sent a better repre¬ 
sentative to the IMF than Bill 
Ryrie. A direct, articulate Scot, 
now 55, he was clearly stimu¬ 
lated by the freewheeling cut 
and thrust that is an enduring 
feature of life in the U.S. 
capital. 

So high is his reputation 
there that this is not the first 
time that A. w. (Tom) Clausen, 
World Bank president, has 
tried to lure him back. 


But it was precisely the 
talents that made him so effec¬ 
tive in Washington that held 
bim back on his return to the 
tighter confines of Whitehall. 
In particular, as is well known 
in British Government circles, 
he fell foul of Mrs Thatcher— 
between 1980 and 1SS2 he was 

the Treasury official in charge 
of, in effect, the nationalised in¬ 
dustries and his disinclination 
to share the PM's views for 
selling off the public sector did 
not exactly help his Whitehall 
career. 


So, from being on everybody's 
short list to be head of the 
Treasury someday, he found 
himself shunted aside in 1982 
to take charge of the Overseas 
Development Association 

(ODA) which nobody has ever 
thought of as Maggie's favourite 
department. 

So. when Clausen approached 
Ryrie a few weeks back for the 


The shift of much of the UK's 
traditional dock traffic to 
foreign competitors, particularly 
Rotterdam, and the growth of 
trade in UK ports not covered 
by the scheme, such as Felix¬ 
stowe. has encouraged some 
Ministers in private—Mr Ridley 
well to the fore—gently to 
question the future of their 
scheme. 

But this caution V'as not 
enough to prevent the Trans¬ 
port and General Workers’ 
Union issuing an immediate 
threat of a national docks strike 
when Mr Donald Stringer, the 
port employers' chairman, 
voiced these thoughts publicly 
in a speech in April. He said 
that employers now thought 
that the need and relevance Qf 
the scheme had long 
disappeared. 

The storm cones were hoisted, 
and from that point, the present 
docks dispute was a strike wait¬ 
ing to happen. A highly 
emotional issue, it only needed 
a spark to ignite it 

That came when British Steel 
decided to continue using con¬ 
tract labour tp load iron ore 
into lorries at its Immingham 
terminal for transport to its 
Scunthorpe steelworks, follow¬ 
ing the blacking of rail- 
freighted supplies by train 
drivers in support of the 
miners' strikes. 

“ Using unregistered labour is 
like a doctor bringing in a vet 
to do an operation," says one 
Tilbury docker. In fact, BSC's 
action at Tmmingham seems a 
less clear-cut breach of the dock 
labour scheme than the dockers 
claim. The use of contractors 
there seems well supported by 
agreement and correspondence 
—though when no trains are 
running in support of the 
miners' strikes, the position may 
be different In any case, the 
well-practised system of “ghost" 
workers in operation at 
Immingham—registered dockers 
being paid for and nominally 
doing work which is actually 
carried out by contractors — 
reduces the legitimacy of the 
dockers' case. 

The accident “that fateful 
half-hour when something went 
wrong." Mr Ridley says, seemed 
to come when tbe Immingham 
incident coincided with a 
regular meeting of the TGWU’s 
docks group. 

Even though the National 
Dock Labour Board, which over¬ 
sees the scheme, found yester¬ 
day that the Immingham inci¬ 
dent was a breach of the 
scheme's provisions, all sides 
seem to agree that Immingham 
was a far less flagrant breach 
than an incident at BSC's 
Hunterston terminal in Scotland 
In May, when steelworkers un¬ 


A strike just 
waiting 
to happen 


By Philip Bassett, 
Labour Correspondent 


loaded coal from a Norwegian 
vessel, the Obo King, which had 
been blacked by other unions. 

Indeed, at a meeting of 
TGWU docks delegates on 
Wednesday, Mr John Connolly, 
the union's national docks 
officer, openly said that 
Hunterston had been a step 
back for the union and its 
fierce maintenance of the 
scheme. 


This strike may be an 
attempt to redress the balance 
—and perhaps a little bit more. 
The employers claim bitterly 
that talks earlier this week 
collapsed because the TGWU 


through tbe miners’ picket 
lines. 

It was the lorry drivers who 
spearheaded union action in the 
1978-79 “winter of discontent." 
Now In these strikes they have 
become the flag-bearers of free 
enterprise. In gleeful defiance, 
one driver carried a windscreen 
sticker proclaiming himself the 
“ No. 1 Scab;" another, trucking 
iron ore into Llanwern, an¬ 
nounced: “Til be taking my 
money for this home in a wheel¬ 
barrow.” 


The TGWU wanted to 
rehabilitate itself in the eyes 
of tbe union movement; or, as 


The dock labour scheme does 
not rule out 

compulsory redundancies 


was trying to win a guarantee 
against all future breaches of 
the scheme — which the 
employers felt In practice they 
could not give — and that it 
should be for the union to 
decide whether any future 
incidents were breaches. The 
employers argue that is 
contrary to the essentially 
mutual self-policing nature of 
the scheme. 

The big difference has been 
the miners' strike and what has 
happened to the TGWU since 
the Hunterston incident: 
constant embarrassment. Fight¬ 
ing talk from the union's 
leaders has been brutally 
undercut day after day as 
convoys of lorries, many driven 
by TGWU members, have swept 


one Government official pate it: 
“They wanted a result.” Even 
with the future of the scheme 
as an issue, winning members’ 
support for a dockers’ strike 
was a gamble. But not too much 
of a leap in the dark, though 
the docks’ appalling strike re¬ 
cord of the 1960s and early 
1970s has eased as the industry 
declined, but it is still signifi¬ 
cant at a local level. 

Like the coal mines, industrial 
relations in the docks have been 
characterised by the presump¬ 
tion that disputes will be settled 
by immediate industrial action. 
As one docker pat it in London 
yesterday: “Once we get a call' 
to strike, we strike straight 
away." 

If the dispute Is sot settled 


quickly, Mr Ridley says darkly, 
then “ we are going to have to 
assume that this is a political 
strike—some strange political 
desire which has not been made 
manifest” 

This covert reference to the 
miners' strikes is hotly disputed 
by some dockers. Another Til¬ 
bury worker said: “This issue 
is all about the use of regis¬ 
tered labour, and is nothing to 
do with the miners’ strike. If 
we had wanted to support the 
miners, then we would have 
done that when they asked ns." 

But a ports’ industrial rela¬ 
tions manager disagrees. “ It 
was going to happen anyway," 
he says. “The miners’ strike 
is 95 per cent of the reason 
why it is now.” 

The dockers draw the simi¬ 
larities between two basic in¬ 
dustries which are contracting, 
listening to a group of Liver¬ 
pool dockers, in London for 
this week’s meeting, is reminis¬ 
cent of sitting In miners* wel¬ 
fare clubs. “ They’re a*Mng us 
to sell our jobs, and our sons* 
jobs . . . we’ve taken so much 
. . . we’re turning here, and 
walfing 2 Stand.” 

In the patchwork of the 
docks, the exact connection with 
the miners’ dispute is probably 
Impossible to unravel. Whatever 
the reason, the TGWU—guided, 
many feel, more by its grittlly 
experienced deputy general 
secretary, Mr Alec KUson, than 
by Mr Connolly —got its results. 
The employers do not argue 
with the union’s claim, that in 
the scheme ports, support for 
tbe strike call has been total. 

Future support may be indi¬ 
cated, too, by the lorry drivers’ 
action at Immingham itself. 
They were apparently quite 
happy to cross picket lines set 
up by the miners, or the train 
drivers, but once a TGWU 
picket line went up they 
stopped. 

Even in the ports not 
covered by the scheme, the 
indications yesterday were that 
their dockers are coming out. 
Key indicators, particularly for 
companies wanting to circum¬ 
vent the strike, will be the roll¬ 
on roll-off port of Dover, which 
carries 1,000 lorries every day 
and the container port of Felix¬ 
stowe, where dockers meet this 
morning. 

All this endorses tbe 
employers’ rueful private 
acknowledgment that even with 
the relative decline of the docks 
as an industry, the dockers 
themselves can still marshall, at 
little or no notice, enough 
muscle to justify Whitehall's 
fears and its caution. 

Even so, there still may be 
some pressure on the TGWU to 
reach a deal fairly quickly. 
There is already talk in the 
industry of confusion among the 
dockers about what the strike 
is about or for. That could turn 
into disaffection, although 
nothing like the Nottingham¬ 
shire split in the miners' dis¬ 
pute is envisaged. 


The tight vote at Immingham 
Itself over whether to black fee 
work and back the miners (it 
was carried by a majority of 
only about 40 votes out of the 
700 dockers Involved) may be 
indicative. There is some feel¬ 
ing that if the strike goes past 
the weekend, : it will be both 
more difficult-to end and more 
prone to crack from below. That 
would badly tarnish this week’s 
pure TGWU image of instant 
militancy. 

The dockers are recognised to 
be tough opponents; a standard 
theory is that unless they shoot 
themselvesrin the foot by break¬ 
ing ranks, or unless the Govern¬ 
ment brings in the troops, as 
the Heath admimstrettonahnoirc 
did in the 1972 strike after 
declaring a formal state of 
emergency, dockers are virtually 
impossible to beat 

Clearly, there is same scope 
for transport companies to beat 
the strike. There are ter more 
non-scheme ports and non- 
unionised ports than in 1972, 
when manufactured exports 
•were cut by one third. But there 
is a practical limit to this trans¬ 
fen bulk cargoes like oQ and 
grain need specific handling 
facilities at terminals which not 
every port can provide. There 
has been a structural change in 
the industry since 1972, but the 
old ports are still dominant, 
with scheme ports carrying 70 
per cent of all non-fuel traffic. 

Similarly, there Is some 
opportunity of getting round the 
National Union of Seamen’s ban 
on freight carried by the Sea- 
link line, which comes into force 
at midnight tonight But it is 


Transport companies 
could simply 
switch their 
business abroad 


only limited: many companies 
have long-term contracts with 
ferry lines, and tourist traffic 
at tile height of the holiday 
season will' mean that spare 
spaces could be rare. 

Even with the dear support 
for the strike in the docks, and 
with yesterday’s bolstering 
decision by the Dock Labour 
Board, tire strike—particularly 
a prolonged stoppage—is not 
without risk, and high risk at 
that, for the dockers. 

First, and most serious for 
the industry’s future, transport 
companies could simply switch 
their business abroad; some are 
already talking of this if the 
strike goes on. 

Second, while a clear victory 
for the dockers would make the 
Government hesitant about any 
further even tentative moves 
against the scheme, tbe failure 
of the strike would make the 
Government's abolition of what 
it regards as political. Industrial 
and economic anathema a real 
prospect. 


Men and Matters 


But why a Brit for the latest 
job? Somewhat modestly, Rowe 
shrugs it off—maybe the Ameri¬ 
can board felt it would be better 
to have somebody with more 
international experience. But 
minds may also have been con¬ 
centrated by the fact that the 
corporation, as a whole, lost 
823m last year. 


second time, he threw his hat 
into the 1FC selection race and, 
after some politicking in Wash¬ 
ington (tbe U.S. vetoed a 
Pakistani candidate) landed 
the job. 


being involved in their direc¬ 
tion. Management support to us 
is not a question of saying we 
can do it better than you, but of 
helping them to do it better.” 


Super silks 


PORTUGAL 


Happy ending 


Rare immigration 


The news that a British White 
Knight has arrived in the nick 
of time to save Inmos, the 
Government-backed micro-chip 
makers, broke suddenly on the 
City yesterday. 

The letter of Intent was 
signed yesterday, and Peter 
Laister, Thorn EMI chairman, 
whose company is paying £95m 
for the 76 per cent stake held 
by the British Technology 
Group, is deferring a holiday 
due to start at the weekend to 
fly to the Colorado plant and 
address the troops on Monday. 

The founders and staff of 
Inmos sepm to have come out of 
the deal pretty well. If it goes 
through each of the three 
founders’ shareholdings will be 
worth £5 22m fLaister pulled 
out a pocket calculator to calcu¬ 
late this). One of the founders, 
Paul Schroder, left the com¬ 
pany some time ago, but still 
owns shares. 

The founders will be offered 
an opportunity to sell out to 
Thorn or to hold their shares 
for another four years with a 
promise of the still better price 
If the company's performance 
Improves. 

So the Inmos story, a political 
hot potato for so long, seems to 
have a happy ending. Laister 
says he doesn't propose to 
change anything at the moment, 
although he is not yet certain 
of the company's confidential 
plans. 

The general aim is to support 
its goal of being a world-class 
chin supplier. 

He says: "We try not to get 
involved In the management of 
our subsidiaries, but insist on 


"IN winter you might as well 
start the day with a smile; once 
you step outside it gets frozen 
in.” 

Ivor Rowe, Manchester magi¬ 
strate, leading Variety Club 
charity ligbt, British Vehicle 
Rental and Leasing Association 
founder-chairman, and head of 
the UK vehicle operations of the 
U.S.-owned Gelco Corporation, 
is quitting Manchester and 
heading for Minnesota. 

To Eden Prairie, to be pre¬ 
cise, not a snowball's throw 
away from Minneapolis and 
where a balmy January day 
means 25-50 degrees of frost. 

Rowe. 52. is making one of 
those rare emigrations when a 
Brit is moved to run a U.S. 
company's operations Stateside. 

Gelco, a Slbn a year con¬ 
glomerate is involved in vehicle 
fleet management and leasing. 
It also owns Cn Containers and 
TIP trailers among its 90 busi¬ 
nesses. One way and another, 
700.000 cars, trucks, containers 
and trailers are under its 
control. 

Rowe, until now chairman of 
Gelco’s two UK operating con¬ 
cerns (in fleet management and 
contract hire) and president of 
the holding company, is taking 
over as president of Gelco 
Vehicle Leasing, responsible for 
regional leasing operations in 
the Ufi. Canada and Puerto 
Rico, and at the same time re¬ 
taining responsibility for 
Europe. 

Eden Prairie, however, holds 
on mysteries for Rowe. He has 
been there on average six times 
a year for the past 12 years ever 
since swapping a director's seat 
at the Lex Vehicles group for 
one on the mpm board of Gelco. 


A new topic of conversation has 
been introduced into tbe 
of Court by an article in Tatler 
magazine. 

Now when two or three 
barristers are gathered together, 
they do not discuss only the 
iniquities of solicitors and their 
dilatory payment of counsel’s 
fees. They dissect the Tatter's 
list of "fashionable” Quuen’s 

Counsel. 

The magazine produced a 
double page o£ pictures of those : 
said to be the profession's 
leaders with a breakdown 
according to the specialist areas 
of litigation. 

There appears to be little 
dissent from the proposition' 
that Robert Alexander is today's! 
Super Silk, nor much objection i 
to the suggestion that the more : 
gregarious Lesnle Hoffman runs I 
him a close second. - I 


SURVEY 


The Portuguese survey, due 


to appear in today’s 


It Is when the article descends 
from those Olympian heights 
and suggests who are the 
leaders and “rising stars" in 
specialist fields that opinions 
differ. 

Certain names have been 
greeted with raised eyebrows or 
scornful sniffs. The barometers 
of professional success and 
standing, the barlsters’ clerks, 
have reacted most predictably. 

Those whose men are not 
mentioned discuss the whole 
matter as a frivolous irrele¬ 
vance, while those working for 
Silks on fee list are robbing 
their hapds all fee way to the 
bank as they calculate the value 
of publicity. 

The chosen QCs disclaim any 
interest in the affair, though 
one did concede there was some¬ 
thing in the Shavian dictum; 
"Spea kill of me or speak well 
of me, just so long as you speak 
of me." 


paper, will now be 


published on Friday 


July 20 
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NEXT Tuesday Midland .Bank 
will bear some good new from 
CaHfornia for a change. After 
two quarters of heavy Josses, 
Crocker .National Bank, its 37 
per cent-owsed U.S. subsidiary 
in San Francisco, should an¬ 
nounce that it has clawed its 
way back into the black in the 
second quarter to the tune of 
Sim to asm 

If so, Midland Bank's long- 
suffering management in 
London may be encouraged to 
go ahead and bid for the 
minority share of Crocker still 
in public hands. Such a move 
would bring Midland’s invest¬ 
ment in Crocker to over $lbn, 
making it by far the costliest 
bank takeover ever. 

A glimpse of black ink, and 
an end tn the uncertainty over 
Crocker, would be a relief to 
Midland, weakened as it is by 
$55zn of cumulative TTJL Iasses 
and dented morale. But it wiU 
not bring an end to 'Midland’s 
problems, which stem only 
partly from its move into the 
XJS. three years ago. 

Hr Geoffrey Taylor, the chief 
executive who inherited 
Crocker when he took over in 
UNO. says the emphasis is now 
on raising profitability through¬ 
out the group which baa assets 
of £5Sbn. But be concedes it 
will be “two or three years” 
before Midland starts warning a 
decent rate of r e t ur n tm its 
capital again. 

That may be optimistic. To 
the City at large-—where Mid¬ 
land for some ft™ has had a 
reputation for being accident 
prone—the bank's condition 
still looks delicate. Its equity 
base is proportionately smaller 
♦ban its rivals^, and rumours of 
a dividend cut pushed its Shares 
down to a new low on the Stock 
Exchange earlier this month, 
forcing Mr Michael JuBen, the 
group finance director, to issue 
a strong denial that such a 
move was envisaged. 

For nearly 10 yean Midland 
has been a poor performer com¬ 
pared to its -peers, Barclays, 
NatWest and Lloyds, by almost 
every measure In the book. 
Burdened by a lopsided branch 
structure reflecting its origins 
in the industrial Midlands, 4ts 
profitability has consistently 
been lower than the other three. 
Analysts estimate that if Mid¬ 
land got its operating costs 
down to the average of the 
other three ■clearer*, it could 
nearly double its profits. 

The bank's balance sheet has 
also been weaker, despite three 
rights issues in eight years. 


BRITISH BANKING 





The latest blow came in March 
when the Chancellor abolished 
first-year capital allowances in 
his Budget and forced Midland 
to dip into reserves for £230m 
—nearly its entire expected 
earnings this year—to meet tax 
liabilities on its leasing busi¬ 
ness which it had not expected 
to have to pay. 

Ironically in the light of what 
is now happening in the UK 
financial services industry. Mid¬ 
land at times In the past decade 
has owned the components of 
what could have become an im¬ 
pressive financial conglomerate 
had it not soW bits off again: 
Bland Payne, a leading Lloyd's 
insurance broker (sold), Samuel 
Montagu the merchant bank (40 
per .cent sold), a stake in Stan¬ 
dard Chartered Bank (sold). It 
still fully owns Thomas Cook, 
one of the world's largest 
issuers of travellers cheques. 

Crocker’s losses are the more 
unfortunate because they 
became apparent just as Mid¬ 
land seemed at last to be get¬ 
ting to grips with its problems. 
The previous unwieldy manage¬ 
ment structure which split 
responsibility between two 
chief general managers was 
scrapped and replaced with 
dear lines of authority leading 
to Mr Taylor, and a determined 
effort was underway to cut 
costs. Bright new executives 
were hired for key positions: Mr 
Jnlien to tighten financial 
controls, Mr Ernst Brutsche. a 
German who had earned his 
spurs with Citibank in Mew 
York, to streamline Midland's 
treasury, and Mr Hervg de 
Carmoy, an urbane Frenchman, 
to organise the group's some¬ 
what muddled attempt to 
become a major international 
presence. 

“ We’ve been blown off 
course.” says Mr Taylor. “ The 
sort of problems we have with 
Crocker make tremendous 
itomanifa on management . But 
I *hinfc we're getting back now.” 

However, before Midland can 
fhink of setting a new course, 
it will have to repair the 
damage to its balance sheet 
That will not be easy since the 
obvlora and easy way—a rights 
issue—is in practical terms 
barred to it by the sharp 
fall in the share price {two 
weeks ago its shares were yield¬ 
ing more than any UK bank 
stock since the war). Instead. 
Midlan d will have to boost its 
capital base by selling more of 
its assets, and reining in the 
growth in the balance sheet 

The key disposal will be 
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Crocker’s plush new head¬ 
quarters in San Francisco. 

Ur Taylor firmly denies all 
rumours that Midland is about 
to sell what he calls ” strategic 
investments its remaining 60 
per cent stake in Samuel Mon¬ 
tagu, its Clydesdale and 
Northern Bank subsidiaries, 
Forward Trust, the leasing sub¬ 
sidiary, and Thomas Cook. 

The group, however, will seize 
chances to sell some 30 to 40 
minor investments such as its 
share of consortium banks or 
minority interests where it has 
never had an effective influence 
over management. One of the 
first to go is Midland's 20 pr 
cent stake in European Ameri¬ 
can Bank, the loss-making New 
York consortium bank, which 
is on Midland's books at £33 m. 

Quite bow much cash these 
disposals will yield remains to 
be seen, and some analysts be¬ 
lieve that Midland trill be 
boxed in for years by balance 
sheet problems. But Mr Taylor 
says: “We see these actions 
making our capital ratios 
acceptable to us and to the 
Bank of England." Although 
the Rank never comments pub¬ 
licly on a bank's finances, it can 
be assumed that it wants to see 
Midland steadily strengthen its 
capital base. 

A key role In improving Mid¬ 
land’s housekeeping falls to Mr 
Brutsche in treasury, whose job 
is to raise money to fund the 



bank's operations without add¬ 
ing more than is absolutely 
necessary to the balance sheet 
(He is also expected to make a 
profit, which is rather new for 
Midland’s treasury.) “ We have 
to take a different approach 
now," he says. “When you have 
limited resources available, you 
must choose between the nice 
things to have and the essential 
thing to have.” 

Aside from making the most 
of sophisticated funding tech¬ 
niques like swaps and financial 
futures, and trading loans more 
actively, Mr Brutsche is trying 
to cut out duplication within 
the bank itself. “If one part of 
the group has surplus funds and 
another need funds, it is 
obviously better if they deal 
with eaob other rather than 
with the market,” he says. 

There is also a vigorous drive 
for profits on the international 
side. Mr de Carmoy, whose 
responsibilities cover all Mid¬ 
land’s overseas business except 
Crocker, says the California 
debacle has tended to obscure 
the fact that Midland’s other 
foreign ventures “have been 
reasonably successful." earning 
a healthy pre-tax return of 20 
per cent His goal is to boost 
foreign profits by £30m by the 
end of 1985 by building on Mid¬ 
land's well-established presence 
in Europe and expanding in the 
Far East and Australia. 

The slackness of business 


Sob Hutchison 

loan demand should help Mid¬ 
land keep its balance sheet 
under control. Even so, there 
is a risk that customers will 
drift away because they think 
Midland is deliberately raising 
its loan rates to discourage 
custom. 

“We are not putting up the 
shutters," Mr Taylor says. 
“There are thousands of ways 
we can improve profitability 
without screwing the customer." 
But both Mr Brutsche and Mr 
de Carmoy talk of much greater 
selectivity in their departments, 
“There are times when I have 
to say no and ask people to 
come back with different ideas," 
Mr Brutsche says. On the inter¬ 
national side, he has set strict 
return guidelines for Midland's 
participation in loans. 

In the UK, stringent cost con¬ 
trols remain the order of the 
day. The domestic branch net¬ 
work is being pared back (Mid¬ 
land has reduced its branches in 
Liverpool from 20 to nine) and 
regrouped in clusters so more 
operations can be centralised. 
Some of Midland's greatest 
strengths are in the high street: 
it has made cost-saving strides 
in automated banking, and— 
bucking the trend—has a rising 
proportion of sight (and there¬ 
fore cheap) personal accounts. 
Mr Ian McLean, banking analyst 
at the stockbrokers Wood, 
Mackenzie, says: “ Overall, Mid- 




land's sterling funding costs 
appear to compare favourably 
with those of its main rivals.” 

Yet no matter how valiantly 
Midland battles to do better, no 
single part of the group plays 
a greater role in its destiny 
than Crocker, which now; 

accounts for 30 per cent of the 
whole. And its handling of the 
U.S. bank not only presents 
Midland with extremely tough 
decisions but could hold the 
key to its future. 

Crocker’s new management 
under Mr Frank Cahouet has 
answered Midland's desire for 

tighter control by hacking out 
tens of milli ons of dollars of 
bad loans and slashing the divi¬ 
dend. But the recent prime rate 
rise has put new pressures on 
Crocker’s main borrowers— 
Californian real estate 
developers and Latin American 
countries—raising the possi¬ 
bility that more write-offs may 
be necessary. 

In the longer term, though. 
Crocker has several things 
going for it. Mr Bichard Flam- 
son. chairman of Security 
Pacific, a big Los Angeles rival, 
said last week: “Crocker's great 
underlying strength is that it is 
located In the best banking 
market in the world.” 

If Crocker’s long-term pros¬ 
pects are, indeed, more rosy 
than they look now, there is a 
strong argument for Midland to 
buy up the minority interest 
soon, while its share price is 
languishing at around $17. 
barely a quarter what Midland 
paid for the rest Mr Taylor 
agrees that there is a logic to 
this view, but he refuses to be 
drawn except to say there are 
three options: sell Crocker, buy 
the rest, or do nothing. And he 
has ruled out the first 

However, the odds on a Mid¬ 
land purchase appear to have 
strengthened. The main con¬ 
straint is how to finance the 
deal, which would cost about 
$200m. Midland could not pay 
cash without hurting its balance ' 
sheet and displeasing the Bank , 
of England. So it may pay with 
an issue of preference stock, 
which would have the double j 
advantage of saving cash and ' 
bolstering the balance sheet i 

As Mr McLean says: “There ! 
would be nothing more Ironical . 
than Midland going through all ; 
this to turn Crocker round, only 
to miss a golden opportunity to 
buy the whole bank.” 1 


The purpose of 
obscurity 


By Max Wilkinson 


AN Mp who asked innocently 
about the costs of public 
transport, received the follow¬ 
ing reply: 

“ 1 enclose a copy of table 2.6 

from the February 1983 White 
Paper—ihe geographical cover¬ 
age of the table is England 
only for the sub-heads marked 
6.1. 6.2 and 6.4. Great Britain 
for 6.3 and the UK for 6.8.” 

This answer, uncovered in a 
London Business School study 
this week, splendidly illustrates 
the first of two types of 
Mandarin obscurity: the acci- 
. dental and the deliberate. 

One of the most blatant 
examples of the other type of 
obscurity—the deliberate—is to 
be found on the first page of 
the 1982 Budget Statement. 
This simply “ omitted to 
mention” the decision three 
months earlier to raise 
employees' National Insurance 
contributions by 1 percentage 
point. 

The omission made it look 
as though the 1982 Budget was 
lowering the burden of 
personal taxation, whereas, if 
all the changes were taken 
together, tax was going up. 

The distinction between 
“deliberate” and inadvertent 
obscurity is often blurred. The 
1984 Public Expenditure White 
Paper, for example, contains 
no fewer than four different 
figures for Central Govern¬ 
ment's planned spending in the 
current year. The largest is 
£3bn greater than the smallest. 

The reasons for the dis¬ 
crepancy might well be thought 
so obscure that they are of no 
importance. But that would be 
a mistake. 

The Treasury has moved a 
chess-man into place. It may not 
know yet how. or even whether, 
it will exploit the ambiguity, 
but one can bet the PSBR to 
an Enterprise oil share that it 
is alert to the possibility. 

One can just bear the minis¬ 
ter earnestly assuring the 
House that the opposition got 
its figure slightly wrong and 
spending was actually £3bn less. 

As the business school study 
points out: “The British system 
of government places a high 
premium on avoiding embarras- 
ment and one obvious way to 
avoid this is by disclosing 
information only when required 
to do so, and not being more 
helpful than absolutely neces¬ 


sary to those wishing to find 
information.” 

Its authors suggest a major 
effort should be made to pre¬ 
sent the Government's spending 
and tax proposals in a more 
appetising, and more compre¬ 
hensive way: the document 
issued with Ihe Chancellor's 
March Budget should set out 
all the main figures for what the 
Government is proposing to 
spend alongside details of how 
it intends to raise the money 
to pay for it all: supporting 
details should be relegated to a 
special volume of analysis for 
the experts. 

It does not seem too much to 
ask that spending and taxation 
changes should be set out side 
by side. Moreover, it should be 
possible to compare the two 
sides of the Government's 
accounts without being a mental 
gymnast of Olympic calibre or 
hiring a private economic 
investigator. 

However, the Treasury's prob¬ 
lem is that the spending White 
Paper is prepared some months 
before the Budget, so some of 
the assumptions behind it may 
be out of date by Budget time. 

The business school’s idea 
that the broad picture should be 
presented at Budget time with 
detailed estimates from depart¬ 
ments following later, seems 
sensible. 

However, it would not get rid 
of the major absurdity of the 
British Budget ritual. This de¬ 
crees that a huge mass of de¬ 
tailed figures and analysis is un¬ 
leashed upon the world when 
the Chancellor sits down at 
around 5 pm. 

This is far too late to allow 
most of the waiting pres^ io give 
the proposals a careful critical 
reading before teiling the world 
what they “really mean." a fact 
which has been cleverly ex¬ 
ploited by Chancellors. 

This doubly reinforces the 
need for greater clarity: but the 
Treasury should also look critic¬ 
ally at the need for Budget 
secrecy, much of which serves 
no purpose but to heighten the 
drama of the Budget speech, 
and inhibits informed discus- 
sion. However, secrecy confers 
power, which is not often traded 
for enlightenment. 

The Structure and Form of 
Government Expenditure Re¬ 
ports by Andrew Likierman and 
Peter Voss (£3.95. Certified Ac¬ 
countant Publications Ltd). 


Only Parliament ... . 
can tax 

From Mr T. Bengon 

Sir,—I refer to the correspon¬ 
dence concerning the controver¬ 
sial decision of ihe Law Lords 
in Fumiss v Dawson. Critical 
letters usually elicit balancing 
comment from authority. In this 
matter there have been none. 

The Law Lords have taken 
powers beyond that of inter¬ 
preting legislation, enabling the 
courts to overturn arangements 
with a tax avoidance motive 
properly entered into on the 
basis of the law as it previously 
stood, . . t „ 

There is a division between 
the powers of the executive, the 
legislature and the judiciary. 
Parliament does not meddle 
with the sentencing policies of 
the courts—even a suggestion 
by the Home Secretary of sen¬ 
tence reduction brought a cryp¬ 
tic response from the judiciary 
in 1981. The judges should 
refrain from extending the tow 
until parliament has duly 
debated the matter and enacted 
legislation if it so wills. 

Perhaps the Law Lords might 
extend trade union, legislation 
or the Race Relations Act if 
the current practice of these 
laws offend their sensibilities. 
There is even less justification 
for the Lords to extend tax law. 

In 1911 the Parliament Act 
excluded the House of Lords 
from affecting “the imposition, 
repeal, remission, alteration or 
regulation of taxation.” It is 
ironic that 73 years later, 
unelected, unaccountable Law 
Lords should take steps to 
retrospectively raise Ration 
w hile parliament turns Nelson s 
eye. Possibly this blindness 
results from windfall revenue 
which has accrued and the poli¬ 
tical embarrassment of log 
jammed courts and the difficulty ■ 
of anti-avoidance legis¬ 

lation, solved without debate 
and without a vote. 

SiwwiM justify means? 

1 jhink sol The citizen should 
regard toe courts as a prote ctor 
against the excesses of executive 
power. In to I* matter the Law 
Lords have added to these 
excesses. . _ 

The purpose of laws is the 
pursuit of justice and toe pro¬ 
tection of men from the rule r 
arbitrariness. If the UK courts 
and parliament have forgotten 
this toe first protocol Of the 
European Convention of Human 
Rights has not It says “No 
one shall he deprived of his 
possessions ... unless provided 
for by law.” 

Those who wish to be taxed 
by Parliament and not by toe 
arbitrary value judgment of 
others should take note of it, 

T. Y. Benyon. 

The Old Rectory, 

Adstock, Buckingham. 

Fiscal law 
reform 

From the President 
Institute of Taxation. 

Sir,—The Institute of Taxa¬ 
tion to Indeed Intorested to read 


Letters to the Editor 


toe letter from Mr D. Tallon on 
fiscal law reform {July 9) and 
referring to toe article by Mr 
Eggar on July 4. 

As an institute we have been 
pressing for what was suggested 
In the article for some consider¬ 
able time and would emphasise 
that this institute is weH posi¬ 
tioned to act in such matters 
since it is a multi-discipline 
body as to indicated by toe com¬ 
position of toe council, accoun* 
taints (chartered and certified), 
solicitors, management accoun¬ 
tants and chartered secretaries. 

We would indeed welcome 
developments in this area. 
Wreford Voge. 

3, Grosvenor Crescent, SW1. 

Democracy and 
the miners 

From Mr V. Greener 

Sir,—It would appear that 
both Hr Scargill and MrMcGahey 
find it intolerable that the law, 
in toe person of Vice-Chancellor 
Megarry, should seek to inter¬ 
fere with toe traditional demo¬ 
cratic procedures which operate 
at toe National Union of Mine- 
workers conferences. 

One can but wonder whether 
they seriously believe, and 
would have their members be¬ 
lieve likewise, that these demo¬ 
cratic procedures of which they 
speak could exist without the 
support of a sound legal frame¬ 
work. Perhaps they promulgate 
some new form of democracy 
which can operate without the 
rule of law. 

Whether this be so or not, 
they might be wdl advised to 
reflect that any attempt to dis¬ 
enfranchise those who oppose 
preferred opinions is the very 
aeration of democracy- It may 
well be a custom acceptable in 
a totalitarian state but bag no 
nioce In a tree society. 

Michael Greener. 

33, Glon Hajren, 

The Knap. 

Barry, S Glam, 

Aught for the 
widows 

From the Secretary General, 

Life Offices’ .Association , i 

Sir,— Mr Richer (July 4) finds | 
(hat many insurance companies j 
when racing life policies pay - 
no interest on the monies held | 
by in the interval between 
toe date of death of toe policy¬ 
holder and the time settlement 
is *»°dp on the production of a 
grant of probate or letters of 
administration. 

A survey, however, of toe 
practices of members of The 
Life Offices' Association ana 
Associated Scottish Life Offices 
conducted in I960, showed that 
the great majority of life 
offices are prepared to pay in¬ 


terest on death claims which 
are not settled within a defined 
period — usually two or three 
months after the date of death 
—even though there is no con¬ 
tractual obligation upon them to 
do so. 

Policy monies are not due 
until toe death of the life 
assured has been proved and 
the entitlement of the claimant 
established. It is the latter 
which can cause delays over 
which the insurance company 
seldom has control. 

If any readers have experi¬ 
enced undue delay in toe pay¬ 
ment of a claim and been re¬ 
fused interest by a life office, 
I would be happy to look Into 
toe circumstances if they would 
care to write to me, 

TJLM. OppC, 

Aldermary House, 

Queen Street, EC4. 

The Land 
Registry 

From Mr J. Kendall 

Sir—Mr A. Catchpole’s “ Fees 
to the Land Registry ” (July 8) 
is a good illustration of why it 
is necessary to extend land 
registration to all titles in 
England and Wales. 

What is toe point of employ¬ 
ing an expensive expert to 
investigate a title when it has 
already been investigated pre¬ 
viously by (usually) another 
solicitor? The whole point of 
land registration is to cut out 
the necessity of re-investigating 
a title every time a property 
changes hands (which in any 
case is an academic nonsense). 
All a conveyancer has to look 
at is one certificate (2-3 pages 
1 long with a plan) and provided 
the vendor’s name is toown as 
the current owner, that is con¬ 
clusive proof that he is the 
owner (which the state 
guarantees). How can that be 
slower, more inflexible and a 
duplication of work compared 
to unregistered land? 

The other point Mr Catch pole 
raises is that toe fee charged 
either for registered or un¬ 
registered land is the same. 
With registered land, it is quite 
feasible to dispense with much i 
of toe ritualistic tribal dance■ 
most conveyancers indulge in 
such as local searches, requisi¬ 
tions on title, etc. Anything 
that actually affected the 
property would be notified to 
the appropriate land registry. 
Enquiries before contract ask a 
whole host of irrelevant 
questions which are invariably 
side-stepped by the vendor’s 
conveyancer. In the vast 
majority of cases, there is 
nothing of consequence for a 
conveyancer to find out concern¬ 
ing a second-hand house. 

It is quite possible for any¬ 
one who is capable of filling in 


I forms to deal with registered 
land. You do not need a legally 
qualified person. Land registra¬ 
tion has been a voluntary 
system since 1925 and despite 
! its attractions, in the event has 
only benefitted conveyancers 
because it has made their job 
much easier yet they continue 
to charge the &ame fees as for 
unregistered land. By extending 
the system to all titles, in¬ 
dividuals will be able to under¬ 
take their own conveyancing 
m a ki ng substantial savings. The 
example given of costs at 
£1,255,80 (or whatever) would 
immediately drop by £782.80 
(62 per cent). That would be 
far more benefit to house 
buyers than trying to perpetuate 
a dual system of registered and 
unregistered land. 

J. A. Kendall. 

Green Acre, Tutbury, 
Burton-on-Trent, Staffs. 

Join the EMS 
club 

From Mr W. Grey 

Sir,—-Your comment (July 7) 
in the light of the latest 
“sterling crisis,” that we would 
do better to be a “real rather 
than a shadow member” of the 
European Monetary System 
echoed what others have been 
saying all along. The EMS has 
now been in business for over 
five years. 

The point about this no longer 
experimental system is not that 
it is a lifeboat for the weak,! 
though mutual help is of its ' 
essence, but that it Is a trigger 
mechanism for alerting one and 
all when things are going wrong 
in either direction, both when 
it is time to tighten the screw 
and when it is time to let up. 
Who can say with certainty that 
Britain, too, would not have 
benefited from such forewarn¬ 
ings during the past five years? 

Of course, the mind boggles 
at the thought of what might 
have been if other currencies 
(no names, no packdril)) had 
been fully paid-up members of 
tbe club as well. 

W. Grey. 

12, Arden Road, 

Finchley, N3. 

Shakespeare was 
a Yorkshireman 
From Mr P. Pepper. 

Sir,—I was surprised to read 
Alan Forrest (Travel, July 7) 
state that Shakespeare has not 
been claimed as a Yorkshire- 
man- , . „ 

The Bard was originally 
William de Shark's Pier, who 
took his name from a fishing 
village which was taken by 
coastal erosion, near what is 
now Robin Hood's Bay: hence 
the variations in the spelling 
of his adopted name. 

Only after a short career in 
the jet mines at Whitby, during 
which Othello was drafted, did 
he move to Stratford. The rest, 
as they say, is history. 

Tom Pepper, 

12, Aire Valley Avenue, 

Bradley, Keighley, 

West Yorkshire. 


This is neither an offer to exchange or sell nor a solicitation of an offer to buy or exchange any security. The 
Exchange Offer is made only by the Offering Circular dated June 20,1984, as amended on July 12,1984, and the related 
Letter qf Transmittal, and the Exchange Offer is not being made to, nor will tenders be accepted from, holders of these 
securities in any jurisdiction in which the making or acceptance thereof would not be in compliance with the securities 
laws of such jurisdiction. 

Pengo Finance N.V. 

Extends its Offer to Exchange 
its 

Class A Non-Interest Bearing Convertible Senior Subordinated 
Guaranteed Debentures due 1991 
and its 

Class B Non-Interest Bearing Convertible Senior Subordinated 
Guaranteed Debentures due 1991 

for its 

8% per cent. Convertible Subordinated Guaranteed Debentures 1995 

Tbe Class A and Class B Non-Interest Bearing Convertible Senior Subordinated Guaranteed Debentures 
are convertible into Common Stock of, and gnaranteed or a senior subordinated basis as to payment by, 

Pengo Industries, Inc. 

Fort Worth, Texas U.S.A. 

Pengo Finance N.V., a Netherlands Antilles corporation (“Finance”), is offering to exchange $500 principal 
amount of its Class A Non-Interest Bearing Convertible Senior Subordinated Guaranteed Debentures due December 
1, 1991 (“Class A Debentures”) and $500 principal amount of its Class B Non-Interest Bearing Convertible Senior 
Subordinated Guaranteed Debentures, due December 1, 1991 (“Class B Debentures”: the Class A Debentures and 
Class B Debentures are collectively referred to as the “New Debentures”), in exchange for each $1,000 principal 
amount of its 814 per cent Convertible Subordinated Guaranteed Debentures 1995 (“Old Debentures”). Accrued 
and unpaid interest on tendered and accepted Old Debentures will be cancelled. Old Debentures will be accepted 
only if tendered together with all interest coupons payable on or after December 1, 1983. 

The New Debentures will be guaranteed on a senior subordinated basis by Pengo Industries. Inc., (“Pengo”), of 
which Finance is a wholly-owned subsidiary. The New Debentures will rank senior to the Old Debentures and 
Pengo's guarantees of the New Debentures will rank senior to Pengo’s guarantees of the Old Debentures. Tbe Old 
Debentures are convertible into Pengo Common Stock, par value $.25 per share, (“Common Stock”) at a price of 
$32.25 per share. The Class A Debentures will be convertible into shares of Common Stock at a price per share equal 
to the greater of $1.25 or 105% of the most recent dosing sale price of the Common Stock on or prior to the Exchange 
Date, and the Class B Debentures will be convertible into shares of Common Stock at a price of $4.50 per share, in 
each case, subject to an effective registration statement under United States securities laws. 

The Exchange Offer is not conditioned upon the tender and acceptance of any minimum aggregate principal 
amount of Old Debentures; however, the tender and acceptance of at least 70% of the outstanding principal amount of 
Old Debentures is a condition to the consummation of a pending debt restructuring agreement of Pengo, unless such 
condition is waived or modified. If, however, such condition is not satisfied, waived or modified, the Exchange Offer 
will not be consummated and all tendered Old Debentures will be returned. 

THE EXCHANGE OFFER EXPIRES AT 10:00 P.M. LONDON TIME, (5:00 P.M. NEW YORK TIME) 

ON JULY 26, 1984, UNLESS EXTENDED BY FINANCE. 

The terms and conditions of the Exchange Offer are set forth in the Offering Circular dated June 20, 1984, as 
amended on July 12, 2984 and the related Letter of Transmittal, copies of which should be obtained from the 
Exchange Agent. 

All tenders are irrevocable if accepted by Finance prior to August 16,1984. All tenders not accepted by Finance 
prior to August 16, 1984 may thereafter be withdrawn. 

The Old Debentures were suspended from trading on the Luxembourg Stock Exchange on December 12, 1983. 
Finance has made application to list the New Debentures on the Luxembourg Stock Exchange. In connection with 
toe listing application, the Articles of Incorporation of Finance, the Articles of Incorporation and By-laws of Pengo 
and a legal notice relating to the issuance of the New Debentures will be deposited prior to the listing with the Chief 
Registrar of the .District Court of Luxembourg, where copies may be obtained upon request. The Common Stock is 
listed and traded on the New York Stock Exchange (symbol: PGO). 

REQUESTS FOR ASSISTANCE AND COPIES OF RELATED DOCUMENTS SHOULD BE DIRECTED TO 
THE EXCHANGE AGENT AS FOLLOWS: MR. RICHARD CREWS. CHEMICAL BANK. 180 STRAND, 
LONDON WC2R 1ET. TELEPHONE NUMBER: (COLLECT), 01-379-7474, TELEX NUMBER: 264766 
(ANSWER BACK CHEMfiK G). 

July 12, 1984. 
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CITROEN REDUNDANCIES ‘ESSENTIAL TO RECOVERY’ 


Peugeot chief firm on job losses 


BY PAUL BETTS AND DAVID MARSH IN PARIS 


M JACQUES CUVET, the head of. 

the operating subsidiaries of the 
French private Peugeot automobile 
group, is standing firm in his bid to 
moke at least 2,000 compulsory re¬ 
dundancies at the group's loss-mak¬ 
ing Citroen division. 

Before a series of crucial labour 
union meetings starting today, M 
Cal vet made dear that Peugeot was 
on the way to recovery. He empha¬ 
sised. however, that time was run¬ 
ning out for a positive government 
decision on the saga over big job 
cuts at Citroen. 

For the second time in recent 
weeks, the French Government has 
rejected Citroen's proposals to 
make redundant between 2,000 and 
2.200 workers at its French plants. 

Citroen is seeking to reduce its 
workforce by a total of 6,000 people, 
or 15 per cent of its total workers, 
including measures such as early 
retirements and voluntary repatria¬ 
tion of immigrant workers. 

After failing to return to profits 
in the past two years, the Peugeot 
group. France's biggest private- 
sector enterprise, is hoping to re¬ 
turn to equilibrium this year. 

M Calvet indicated losses in the 
first six months were considerably 
reduced, compared to the first half 

Insurers 

raise 

Gulf 

premiums 

By Stewart Dalby 

In London 

WAR RISK insurance premiums 
for the value of hulls of ships going 
to Gulf ports excluding Iran and 
Iraq have been raised to 0.375 per 
cent for seven-day cover from 0.25 
per cent marine brokers in London 
said. 

The reason is twofold. First the 
London market was surprised that 
it was a British tanker, the BP- 
owned British Renown, that was hit 
by Iranian missiles this week. The 
British Foreign Office said it had 
pretested sharply to Iran about the 
incident in which there were no ca¬ 
sualties. It was only the second at¬ 
tack on a British vessel in the Gulf 
this year. 

Second, such attacks as there 
have been recently have been 
against vessels leaving or going to 
Iraqi of Iranian ports. 

Rates for vessels going to the 
main Iranian terminal at Kharg Is¬ 
land are unchanged at 5 per cent 
Earlier this year they were 7.5 per 
cent That is largely because, de¬ 
spite attacks by* both Iranians and 
Iraqis this week, the overall level of 
strikes has diminished since the 
United Nations Security Council 
passed a resolution in early June 
calling for the right of free naviga¬ 
tion through the Gulf. 

Higher level of rates, combined 
with fewer attacks, were behind Lhe 
decision announced yesterday by 
Japanese shipowners and seamen 
to send tankers back to the north of 
the Gulf. The two sides stopped 
sending vessels to the area, includ¬ 
ing Kuwait, in May after attacks on 
tankers. 

In London, brokers work on the 
basis that the average value of a 
tanker is SSm. although elsewhere 
brokers refer to an average value of 
$20m. This year, London insurers 
are believed to have paid more than 
in claims. Premium income 
over the same period is put at S50m. 
With Lebanon, where hull cover is 
0.7 per cent, the Gulf is one of the 
highest war risk areas covered by 
London. 

Shippers normally take out an 
annual war risk insurance cover 
which costs 0.1 per cent of hull val¬ 
ue. Cargoes can cost up to twice the 
value hull cover, but last month 
some of the Gulf states, led by Sau¬ 
di Arabia, agreed to compensate 
buyers of oil shipped from their 
pons for any lost in attacks on 
tankers. 

Yesterday, Iraq said its forces 
had set fire to a large vessel in the 
Gulf 

Shipping strike in Spain, Page 2 


of last year. The overall 1983 net 
loss totalled FFr 2.59bn (£297.4m), 
down from FFr 3.79bn the year be¬ 
fore. 

In an effort to dispel the car 
group's image of a lame duck, M 
Calvet said foreign banks were 
again starting to show interest in 
increasing their exposure in the 
company, whose total debts amount 
to a little more than FFr 30bn. 

He also said that he expected 
Peugeot to return to the capital 
markets to raise fresh funds in the 
next six to nine months. M Calvet, 
however, made clear that he in¬ 
tended to return to the capital mar¬ 
kets only when his company's re¬ 
covery was firmly established. 

M Calvet. the former chairman of 
the Banque Nationale de Paris 
(BNP). France’s largest state-owned 
commercial bank, insisted that the 
group's essential task was to reduce 
its workforce and bring productivi¬ 
ty closer to levels of its primary in¬ 
ternational competitors. 

“I do not think either Mr lacocca 
of Chrysler or Signor Ghidella of Fi¬ 
at Auto had their time entirely ab¬ 
sorbed for a year by the single prob¬ 
lem of job cuts," he remarked. 

M Calvet acknowledged that Peu¬ 
geot posed the French government 


and the unions a delicate question. 
He also argued, however, that gov¬ 
ernment procrastination was creat¬ 
ing an intolerable psychological 
strain within the group and espe¬ 
cially for its workers. 

The Feugoet chief executive is 
hoping to use his current round of 
meetings with the unions to con¬ 
vince them that substantial layoffs 
at Citroen, including the controver¬ 
sial redundancies, are needed to en¬ 
able the firm recovery of the Cit¬ 
roen subsidiary and the Peugeot 
group as a whole. 

M Calvet suggested that the se¬ 
vere slump in the French domestic 
car market should not be over¬ 
dramatised and said that his com¬ 
pany was perfor ming along the 
lines of his general expectations. 

New car registrations on the 
French market, accounting for half 
Peugeot group's sales, are expected 
to total 1.8m cars this year. M Cal¬ 
vet had forecast 1.77m. 

He had also expected that his 
group would take a 33 per cent 
share of the French market in the 
first half of this year. The latest car 
registration figures show a 33225 
per cent penetration on the domes¬ 
tic market for the private group, 


more than Renault, its French 
state-owned car rival 

M Calvet said no decision had yet 
been taken over the future of the 
troubled Talbot marque. He argued 
that it was still too early to do so 
and that in any event the decision 
would be made on the basis of the 
offshoot’s future sales. 

The labour situation at Poissy, 
the large Talbot plant outside Paris 
at the centre of violent labour 
clashes at the beginning of this 
year, has returned to normal. The 
car group was continuing to make a 
strong marketing and promotional 
effort for Talbot 

M Calvet insisted that he had al¬ 
ways wanted to preserve the Talbot 
marque, and declared his intention 
to maintain the Poissy plant as a 
key component of his group's inte¬ 
grated manufacturing network. 

He said the current level of annu¬ 
al group investments, which to¬ 
talled FFr 4bn in each of the last 
two years and in the current year, 
were adequate for group's needs. 
He suggested that an additional 
FFr lbn a year would be welcome 
but not vital for heavy maintenance 
and modernisation work. 

VWs labour conflict. Page 23 


Japanese give final go-ahead 
for satellite-launching rocket 


BY ROBERT COTTRELL IN TOKYO 


THE FINAL blueprint for a Y200bn 
(S826m) satellite-launching rocket, 
the HU, has been approved by Ja¬ 
pan's Science and Technology 
Agency. 

The rocket is the last launcher 
envisaged in the country’s 15-year 
space programme drawn up by the 
Space Activities Commission, the 
policymaking body that reports to 
the Prime Minister. The project is 
likely to result in big contracts for 
Japanese companies. 

Those are likely to include Mit¬ 
subishi Heavy Industries, Nissan 
Motor Company, Ishikawajima- 
Harima Heavy Industries and 
Kawasaki Heavy Industries. 

Development of the rocket is to 
begin next April, with a test launch 
scheduled in 1991-92. 

The HII will be a two-stage rock¬ 
et capable of launching into geosta¬ 
tionary orbit a satellite weighing up 

Paris rescue 
under way for 
Creusot-Loire 

By Paul Betts in Paris 

THE FRENCH Government said 
last night an industrial solution was 
being worked out to save Creusot- 
Loire, the bankrupt heavy engi¬ 
neering group. 

This plan envisages the takeover 
or the principal activities of Creu- 
sol-Loire by a new concern to be 
specially set up, the French indus¬ 
try and Research Ministry dis¬ 
closed last night 

The ministry said the rescue plan 
would be submitted to the Paris 
commercial tribunal after a series 
of new consultations between the 
ministry and the trade unions. 

A progress report on the state of 
the negotiations to try to salvage 
the private engineering group, 
which was placed under official re¬ 
ceivership at the end of last month, 
was due to be made public by the 
Government today. 

The Industry Ministry said the 
rescue plan being worked out would 
maintain “the industrial coherence 
of the main activities of Creusot- 
Loire." The plan could be put into 
place rapidly. 

A company would be formed to 
take over the main industrial activi¬ 
ties of Creusot-Loire. This would in¬ 
volve the grouping of a number of 
industrial concerns including, in 
particular. Fra mo tome, the French 
nuclear reactor company at present 
50 per cent owned by Creusot-Loire 
and 50 per cent owned by the 
French atomic energy commission. 

The Industry Ministry said a 
group of hanks would take part in 
the capital of this new company. 


to 2 tonnes (a satellite in geostation' 
ary orbit m aintains a fixed position' 
relative to the earth). 

It will use a liquid oxygen and hy¬ 
drogen propulsion system, with two 
solid fuel strap-on boosters, capable 
of generating a combined first- 
stage thrust of 355 tonnes. 

The HU will succeed the HI rock¬ 
et, which is scheduled for its first 
launch next year. The HI also uses 
liquid hydrogen/oxygen propulsion, 
but can launch only satellites 
weighing less than 550 kilograms. 

Most recent Japanese satellite 
launches have used the Nil rocket, 
which burns solid fuel and which 
has the capacity to lift satellites 
weighing up to 350 kilograms into 
geostationary orbit 
Implementation of Japan's space 
programme is largely the respon¬ 
sibility of the National Space Devel¬ 
opment Agency of Japan (Nasda). 


which reports to three government 
ministries, including the Science 
and Technology Agency. 

Nasda plans to launch 12 satel¬ 
lites during 1985-91, for earth obser- 

vation, winmnnnira Hang and broad¬ 
casting applications, and basic tech¬ 
nological research. 

It is also co-ordinating applicants 
for an experimental payload which 
Nasda has “booked" on the UJS. 
space shuttle in 1988. 

The Japanese Government is con¬ 
sidering participating in the perma¬ 
nent space station project envi¬ 
saged by President Ronald Reagan 
of the U.S. 

While Mr Yasuhixo Nakasone, the 
Japanese Prime Minister, is 
thought to favour participation, he 
may have difficulty in persuading 
other ministers and officials to ac¬ 
cept the financial commitment, per¬ 
haps of more than Slbm 


ARA Services rejects 
$722m buyout bid 


BY PAUL TAYLOR IN NEW YORK 

A GROUP of individual and institu¬ 
tional investors yesterday offered i 
to take ARA services, the U.S. inter¬ 
national catering, transport, distri- ; 
button and health care manage- : 
ment group, private in a deal worth 
about S722m. 

The offer was immediately reject¬ 
ed as inadequate and not in share¬ 
holders' best interests. 

ARA. which is based in Philadel¬ 
phia, is one of the world's largest 1 
management services companies, 
with revenues last year of more ( 
than S3bn and net profits of 554m. 

Among the principal contracts it 
handles is the catering and trans¬ 
port contract for the 1984 Los An¬ 
geles Olympic Games. 

The SW-a-share offer was made 
by an investment group led by Mr 
William Siegal, a former executive 
vice-president of operations at ARA ; 
services, private investors from 
Texas, and institutional investors 
led by Drexel Burnham Lambert, i 
the Wall Street securities firm. i 


Under the terms of the plan, the 
deal would be structured as a lever¬ 
aged buyout with ARA's manage¬ 
ment taking a big minority stake in 
the new company. 

The investment group said yes¬ 
terday that it had held discussions 
with ARA's management and with 
an unnamed New York city bank, 
which would provide part of the fi¬ 
nancing for the deal. 

Mr Siegal said his investor group 
expected no substantial obstacles to 
financing the buyout. Aside from 
the bank financing and new equity 
provided by the private investors, 
the institutional investors would 
provide additional financing for the 
buyout. 

The deal is subject to completing 
financing arrangements and to 
shareholder approval. 

ARA's share price closed on Wed¬ 
nesday at 549.25 and the opening 
was delayed yesterday. 


Bundesbank holds rates 


Continued from Page I 

been taking advantage of the dol¬ 
lar's strength to replenish their re¬ 
serves of D-Marks, at the time sup¬ 
porting the Bundesbank's interven¬ 
tion. 

The European central banks rec¬ 
ognise that unless the U.S. changes 
its policy of non-intervention they 
cannot reverse the trend towards a 


Our Economics Staff writes: On 
the London Stock Market yester¬ 
day , the FT industrial ordinary 
share index fell by more than 23 
points at one stage but recovered 
somewhat and ended the day 10.9 
points down at 771.1. Equities, how¬ 
ever, have lost 5 per cent of their 
value this week. 






Progress 
seen in 
UK-China 
talks on 
Hong Kong 

By David Dodwell In Hong Kong 
and Our Foreign Staff 

SIR GEOFREY HOWE, Britain's 
Foreign Secretary, is to visit Hong 
Kong within the next few weeks. 

Although the Foreign Office in 
London declined to comment yes¬ 
terday on Sir Geoffrey's visit, it is 
bound to heighten speculation that 
talks between Britain and China on 
the colony's future have entered a 
new, critical stage. 

Mr Richard Luce, Britain's Minis¬ 
ter of State for Foreign Affairs, flew 
into Hong Kong yesterday and said 
that the colony’s people should 
avoid talking themselves into a 
mood of crisis. 

The talks on the future of Hong 
Kong are inevitably Jong and com¬ 
plex.'’ he said at Kai Tak airport 
ahead of two days of urgent talks 
with Hong Kong officials. "It is nat¬ 
ural that there are difficulties to 
overcome but we are moving for¬ 
ward, as I am confident that we will 
continue to make solid progress.” 

Britain and China are now ex¬ 
pected to initial an agreement in 
September to set out arrangements 
for the UK colony's transition to 
Chinese sovereignty in 1997, when 
Britain's leases on the territory run 
out Mr Luce's arrival coincided 
with the return of Sir Edward 
Youde, the colony's Governor, from 
Peking. The 18th round of Sino- 
British negotiations were again de¬ 
scribed officially as “useful and con¬ 
structive . 

Mr Luce said the British Govern¬ 
ment was fully aware of the strains 
being created in Hong Kong by po¬ 
litical uncertainty. "Pendulum 
swings from optimism to anxiety 
and back again are natural” he 
said, "but we need to keep a sense 
of perspective and to avoid talking 
ourselves into a mood of crisis." 

During the past week, fears in 
Hong Kong have focused on a con¬ 
tested Chinese proposal for a joint 
Sino-British commission to watch 
over Hong Kong's transition to Chi¬ 
nese sovereignty. 

Meanwhile, Hong Kong's mone¬ 
tary authorities seem to be prepar¬ 
ing to raise local prime lending 
rates by at least a further 2 percent¬ 
age points as it became dear yes¬ 
terday that last week's 3%-point rise 
to 17 per cent had failed to halt the 
slide of the Hong Kong dollar 
against the U.S. dollar. 

The Hong Kong dollar traded 
yesterday in a range of between 
7.855 and 7.86 to the UJS. currency, 
well outside the 7.80-7.82 range tak¬ 
en as a peg for the Hong Kong dol¬ 
lar after last October’s monetary 
crisis. 

Senior bankers said yesterday, 
however, that the slide of the Hong 
Kong dollar had less to do with po¬ 
litical uncertainty than with the 
continued strengthening of the U.5. 
currency. 

The Hong Kong dollar has stub¬ 
bornly refused to strengthen back 
to the 7.80 level despite overnight 
interbank rates ranging from 30 to 
40 per cent over the week. 

As a result, bankers predicted 
further “shock treatment" on inter¬ 
est rates after Hong Kong Associa¬ 
tion of Banks holds its regular 
weekly meeting tomorrow morning. 
They forecast a prime rate of at 
least 2 percentage points higher 
One bank treasurer commented: 
“We are just hoping to wear the 
market down, because the alterna¬ 
tive - of shooting the peg against 
the U.S. dollar - is out of the ques¬ 
tion. There can be no doubting that 
what market operators are doing at 
the moment is proving cripplingly 
expensive to them." 

Stock Markets, Section III 


Dealer accused 
over Eurobonds 
held in custody 

By John Wicks in Zurich 

A GENEVA court yesterday de¬ 
cided to hold on remand for 90 days 
Mr Peter Buer, former chief trader 
of Bear, Stearns International, who 
is charged with involvement in 
fraudulent Eurobond deals. 

The judge refused to release Mr 
Buer on bail in view of the gravity 
of the case, the possibility of collu¬ 
sion and the complexity of the in¬ 
vestigations. 

Defence counsel pleaded against 
a trial under Swiss law, in that Mr 
Buer was a British subject working 
for an American firm based in Lon¬ 
don. 

The investigating magistrate has ' 
already given her opinion that such 
a trial is possible, however. Mr Bu¬ 
er is alleged to have received a sum 
of 5100,000 from a Mr Sisto Lardi. 
an architect who was charged on 
Wednesday with complicity to de¬ 
fraud. 

Mr Lardi is understood to be the 
holder of an account at the Banque 
Romande in Geneva which was 
used to hold profits from the deals. 


THE LEX COLUMN 

Thorn jumps into 
the frying pan 


Despite a tactful reminder from 
Mr Lawson that sterling might 
even now be overvalued, the mar¬ 
kets were prepared to give a trial to 
the mixture of 12 per cent base 
rates and a pound which at least re¬ 
mained well dear of SI20. And al¬ 
though equities gave a convincing 
impression of early collapse, the 
jobbers rattled their prices down 
far too fast for would-be sellers to 
keep up. So the day did not end in 
tears after alL 


Thorn EMI 

The whirlpool which swallowed 
Thorn EMI's shares was conspicu¬ 
ous even amidst yesterday's seeth¬ 
ing waters and betrayed a nasty 
current of market misgivings about 
the group's prospects. At 474p, 
down 43p, the shares have fallen 23 
per cent since the day before Thorn 
dropped its British Aerospace 
merger idea on them. 

This could be some measure of 
the City's loss of confidence in 
Thorn's boardroom over the period, 
and the same is evident in the 
harsh reactions to the 1983-84 
preliminary statement 

Pre-tax profits of £1562m met 
most expectations, but the indica¬ 
tions given at the same time about 
current trading results were appar¬ 
ently enough in themselves to make 
Thorn an obvious victim of consum¬ 
er spending doubts. This may have 
deprived Thorn's proposed acquisi¬ 
tion of Inmos of a fair hearing into 
the bargain. 

Concern about the Inmos deal is' 
that it might emerge, as it were, as 
a BAe merger writ small. Chip man¬ 
ufacturers are notorious cash 
drains and have suffered from high¬ 
ly volatile earning s. Were Inmoste 
earnings next year to swing into 
sizable losses rather than a healthy 
advance on this year's projected 
profit of £13m or so - the company 
will pay no tax - then Thorn could 
indeed find itself facing yet another 
pressure on its balance sheet 

Net group borrowings are already 
48 per cent of shareholders' funds 
and look set to grow by another 
£20m in 1983-84 even before taking 
account of the Inmos purchase 
funds. Thorn will now have no real 
option but to use borrowed cash. 

None the less, it seems to be pay¬ 
ing a sharp enough price, marking 
an exit p/e of about 9V» for Inmos. 
Thorn has little interest for the mo¬ 
ment in fancy notions of vertical in¬ 
tegration and is buying a business 
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with exciting growth prospects 
where capital investment can pre¬ 
sumably be tailored to results. 

Meanwhile, nothing has hap¬ 
pened in the consumer electronics 
division seriously to disrupt Thom's 
broad cash flow projections as both 
the VCR and TV rental bases 
shrink further, but the City’s pre¬ 
tax forecasts for the current year 
reflect acute uncertainty even on 
this more familiar front It all looks 
a case for some urgent fence mend¬ 
ing. 

Imperial Group 

There were those poor souls in 
the market who were looking for¬ 
ward to the Imps results as a bright 
spot in a bad week. The outcome - 
interim pre-tax of £90.7m - was a 
good £5m short of their hopes. But 
the company itself played this casu¬ 
ally, offering plausible reasons for 
the shortfall and painting a bright' 
picture for the second half. It says 
much for the goodwill attaching to a 
relatively new management that 
the market took this so well. 

Tobacco sales to the trade, it now 
appears, were depressed in the first 
two months of the period, retailers 
having stocked up heavily right at 
the tail end of the previous year 
ahead of a 2p price increase. Given 
that another 2p went on prices in 
January, the 3 per cent drop in to¬ 
bacco turnover in the first half is 
clear proof of a fell in volume. But 
market share was apparently held, 
at around 43-44 per cent; and divi¬ 
sional margins seem to have bene¬ 
fited handsomely from the cost-cut¬ 
ting programme. 

Shorn of £8m from property dis¬ 
posals, profits from brewing and lei¬ 
sure stood still, with the increase in 
beer sales being offset by major in¬ 
vestment in exciting theme pubs 
and enticing Happy Eater outlets. 


There, is no .disguising- the weny, 
though, about HoJo's relapse into 
significant tossrAcule seasonality 
means that HoJo's first half can be 
highly geared around breakeven; 
but the history of this acquisition is 
not, one to reassure the nervtais.. 

Speaking- of doubtful acquisi¬ 
tions, there is no gettingaway ftdm 
Imps' strategic problem-in the long¬ 
er term. The group belong to that 
great band of companies whose 
past answer to declining markets 
was to diversify unwisely while 
neglecting the ba s ic business. Now 
rid of its mistakes, Imps can pro¬ 
duce growth this year - to £220m, 
say - by putting the old businesses 
back into shape. But even by next 
year, it may be necessary to brave 
the acquisition trail again. 

Rank Organisation . 

It is hard to remember Rank last 
produced a set of figures that sur¬ 
prised the market by looking rather 
good. The new managerial learn 
has started quite encouragingly on 
the tong-ovefdue process of bring¬ 
ing Rank's straggling portfolio up to 
scratch. On a very difficult day for 
equities, Rafik's shares were one of 
the rare gainers, up'Bp to 220p; a 
conspicuous vote of confidence. 

An improvement in returns from 
businesses actually run tty Rank 
was, for once, the main contribution 
to markedly better pretax profits, 
up 27 per cent to £47 Jim in the half- 
year to May. despitra rather flat re¬ 
sult from Rank Xerox: This repre¬ 
sents an efficient first sweep with 
the new broom - there is around 
£2m of common-or-garden loss- 
elimination - and an inflow of £31m 
cash from some early disposals 
shows that Rank is at last doing tiie 
obvious things to straighten itself 
out 

There has also been a stroke of 
luck, in the shape of a bonanza in 
the London hotel trade, which has 
made the going easier. Albeit at the 
apparent price of making Rank 
wonder whether it ought - after all 
- to hang on to assets which have 
been a disaster for most of their ex¬ 
istence. 

Property sales, however, are defi¬ 
nitely to be expected, if only to shed 
the bid-provoking embarassmentof 
a Mayfair head office. This sort of 
action will indeed help to keep tire 
institutions onside for a while yet; 
but a hint of the longer-term strate¬ 
gy would also come in handy before 
long. 
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INTERNATIONAL COMPANIES and FINANCE 


Robert Cotterell reports from Tokyo on the latest diversification move by Minebea 


Ball bearing 



THE TOKYO headquarters of 
NUB Semiconductor is filled 
mainly with empty desks. In 
one room is an architect’s model 
of NMB's proposed new factory 
in nearby Tateyama. in another 
room are wall-maps illustrating 
the commuting distances 
between Tateyama and Tokyo, 
and between Tokyo and 
Colorado Springs In the U.S. 

Colorado Springs is the U.S. 
base of lnmos, the British 
government-controlled micro¬ 
electronics group which recently 
agreed to licence to NUB the 
technology to manufacture a 
256 kilbyte dynamic random 

access memory (256 d-ram) 
microchip, the component 
which provides memory capa¬ 
city for computers. 

The 256\ chip, is just enter¬ 
ing mass production in Japan 
and the U.S. as the most power¬ 
ful. state-of-the-art standard 
chip. NMB's production of such 
chips will take it into head-on 
competition with some of the 
world's largest electronics firms, 
including Hitachi, NEC and 
Fujitsu. 

Analysts watch the situation 
with Interest. Not only does 
NMB Semiconductor lack a track 
record in integrated circuit 
making: it is a recently-formed 
company with no track record 
at alL 

Its principal sponsor is 
Minebea, a Japanese firm whose 
traditional line of business is 
making precision bearings. 
Minebea, in an un-Japanese 
fashion, is hiring-ln from other 
firms the trained brains which 


it needs to run Its semiconduc¬ 
tor offshoot Zt has already re¬ 
cruited a president for the new 
company, 66-year-old Mr Takumi 
Tamura, from the semiconduc¬ 
tor subsidiary of the electro¬ 
nics group Sanyo. 

The empty desks at head¬ 
quarters office are awaiting 
other agreed defections. 

NMB Semiconductor is out to 
prove the contention of Mr 
Takami Takahashi, Minebea’s 
forthright boss, that the difficul¬ 
ties of producing high-tech sili¬ 
con chips are greatly exagger¬ 
ated- NMB is not disclosing its 
total cash investment in the 
project, but outside estimates 
put it at around 8200m. 

Mr Takahashi joined 
Minebea—the name is a con¬ 
traction of “Nippon Miniature 
Bearings "—in 1959, when it 
was a ball bearing maker with 
annual sales of $170,000. In 
the financial year to September, 
Minebea’s sales totalled the 
equivalent of $470m reflecting 
a diversification away from ball¬ 
bearings to include the 
manufacture of personal 
computer keyboards, loud¬ 
speakers (bought from Sony 
last year), defence electronics 
components, precision motors 
and electronic calculators. 

Mineabea, however, remains 
the largest manufacturer of 
precision bearings in the world, 
with an estimated one-third 
share of the U.S. market. 

By any standards and particu¬ 
larly by those of Japan, Mi 
Takahashi is an aggressive 
businessman. He has made it 



Mr Takami T;_ . _ 

sell 90 per cent of the output by 
myself ” 


Mixtebea’s stated policy to grow 
through acquisition, mainly of 
manufacturing facilities which 
bring component production 
in-house. 

He has opened 18 manufac¬ 
turing plants overseas, the 
largest in Singapore and 
Thailand, to take advantage of 
lower taxes and labour costs; 
and in the U.S. to lessen trade 
friction. 

Only last week, Minfbea made 
its largest acquisition move to 
date by bidding $110m for New 
Hampshire Ball Bearings, a 
specialised U.S. company with 
a strong foothold in the military 
market New Hampshire, whose 
management has been asked to 
stay on in the event of the take¬ 


over succeeding, said it is 
actively considering the bid. 
Last year's sales were $55m, 
about half of which were for 
the military market 

However, recent rapid expan¬ 
sion has depressed Minebea’s 
net orefits, which fell from 
Y2.2b"n (S9m) in 1981-82 to 
Ylbn In 1982-83. Mr Takahashi 
says that, with heavy invest¬ 
ment in Singapore now com¬ 
pleted, profits should rebound 
sharply this year and next 

An economist by training, 
Mr Takahashi describes him¬ 
self as a “ production man." He 
works in an office which is 
almost ostentatiously scruffy, 
and refuses to credit the pro¬ 
cess of silicon-chip manufacture 
with any particular mystique. 
He believes that the skills 
which Minebea has perfected in 
the mass production of minia¬ 
ture bearings are transferable 
to the manufacturing of semi¬ 
conductors. 

lnmos has agreed to buy half 
of NMB Semiconductor's pro¬ 
duction. The two companies will 
also work together towards a 1 
megabyte chip—the next gener¬ 
ation product capable of storing 
1 m pieces of information. 

NMB's Tateyama plant Is 
scheduled to be producing be¬ 
tween lm and 2m chips monthly 
by the end of next year. While 
NMB is not being too specific 
about projected production 
levels, it appears to be hoping 
to raise output significantly be¬ 
yond the 2m-per-month level in 
the longer term by more inten¬ 
sive plant utilisation, and by 
reducing the proportion of im¬ 


perfect chips produced. 

The initial capital structure 
of NMB Semiconductor com¬ 
prises paid-up equity of Y2.5bn, 
18 per cent of which comes from 
Mineba, 3 per cent from Mr 
Takahashi, 4 per cent from Mr 
Tamura, 54 per cent from 
three Japanese venture capital 
funds, and the balance from 
Japanese banks. 

Next year, Minebea will raise 
its shareholding to a majority 
by subscribing for another 
Y2.5bn of equity. Mr Takahashi 
says that, if all goes well, NMB 
Semiconductor may be seeking 
a public stock quotation of its 
own in five or six years. 

By jumping straight into 
256k chips, Minebea is going 
for the fastest-growing sector cf 
the semi-conductor market This 
chip is likely to overtake the 
64k one as the largest-selling 
microchip in 1985-86, with the 
global market perhaps reaching 
100 m chips annually in three 
years. 

Minebea will be grappling 
for market share, however, with 
competitors including Hitachi, 
Toshiba, Fujitsu and NEC, all 
of which are already mass-pro¬ 
ducing 256k d-rams, and each of 
which is likely to be producing 
at least lm chips monthly by 
next spring. If Minebea did 
prove itself an efficient manu- 
fcaturer, it would still remain 
vulnerable to the pricing and 
production tactics of far more 
powerful competitors. Mr Taka¬ 
hashi is unworried. “I could," 
he promises, “sell 90 per cent 
of the output of this plant by 
myself.” 


Honda well 
ahead 
In first 


quarter 


By Robert Cottrell in Tokyo 


Nicholas Kiwi 
shareholders 


reject takeover 


MELBOURNE—Nicholas Kiwi 
yesterday said that its major 
shareholders support the 
board's view that the A$300m 
(U.S.$247m) bid for the com¬ 
pany from brewer Castlemaine 
Toobeys is inadequate and un¬ 
acceptable. 

The major shareholders are 
the Nicholas and Ramsay 
families, who hold about 45 per 
cent of Nicholas Kiwi's issued 
capital of 73.92m shares. 

Castlemaine proposed A$4.00 
cash per share, or one of its 
own shares plus A$3.75 cash 
for every two Nicholas Kiwi 
shares. 

Castlemaine shares have been 
trading at A$425. However, 
Nicholas Kiwi shares have been 
trading at about A$4J8 
Reuter 


Westpac and Ord Minnett in broking link 


BY LACHLAN DRUMMOND IN SYDNEY 


WESTPAC Banking Corpora¬ 
tion, Australia's largest bank, 
has taken up a half share in the 
stockbroker Ord Minnett, final¬ 
ising the banking-broking align¬ 
ment for the three big private 
trading banks. 

The Unking of the two 
Sydney-based groups has been 
expected for some time. But 
initial wariness among the 
younger members of the brok¬ 
ing firm and delays in finalising 
the regulatory environment 
allowing incorporation of brok¬ 
ers and outside shareholders 
have held off the marriage. 

Westpac's move to a 50 per 
cent stake In Ord Minnett Hold¬ 
ings comes a week after Ord’s 
was selected as the preferred 
broker for a Westpac marketing 
strategy which allows a sweep¬ 


ing of funds to and from bank 
accounts and other Investments 
managed by Westpac. 

Its link comes after the 
National Australian Bank has 
taken a half share in A. C. 
Goode, while the ANZ Bank 
has linked with McCaughan 
Dyson. Outside the trading 
banks the Eiders Group has 40 
per cent of Roach Gilley Grice, 
and Wardleys, the Hong Kong- 
owned merchant bank, has taken 
the ma ximum foreign stake of 
14.9 per cent in a new firm, 
Rivkln. 

The inevitable linkage of 
Westpac with a broker will 
allow It to match its banking 
rivals as they strive to become 
full service financial houses. 

Westpac has more than A-lbn 
(US$833m) of funds under 


active management. Zt will now 
be able to step up retail efforts 
through its 1,500 branches, and 
will also have the ability to 
offer full underwriting and 
share market support services 
for Us corporate clients in a 
cohesive debt-equity package. 

The additional muscle will 
assist Ords in its underwriting 
and principal dealing functions, 
the latter having taken on a 
more important role since the 
introduction of negotiated com¬ 
mission in share broking from 
April 1. 

Ord Minnett is among the top 
five brokers in Australia with a 
major presence in the equity 
and debt underwriting area. 

The existing firm will have 
four Ord representatives against 
three from Westpac on the new 


holding company board. Reflect¬ 
ing the regulatory efforts to 
avoid conflict of interest none 
of the bankers is from Westpac's 
investment management side. 

Meanwhile, three of the 
biggest brokers—Bain, J. B. 
Were and Sons, and Potter 
Partners — have opted for 
independence while the govern¬ 
ment-owned Commonwealth 
Bank remains unconvinced of 
the need for a direct linkage 
with one broker. 

Potter Partners’ move earlier 
this week to have prospectuses 
for its own investment trust 
and share offerings by clients 
marketed through the national 
Post Office network is a sign of 
the innovation the more 
independently minded brokers 
are pursuing. 


HONDA. MOTOR has reported 
consolidated net profits for 
the three months to Kay 31 
of Y28.Sbn ($U7m). up 38 
per cent on last years 
¥20.7bn. 

Sales for this opening 
quarter totalled Y669bn. M 
per cent up on the Y558bn in 
the first quarter of 1983-84. 
Of the sales total, 28 per cent 
(Y185bn) arose in Japan, and 
72 per cent (Y4S4bn> over¬ 
seas. 

Honda said its unproved 
profitability reflected curbs on 
selling and administrative 
overheads, which accounted 
for 18 per cent of sales, 
against 20.7 per cent a year 
earlier. 


Automobile sales rose by 21 
per cent year-on-year in unit 
terms, to 310,000 units, and by 
36 per cent in value terms, 
to Y3932m, representing 59 
per cent of total group sales. 

By market, 96,000 auto¬ 
mobiles were sold in Japan 
(93,000 a year earlier) while 
214,000 were sold overseas 
(164,000 a year earlier). 


Motorcycle sales volume fell 
by 15 per cent, to 747,000 
units, and by 9 per cent in 
value terms, to Y142bn. Dom¬ 
estic sales volume fell from 
428,000 motorcycles In the 
first quarter of the last fiscal 
year to 299,000 in fills year’s 
comparable period. 

But stronger demand In the 
U.S. supported sales volume 
overseas, where unit sales of 
448.000 compared with 451,000 
a year earlier. 

Sales of power products, In¬ 
cluding generators and lawn 
mowers, rose by 28 per cent 
to Y39.6bn in the quarter, 
while sales of parts rose 14 
per cent to Y94.7bn. 

In its most recent full fiscal 
year, to February 29 1981, 
Honda reported consolidated 
net profits of Y95.6bn, np by 
32.3 per cent on the year 
before. 


• Mitsubishi Bank, one of 
Japan's leading commercial 
banks, is to co-operate with 
IBM Japan, Japanese sub¬ 
sidiary of the U.S. computer 
group, to develop and market 
a cash management system 
for smaller Japanese financial 
institutions. 


SINGAPORE PRESS MERGER 


Publishers baulk at 


costs of competing 


BY CHRIS SHE*WELL, SOUTH EAST ASIA CORRESPONDENT 


JOURNALISTS WORKING on 
the Straits Times, Singapore's 
premier English-language daily, 
carried placards and wore blade 
armbands yesterday in a 
demonstration of anger at-Wed¬ 
nesday’s surprise announcement 
that the island state's news¬ 
papers are all to be brought 
under a single holding com¬ 
pany. 

But as one senior staff mem¬ 
ber quietly pointed out; their 
bulky annual bonuses remain 
safe- because the remarkable 
deal makes dear commercial 
sense even if it might leave 
readers and the Singapore Press 
worse off. 

The deal links Times Publish¬ 
ing, its' sister company The 
Straits Times Press, and the 
competing Singapore News and 
Publications Ltd (SNFL) in a 
new and still unnamed con¬ 
glomerate, with a market value 
of more than $L4bn 
(U.S.$655m). That makes it 
Singapore's biggest industrial 
group and the sixth largest 
company quoted on the stock 
exchange after four banks, and 
the plantation group Sime 
Darby. 

One of those banks, Oversea- 
Chinese WanMwg Corporation, 
is the dominant shareholder of 
Times Publishing. Another large 
Singapore bank; Overseas 
Union Bank, which ranks 10th 
on the stock exchange, is a 
major shareholder of SNFL. 

The new company will be 
58.4 per cent owned by Times 
Publishing, with Straits Times 
Press bolding 25.6 per cent, and 
SNPL 16 per cent. At present. 
SNPL publishes the Singapore 
Monitor, an English-language 
evening tabloid, the Sunday 
Monitor and two Chinese 
morning and evening dailies. 
Straits Times Press publishes 
the Straits Times morning 
daily, the Sunday Times, the 
specialist Bumness Times, two 
Malay language papers, and a 
Chinese paper. 

A statement from the 
company on Wednesday night 
promised that the status quo 
would remain, and worried staff 
were told yesterday this would 
last for two years. But it is 
difficult to see the new company 
avoiding a rationalisation of 
some sort 

Mr Lyn Holloway, a senior 
director of Times Publishing 
and of Straits Times Press, told 
file Financial Times that tins 
did not necessarily mean 
closures, and the production of 
just one morning anti one. after¬ 


noon paper for each of the 
languages. “Changes must be 
undertaken with im agin ation,** 
he said. “The papers will 
compete but ±a different 
markets.” 

This nevertheless sits 
lmcanfortabl; with the inten¬ 
tion behind the government- 
inspired re-structuring of the 
industry less than three years 
ago, when SNPL was created. 

It was allocated two- Chinese 
papers, and for three years was 
“lent" two Straits Times Press 
titles; the New Nation tad 
Sunday Nation, which became 
the two Monitor newspapers. 
The Government then said 
openly it wanted two competing 

pu blishing bouses. 

Nor does the move hide the 
harsh truth that the duopoly 
created by the restructuring Is 
now being converted into a 
single, larger monopoly of 
awesome money-making poten¬ 
tial. 

Straits Times Press, for 
example, made a trading profit 
of S$29.3m last year on turn¬ 
over of S$138.8m. Times Pub¬ 
lishing turnover' was even 
larger, at S$491m, with pretax 
profits of S$60m. SNPL 
announced pre-tax profits of 
S$25m on a S$U7m turnover. 

As a result of the merger, say 
the three companies, they will 
now avoid the S$20-30m costs of 
a circulation war -that was 
already shaping up in anticipa¬ 
tion of the Monitor becoming a 
morning paper and Straits 
Times Press restarting the New 
Nation. The three will also 
avoid dislocating, capital expen¬ 
diture. 

More important, the new com¬ 
pany will be better poised to 
advance its communication and 
Information technology. Singa¬ 
pore’s telecommunication com¬ 
pany, Telecoms, has recently 
raised its stake in Times Pub¬ 
lishing to nine per cent. 

Inevitably, it Is presumed that 
the Government encouraged 
this , deal to go ahead. Negoti¬ 
ations took only a month, and 
the news came like a thunder¬ 
bolt; both to the stock market 
and to the newspapers' staffs. 
Even the editor-in-chief of the 
Straits Times called the news 
“ devastating.” 

But whether the average 
reader will truly suffer without 
the invigorating breeze of 
gristing competition, is open to 
question, for he is already 
served an unrelenting diet of 
off-beat; uncritical news cover¬ 
age. . : 
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The new Reuter Monitor Bonds 
Database is a natural addition to the 
range of specialist financial services 
created by Reuters to assist the market 
operator. 

It gives instant access to key facts 
and market makers’ prices on a current 
range of over3,200Eurobonds which will 
be expanded as new bonds are issued. 
COMPREHENSIVE LISTINGS 
No extra equipment beyond the 
dealer^ existing Reuter Monitor screen 
and keyboard is necessary. With a few 


key strokes, an investor or trader can 
obtain three listings: comprehensive 
details of the issue; price data including 
average closing prices, the yearly high- 
lowsandfouryieid calculations; and a 
list of up to 24 market makers who have 
made a market in that bond in any 24 
hour period. 

REALTIME INFORMATION 

Tap in the market makers^ codes to 
receive further pages of information on 
their prices in real time. 

Designed after considerable 


research with both bond dealers and 
investors, the Reuter Monitor Bonds 
Database provides extensive, easily- 
retrievable data at a modest price. It is 
just one of the new products Reuters is 
developing as part of a programmeto 
provide new and improved services to 
meet the increasingly sophisticated 
needsof this rapidly growing market 
So rf you want to stay ahead in the 
bonds market get in touch with Reuters. 
Phone 01-2501122, or contact the local 
Reuter office. 


To: D. Mulhall, Reuters Ltd, 

85 Reel Street, London EC44AJ.TeL01-2501122. 
Pjea^ serai me further deteik about the Reuter „ 

Monitor Bonds Database Q 

Pteaseatrangeformeto^ □ 


Name. 


Position. 


Company. 

Address^. 


-Tel. no. 
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INTL. COMPANIES & FINANCE 

VW puts strike cost at DM500m 

BY JOHN DAVIES IN WOLF5BURG 


• - ' * 1 ’*. 


VOLKSWAGEN sees little hope 
of resuming dividends this year 
because of the financial setback 
inflicted by the metalworkers' 
strike, 

Dr Carl Hahn, chief execu¬ 

tive of the West German motor 

group, told shareholders 
yesterday that the loss of 
production during the labour 
dispute would have a " negative 
Influence” of DM 500m ($176m> 
on group after-tax profits for 
1S84. 

VW sold the estimated impact 
of the labour conflict would 
decline, however, as the 

company made up some of the 
lost product!oai and lost earn¬ 
ings, and as it intensified cost 
controls. 

Like almost all the German 
motor industry, VW was farced 
to halt assembly lines in late 
Hay after metalworkers went on 
strike at component makers and 
cut off the flow of car parts. 

Before resuming production 
last week, VW and its Audi sub¬ 
sidiary lost production of 
160,000 vehides and sales of 
DH2Bbn. Revenue during the 
shutdown was only a quarter of 
the norma] level. 

Dr Hahn said that the com¬ 
pany would try to catch up, 
partly by working during the 
normal August holiday shut¬ 
down, but was unlikely to make 


up more than a quarter of the 
lost output. 

He said it was too early to 
predict a year’s financial results 
because of the attempt to 
recover ground and because of 
uncertainty about Latin 
American business. But be was 
very sceptical about whether the 
result could enable a dividend 
payment. 

VW has not paid a dividend 
for two years, after losses of 
DH 300m in 1982 and DH 215m 
last year. The group turned 
round to a profit of DH 51m in 
the first quarter of this year 
from a loss of DM 100m in the 
same 1983 period. 

The VW management and the 

supervisory board—represent¬ 
ing shareholders and workers— 
came under strong criticism 
over the company’s performance 
at the meeting, which was 
marked by tense moments and 
some sharp exchanges. 

Some shareholders who criti¬ 
cised the metal workers’ strike 
In West Germany were at times 
interrupted by boos and 
whistles from VW employees at 
the meeting. 

Dr Hahn said that the labour 
conflict would show up with a 
'‘painful” impact on VW’s 
financial result for the first half 
of this year. 




Dr Carl Hahn: ground 
for optimism 


But he said there was also 
ground for optimism and VW's 
position was basically solid, 
despite negative influences, 
mostly outside the company's 
control. 

He said that economic condi¬ 
tions were favourable and VW 
had in many ways strengthened 
Its International competitive¬ 
ness. For the first five months 
of this year, deliveries to 
customers in Germany had 
improved by 1.2 per cent to 


349.000 vehicles. 

But with the assembly lines 
halted throughout last mouth, 
deliveries to customers In June 
were down 46.8 per cent at only 
45.000 vehicles. As a result 
deliveries in the first half year 
were 8.2 per cent lower than a 
year ago at 394.000. 

Dr Hahn said that the effects 
of the shutdown would show up 
in export sales this month. In 
the first half-year, sales in West 
European export markets were 
up 2.1 per cent to 332,000, while 
U.S. sales were up 34.8 per cent 
at 142,000. 

He added that the company 
had increased the capacity to 
produce Golf and Jetta models, 

and proposed to hire 1.000 extra 
workers, mostly in Wolfsburg. 

It had also signed a contract 
to help build a further 2.000 
Santana models in China by 
next March, on top of earlier 
contracts to help build 600 
vehicles. The company was 
hoping to form a joint company 
to build at least 20,000 Santanas 
in Shanghai from 1988. 

VW has already agreed to 
start building a plant in China 
to begin producing 100,000 
engines a year from 1988, 
mainly for export to VWs own 
assembly operations around the 
world. 
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Sweden accepts 
$lbn Increase 
in loan facility 

By Peter Montagnon, 
Euromarkets Corre sp ondent 

SWEDEN yesterday accepted a 
Si bn increase in the amount of 
the loan facility it is seeking in 
the Euromarkets, bringing the 
total amount to $4bn. 

It will use the extra money 
to prepay an additional $lbn in 
floating rate dollar debt, leaving 
only $300m which has not been 
refinanced at lower cost this 
year. Mr Peter Engstrom, direc¬ 
tor of the National Debt Office 
said yesterday. 

The loans to be repaid early 
include two private .operations 
totalling $200m, as well as the 
$800m portion of a credit 
arranged through Morgan 
Guaranty in 1981 which also 
had a tranche of SDR 509m 
(special drawing rights, the 
currency unit of the Inter¬ 
national Monetary Fund). 

Sweden has now basically 
completed its programme of 
refinancing its dollar floating 
rate debt; as the terms of the 
remaining 8300m are “ quite 
reasonable,** Mr Engstrom said. 
But it has floating rate debt 
in- other currencies: including 
£650m In sterling, and its whole 
borrowing portfolio is under 
constant review. \ : U ' Z 

The 84bn loan facility gives 
Sweden the choice of drawing 
ftinds on a normal Eurocredit 
basis, or of issuing short-term 
Euronotes, or of Inviting parti¬ 
cipating banks to offer short¬ 
term advances. The facility has 
been arranged through Bank of 
Tokyo, Chase Manhattan, Citi¬ 
corp, Morgan Guaranty and 
Svenska Handelsbanken. 

First-half profits 
faB at ABN 

By Walter H»i hr Amsterdam 

ABN, the Netherlands' largest 
commercial bank, has joined 
Anvaterdam-Rotterdam Bank 
(Amro), the country's number 
two, in disclosing a fall in 
results for. the first half 
But, whereas Amro’s down¬ 
turn can be attributed largely 
to Us involvement in the loss- 
making European American 
Bank (EAB), ABN says that a 
19 per cent drop in net profits 
from January to May was caused 
by falling Dutch interest rate 
margins and a slow growth in 
demand for credit. 

In the prospectus, for a 
FI 150m 9-25 per cent capital 
bond, due 1985-2004. issued this 
week, ABN says that its 1984 
result as a. whole is likely to 
come under pressure- Last year, 
earnings . reached a record 
FI L33bn (8415m). Provisions 
against debt put,of this year’s 
profits are expected to be simi¬ 
lar to the FL 650m set aside in 


Banks reach accord on Rumasa 


BY DAVID WHITE IN MADRID 

SPAIN’S principal private banks 
have reached agreement on the 
future of the banks within the 
Rumasa group which are being 
reprivatised after their seizure 
by the Government early last 
year. 

The share-out of responsi¬ 
bility. announced yesterday by 
Sr Rafael Tennes, chairman of 
the Spanish Private Banking 
Association (AEB), follows 
Cabinet approval of a deal with 
Spain’s 12 top banks for handing 
the Rumasa units hack to the 
private sector. 

The Rumasa banks have a 
staff of more than 7,000 and 
have deposits equivalent to 
about 3 per cent of Spain's 
banking system. 

The deal, approved in 
Cabinet two weeks ago, involves 
the issue of government bonds 
worth Pta 440bn ($2.73bn), 

which will be subscribed jointly 


Rescue bank 

Deposits to 
be acquired 
Pta (bn) 

Banco Central 

565 

Banesto 

63.4 

Hispano Americano 

553 

Bilbao 

42 

Vizcaya 

68.8 

Santander 

323 

Popular 

2T.9 

Zaragozano 

3.7 


by the 12 banks in accordance 
with their size. The money will 
go to offset non-recoverable 
Rumasa loans. 

The biggest of the Rumasa 
banks. Banco Atlantico, has 
been sold to a consortium led 
by Arab Banking Corporation. 
Number two in size, Bankisur, 
is to be taken over by Banco de 
Vizcaya. 

The five Rumasa units con¬ 
sidered to be in poorest finan¬ 


cial shape have each been 
allocated to an individual bank 
with the exception of one, the 
Catalonia-based Banco Condal, 
whose 92-branch network is now 
due to be split up among the 
purchasing consortium. 

Banes 10 is to add four banks 
to its group and Banco Central 
is to acquire three banks. Banco 
Hispano Americano will take on 
two banks. 

Only one of Spain's medium¬ 
sized banks. Banco Zaragoza no. 
is directly involved in the share 
out taking over the small Banco 
de Toledo. 

The agreement is based on 
a compensation deal among the 
banks to share out the uneven 
burden of debt which the 
Rumasa interests have accumu¬ 
lated with the Bank of Spain 
following last year’s expropria¬ 
tion. 


Hertie halves operating losses 

BY JONATHAN CARR IN FRANKFURT 


HERXEE, one .of - West. 
Germany’s leading retail store 
groups, halved operating losses 
last year to DM 16m ($5.6m) 
and pulled Its Bilka shops out 
of the red for the first time 
since 1972. 

The improved result, due 
above all to cost-cutting and 
rationalisation, came on sales 
down by 1.1 per cent on the 
1982 figure to DM fi.lbiL 

However, 1982 was also 
Hertie’s centenary year marked 
by special offers which helped 
inflate revenue. If this special 


factor is excluded, then 1983 
sales were up by 2.7 per cent 

As part of its long-standing 
efforts to restore the Bilka 
chain to profit, Hertie has 
closed six stores since 1982 and 
concentrated on building up 
Bilka's successful textile sales 
business. 

As a result, fixed cost cuts 
have been large and the turn¬ 
over loss small, bringing Bilka 
an operating profit of DM 2.5m 
last year after a loss of DM 
7.5m in 1982. 


Hertie’s improved results con¬ 
firm the trend set by other 
major German store groups last 
year. Karstadr and Kaufhof 
increased their dividends and 
Horten is resuming a payout. 

Results for the first six 
months of the current year have 
been less cheering. Hertie 
reports group turnover down by 
5 per cent against the same 
period of 1983, at least partly 
because of customer uncertainty 

caused by the strikes in the 
metalworking and printing 
industries. 


Kubota edges forward 


BY YOKO SHI BATA IN TOKYO 

KUBOTA, Japan’s leading 
manufacturer of cast iron pipes 
and agricultural and industrial 
machinery lifted consolidated 
net profits by 3.9 per cent to 
Y13.6bn (856m) in the fiscal 
year ended April 30. 

Sales were Y617.6bn. up 2.7 
per cent from the previous 
year. Net profits per American 
Depositary Share (each ADR 
represents 20 shares of com¬ 
mon stock) advanced to Y211, 
from Y203 in the previous year. 

In the second half, overseas 
sales of agricultural machinery 
—its main business—advanced. 
But domestic sales remained 
static reflecting the govern¬ 
ment's policy of curbing rice 
production. Government restric¬ 
tions on public work expendi¬ 


ture slowed sales of cast iron 
pipes and anti-pollution equip¬ 
ment. 

Exports rose by 11.8 per cent 
to account for 24 per cent of 
total turnover. 

For the current fiscal year 
ending April 1985i, higher 
domestic demand for agricul¬ 
tural machinery is expected as 
a result of the Government's 
cbange of policy on rice pro¬ 
duction which is to be ex¬ 
panded to ease a possible short¬ 
age after bad crops for four 
consecutive years. 

Sales of cast iron pipes arf 
construction machinery are also 

expected to recover. Higher 
sales and earnings are expected 
for the current fiscal year. 


Ducellier to 
cut workforce 
by around 18% 

By David Marsh in Basie 

DUCELLIER, the loss-making 
French motor components com¬ 
pany now owned by the Valeo 
group, has announced plans to 
cuts its workforce by 970, or 
about 18 per cent 
No details have been de¬ 
cided as the plan is still being 
discussed with unions. Ducellier 
said in a communique that the 
lay-offs were necessary because 
of uncompetitive costs, a 30 per 
cent fall in volume of activity 
over the past two years and 
accumulated losses over four 
years of FFr 200m t$23m). 

“The survival of Ducellier 
makes this- adjustment inevit¬ 
able,” the company said. 


BNTERNATIONAL APPOINTMENTS 

Changes at International Multifoods 


• INTERNATIONAL MULTI¬ 
FOODS CORPORATION has 
elected president and chief 
operating officer Andre Glltet to 
the additional .office of chief 
executive officer. Mr William G. 
Phillips, formerly, chief executive 
officer and chairman, will con¬ 
tinue as chairman. Minneapolis' 
based International Multifoods is 
a diversified food processing cor¬ 
poration operating principally in 
the U.Sn Canada, Venezuela and 
Mexico. 

• Mr Jorgen Melchior, senior 
vice-president of the corporate 
banking department, DEN 
DANS US -BANK, Copenhagen, 
has been appointed executive 
vice-president, Mr Ole Jakobsen, 
rice-president of the foreign 
exchange department, has been 
appointed first vice-president, 

• Mr James W, Tuner has been 
elected president of PHELPS 
DODGE SALES COMPANY, 
INC* a subsidiary of- Phelps 
Dodge Corpn, the U.S. copper 
producer. Ur Turner has been 
associated with Phelps Dodge for 
his entire business career. He 
became vice-president of the 
sales company in 1972 and has 
served as its executive vice-presi¬ 
dent since 1979. Mr Turner is 


also senior vice-president of 
Phelps Dodge Copper Products 
Company. 

• Mr Thomas J. O’Rourke has 
been appointed senior rice-presi¬ 
dent in cha rge of member rela¬ 
tions at MASTERCARD INTER¬ 
NATIONAL INC. Prior to join¬ 
ing- MasterCard, Mr O’Rourke 
served as senior vice president 
for five years in the Citicorp 
consumer banking group, most 
recently as. business manager for 
the corporate services program 
at Citicorp Diners Club. 

D Former Conference Board 
president and FDIC chairman 
Kenneth A. Randall has been 
named chairman of the board 
of INTERNATIONAL COM- 
PUTERS INC. Mr Randall will 
be responsible for developing 
and implementing the long range 
strategic business plans and 
objectives of ICL, Inc., in the 
U.S. He is a member of the 
parent ICL group international 
advisory panel and a consultant 
on commercial trade issues. 

• ST. JOE MINERALS CORP. 
has made two appointments in its 
subsidiary operation St Joe 
International Corp- Mr Denis 
Acheson was named vice presi¬ 
dent of St Joe International 


Corporation with responsibilities 

for the company’s business 

activities and development in 
Europe, Africa and Asia. Mr 
Acheson will be based in London, 
England. He was previously 

president of St Joe Inter¬ 
national's Chilean subsidiaries. 
Compania Miners San Jose and 
Companla Mlnera El Indio. Mr 
Paul Hodges will assume the 
office of president of St Joe 
International's Chilean subsi¬ 
diaries. He was previously vice 
president of operations for these 
subsidiaries. Mr Hodges wi'l be 
based in Santiago. Chile. St Joe 
Minerals Corporation is part of 
Fluor Corporation. 

• INCO has appointed Mr 
Michael D. Sopfco president of 
the company's Ontario division. 
Mr Sopko replaces Mr Wlntoa K. 
Newman, who is retiring from 
Inco after 30 years service to 
become manager of the Mining 
Association c>f Manitoba. Mr 
Malcolm C E. Bell has been 
appointed Ontario division vice- 
president, milting, smelting and 
refining. He was vice-president. 
Inco, responsible for process 
research and technology. 

• THE DREYFUS CORPORA¬ 
TION has elected Mr Thomas B. 


Jackson as president of The 

Dreyfus Fund, its largest equity 
fund. He succeeds Mr Howard 
Stein, who remains as chairman 

of the fund. Mr Stein is also 
chairman and chief executive of 
The Dreyfus Corporation. Mr 
Jackson joined The Dreyfus 
Fund as executive vice president 
in April 19S3. Before that he was 
a vice president of Chase In¬ 
vestors Management Corporation 
New York, the investment 
management affiliate of The 
Chase Manhattan Bank. N~A., 
where he managed the Primary 
Equities Group. 

O Hr Richard E. Horner, 
formerly chief executive of 
E. F. Johnson Company, a 
"Western Union subsidiary, has 
been named president and chief 
executive of WESTERN UNION 
PERSONAL COMMUNICATIONS 
INC. Mr Fredric R. Boswell, 

president of Johnson, succeeds 
Mr Homer as E. F. Johnson’s 
chief executive. Western Union 
Personal Communications. Inc, 
the newest subsidiary hi 
Western Union Corporation, was 
recently formed to manage the 
company's growing involvement 
in the cellular radio field. 



a manual for the serious 
commodity investor 



As a serious commodity investor, 
you need to know exactly what’s 
happening in the metal markets. 

And the latest Mid-year Review of 
the Metal Markets from Shearson/ 
American Express tells you just that. 
Following on from the Annual Review of tl 
Metal Markets, published in January 1984, 
which examined the background and outlook 
for the precious, base and strategic metals 
and their prospects for 1984, the Mid-year 
Review examines the factors which have 
affected the markets since then and their 
major ramifications. It considers the future 
implications for nw.-ik in the light of 
continuing dollar strength, nervousness in 
the financial markets ahead of the US 
Presidential elections and the prospects for 
inflation and economic growth into 1985. 

Shearson/American Express, one of the 
world’s foremost commodity brokers, 
maintains its position through the service 
it provides. With a network ofbrakers and 
dealers all over the world, and the very 
latest in technological sophistication, 
Shearson allows you 10 maximise on 
investment opportunities wherever or 
whenever they occur. 

But they, like anyone seriously involved 
in commodity investment, also need to know 
what is happening,Thai's why they compile 


authoritative and regular 
research reports on specific 
markets. The Annual Tin Review and a 
Silver Report are both due later this year, 
and in 1985 a programme of in-depth 
reviews of individual metals is planned. 

All of these are manuals for those who 
need to know what is happening in metals. 


For only £25/840 can you afford not to 
order your copy of this year’s Mid-year 
Review of the Metal Markets? 

Just fill in the coupon and send to: 
David Williamson, Shearson/American 
Express Limited, Peninsular Mouse, 

36 Monument Street, London EC3R 8LJ 
Telephone: (01) 283 8711 Telex: S8888I 
N.B. Subsequent to the research being 
printed, the name of the Company has 
changed from S hearson/American Express 
to Shearson Lehman/American Express. 



Please could you send roe FT13/7 

□ copy/copis of theMxi-vear Rev iew of thcMml Markets 1984 
£■ Z25/S40 a copy 

□ ihe-Ht annual copies erf"dieWceldyRes - icw£L20/S2<J0 per annum 
O doafc ofyour other research publications. AH prices meheive of 

lxsagp. 

You may also pay by Amex Card Na 



“Today I believe most South Africans of all colours 
desire a more just and equitable society” - G .« 


[.Kelly 


Abridgement of the statement by Mr G. W. H. Kelly, Chairman 
of Anglo American Corporation of South Africa Limited. 

The improvement of 9.3 percent in group attributable profit 
to R554.1 million arises from an increase of R45.6 million to 
R.494.8 million in investment income; this was due mainly to the 
higher distributions received from gold mining companies, 
directly or via Anglo American Gold Investment Company. 
Those "higher dividends in turn were made possible by the 
increase of 15.1 per cent, to R474 an ounce, in the average rand 
price of gold in 1983, which flowed from a 12.7 per cent 
appreciation in the average dollar price, to $424. and a 2.7 per 
cent depreciation of the rand. The fall in the dollar price since 
then, to an average of S381 for the first half of 1984, has been 
offset by the further depreciation in the exchange rate, the 
rand price averaging R479 an ounce. 


FINANCIAL SUMMARY 

Year to March 31 

Equity Earnings 

Excluding share of retained 

1984 

3983 

profit of associated companies — R millions 

554.1 

506.8 

— cents per share 

243.8 

223.3 

Including share of retained 1 

profit of associated companies — R millions 

800.2 

637.7 

— cents per share 

352.0 

280.9 

Dividends — R millions 

272.8 

249.7 

— cents per share 

120 

110 

Net asset value — cents per share 

4.238 

3.321 


The dollar price of gold has weakened For reasons similar to 
those that have depressed most of the major international 
currencies. The kernel of the matter is the strength of the US 
dollar, resulting from the combination of high real interest 
rates and its world-wide attraction as an investment medium. 

In addition, sales of gold jewellery- outside the United States 
and Japan have declined — owing largely to higher domestic 
gold prices in countries where disposable incomes were under 
pressure — leaving more gold to be taken up in a market 
characterised fay investor indifference. So central is the metal.to 
South Africa’s well-being that the latest setback in the price, if it 
persists for any length of time, will of itself leave the authorities 
with no option but to tighten fiscal policy which would have 
further adverse consequences upon growth. At this juncture, 
however, it is as well to remember that the dollar's value will 
eventually be affected by the continuing US budget and 
current account deficits, particular!y if the cost of financing 
them threatens to jeopardise the American recovery. 

South Africa and World economy 

The condition of the world economy, on which South Africa — 
trading internationally more than 25 per cent of its GDP — is so 
dependent, has changed significantly in recent years, mostly to 
our detriment. We cannot take for granted that we will move into 
the broad-based and sustained recovery in demand for our 
exports that we experienced in previous cycles. Our manufac¬ 
turing industries. for reasons unexceptionable in themselves, 
are going to be required to adjust to protection primarily by way 
of tariffs instead of quotas, at a time of intense international 
competition which threatens to erode their share of the home 
market and/or jeopardise their ability to expand into export 
markets. Compounding the problem is the fact that in all but a 
few cases our productivity is not as high as in countries at 
a broadly comparable stage of development. For this we have to 
blame, mainly, an historical-neglect of education and tec hn ical 
training and misdirection of the skills we do have. 

Against an average increase of 63 000 jobs a year we have to 
set projections of the growth in the economically active 
population in the rest of this decade, which imply a need for job 
creation averaging more than 300 000 a year. Agriculture can 
do little to alleviate unemployment but there is no doubt that 
the informal sector, given the proper stimulus, could make a 
significant and cost-effective contribution to it, 

Foreign investment 

It is the more capital-intensive sector of the economy, 
however, that will remain a major engine of growth and 
employment creation in the longer term. That is yet another 


reason why the issues of low productivity and the further 
erosion of comparative export advantage have to be faced. In a 
world that is growing both increasingly competitive and pro¬ 
tectionist, we cannot afford policies which impair our fundamental 
ability to pay our way. Failure to tackle the structural problems 
in our economy will effect the flow of foreign investment to 
South Africa just as surely as would heightened perceptions of 
political risk. It would be a tragic irony if such investment, so 
valuable to us still in terms of access to technolog}' and 
employment, were to become less attractive on account of our 
relatively high costs, at a time when South Africa’s acceptability 
overseas may be showing signs of improvement. Such improve¬ 
ment will not. of course, diminish calls for disinvestment from 
South Africa from people, particularly in the United States, who 
simplistic ally condemn any steps that lead to the economic 
upliftment of black South Africans as support for racism. Others, 
believing that such important issues should be \iewed 
objectively, will ask themselves, inter alia, why the disinvestment 
lobby has.failed to win any support among the vast majority of 
black South Africans whose interest it claims to represent. 

Political developments 

'Ibday I believe most South Africans of all colours desire a 
more just and equitable society. Mr P. VV. Botha has chosen to 
set the country now on a course of what might be called'de- 
ceutralised deraocratisation which, while it maintains a sub¬ 
structure of racial self-determination, also appears to envisage a 
superstructure of national co-operation. If Mr Botha can maintain 
the thrust of his policy to embrace the urban black population 
and then move to some federal system to embrace the country as 
a whole, we may have reason to hope that these initiatives will 
evoke the vitality and optimism to bring about a new era, with 
profound implications for southern Africa as a whole. 

Re-form of our economic system will require no less courage 
on the part of government, and from the private sector it will 
require a greater commitment to the principles of private 
enterprise than perhaps we have shown so far. The conflicts 
and contradictions in our economic structure are too deep-seated 
to lend themselves to easy and popular remedies. 

Hard and difficult decisions have to be taken. Time is not on 
our side; the pace of industrialisation in the Far East is proof of 
that. Provided we are determined to maximise our economic 
growth by removing or significantly reducing all obstacles to the 
allocation of resources by the market — uncomfortable for many 
of us though that may be — there is no reason why success 
should elude us. 

If we succeed in that aim, we shall also have succeeded in 
another, without which the first is of limited usefulness. A more 
whole-hearted commitment to the free market system cannot have 
the required effect unless its benefits are freely extended to the 
people who by law or custom are still denied full access to them. 
Their willing and constructive participation will not be obtained 
without concomitant advancement in political and social, as well 
as monetary terms. Given that, we may then feel that the 
foundations of our society are securely laid, for among the virtues 
of the free enterprise system is one that surely is of special 
relevance to all South Africans: that in decentralising decision* 
making it decentralises political, as well as economic, power. 



Anglo American Corporation 
of South Africa 


For a copy of the Chairman's Statement please fill in the 
coupon and send it to: AAC. Room 52,40 Holbom Viaduct, 
London EClP 1AJ, England. 

Name:___ 

Company ■ 

Address:____ 
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Imps tops £ 90 m midway 
but growth slows down 


IMPROVED TRADING results 
and lower interest charges have 
combined to give Imperial Group 
a 15 per cent increase in taxable 
profit, from £79.lm to £90,7m, in 
the six months ended April 30 
1901. The directors expect that 
the result for the full year will 
show a similar rate of progress. 


At the last year end this 
tobacco, brewing and foods con¬ 
cern turned In taxable profits up 
by 27 per cent to £l953m, on 
total sales of £4.3Sbn. 

The directors have declared 
an Interim dividend of 3p per 
share, against 2.75 last time 
when the total reached 7-Sp. it 
is covered by earnings of S.7p 
(7.3p) after tax, and 125p 
(10.9?) before, and represents 
the first increase in the interim 
for five years. 

Profit at the operating level 
showed a 5 per cent increase 
from £92.6m to £97.3m, to which 
the share of profits from 


associates added a further £1.5m 
(£lm). 

The taxable result was sub¬ 
stantially boosted by a £6.4m 
drop in interest less investment 
income to £S.lm. The reduction 
was largely the result of higher 
cash balances during the period, 
due in part to the receipt of 
£20m from the disposal of the 
UK poultry business. 

A divisional breakdown of 
turnover and operating profit 
reveals: tobacco £lJ7bo (£15bn) 
and £55.7m (£54.3m); brewing 
and leisure £440-2m (£419.3m) 
and £32 5m (£28.1m); foods 
£3523m (£301.4m) and £12. lm 
(£I0.4m); Howard Johnson Com¬ 
pany (the U.S. subsidiary) 
£242.lm (£220.9m) and loss £2.Sm 
(loss £0.5m). Other activities 
added £13.3m (£12m) to sales 
and £100,000 (£300,000) to the 
return. 


Commenting in detail, the 
directors state that at Imperial 


Tobacco, trade buying in 
October, 1983, ahead of manu¬ 
facturers' price increases, 
resulted in lower volumes in 
November and affects the com¬ 
parison between the two half- 
years. 

Apart from improvements in 

trading, operating profit of the 

UK divisions continued to 
benefit from further cost saving 
programmes and from the re¬ 
organisation of production and 

UjS. distribution facilities over 
the last two years. In the U.S., 
the Howard Johnson Company, 
under increasing pressure on 
margins, again made a loss in 
what Is for them the low season 
of the year. 

The directors add that sub¬ 
stantial new investment pro¬ 
grammes are being implemented 
in many parts of the group, 
particularly in pubs, restaurants 
and hotels. Development of this 
kind inevitably has an impact on 
current profitability but " will 



T/avor Humphries 

Geoffrey Kent, chairman of Imperial Group ... foresees more 
sustainable rales of profit growth 

up from £52.7m to £65m, and 
after an extraordinary debit of 
£15.8m (£13.8m) —£14.4m of 

which was deferred tax follow¬ 
ing the Budget proposals—attri¬ 
butable profit came out at £49 5m 
against £38 5m. 

See Lex 


make a good contribution to 
group performance in due 
course." 

Tax and minorities took 
slightly less at £23.7m against 
£26.4m, and it is expected that 
the overall rate will be lower 
this year. Net profits emerged 


Favourable market helps 
Robert Fleming to £15.5m 


HIGHLY favourable market con¬ 
ditions helped Robert Fleming 
Wniriinffc, the merchant bank 
group, to record a 28 per cent 
increase in profits for the year 
ending March 31. After tax and 
transfer to inner reserves, these 
amounted to £ 15.5m compared to 
£12.lm the year before. The 
dividend Is being increased from 
30p to 40p. 

Mr J. Burnett-S tu art, the 
rhairman, said all major depart¬ 
ments of the group did well: 
investment management, bank- 
log, corporate finance and 
security dealing. 

In addition. Save and Prosper, 
the UK investment management 
company of which Fleming owns 
57.7 per cent, recorded a 47 per 
cent Increase in profits to £8.64m. 
Overseas. Jardine Fleming, the 
group's joint venture in Hong 
Kong with Jardine Matheson, had 
a record year, and further 


advances were made by Rowe 
Frlce-Fleming International in 
Baltimore, which manages inter¬ 
national investments for U.S. 
clients. 

Mr Burnett-Stuart said con¬ 
ditions had been more difficult 
in the first three months of this 
year "but I am confident that 
we shall cope profitably with the 
circumstances of 1984-85." 

Of the changes currently 
sweeping through the City, Mr 
Burnett-S tu art said the group's 
strategy was to remain smalL 
But he expected it to take an 
active role in the Stock 
Exchange. Fleming is a major 
broker - dealer in Japanese 
equities, with one of the largest 
such operations in London, so 
it vould “make sense” for 
Fleming to become involved in 
the UK equities market as well, 
he said. 


Mitchell Somers’ 
slight decline 


Pre-tax profits at Mitchell 
Somers, the West Midlands- 
based engineer and forge- 
master, declined from £153m 
to £1.03m in the year to March 
31, 1984. At halfway, the figures 
had fallen from £717,000 to just 
£9,000, and the chairman said at 
the time that trading conditions 
in the group's forging and heavy 
machining subsidiaries had been 
poor, but some improvement 
was visible. 

The final dividend is un¬ 
changed at 1.75p for a same- 
again total of 3-25p. Earnings 
per 10? share were down from 
6p to 55p, and net asset value 
per share was lower at 87p, 
against 99p. 

Group turnover for the year 
was down from £32.73m to 
£29-83m. The pre-tax figure was 
after interest charges of £286,000 
(£489,000). Last time there was 
investment income of £114,000. 
Tax took £214,000. 


Lofs shares suspended 
ahead of rights issue 


BY RAY MAUGHAN 


SHAKES in London & Overseas 
Freighters, the tanker group, 
were suspended yesterday at 8p 
ahead of the rights issue which 
ig expected to be announced 
today. 

The rights issue will be accom¬ 
panied by the announcement of 
results fo rthe year to March, 
which will show heavy losses, and 
details of a capital reconstruc¬ 
tion given that the shares have 
been suspended below par value 
of 25p each. 

It is likely that a new nomlal 
value of lp per share will be 
established and the group's 
bankers are expected to extend 
the maturity of their loans. 
There has been no call, 
apparently, for the banks to 
undertake any form of debt con¬ 
version into equity. 


Underwriting was said to be 
very nearly complete yesterday. 

Lofs disclosed a loss of £63m 
in the first half of the financial 
year and, despite a subsequent 
improvement in rates, the best 
that Mr Miles Kulukundis, the 
managing director, woui dsay in 
May was that the deficit in the 
second six months would not 
exceed that sum. 

The balance sheet drawn up at 
March 1983 showed net worth of 
£27.36m, down from £4134m, 
secured loans of £335m and cash 
of £9.73m. 

A conditions of the banks' con¬ 
tinued support has been the 
injeitcon of new equity capital 
which, advised by Hull Samuel, 
Lofs expects to have undei> 
written by today. 
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Improvement 
. over 1983 

1984 

1983 

1982 


% 

£000 

£000 

£000 

Turnover 

(4) 

177,143 

184,116 

148,458 

Pre-tax profit 

. 35 

5,163 

3,825 

2,556 

Ordinary dividend 

11 

6.4p 

5.75p 

5.25p 

Earnings per share 

22 

mp 

10.8p 

5.1p 

Dividend cover 


2.1 

1.9 

1.0 

Pre-tax return on capital employed 


24% 

19% 

13% 


“The improvement in profit is attributable to 
the significant reduction of losses in Denby 
production and in electrical wholesaling, and to 
much better results by Grown House Tableware 
and W. J. Furse. A lower contribution was made 
by Crown House Engineering but in view of the 

exceptionally good figures achieved in 1982/83 


this was considered satisfactory. Net cash 
at 31st March 1984 amounted to £7.3 million 
compared with net borrowings of £18 million a 
year earlier. Trading conditions remain fiercely 
competitive, but prospects for the current year 
are regarded as reasonably favourable.” 

Patrick Edge-Rartington, Chairman 





Electrical & Mechanical Services 


Tableware 


Crown House Engineering 
provides a complete engineering 
service both at home and overseas 
far the construction and manu¬ 
facturing industries covering 
electrical, mechanical, instrumen¬ 
tation, systems control and main¬ 
tenance services. The company 
operates from 14 branches cover¬ 
ing the United Kingdom and some 
25% of turnover is performed 
overseas. 


WJ. Furse manufactures lightning 
conductors, earthing and stage 
lighting equipment and is distri¬ 
butor for a wide range of specialist 
engineering equipment Teams of 
steeplejacks install lightning con¬ 
ductors, repair industrial chimneys, 
churches and high rise buildings. 
Goods and passenger lifts are also 
designed, manufactured and 
installed, and a nationwide main¬ 
tenance and refurbishment service 
is provided. About 30% of turnover 
is sold overseas. 


Crown House Tableware is respon¬ 
sible for the tableware activities 
of the group. Its products include 
Edinburgh and Thomas Webb full 
lead crystal glassware. Item 
machine made glassware and 
Denby fine stoneware.The division 
operates about 100 shops-within- 
shops in leading stores in the 
United Kingdom, and rather more 
than 30% of turnover 
is exported, about 
half of this being 
in North America. 


[”td: Norman Vigoi; 

I Crown House Public Limited Company 
j 2 Iygon Place, London SW1W OJX 
Telephone: 01-730 9287. 
j Please send me the 1984 frown House 
1 Annual Report and Accounts, on 
| publication next month. 


I Name. 


I 


I 


Address. 


I 


Crown Housed? 

Yc«j may not see us but we're there 
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Magnet & 
Southerns 
up 32% at 
record level 



Magnet & Southerns failed to 
achieve its targeted fuU-year 
profit level of at least £34m, but 
m reaching £32.13m the group 
has established a record at the 
taxable level and notched up a 
32 per cent increase over the 
comparable £24.33m. 

The company is a manufac¬ 
turer of prepared joinery, doors 
and ancillary products. 

Midway through the year to 
end-March 1984, Mr S. Oxford, 
the chairman, reported that 
profits had climbed from £ 12137m 
to £i758m and indicated that 
the second six months would 
yield a similar amount 

There were two reasons for 
the slightly disappointing second 
half, says Mr Oxford. _ 

First, an additional £750,000 
was spent on advertising and 
sales promotion which had not 
been decided at the time of the 
interim announcement. 

The second and more signific¬ 
ant reason was an erosion of 
group margins following 
Magnet’s experiment with 
“ special offer ” selling. 

However, Mr Oxford was con¬ 
fident that “We have gained 
valuable experience in this type 
of trading and, more importantly, 
we have created higher spring 
boards for our continued growth 
and expansion.” 

Group sales for the year 
amounted to just under £M4m, 
against £161.6m, and operating 
profits emerged at £30.43m com¬ 
pared with £24.09m. 

The taxable result _ was 
enhanced by a £1.28m rise to 
£2,54m in income from invest¬ 
ments. Interest receivable 
totalled £167,595 (£145,023) 

while interest payable was down 
at n.Olm <£l.l8m). 

Following an increase in the 
interim dividend, the directors 
are recommending a lift in the 
final payment from 25p to 2.7p 
which raises the total payout to 
4-7p <3.9p). 

This dividend Is covered three 
times by stated earnings per 
share of 14.1p (9.6p). 

Trading levels for all of the 

■ company’s manufactured pro- 

■ ducts throughout the year were 
. good, with sales relating to the 
, repairs, maintenance and im¬ 
provement market holding up 
very well. 

Sales of kitchen units were 
“exceptionally good" end demand 
for Magnet's top-grade high- 
performance windows in both 
hardwood and Douglas Fir con¬ 
tinued to increase. 

Net profits came oat at 
£2555m (£15.77m) after tax of 
£6.78m (£8.56m). There was a 
deferred tax provision this time 
of £33m which reduced the 
attributable profit to £2235m 
(£15.69m) after an extraordinary 
debit of £81.052). 

Magnet's figures have been 
restated to reflect changes in 
the basis of stock valuation in 
Holland so that St conforms with 
the UK group's valuation polity. 

• comment 

Regardless of the reasons prof- 
ferred, the fact that Magnet 
made a duff forecast just three 
months before the yearenfl-—and 
for the most forecastable of 
reasons—will hit confidence in 
this glamour stock. In its deface, 
the company points out that 
these results are still a record, 
representing a healthy one-third 
Increase over the previous year. 
It also insists that the short- 
notice advertising campaign and 
cut-price promotions — the 
reasons for the shortfall—were a 
success, helping it to gain mar¬ 
ket share. This may be true but 
the effect on margins has been 
severe, which suggests that 
Magnet may be beginning to feel 
the heat from Its competitors, 
especially on the doors and 
windows side. And tomorrow's 
expected rise in mortgage rates 
will not help, as Magnet is sensi¬ 
tive to consumer demand. 
Clearly, profits growth Is going 
to slow a little. The low tax 
charge has come to the rescue at 
the earnings level this time but 
this wil loot he the case next 
year, so expected profits of 
around £3?m could well trans¬ 
late into lower earnings. Taking 
a 35 per cent tax charge, the 
HOp shares, down 20p yesterday,' 
are selling on a prospective p/e 
of 85, which seems high enough. 


Rank comes up to 
expectations with 
28% rise to £48m 
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RANK ORGANISATION’S pep 
formance over the 28 weeks to 
May 12, 1984 met the expecta¬ 
tions of progress and improving 
profitability indicated at the 
annual meeting in March. 

Group profits before tax 
advaced by 27.5 per cent from 
£37.5m to £47Jm on turnover 
of £249Rm. compared with 
£268.4x0. 

The most notable improve¬ 
ment was in the trading profit 
of the directly managed Rank 
companies which rose by 66 per 
cent to a record £2L8m. Most 
of the group's business con¬ 
tributed to this gain, with the 
larger improvements comlug 
from hotels. Top Rank dubs. 
Film Laboratories, Rank Taylor 
Hobson and the Australian and 
North American operations. 

The group's share of Rank 
Xerox . profit before tax in¬ 
creased to £35.fim compared with 
£34.4zn. From the r e ma i ni n g 
associate interests, the share of 
profit before tax was £1.4m 
£3.Dm with the fall more 
than accounted for by the losses 
of Telecom Plus International 
Incurred during Its industrial 
dispute. 

Total financing costs of £ 1 3.2n U 
consisting of interest charges 
and Australian preference share 
dividends, were £1.6m lower 
than in the same period last year 
reflecting & reduction in the 
average debt and a small de¬ 
crease In interest rates. At con¬ 
stant exchange rates closing net 
debt would have shown a £33.7m 
reduction on the corresponding 
period end last year. 

Rank's chief executive Mr 
Michael Gifford h»« effectively 
ruled ou tany major surgery at 
the group this year. 

He says that while it is hard 
to predict the level of disposals 
planned for the second half, he’ 
would “not be surprised” if 
they were much the same as the 
£46m realised in the opening six 

IWMIthg. 

Mr Gifford adds: “We have no 
current intention to sell our 
hotels. They improved their per¬ 
formance In the first half and 
the prospects in London look 
good. We certainly have no de¬ 
liberate policy to sell them— 
although that’s not to say that 
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Lex loks at the fail out in the 
stock market which was abruptly 
halted by the dose of trading 
yesterday. The FT-SE Index 
closed 10.5-points down on the 
day having been at low as 23 
points off to the early afternoo 
The column then looks at Thom's 
decision to go for Xnmos and the 
market's assessment of the 
ambiguous statements over 
future trading prospects. Lex 
then examines the progress 
achieved by Rank, which at last 
seems to be making some money 
from its own businesses and 
generally cleaning up its market 
image. Finally the column con¬ 
siders the latest results front 
Imperial, where the .figures may 
look disappointing though they 
are backed by a bullish 
statement. ; 


they don’t have a price, every- 
thing has." 

He added that he did not have * 
such “ robust views " concerning < 

Rank’s portfolio of properties, :' 
estimated to be worth around • . 
£l60m, where disposals could re¬ 
take place. 

Earnings per share moved 
ahead from 7.9p to J5.5p and the v- 
interlm dividend has been raised - J 
by 20 per cent from up to 43p - 1 
net Last year's final dividend , . 
was 6p with taxable profits at : '' 
£695in. - 

Profits were subject to tax of 
£L9m, against £20m, leaving a net .im¬ 
balance of £2&8m (£17.5m). •: 

Minorities accounted for £35m 
(£JL3m) and preference divi- v» 
dends took the same at £300,000. 
after which the attributable • 

profit was £253m (£153m). ^ 

Ordinary dividend payments * 
absorbed £9.?m (£8.1m). 

There have been minor'restate- . -: - - 
ments of this year’s interim re¬ 
sults to bring them in line with 
the basis on which the year 1983 
results were reported. Apart 
from this, the above results have 
been presented on consistent 
accounting bases and therefore 
exclude Butlin’s, Leisure Holi¬ 
days and Rank Travel. 

See Lex 
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Associated News at £8.4m 
so far but sounds warning 


THE DIRECTORS of Associated 
Newspapers Holdings, reporting 
an increase in pre-tax profits 
from £7m to £8.36m at midway, 
warn that competitive conditions 
are likely to cause earn mgs from 
trading in tie second year 
to be at a lower' level; 

The result for the six months 
to March 31 1984 represents a 
20 per cent increase over the 
comparable period, and fofflows 
the £16.46m (£11.47m) reported 
at the last year end. 

The interim dividend is un¬ 
changed at 43p—last year’s total 
was 12p—and la covered by 
earnings per share shown as 
15-3p (12p). 

The group, publisher of the 
Dally MaH, and Mail on Sunday 
as well as a string of provincial 
titles, reports increased sales of 
J£173B7m against £147.62m. 

Earnings from trading 
emerged sharply up from £4m 
to £658m, while the share of 
redated companies' earn ings 
draped from £UL2m to £727,000. 
Income from other fixed asset 
investments fefl Slightly from 
£L48m to £1.4m. Net interest 
took £41,000 this time (added 
£417,000). 

The tax charge was reduced 
firom £3.35m to £3.14m, and 
minorities absorbed £579,000 
(contributed £5,000). As m pre¬ 
vious years, extraordinary items 
will be dealt with in the full 
year accounts, and will Include 
the profit arising from the sale 
of Reuters shares. 

• Dally Mall and General Trust, 
the investment bolding company 
which has a 49.95 per cent share 
to Associated Newspapers, has 
seen its net asset value rise to 
£13.63 per share in the same 


period, against a comparable 

813p. 

There Is to be an unchanged 
-Interim dividend of 13p, after 
the 3A5p'total last year. 

Net revenue, including die 
proportion of profits of its 
principal associate, was £337m 
(£2.57m). of which £1.45m 

(£L43m) Is attributable to Daily 
Mall. 

Net revenue-form Investments 
other than Associated News¬ 
papers was £762,000 against 
£746,000. Earnings were stated as 
I43p (I4J.p) per share. 
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• comment 

The market’s reaction to the 
Associated Newspapers state¬ 
ment was graphic enough, send- ,, 
ing the shares down 5p to 440p. fcjf 'C*:* 
At least some analysts had 
expected -the figures to be this * • • • 
poor, but the bearish tone ou ~' m ~r 
the second half came as a sur¬ 
prise. The group is not known for - ^ 
being chatty about its affairs, so '-". r.--. 
it is not easy to surmise what the ' 
"competitive conditions” amount 
to. But the oil interests still seem 
to be healthy—and the rise in the 
dollar can do no harm—while 
the other non-newspaper 
interests should still be benefit¬ 
ing from the economic cycle. It 
does look as if the culprit might 
be the Mail on Sunday; circula¬ 
tion has risen in the period by 
(X3m copies, to 1.6m, but pro¬ 
motional costs apart there is no 
telling how much is being 
charged for advertising space. 

Pre-tax profits could be at best 
unchanged for the year, even 
allowing for Interest on the £18m 
or so of cash from the Renters 
sale. In that case, the prospec¬ 
tive multiple is nudging into 
double figures. 
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COMPANY NEWS IN BRIEF 


Sarasota Technology, which 
designs and sells high precision 
measuring equipment, has had 
Its offer for sale of 5.866m shares 
oversubscribed with applications 
for 14.46m shares received by 
Barclays Merchant Bank. 

Employees applied for 160,400 
out of a possible 293,317 pink 
forms reserved initially for 
employees. 

Applications for between 100 
and 900 shares will he allotted in 
full; between 1,000 and 50.000 
will be allotted 48 per cent of 
the shares applied for or a mini¬ 
mum of 900 shares; and applica¬ 
tions for over 50,000 shares will 
ireceive 30 per cent of their 
application subject to a hmtiItwutw 
of 25,000 shares and a maximum 
■of 200,000 shares. 

Dealings are expected to com¬ 
mence on Wednesday, July 18, 
-1984. 

* * ■* 

Profits at the pre-tax level rose 
sharply at Bromsgrove Casting 
and Machining in the year to 
March 31 1984. 

The result, at £255,000 against 
£140,000, was achieved on a less 
than proportionate Increase in 
sales, from £4.08m to £5.1Sm. 

The final dividend is raised 
from L5p to 2p per 5p ordinary 
share, and lifts the total by 0.5p 
to 2-75?. Earnings are shown at 
27.6p (lO.lp). There was a tax 
credit of £186,000 (£22,000). 

* * * 


the March 31 1984 year with 
£612,024 taxable profits, com¬ 
pared with £488,731. Turnover 
moved ahead from £2L26m to 
£24J53m. 

* * * 

Pre-tax profits ait Forahaws 
Bmtonwood Brewery slipped 
from £2.79m to £2.03m far the 


year to the end of March 1884- 
Turnover of this .Warrington- 
based brewer rose from £20.05m 
to £2255m. 

The net final dividend has been 
held at 6.585? which raises the 
total £rom 8.625p to 9.085p. Earn¬ 
ings per 25p share were shown 
as rising from 34p to S6.6p. 




DIVIDENDS ANNOUNCED 


Following a rise from £197,000 
to £258,000 at hallway, Philip 
Hhrris (Holdings), scientific 
apparatus manufacturer, finished 


Current 

Date Corre¬ 
ct spending 

Total 

for 

Total 

last 

payment payment 

dly. 

year 

y ear 

Associated News ..Jut 

4 J5' 

Aug 23 

4.45 

- 

12 

Btimid Qnaleast .tot 

0.66 

Sept 14 

033 

_ 

233 

Bromsgrove Casting .... 

2 

— 

13 

2.75 

255 

Crown House . 

3.9 

Oct 1 

33 

6.4 

5.75 

Dally Mail & Gen int... 

12 

_ 

12 


343 

George Dew.tot 

25 

Sept 21 

23 


5.7 

Forshaws Buttonwood .. 

659 

— 

639 

9.09 

833 

Greycoat City . 

0B 

Oct 1 

0.65 

L4 

1*15 

Had land ...Jot 

034 

Aug 17 

034' 


232 

Philip Harris . 

555 

Aug 24 

4.75 

755 

6.75 

Sulenere Estates . 

6.61 

Oct 4 

6 . 

8.7 

7 JO 

Imperial Group ......int 

3 

Nov 2 

2.75 


73 

Jones - Stroud . 

4 

Oct 13 

33 

8.3 

16 

A. Kershaw .4nt 

4 

Oct 31 

4 


.15 

Magnet & Southerns ... 

2.7 

Octl 

23 

4.7 

a.9 

Mitchell Somers . 

173 

Oct 1 

1.75 

355 

355 

Oceonies . 

0.75 

— 

0.75 

■0.75 

•033 

Rank Organisation ...int 

43 

Novi 

4 


10 

Batnen ... 

133 

Oct 3 

1.63 

23 

23 

Stirling Gp ............... 

1.1 

Sept 20 

0.75 

13 

155 

Thorn EMI . 

123 

- — 

11.7 

173 

15.75 

Tribune Inv.Int. 

035 

Aug 17 

■03 


•138 

Triplex Foundries . 

03 

Aug 14 

03 

03 - 

03 

Western Board Mins ... 

8 

Sept21 

53 

8. . 

7.3 

Yeoman Inv ............int 

3 

Sept 20 

23 


7.7 


Cits «*. _ 
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( 0 :* 
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* Equivalent after allowing for scrip issue.- tOn capital 
increased by rights and/or acquisition Issues. -.JUSSI stock. 
S Unquoted stock, f Includes special non-recurring a5p payment. 
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UK COMPANY NEWS 


Jones 
Stroud 
moves past 
£3m mark 


AS expected, pre-tax profits of 
Junes Stroud (Holdings), manu¬ 
facturer of fabrics, accessories 
and materials for the textile and 
electrical industries, exceeded, 
the £3m market with a record 
£3.36m for the year ended March 
31.1984. This is compared with 
£2.73m last time. 

In their interim report—profits 

then had moved ahead from 

£ 1.32m to £1.56m—the directors 
said that the group’s trading 
position continued to steadily 
improve and profits for the 
second half would exceed those 
of the first. 

Turnover for the 12 months 
expanded fay £6.04m to £3&6m 
and trading profits amounted to 
J&SSm, compared with £2.81m. 
The pre-tax figure included asso¬ 
ciates share of £458,000 
(£259,000). but . was after 
interest payable of £332,000 
(£334.000). 

The directors comment that 
prospects for the 1884-85 year 
■ largely depend on the economic 
climate in the UK which is stfll 
the group's major market This 
is currently M extremely difficult” 
to predict they say, but the 
group is now stronger in the 
industries it serves and profits 
are expected to attain a satisfac¬ 
tory level. 

After tax of £123m (£749.000). 
extraordinary debits £434,000 
(nil) and preference payments 
of £109,000 (same), the attribut¬ 
able balance came through 
down from £1.88m to £L49m. 

Earnings per 25p share were 
2G.77p f2029p) after tax and 
with a final distribution of 4p 
the total is increased to 6.5p 
(6n). which will absorb £601,000 
(£555,000). 


Thom EMI profits expand £35m to £157m 


Western Board Mills 

Pre-tax profit for the year to 
March 31 1984 improved slightly 
at Western Beard Mills, at 
£129m against £L96m last time. 
The main activities of the group 
are manufacture of mm and 
fibre boards from waste paper 
and fabrication of board com¬ 
ponents. 

The directors recommend a 
final dividend of 6p (52p), giv¬ 
ing a total for the year of 8p 
<7.3p). 

Turnover for die year rose to 
£Q4-21m (£3.78m). After tax of 
£916,979 (£852469) and divi¬ 

dends Of £423.120 (£386.097). 
retained profits emerged at 
£653£25 (£719,874). Earnings 
per lQp ordinary share dipped 
to 20.3p (20-9p). 


WITH MOST of the increase 
coming in the first six months, 
pre-tax profits of Thorn EMI, 
consumer electronics, music, 
domestic appliances and lighting 
group, amounted to £156-8m for 
the year ended March 31. 1984, 
compared with £122m previously. 
At halfway the figure had 
reached £S5-8m, against £27.6m. 

External turnover expanded by 
£ 106 m to £2.82bn and the divi¬ 
dend is lifted to 17.5p (15,75p) 
per share with a final payment of 
12.5p. 

The directors also announce 
that agreement has been 
reached whereby Thom will pur¬ 
chase British Technology Group's 
shareholding of some 76 per 
cent in Inmos for £9Sm. 

- A geographical analysis of 
turnover shows: UK £1.72bn 
(£1.63bn); rest of Europe 
£498-5m (£521.Sm); the Americas 
£320ra (£3©L8m); Australasia 

£148.5m (£137.4m); Africa £56.9m 
(£61.1m); Asia £65.3m (£58.7m>. 

In addition, an analysis of turn¬ 
over and pre-interest profits 
between the UK (including ex¬ 
ports) and overseas shows: UK 
£1.85bn (£1.75bn) and £143m 
(£l30.9m); overseas £975.7m 
(£967.3m) and £46.6ra (£33.3m). 

Mr Peter JLaister, chairman and 
chief executive, says that at the 


start of the year the group had 
begun to see an upturn in the 
level of UK consumer spending, 
particularly in the areas of con¬ 
sumer electronics and some parts 
of the domestic appliances sector. 

Overall profitability levels 
have been held in rental and 
market share was increased, 
while the group has maintained 
its policy of providing high 


with medium or heavy engineer¬ 
ing, "we found little true 
recovery' and cmr view is that 
until this sector does improve 
there will be no sustained growth 
in the industrial base of the 
national economy." 

The chairman adds, however, 
that the group has strong oper¬ 
ations in areas which have been 
far less affected by the recession, 


DIVISIONAL PERFORMANCE BREAKDOWN 



- 1934 


- 1983 



Turnover 

Profit 

Turnover 

Profit 


Em 

Em 

Cm 

Em 

Consumer electricals . 

850.4 

85.3 

777.7 

83.4 

Music . 

487.6 

16.3 

500.8 

21.0 

Screen entertainment . 

Electronics, information technology 

111.4 

9-2 

109.9 

f4.5 

and engineering . 

703.1 

33.2 

661.9 

28.0 

Domestic appliances . 

612.5 

32.3 

589.3 

26.5 

Lighting . 

t Loss. 

259.5 

13.3 

249.9 

9.8 


quality, advanced technology 
televisions and videos. "In a 
changing market we remain con¬ 
fident about the opportunities 
that exist," Mr Laister states. 

He points out that in those 
parts of the engineering division 
where it provides services or 
products primarily associated 


‘‘our performance in electronics 
and the growth In our telecom¬ 
munications business are good 
examples." 

The music results were “dis¬ 
appointing,” the chairman says, 
whereas the steady improvement 
in the profits from the lighting 
division, the complete reorganis¬ 


ation of the screen entertain¬ 
ment and the Initial results from 
information Technology are 
encouraging highlights, the chair¬ 
man says. 

Mr Laister comments that 
Thorn has shown steady progress 
In the year, and for the future 
the directors will continue to 
give priority to product design 
and marketing in seeking con¬ 
stant improvements. 

Trading profits amounted to 
£439.1m, compared with £395.6m, 
which were subject to deprecia¬ 
tion up from £236.2m to £260.8m. 
The pre-tax figure was after lower 
interest charges of £32.Sm 
(£42.2m), but included higher 
associates share of £11.3m, 
against £4.8m last time. 

After tax of £662m (£53.Ira) 
earnings per 25p share were47.8p 
(35.4p) basic and 45.3p (34.6p) 
fully diluted. 

Minority interests took £2.6m 
(same) and preference pay¬ 
ments £4.5m (samel and after 
extraordinary credits of £4m 
the attributable balance came 
through at £87.5m. This is com¬ 
pared with £36.2m for 1882-83 
which was after debits of 
£25.6m. 

During the year a gross cash 
flow of £417.6m (£358.2m) was 
generated and overall cash out- 



Hugh Routledgo 

Mr Peter Laister, chairman 
and chief executive of Thorn 
EMI 

flow was contained at £ 22.1 m 
despite investment In rental 
equipment and other fixed assets 
of £342m (£325.8m). 

Net borrowings as at March 31 
last were £314m (£291.9m) 

representing gearing of 492 per 
cent (4S.3 per cent). 

See Lex 


Compsoft on to USM 
via tender offer 


BY ALISON HOGAN 

KLEINWORT, Benson is bring¬ 
ing Compsoft, a database soft¬ 
ware house, to the Unlisted 
Securities Market through the 
offer for sale by tender of 1.89m 
shares, around 25 per cent of the 
equity, at a minimum tender 
price of 120p per share, giving a 
£9.12m market value. 

The chairman, Mr Nick Hor- 
gan, started the business in 1978 
after developing his first data¬ 
base management software pro¬ 
duct for micro-computers. Ms 
Heather Kearsley n his wife, 
started actively marketing the 
product In 1980 through Comp¬ 
soft. 

The move of Compsoft into 
Europe will be through deals 
with leading manufacturers, 
presently including IBM and 
Xerox. The £449,000 raised for 
the company through the offer 
will be used mainly to finance 
the costs of support in Europe. 

Turnover rose from £750,000 
to £L33m in the year to March 
1984 and pre-tax profits from 
£245.000 to £543,000. At the 
minimum Tender price of 120p 
per share, Hie shares will have 
a P£ of 25.6 times and a yield 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR SALE AND THE 
STOCKS LISTED BELOW-ARE-NOT-AVAILABLE FOR PURCHASE DIRECT 
FROM THE BANK OF. ENGLAND. .OFFICIAL DEALINGS IN THE STOCKS 
ON THE STOCK EXCHANGE ARE EXPECTED TO COMMENCE ON FRIDAY, 
13TH JULY 1984.’ . 

ISSUES OF GOVERNMENT STOCK 

The Bank of England announces that Her Majesty’s Treasury 
has created on Uth July 1984, and has issued to the Bank, an 
additional amount of £300 million of each of the Stocks listed 
below: 

10!4 per cent EXCHEQUER STOCK, 1995 
life per cent TREASURY STOCK, 2001-2004 

The price paid by the Bank on issue was in each case the 
middle market closing price of the relevant Stock on 11th 
July 1984 as certified by the Government Broker. 

In each case, the amount issued on 11th July 1984 represents a 
further tranche of the relevant Stock, ranking in all respects 
pari passu with that Stock and subject to the terms and 
conditions of its prospectus, save as to the particulars therein 
which related solely to the initial sale of the Stock. Copies 
of the prospectuses for the Stocks listed above, dated 9th 
January 1978 and 18th May 2979 respectively, may be 
obtained at the Bank of England, New Issues, Wading Street, 
London, EC4M 9AA. „ _ 

Application has been made to the Council of The Stock 
Exchange for each further tranche of stock to be admitted 
to the Official List . . ..... 

The Stocks are repayable at par, and interest is payable half- 
yearly, on the dates shown below: 

Stock Redemption dan 

101 995' CCm Eachaquar Svocfc 21st July 1995 


11*1 per cent Treasury Stock. 
2001-2004 


18th March 2004. 
or on or at any tuna 
altar 19ih March 2001 
subject to not less than 
three months' notice. 


Interest payment 
dates 

21 it January 
21st July 
19th March 
19th September 


The further tranche of 114 per cent Treasury Stock, 2001-2004 
will rank for a full six months' interest on 19th September 
1984. Dealings in the further tranche of 10{ per cent 
Exchequer Stock, 1995 for settlement prior to 21st July 1984 
will, in common with the existing Stock, be effected on an 
ex-dividend basis. 

BANK OF ENGLAND 

LONDON 

Uth July 1984. 


USSZOO/XXUWQ^ Guaranteed Floating Rate Notes 
Repayable at the Option of the Holder at Far 
Commencing October 1982 

Citicorp Overseas Finance 
Corporation N.V. 

(Incorporated with limited tya&Wty to the Netherlands Antilles) 
Unconditionally Guaranteed by 

CITICORP & 

Notice is hereby given that th^ Rate of Interest has been fixed at 
per annum and that th* interest payable on the relevant 
Interest Payment Date, October 15, 1984, against Coupon No. 18 
hi respect of US510.000 nominal of the Notes will be US$316.60. 

By: Citibank, NA (CSS1 Dept.), Agent Bank P/TID4A//A 
July 13.1964. London U/ 


The Lombard 
114 Days Notice! 
iDeposft Rate is 


The Lombard 
Cheque Savings 
Rates are 


peranum 
Mtaknoro deposit 
£2,500 


per MUM 
When the balance is 
S2S00 and over 


When the balance is 
£25010 ££900 


Lombard 

North Central 


17 Bruton St, London W1A 3DH. 
For details phone 
01-409 3434 Ext 434 


on an estimated dividend per 
share of 1.5p of L79 per cent. 

Laurence, Prust are brokers 

• comment 

Compsoft has made great 
strides in the UK with its data¬ 
base software. Its major com¬ 
petitor is Ashton Tate which 
Compsoft says is suited to the 
technical user with more com¬ 
puting knowledge, than its own 
average customer possesses. The 
market is large and growing and 
Compsoft calculates It has per¬ 
haps 20 to 30 per cent of the 
broad database management 
software market 

Though growth is still expec¬ 
ted in die UK the company has 
come to the USM at this time 
to help finance its expansion 
into Europe. The strategy of 
linking up with major equip¬ 
ment manufacturers seems 
sound against the cost of estab¬ 
lishing its own European dealer 
network. 

It works out cost efficient too 
when for example IBM sends 
out Compsoft software with its 
microcomputers to all dealers 
in Italy at no cost to Compsoft. 
The picture will look clearer 
and more secure when the com¬ 
pany has a few more manufac¬ 
turers lined up. Several • are 
reviewing Delta at present 

Compsoft’s main expense wiH 
be In providing. an adequate 
support service to manufac¬ 
turers and customers. Comp¬ 
soft has only scratched the sur¬ 
face on Europe and has been 
quite cheeky with its 25.6 p/e 
rating this early in the game. 
It’s a gamble, which despite 
market conditions could prove 
popular, but not much above 
the minimum tender price. 


Development 
programme 
costs hit 
Haslemere 

PRE-TAX PROFITS of Hasle¬ 
mere Estates, the property 
development and investment 
group, fell to £5.83m in the year 
to end March 1984. against 
£7.09in iD the previous 12 months. 

Rental revenue rose from 
£17.33m to £19.3Im and a revalua¬ 
tion of investment properties 
resulted in an increase from 
£237.7m to £270.75m. Net asset 
value per share (diluted) was 
615p against 57Sp. 

The directors are proposing a 
final dividend of 6.6lp (6p) 
making 8-7p (7.9p) for the year. 

Mr David Plckford. chairman 
of Haslemere. said the decline 
in pre-tax profits was largely due 
to financing costs associated 
with the group's heavy current 
development programme. It bad 
now completed Sherbourne 
House in CannoD St, London, 
and Bury Court House, Bevis 
Marks but had not completed 
any lettings deals in the two 
properties. It is understood, 
however, that tenants for parts 
of the space are now in negotia¬ 
tions. 

In addition, the company bas 
another large office scheme in 
Cannon Street, a 110,000 sq ft 
offices and shops - scheme at 
Richmond and numerous smaller 
development projects -under¬ 
way. 

Despite the profits set-back, 
Haslemere is confident that its 
high-quality investment and 
development portfolio will 
assure souDd asset growth over 
the next few years, even if 
profits come through unevenly. 

Haslemere shares fell 18p to 
470p on news of the disappoint¬ 
ing figures. 


Birmid advances to 
£4.8m at halftime 


PROFITS MORE than doubled 
from £2.01m to £4.79m before 
lax at foundry product manu¬ 
facturer Birmid Qn a I cast in the 
26 weeks to April 28 1984. 

This result show6 further 
substantial progress In the group 
as a whole, says Mr R. T. 
Macpherson, the chairman. 

The largest divisional 
improvement has been In 
foundries, where in spite of 
severely restricted selling prices 
and increased raw material costs 
a profit was achieved. 

Market share has been 
maintained in the group's 
consumer product divisions, in 
some cases within a reduced 


Half-year 
to April 1984 
<£m) 

Turnover 

108.0 

Operating profit 

5J> 

Net interest payable 

0.7 

Pre-tax profit 

4JJ 

Tax 

0.9 

Attributable profit 

3.9 

Dividends 

0.4 

Transfer to reserves 

3.4 


total which has resulted in 
increasingly competitive selling 
prices. Progress continues in the 
engineering division, says Mr 
Macpherson. 

■ Group sales for the period 
amounted to flOSm, against 
£89.6m. and operating profits 
emerged at £5.47m (£3.05m).The 
taxable result was struck after 
net interest payable of £687,000 

In the last full year Birmid 
achieved a taxable profit of 
£8 59m on turnover of £I75.85m. 

Recognising the marked im¬ 
provement in the currently re¬ 
ported profits and as a move 
towards correcting the disparity 
between interim and final 


dividends, the directors have 
declared a doubled interim pay¬ 
ment of 0.66p. Last year's final 
payment was 2p. 

Earnings per 25p share for the 
period are shown as 5.9p (2.9p). 
Profits were subject "jo tax of 
£900.000 (£122.000) ard minori¬ 
ties took £9.000 (£1,001). 

Attributable profits came out 
at £3.8Sm (£3-29m including an 
extraordinary credit of £1.4m). 
The cost of dividends is £435,000 
(£218.000). 

• comment 

Although interim profits from 
Birmid Qualcast leaned towards 
the top end of market estimates 
the accompanying statement held 
a sting in the tail. The second 
half could be £l*m or so lower 
than the comparable period at 
the pre-tax line. That comes as 
something o fa surprise, especi¬ 
ally as the foundries business— 
the group i the largest independ¬ 
ent castings supplier to the motor 
trade—is back in profit after last 
year's £ljm loss. However the 
company does face some obvious 
problems. Foundries burn coke 
and even if supplies are holding 
alright Birmid could well be pay¬ 
ing a lot more. The central 
heating business. Potterton. Is 
probably, like its competitors, 
experiencing a small downturn 
and finally the oarched earth of 
spring and early summer must 
have hit. lawnmower sales again. 
Even taking those arguments on 
board the second half setback 
still looks a pretty poor prospect, 
especially as base rate rises are 
going to do little to enhance 
oenumer spending on central 
boiler* later in the year. Yet 
assuming £10m for the year and a 
20 Der cent tax charge the p/e 
of 6 at 72*p justifies holding on 
— hid speculation is in for 
nothing. 


Triplex continues to 
recover boosted by 
foundries turnround 


CONTINUING the recovery 
made at the midway stage by 
Triplex Foundries Group, results 
for the year to the end of March 
1984 produced pre-tax profits of 
£776,000 against previous losses 
of £992.000. 

At the halfway stage profits 
came to £334,000 (losses 
£781,000). 

The results reflect a £1.29m 
turnround to operating profits oE 
£321,000 in the foundries divi¬ 
sion. Sales amounted to £11,2m. 
Commenting on prospects for 
the group Mr Richardson, chair¬ 
man. expects the full year will 
show continuing recovery. 

Turnover was down from 
£30-56ra to £28.17m. Mr Richard¬ 
son says tha tfoundries account 
for less than half of group sales, 
and less than half of operating 
profits. The directors therefore 
propose to change the company's 
name to Triplex. 

A single nominal dividend oE 
0.5p has again been recom¬ 
mended. Earnings per share arc 
shown as 9.2p (losses 122p). 

Tax took £11,000 (£19,000) and 
extraordinary costs were reduced 
from £4.46m to £343.000. The 
attributable level merged with a 
balance of £422,000 against a 
previous deficit of £5.47m. Divi¬ 
dends will abosrb £48,000 (same). 

• comment 

The cuts in cost of sales, distri¬ 
bution, administrative expenses 
and interest charges all carry 
the telltale signs that Triplex is 
well over the hump, thanks to 
the drastic rationalisation and 
reorganisation programmes that 
have been under way over the 
past IS months. The proposal to 
drop the word “Foundries ’* 
from the company's name says 
it all: Triplex is now far less ex¬ 
posed to this former profits 
drain which, had it not been re¬ 


forged. might well ' ■ tor¬ 

pedoed the whole gro ; * "* it is. 
with the trading ac.\ ..it in 
killer, the last remaining 
hurdle for the new management 
to tackle is gearing, still uncom¬ 
fortably high at around 115 per 
cent of shareholders' funds. On 
the present trading course, this 
might well have been cut in half 
by the end of the current finan¬ 
cial year but this week's hike in 
interest rates will probably 
trigger a mare urgent plan of 
action of careful divestment. The 


GROUP RESULTS 

19S3-S4 

1982-83 


£000 

£000 

External sales 

28.168 

30.556 

Cost of sales 

21.650 

24.521 

Gross profit 

6.518 

6.035 

Distribution costs 

1.591 

1.S36 

Admin, expenses 

3,502 

4.367 

Trading profit 

1.425 

1-168 

Interest payable 

619 

824 

Profit before tax 

776 

+992 

Tax 

11 

*19 

Profit after tax 

765 

+1.011 

Extraord. debits 

343 

4.455 

Attributable profit 422 

+5.466 

Dividends 

48 

46 

Retained 

374 

+5,514 

t Loss. ± Credit. 


gearing problem should be con¬ 
tainable, especially if further 
progress is made on better use of 
resources (such as cutting inven¬ 
tory and group spend). Mean¬ 
while the remaining businesses 
should be able to continue their 
underlying growth, with the 
engineering and building com¬ 
ponent companies providing the 
main thrust in future. At 34p, 
the shares are selling on a p e 
of just 3.6. 


BANK RETURN 

i 
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July 11 19B4 1 

increase f +1 or 
Decrease i—) 
lor week 

BANKING 

DEPARTMENT 


Liabilities 

£ 

14,553.000 


£ 

Public Deposits-.. 

Banners Deposits ... 

Reserve and other Accounts—._ 

47.370*462 
750,662.990 
1,700,470,328 ‘ 

+ 

+ 

415.163 

88,487,496 

166,533,178 


2,513.056,780 | 

* 

264,605,611 

Assets | 

Government Securities..---; 

Advance * other Accounts.. 

Premises Equipment ft other Secs— 
Notes > 

461,440,520 

623,918,605 

1,415,826,642 

11,604.473 

166,540 

4- 

+ 

84,195,000 

95,654,614 

267,331,259 

1,247,540 

18.594 


3.513,056.780 

+ 

254,605.611 


ISSUE DEPARTMENT 

Liabilities 

£ 

12,050.000.000 

12.038,395,527 


£ 

60,000.000 

51.247,540 

in circulation 

+ 

Assets 

Government Debt 

Other Government Securities... 

11.015,100 

3,257,041,144 

8,781,943,756 


314.273.208 

364.273.208 




12,050,000.000 


60,000,000 


Imperial Group 

Jl public limited company JL 


Group profit before tax for the sek months coded 30th April, 1984 was £90.7 
million (1983£79-1 million). This represents a 15% increase over die first halfoflast 
year and was due to a combination of improved trading results and lower interest 
charges. 

Imperial Brewing & Leisure Ltd, Imperial Foods Ltd, and Howard Johnson 
Company showed increased turnover. As for ImperialTobacco Ltd, trade buying in 
October, 1983, ahead of manufacturers* price increases, resulted in lower volumes 
in November and affects the comparison between the two half-years. 

Apart freon improvements in trading, operating profit of the UR divisions 
continual to benefit from further cost saving programmes and from the re¬ 
organisation of production and distribution facilities over the last two years. In the 
USA, the Howard Johnson Company, un d e r increasing pressure cm margins, again 
made a loss in what is for them the low season of the year. 

Substantial new investment programmes are being implemented in many 
parts of the Group, particularly in pubs, restaurants and hotels. Development of 
this kind inevitably has an impact on current profitability but will make a good 
contribution to Group performance in due course. 

The reduced interest charge was largely the result of higher cash balances 
during the period, due in part to the receipt during 1983 of £20 million from die 
disposal ofthe Group’s poultry business in the UK. Average interest rates were also 

down. 

The overall rate of Corporation Tax is expected to be lower in 1984. As a 
result. Group profit after tax for the first half, at £65.0 million, shows an increase of 
23% over the corresponding period in 1983. 

Earnings per share, before and after tax, rose by 12% and 19% respectively. 

Barring major unforeseen circumstances, it is currently expected that Group 
profit before tax for the full year ending 31st October, 1984 wiH show a rate of 
progress approaching that achieved during the first six months. 

The Directors have decided to declare an interim dividend of 3.0 pence per 
share, as against 2.75 pence per share last year. This will absorb £22.4 million (1983 
£19.9 million). Warrants will be dated 1st November, 1984 and will be posted to 
those shareholders who are registered in the books of the Company at the dose of 
business on 3rd October, 1984. 

By order of the Board 
Peter M Davies 

12th July, 1984 Group Secretary 
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£ million 


Group Results (Unaudited) 



Half-year to 30th April 

1 

% change 


1984 

1983 


Turnover 




Imperial Tobacco Ltd 

1,171.5 

1,203.1 


Imperial Bmving&Leisure Ltd 

440 2 

419.3 


Imperial Foods Ltd 

352.9 

301.4 


Howard Johnson Company 

242.1 

220.9 


Oilier activities 

13.3 

12.0 



2,220.0 

2,156.7 


Intra Group Sales 

. , (38 3 > 

(30.3) 



2491.7 

2,126.4 

+ 3% 

Operating Profit 




Imperial Tobacco Ltd 

55.7 

54.3 

- 

1 Imperial Brewing & Leisure Ltd 

32.2 

28.1 


Imperial Foods Ltd 

12.1 

10.4 


Howard Johnson Company 

(2.8) 

(0.5) 


Other activities 

0.1 

0.3 



573 

92.6 

+ 5% 

Share of profits of associates 

1.5 

1.0 


Interest less investment income 

ran 

(14.5) 


Profit before tax 

90.7 

79.1 

+ 15% 

Tax and minorities 

- (*v?) 

(26.4) 


Profit after tax and minorities 

65.0 

52.7 

+ 23% 

Extraordinary items 

05-8) 

(13.8) 


Profit attributable to shareholders 

49.2 

38.9 


Earnings per share 




—before tax 

12.2p 

10.9p 

+ 12% 

—aftertax 

8.7p 

7.3p 

+ 19% 


Notts: 

1. Thp compantive figure fi» notion has beta reamed to reflea the effective ox me applicable to the whole of1983, a. 
shown by ibe 1983 accounts. 

2. Tlte£ 15.8m charge for Extraordinary items indodet£14.4m in respect oflhe reduction in the Group’s deferred tax asset 
consequent upon the changes intfae structure ofUK corporate taxation proposed by the Chancellor of the Exchequer in ha 
Budget Statement in March, 1984. 

3. Tbe currcnrcost profit before (amtion aras£68n (1983 £56m) after oBowing foe a gearing adjustment of£6m (1983 £7n). 




Imperial Group pic. Imperial House, 1 Grosvenor Place, London SWIX 7HB 
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BIDS AND DEALS 


San/Phoenix merger 


rewes insurance 


MAI to 
link with 
Japanese 


sector speculation broker 


BY ERIC SHORT 


By Alexander Nkoll 


MARKET ANALYSTS were yes¬ 
terday busy calculating the 
implications of the announce¬ 
ment late on Wednesday evening 
of a merger between the two 
major composite insurance 
groups. Sun Alliance a ad Phoenix 

Assurance. 

The 650p a share cash offer 
by Sun Alliance for Phoenix, 
which values the group at 
£396.6m. will result in earnings 
diluted for Sun .Mllance share¬ 
holders otf around 10 per cent 
on 1984 projected earnings. 

On total assets, the valuable 
iife business of Phoenix tips the 
scales the other way. so that 
Sun Alliance shareholders gain 
slightly. The dividend position 
is not likely to be affected at 
least for 1984. 

This means that there is not 
much scope for Sun Alliance to 
increase its offer should a 
counter bidder appear. But the 
market apparently docs not con¬ 
sider that a rival offer is very 
likely. 

At any rate, the sale by the 
U.S. insurance group Continental 
Corporation of its 24.3 per cent 
holding in Phoenix for £96.5in 
was unconditional, something 
that Continental's shareholders 
may criticise if the bid price is 
lifted. 

Secondly, it appears that 
Allianz Versicherung, West Ger¬ 
many’s largest insurance group, 
is not directly interested In the 
UK market at present The com¬ 
pany Itself entertains its em¬ 
ployes on the day after its annual 
general meeting, which was 


yesterday, so no officials could 
be contacted. 

But Allianz’s UK advisers. 
Morgan Grenfell, said that 

Allianz was more interested in 
expansion in Che U.S. at the pre¬ 
sent time, and thus would be 

unlikely to intervene in the Sun 

Alliance/Phoenix hid, though it 
would be watching the situation 
closely. 

Thirdly. Friends' Provident 
Life Office, which holds 7 per 
cent of phoenix equity, was 
receptive to the terms, although 
it was not involved in any way 
in the negotiations. Mr Fred 
Cotton, chief general manager of 
Friends* Provident, considered 
the offer fair, though the com¬ 
pany does not have to make up 
its mind yet 

The market reflected these 
views. Sun Alliance's share price 
fell 17p to 343, while Phoenix’s 
price of 638p was well below the 
cash offer. 

There was speculation in the 
market, however, that the bid 
would be referred to the Mono¬ 
polies Commission, although on 
competitive grounds there does 
not seem to be an overwhelming 
case for investigation. The com¬ 
bined company would have 
around 12 per cent of the UK 
insurance market — slightly 
more than the present share of 

10 per cent each of General Acci¬ 
dent and Royal Insurance. 

There couVd. however, he a 
consumer lobby exerting pres¬ 
sure for a referral on the 
grounds that the combined group 
motor insurers in the UK 


New issues 


July 12,1984 



Swstemwide Bonds 


13.20% $433,000,000 

SERIES K-1987 

CUS1P NO. 313311 MG 4 DUE JANUARY 20,1987 

Interest on the above issue payable January 20.1985. and semiannually thereafter. 


13.70% $824,000,000 

SERIES G-1989 

CUSIP NO. 313311 LX 8 DUE JULY 20,1989 

Interest on the above issue payable January20.1985, and semiannually thereafter. 


13.75% $325,000,000 

SERIES B-1992 

CUSIP NO. 313311 MH2 DUE JULY 20,1992 

Interest on the above issue payable January 20.1985 and semiannually thereafter. 


Dated July 23,1984 


Price100% 


The Bonds are the secured joint and several obligations of 
The Thirty-seven Federal Farm Credit Banks and are issued under the 
authority of the Farm Credit Act of 1971. The Bonds are not Government 
obligations and are not guaranteed by the Government. 


Bonds are Available In Book-Entry Form Only: 


Federal Farm Credit Banks 
Funding Corporation 


90 William Street. NewYork. N.Y. 10038 
Peter J. Camay 
President 

This announcement appears as a matter of record only 


■an* 


Financial Times Friday July 13 1984 


MINING NEWS 


W. H. Smith takes stake I Anglo’s gold 


in Yorkshire Television price 


BY RAY MAUGHAN 


BY KENNETH MARSTON, MINING EDITOR 


Mills & Alien International Is 
Unking its extensive money- 
broking interests with those of 
Ueda Tans hi, a leading Japanese 
discount house and money 
broker. MAI hopes to benefit 
from the expected liberalisation 
of Japanese financial markets, 

“We believe that Tokyo will 
develop into a fully-fledged 
International market and take its 
place alongside London and New 
York,” said Mr Clive Hollick, 
MAI managing director. 

Under an agreement in 
principle, MAI will have a 26 per 
cent interest in Ueda Harlow, a 
newly formed Tokyo company 
which will acquire Ueda’s foreign 
exchange and currency deposit 
broking business. Ueda will keep 
separate its business as a 
discount house. 

In London, a new company will 
be formed—Harlow Ueda Savage 
—to acquire Harlow Butler 
Savage, an MAI London-based 
foreign exchange broking sub¬ 
sidiary- Ueda will take a 5 per 
cent stake in the new company. 

The two transactions will 
, result in a net cash investment 
I by MAI of £3.5m to £40. 

MAl's extensive money-broking 
interests also include Harlow 
Meyer Savage, a eurodollar 
deposit broker, and the Guy 
Butler Group which has a large 
presence in the U.S. The Ueda 
group will have exclusive 
correspondent relationships with 
MAI subsidiaries worldwide. 

Mr Hollick said the new link 
would provide the MAI network 
with 24-hour coverage of money 
markets. 


W. BL SMITH & SON (Hold¬ 
ings), the newsagent and book¬ 
seller. has acquired Trident 
Television's residual 29-S6 per 
cent stake in Yorkshire Tele- 
! vision, thereby postponing York- 
i shire’s own advanced plans to 
! float on the Unlisted Securities 
Market probably until next 
year. 

Trident, which now controls 
an 18.7 per cent holding in 
Tyne-Tees Television, is to 
receive £8.5m for its Yorkshire 
stake, which Smith will pay in 
loan notes repayable on October 
1, 1889. The coupon will be 12.5 
per cent in the first three years 
and 10 per cent thereafter. 

The vendor has been build¬ 
ing up its interests in casinos 
since January 1881 when ordered 
by the Independent Broadcast¬ 


ing Authority to reduce its tele¬ 
vision interests as the Tyne- 
Tees and Yorkshire television 
franchises were separated. 

Yorkshire contributed £l.4m, 
on an associated company basis, 

to Trident's pre-tax profits of 
£10.3m in the year to September 
1983 and the sale yields a £2.5m 
post tax surplus on the £4m 
book value of the stake. 

Yorkshire's net worth at the 
end of last September was 
£5.6m which has subsequently 
been raised by a £3m subscrip¬ 
tion of additional capital. The 
television company's other prin¬ 
cipal shareholders are Bass, the 
brewing and leisure group. Pear- 
sum Longman, the publisher, 
which each have 25 per cent and 
the Yorkshire Post which con¬ 
trols 10 per cent. 


The sale has been approved by 
the 1BA and the board of York¬ 
shire. 

W. H. Smith said yesterday 
that it had been in the communi¬ 
cations business for almost 200 
years and the acquisition would 
provide “an important presence 
in t he modem communications 
world.’* 

The float was expected to 
value Yorkshire at some £20m 
compared with the capitalisation 
of over £28m implied by W. H. 
Smith's purchase price. 

W. H. Smith has diversified 
from newspaper in wholesale and 
retail and book distribution into 
home computers, where it is now 
the largest retailer in the UK, 
business computer software, 
DIY, and is now breaking into 
cable television. 


Hadi and agrees Asian hoteliers to submit 
to £4.6m bid Rowton board nominees 

from Xenotron BY CHARLES BATCHELOR 


By Alexander Nkoll 

Had land Holdings, camera and 
graphic arts equipment ground, 
has agreed to a £4.6m bid from 
Xenotron, privately-held maker 
of computer-based equipment for 
the printing Industry. 

Terms are 145p in cash for 
each Hedland share or one 
Xenotron redeemable share for 
every 20 Hadland share, which 
closed yesterday at the cash bid 
price, up 5p. 

Hadland directors, who hold 
$3? per cent of the Hemel 
Hempstead-based company, have 
chosen to accept Xenotron shares 
and four of them will join the 
Xenotron board. Holders of a 
further 185 per cent have also 
given irrevocable undertakings 
to accept, giving Xenotron 8L7 
per cent of Hadland. 

Xenotron, based in Diss, 
Norfolk, plans to seek a listing 
for its shares 4 at ao appropriate 
time ** and also plans soon to 
raise £3m of equity finance i 
through a private placement. 

Xenotron has 200 employees 
and made a profit of £680,000 In 
1983 on turnover of £6m. 

Hadland also reported figures 
for the six mouths emttnfe April i 
30. showing pre-tax profits of 
£58,000. up from £21,000, on 
turnover of £2.66m (£2.50m>. 
Tax took £35,000 (£11,0001, 

leaving £33,000 (£10,000) attri- 1 
butable. It forecast pretax profits \ 
for hte year ending October 31 i 
at not less than £475.000, 1 


BY CHARLES BATCHELOR 

ROWTON HOTELS yesterday 
patched up its boardroom spilt 
and announced plans to invite 
the two Asian hoteliers who have 
built up sizable minority hold¬ 
ings in its equity to nominate 
four directors to its expanded 
, nine-man board. 


Ten days of talks between 
Rowton and Mr Nurdin Jivraj, 
whose Rush lake Investments 
holds 28.8 per cent of Rowton’s 
equity, led to agreement just 
minutes before yesterday's share¬ 
holders meeting. 

At a board meeting immedi¬ 
ately afterward^ Mr Jivraj. Mr 
Shiraz Malik-N'ocr and Mr 
Robert Christensen were 
appointed to the Rowton board 
to represent Rushlake. 

Mr Nazmu Virani, who now 
controls 17.6 per cent of 
Rowton, will also be invited to 
appoint a representative to the 
board replacing one of the exist¬ 
ing directors, Mr David Hardy, 
Rowton chairman, said. 

Mr Freddie Stirling and Mr 
Roland Rowe, two directors of 
the Gresham House investment 
trust, agreed to step down from 


the Rowton board and drop their 
attempt to unseat other existing 
board members. 

Mr Stirling and Mr Rowe had 
continued their criticism of the 
other directors’ alleged lack of 
hotel experience despite Gresham 
House’s decision to sell Ms share¬ 
holding to Rushlake. 

Two of the four new directors 
who bad been proposed by Mr 
Stirling and Mr Rowe will be 
considered for places on the 
Rowton board. If they are 
rejected, two other directors will 
be “head-hunted,'* Mr Hardy 
said. 

Under the agreement reached 
with Mr Jivraj. who owns four 
hotels and other property in 
London's West End, no share¬ 
holder who owns less than 50 
per cent of the equity will be 
ablet to control the board, either 
directly or indirectly. 

At a bad-tempered two-hour 
meeting yesterday the Rowton 
board was criticised by share¬ 
holders for its management pep 
form an ce. All board resolutions 
were carried however. 

Rowton’s shares were un¬ 
changed at 312p yesterday. 


Booker sees ‘substantial 
increase’ in 1984 profits 


High Interest. 

Easy Access 

COMPANY 

INVESTMENT 
DEPOSITS : 


9 * 29 / 


P.A. 

GROSS 


• Only 1 month's notioe 
without penalty 

• Minimum investment £10,000 

• Established since 1849 

• Assets exceed £55 mil lien 


Booker McConnell, the super¬ 
market and food distribution 
group which hopes to thwart any 
renewed bid from its rival. Dee 
^urporatioii. is forecasting a sub¬ 
stantial increase in profits for 
1984. 

Booker announced yesterday 
that profits from its agricultural 
division which have increased at 
a compound annual rate of over 
40 per cent since 1980 will 
sustain this momentum. 

Although its U.S. health pro¬ 
duct businesses will show a loss, 
Boker claims that its "highly 
successful ” health products 
business in the UK will continue 
to grow, while the food distribu¬ 
tion division is working its way 
back from a low point in 1982 
and will not show “ proper 
standards of profitability” until 


1985. 

“In the absence of unforeseen 
circumstances the board expects 
a substantial increase in pre-tax 
profits for 1984 over those for 
1983. It continues to be our 
-prime objective- to-'ensure that 
you do better, hy .retaining your 
shares in Booker.”- said Mr 
Michael Caine, chairman of 
Booker, yesterday. Booker made 
a pre-tax profit of £29-5m in the 
year ended December 31. 1983. 

The group also announced it 
will offer to buy its preference 
shares at 75p each, representing 
an exit yield of 8 per cent, com¬ 
pared to Dee Corporation's offer 
in June of 70p per share, repre¬ 
senting an exit yield of 8.6 per 
cent. 

Booker's ordinary shares fell 
2p yesterday to 158p. 
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SeffranWaWens Essex BuwmgSoooty 
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LADBBOKE INDEX 
Based on FT Index 
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our Balance sheet for 1983 


comparative figure* 
December 31, 1982 

DM 1,026.1 million 


Balance sheet total DM 1,055.4 million DM 1,026.1 million 

Lending volume DM 1,043.2 million DM 1,105.9 million 

Business volume DM 1,142.6 million DM 1,166.4 million 

Reserves and capital DM 66.4 million DM 36.3 million 


Our report for the tenth fiscal year is available 
upon request. 


LHB Internationale Handelsbank Aktiengesellschaft 
Goethestrasse 19, D-6000 Frankfurt am Main 


Telephone: 0611 (069) 2106-0 Telex 0413 813 

Telex Money Market Transactions 0414 786 


Foundation taking advice 
on its Wm. Leech stake 


BY RAY MAUGHAN 


The William Leech Foundation, 
which speaks for a pivotal 29.7 
per cent stake in William 
Leech, the Newcastle-based 
housebuilding company, is 
taking independent advice on 
the £21.45m bid from C EL 
Besuer (Holdings). 

The board of the building 
company is still resisting 
Beazer’s approach but the 
Foundation’s appointment of 
Morgan Grenfell, tbe merchant 
bank which advised the Founda¬ 
tion when William Leech was 
floated seven years ago, means 
that a key block of votes re¬ 
mains undecided after a full 
meeting on Wednesday this 
week. 

Mr William Leech, the founder 
of the company who donated the 


shares to tbe Foundation, main¬ 
tains the right of veio over the 
Foundation. In -the. house¬ 
builders* recent detailed,’defence 
document, he is reported as say¬ 
ing that he is not in favour of 
the offer. 

He has still not bad an oppor¬ 
tunity to discuss the offer with 
members of the Foundation 
board, however, and is not 
scheduled to meet them until 
next Thursday which is the day 
before Beazeris offer closes. By 
that time, though. Morgan Gren¬ 
fell expects to have given its 
advice. 

Leech’s shares dropped 6p to 
118p yesterday on tbe basis that 
Mr Leech’s opposition, if sus¬ 
tained. would effectively block 
the bid. 


Midsummer flights bid 


BY ALEXANDER NICOLL 


MR ADAM PAGE, chairman and 
joint owner of Swithland 
Leisure, yesterday sought to 
convince shareholders of Mid* 
summer Inns that his company 
is a worthy buyer of its real ale 
pubs. 

Swithland is bidding 215p in 
cash for each Midsummer share, 
valuing the USM company at 
£lB8m. Midsummer, an offshoot 
of the Campaign for Real Ale 

movement, says the bid under¬ 
values its assets and fails to 

reflect its forecast earnings. It 


also says the owners of Swith¬ 
land have experience at the 
“trendy extreme,” running disco¬ 
theques and “ fun pubs.” 

In a letter to Midsummer 
shareholders. Mr Page says: "We 
intend to preserve Midsummer's 
long standing specialisation in 
real ales and we a re far better 
qualified to run traditional pubs 
than the present Midsummer 
board.” 

Mr Page says Midsummer lacks 
direction and has provided a 
“ derisory” yield to shareholders. 


Public Works Loan Board rates 


Effective July U 

Quota loans repaid 


Non-quota loans A* repaid 


Ymra 

byElPt 

At 

at 

meturttyg 

byElPf 

A* 

at 

IpftturHyS 

Three . 

us 

12 

12ft 

13ft 

13ft 

13i 

Over 3, up to 4. 

121 

12ft 

12ft 

13; 

13ft 

13ft 

Over 4, up to 5. 

121 

121 

12ft 

13; 

131 

Uft 

Over 5, up to 6. 

12* 

224 

12i 

13 

I3ft 

121 

Over 6, up to 7. 

12t 

124 

12ft 

13 

13ft 

12ft 

Over 7, up to 8. 

12* 

12ft 

12} 

13 

13ft 

121 

Over 8, up to 9. 

121 

12ft 

12ft 

13 

13ft 

121 

Over 9, up to 10 ... 

12ft 

12ft 

12 ft 

13 

13ft 

121 

Over 10. up to 15... 

12ft 

12ft 

12 

13 

12) 

12ft 

Over 15, up to 25-., 

I2ft 

1U 

Uft 

12] 

12ft 

12* 

Over 26 . 

111 

lift 

lift 

12i 

12* 

m 


* Non-quota loans B are 1 per cent higher in each case than 
non-quota loans A. t Equal instalments of principal, t Repayment 
by half-yearly annuity (fixed equal half-yearly payments to include 
principal and Interest). § With half-yearly payments of interest only. 


SHAREHOLDERS In South 
Africa's Anglo American Cor* 
poration mining; finance and. 
industrial giata can thank tbe 
group’s gold interests for thetr 
9.1 per cent increase in dividend 
for the year to last March- And 
gold is stil Iserving them well 
depsiie the fal tin the dollar 
price of the metal. 

Mr Gavin Kelly, tbe Anglo 
chairman, points out in Ms 
annual statement that the past 
year's rise in attributable profits 
reflected an increase In invest¬ 
ment income of R45.6m to 
R494Km (£253-3tnl which was 
mainly attributable to higher 
dividends received from the 
group's gold interests. 

The average U.S. price of gold 
last year increased by 12.7 Der 
cent to $424 per ounce. But 
because of the fall, in tbe South 
African rand against the dollar 
(or. if you prefer, the rise in the 
dollar against the rand) tbe 
average price in the lower value 
rands rose by 15J. per cent to. 
R474 per ounce. 

This exchange rate alchemy of 
turning a falling dollar price. In 
which gold is sold, into higher 
revenue for the South African 
mines continues. 

Mr'Relly notes that in tbe first 
half of this year the fall in the 
U.S. gold price to an average of 
S381 has been offset as far as the 
South African mines are con¬ 
cerned by a widening of tbe 
exchange rate difference so that 
tbe rand price received has 
averaged R479, Slightly more 
than the 1983 average. 


Weakness continues in both 
the value of tbe rand and In the 
UJS. gold price. In London 
yesterday gold was around $340. 
not much above its recent two- 
year low, whereas the rand 
equivalent had moved up to just 
over R500. 

Daring the past year Anglo’s 
gold mines reduced the rate of 
Increase in their costs per tonne 
of ore milled to &2 per cent 
from 14.6 per cent in the pre¬ 
vious 12 months, but it looks as 
If the rate will rise this year. 

Mr Belly points out that fol¬ 
lowing the Increase in standard 
wage rates for the white miners 
of 10 per cent from May 1. the 
black employees were given a 
rise of around 14 per cent on 
July l pending the outcome of 
the current dispute with the 
Mack unions. 

He says that although some 
gold mining capital projects have 
had to be deferred, notably the 
No 2 main shaft at Western Hold¬ 
ings. tbe group still expects this 
years total capital expenditure 
to rise by about RIOOm to 
approximately R740m- 

Meanwhile, the outlook for 
Anglo's many other interests 
remains rather cloudy. “The 
unpalatable fact is that pros¬ 
pects for sustained growth in 
the'western economies are still 
subject to considerable uncer¬ 
tainty and it seems that we 
shall have to adjust tq lower 
rates of growth than have been 
enjoyed generally since the 
war,” says Mr Kelly.' 


Weaker prices lead to 
lower quarter for Noranda 

VTTH PRICES for a number of levels of the opening three 


WITH PRICES for a number of 
products starting to weaken con¬ 
siderably from March, Canada’s 
Noranda natural resources group 
recorded lower profits in the 
second quarter than In the first 
three months of the year, 
although the latest figures were 
well above the depressed levels 
of a year ago. - 

Net profits for the latest 
three months were CS 19.4m 
(fll-lin), which compares with 
the first-quarter level of 
CS38Sm and C59-2m is the 
second quarter of 1983. 

This brought profits for the 
first half of 1984 to CS482m, 
compared with C$1.9m at the 
same stage of last year. 

Noranda said yestreday that 
while earnings to date repre¬ 
sented a considerable improve¬ 
ment over last year, the results, 
in the most recent quarter were 
disappointing in- • relation - to 
previous expectations and the 
actual level of the first quarter. 

The most important-products 
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levels of the opening three 
months of the year throughout 
the second quarter, - 

Noranda still believes that the 
recent weakness constitutes a 
temporary interruption in what 
has proved to be a “slow and 
ragged recovery ” for the group’s 
products. The various markets 
are expected to strengthen after 
the- traditional s umm er lull, 
Noranda added. 

If fhls happens, . Noranda said, 
and provided there is full pro¬ 
duction from the timber pro¬ 
ducts group, which suffered a 
two-month labour dispute during 
the first quarter, results for tbe 
second half should be better than 
those for the year to date. 

Capital expenditure this year 
is running slightly above last 
year's, level, with the develop¬ 
ment of the Golden Giant gold 
mine at Hemlo in north-western 
-Ontario being-the largest single 
item.-- - 

Noranda, which has a 50 per 
cent interest ip. a joint venture 
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UK COMPANY NEWS 


Crown House rises 35% to £5.2m 


A RETURN to profits in table* 
ware operations enabled Crown 
House to achieve an overall 
35 per cent advance in full-year 
taxable profits from £3-83m to 
£5.16m. 

This turnround offset a 
£166,000 fall to £3.49m in 
electrical and mechanical ser¬ 
vices and losses of £131,000. 
against profits of £3124)00, is 
property and finance. Employ¬ 
ment services contributed more 
at £278,000 <£140,000). 

. The improvement in the table- 
ware division followed the 
rationalisation at Deuby in 1982 
and subsequent retraining. 

In engineering services, the 
excellent figures from UK con¬ 
tracting in 1382-83 were not 
maintained, though in the com¬ 
petitive conditions prevailing 

the result is considered, satis¬ 
factory by the directors. 

Good .figures were again 
recorded, in the Arabian Golf, 
and some, progress was seen in 
South Africa. The run-down of 
contracting operations In 
Western Australia, as announced 
last year, was completed by 
March 1084. Full provision for 
closure costs is included in 
Crown’s extraordinary items, of 
£32,000 (£246,000). 

A marked Improvement in 
profits was achieved by W. J. 


Furs® and Zest Equipment 
mainl y as a result of Increased 
export business, and the divi¬ 
sional figures were much 
assisted by the disposal of Best 
and May in September 1983. 

Also, a better result was 
obtained in employment services 
due to an improving marker. 


£1.75m (£L0Sm) and minority 
interests accounted for £433,000 
(£319,000). 

Looking ahead, the directors 
say that in engineering contract¬ 
ing. it is a continuing problem 
to maintain an adequate order 
book in the UK at satisfactory 
margins. However, they arc con- 


D!VISIONAL PERFORMANCE BREAKDOWN 


— Turnover — —Pre-tax profit— 
1983-84 1982-83 1983841982-83 


Electrical and mechanical ... 

Tableware ...... 

Property and finance.. 

Employment services . 


Group sales for the year fell 
by 4 per cent from £184.12m to 
£177.14m. 

Shareholders are set to receive 
a higher total payout of 6.4p, 
against 5.75p, with the directors 
recommending an increase on 
the final dividend to 3.9p (3.5p). 

Stated earnings per share rose 
to 15L2p (108p) and cover the 
dividend 2.1 (1.9) times. 

The taxable result was struck 
after lower interest payable of 
£113,000 (£761,000). Tax took 
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fideot of tbe immediate future 
and the longer term. 

Overall, the board regards tbe 
group’s prospects for the current 
year as reasonably favourable. 

• comment 

Crown Honse met unexpected 
difficulties in remoulding Denby 
Tableware, bought for what It 
admits was probably too high a 
manufacture has recovered fol¬ 
lowing rationalisation and die in¬ 
price In 1981. But stoneware 


troduction of new ranges. More 
importantly. Crown is beginning 
to cash in on tbe Denby name— 
applying it to imported china 
and glass—shifting the emphasis 
from manufacturing to merchant- 
ing which already accounts for 
about fiO per cent of this divi¬ 
sion's sales. The group will need 
increased contributions from 
tableware since the main electri¬ 
cal and mechanical services busi¬ 
ness, which Installs heating and 
the like in buildings, has a diffi¬ 
cult time ahead with orders 
scarce home and abroad, margins 
already down to 2 * per cent and 
the prospect of a further squeeze 
in UK construction prompted by 
increased interest rates. The 
group must be glad of the £7m 
cash it has in hand, largely the 
proceeds of the disposal in Sep¬ 
tember of the Best and May 
electrical wholesaler, which was 
bought only in 1980. Crowe is 
keen to expand by increasing 
tableware sales in the U.S. and 
developing an instrument-making 
capacity in the building-related 
business, but for the moment it 
must be happy to see its money 
earn interest. The group should 
make £5.5m pre-tax in tbe cur¬ 
rent year, putting the shares 
at 107p, down 3p on a prospec¬ 
tive p/e of over seven on a 35 
per cent tax charge. 


Rainers back in the black 
as margins strengthen 


Consumer spending rise 

boosts Stirling result 


A RETURN to pre-tax profits of 
£LQ7m against-losses of £350,000 
was achieved by Rainers 
(Jewellers) In the year to April 
6 1983, following a noticeable 
improvement in margins. Turn¬ 
over Increased ■ from £25.94m to 
£27.61m. 

Trading continues at a satis¬ 
factory level during the current 
period, says Hr L M. Raiser, 
the chairman. However he 
emphasises, once again, that the 
major part ef sales and profits 
are' achieved in the second half. 

AX the halfway stage losses 
were cut from £Llm to £373.000 
and the directors expected a 
realistic profit to be achieved 
for the year, with a greater 
contribution arising in the 
second half. 

During the period under 


APPOINTMENTS 


review margins were improved 
by placing greater emphasis on 
mendiandlse which showed a 
better return and by eliminating 
less profitable elements from 

stock. 

During the year four branches 
were opened in shopping centres 
at Brent Gross, Ealing Broad- 
way, Inverness and Wakefield. 

The net final dividend has 
been held at L63p which main¬ 
tains tbe total at 28p. Earnings 
per lOp share are shown as 2fi6p 
against losses of L48p. 

Tax took £307,000 (£83.000) 
and there were extraordinary 
credits of £83,000 (£106,000) 

including property profits this 
time of £2914)00. 

The profit for the year 
emerged at £843,000 (loss 
£325.000) 


AN UPTURN in consumer spend¬ 
ing helped raise StrlHng Group’s 
pretax profits for the year to 
March 31, 1984 by 20 per cent 
from £1.25m to £U>m, and cur¬ 
rent trading M remains firm," the 
directors say. 

Marks and Spencer, this gar¬ 
ment manufacturer's chief cus¬ 
tomer, contributed to the result 
by increasing its purchases by 
over 10 per cent, responding to 
Stirling’s fashion design mid 
production strategy. 

Tbe board is proposing a final 
.dividend of l.lp (0.75p). giving 
a total for the year at i_80p. 
against 1.25p last time. This is 
in line with the directors inten¬ 
tion of reducing high dividend 
cover. They also propose a 3-for -2 
scrip. 


Sales for the year improved 
by £1.6m to £17.23ni. Total tax, 
including deferred tax of 
£302,000 (£336,000), took £642,000 
(£624,000), and tbe group profit 
after tax and dividends emerged 
at £754.000 (£556,000). 

Earnings per 20p share after 
current and deferred tax were 
given as 14.68p against 11.18p 
last time. 

The directors attribute the 
improvement In margins to 
increased efficiency and raw 
material price stability. 

A new factory has been opened 
and handling systems improved. 
Cutting has been centralised and 
computer cutting introduced. The 
directors point out that the 
year’s results have been achieved 
without an increase in borrow¬ 
ing. 


British Aerospace finance post 

* comes managing director, from 

Hr Btehard Smith Wright has national planning division In and general manager (non- S? 1 * *j£S2. or ’ 5*5 2°* Ja ^ son 
»n appointed financial director Tokyo. insurance operations). The 

' the aircraft group of BRITISH * newly created post of head of SSKtl 


been appointed financial director Tokyo. insurance operations). The “ 

of the aircraft group of BRITISH * newly created post of head of 

AEROSPACE. He succeeds Hr Hr Gerard tamers of The marketing is filled by Hr Philip 5 ‘ 

R. H. Sawyer, who bus retired. Dutch Dairy Bureau in London. Haynes who was previously 
Mr Smith Wright; who will be has been ap pointed vice-chair- marketing director for Citibank’s 

based at group headquarters at man of the BUTTER INFORMA- UK subsidiary. Citibank Savings. i ereaQve group) have also been 
Kmggtoo, was formerly divisional TION COUNCIL, following the Hr George Lowe is appointed __ 

- ji#' AVlsnia 'VnriZ<. 1 ^ manag ( ceed Mr Dan Brewin'* as MAN 


__ fipandBl d^eetpr. of the .group’s retirement of Mr Alan Bondman general manager, (casualty). 


•TfinT .W-.J — •- ArfaTnH7?iwJ«. • ' ” .- ' ~ ' *' • : ceeu nx van orewin as «h« 

civridivtaon atHatflri^;. „ ^Adams.FQOds. Air Commodore Bobbv Rnhorn CHESTER INTERNATIONAL 

- SENTRy INSURANCE, part has been appointed’ffirectnr^f AIRPORT’S toector of opera- 
Hr M. •p hyam a has been pro- - of;the- Sentry Group, has restruc- public ' relations ' (Royal Air h? 

moted to deputy general manager tured its management team: Hr Force) from July 20. He succeeds 
of the DAIWA BANK, 'London Val Olson, previously president Air Commodore Philip Walker 
branch, wrtii overall responst- of Creative Management Alter- who has had to retire through 

hilitv for the bank’s interna- natives Inc. Sentrv USA. inins ill-health. ber 1981. Mr Brewin is joining 


bility for the bank’s interna- natives Inc, Sentry USA joins ill-health, 
tional banking activities. Mr A. as chief executive and deputy * 

Otud has been appointed senior chairman. Hr Roy Hurley is KLP GROUP has made tbe fol- 
assistant manager at the London oppointed director and general lowing appointments to the board 
branch. Mr Otani was senior manager (insurance operations) of Lloyd Ellerton. the groun’s 


* British Caledonian as general 

KLP GROUP has made the fol- 

win? Annoir>rm»*nt« to th» appointed directors. 


branch. Mr Otani was senior manager (insurance operations) of Lloyd Ellerton, the group’s 
assistant manager of the inter- and Hr John Brazier director sales promotion service company: 


2Ui admtimm k an aamubmat of tbe i 


I pob&bed on Uib Joly 1984. 


Tfriaadta eitinr aw ntcfltnpfiea with the req uirem e n ts of the Council afThc Stock E x chang e 


The Tokyo Electric Power Company, 
Incorporated 

(To&yoDatryokuKabtakiki Kaisfia) 

U.S. $1004)00,000 
13% per cent. Notes 1989 
Issue price 100% 


Thcfcflowing have agreed to subscribe «■ p rocure subscribers far the Notes: 


Comity Bank limited 


Algcnxne Bank Nederland N.V. 


raw uwHm bnndBank der Q g terr eichischen S n a rk ass en 
AUaqudhdait 
HRJ IlUyf liatinnn l IJmited 

Afcnffllynrii International & Co. Mitt 


Banqne Paribas 
Nomura International limited 


Manufacturers Hanover Limited 
Mitsui Finance International Limited 


Morgan Guaranty Ltd 
Orion Royal Bank Limited 
mad c moch e la wk sh i m* Girozentrale 


Morgan Stanley International 
S. G. Warburg & Co. Ltd.. 

Vumul rW I n t wn ari n nnl (Europe) limited 


The Notes, in denominations of US$5,000, hare been admitted to tbe Official list 
fay die Council of Tbe Stock Exchange subject only to tbe issue of a temporary 
Global Note. Interest on tbe Notes is. payable annually in arrears on 31st July, 
commencing 31st July 1985. 

Particulars of The Tbkyo Electric Power Company, Incorporated and the Notes are 
available in the Extd Statistical Service system mud may be obtained during usual 
business hours up to and indudiDg 1st August, 1984 from:— 


County Bask limited 
11 Old Broad Street, 
London EC2N IBB. 


Strauss Turnbull & Co. 
3 Moorgate Place, 
London ECZR6HR, 

13 July 1984 


THE LONDON INVESTMENT 
TRUST (LIT) has appointed Mr 
David J. Sebire and Blr Richard 
W. Rose as non-executive direc¬ 
tors. Hr Rose is also director of 
Shatkin Trading Co, LIT’s wholly 
owned commodity clearing and 
broking subsidiary in Chicago. 

* 

Mr R. J. Klrkman has been ap¬ 
pointed finance director of 
WINGATE PROPERTY INVEST¬ 
MENTS. He was finance director 
at F. W. Woolworth. 

* 

Mr Geoffrey A Stuart has been 
appointed group pensions man¬ 
ager designate of McCORQUO- 
DALE. He succeeds Mr Erie N- C. 
Eustance as group pensions man¬ 
ager when Mr Eustance takes up 
the appointment of group 
treasurer in the autumn. 

★ 

Two directors have joined 
tbe board of tbe MERSEY 
DOCKS AND HARBOUR CO: 
Mr John Beswick joins the 
board as a Government 
appointed “A” director, filling 
the vacancy left when Sir John 
Page retired. In October 1980. 
Mr Beswick was appointed 
director general of the British 
Ports Association, a position 
whicb he beid until September 
1983. Mr Terence Edwards is 
the senior partner in the firm 
of Bullmoro Chartered 
Accountants as well as being 
managing director of Edwards 
Securities. He is appointed as a 
“B" director. 

+ 

ELECTROCOMPONENTS has 
appointed Hr John Robinson 
group managing director from 
August 1. Until _ recently, Mr 
Robinson was with the LC? 
Group, having joined them in 
1978. His time with LCP included 
three years as group finance 
director. In 1982, be moved to tbe 
U.S. to take over as president of 
Whitlock, a subsidiary of LCP 
engaged in the retailing of auto¬ 
motive components. 

* 

SENETEK has appointed two 
directors. Dr Alan Kline, chair¬ 
man of Xicor. joins as a non¬ 
executive director, and Dr John 
Bennett, vice president of 
Syntax, joins as managing direc¬ 
tor/chief executive. Dr Daniel 
Grafstein has become vice chair¬ 
man/chief operating officer. 

NOMURA INTERNATIONAL 
has appointed Dr Andreas R. 
Prindl as managing director of 
Nomura International and 
Nomura Europe N-V. (Amster¬ 
dam). Dr Prindl was a vice 
president at Morgan _ Guaranty 
Trust Company of New York. 
Nomura International is _ a 
wholly-owned subidiary of the 
Nomura Securities Company. 

+ 

Mr Coiln McNamee has been 
appointed sales director of tbe 
TEPDINGTON refrigeration and j 
appliances controls companies.! 
He joins from the McKechnie ' 
Engineering Group, where he was j 
sales director. ■ 


Co-op Bank 


10.00% to 12.00% p.a, 

On and after Friday 13th July 1984. 

Deposit rates will become: 

■7day deposits S.75%p.a. 

1 month deposits 9-50% pa. 

High Interest Investment Accounts 
will range from: 

10.00% to 11.25% pa- 
depending on amount and term 
(minimum £500 and 6 months). 

Co-op Bank Cheque & Save: 

Current notional interest rate will be 9.00% 
Current bonus notional interest rate 
will be 1-50% 

(on amounts beyond £1,000) 


NATIONAL 



National Girobank announces 
that with effect from 
12th July 1984 

Base Rate 

Its base rate was increased 
from 10% to 12% 

Deposit Accounts 
The rate of interest 
payable on deposit accounts 
is 9% per annum. 


10 Milk Street LONDON EC2V8JH 




Tbe Siam Commercial Bank, Ltd. 

London Branch 
L.S .520,0004)00 

Negotiable Floating Rate Certificates or Deposit due 1965. 

In jccorijnce wnfi the prowsi ms of ihe a bow Cerufiores. notice is 
hereby gi'cn that for Ihc 6 months from I llh Jul>. I"W to 1 lih Lmuni 
1985 1 IM dajv, the Cenitoies will carry an tnienst rate of IPif.per 
annum. 

The interest payable on the next interest payment date. 1 Uh January. 

1985 in respect of each U-S.S SO 0.0000 Certificate. wtU be IS.S33.T01.39. 
Acent&ink: 


IioydsBank 

International 


BANQUE DE UINDOCHINE ET DE SUEZ 
US$40,000,000 Floating Rate Notes 1979-1989 

For tbe six months 

13th July. 1984 to 14th January, 1985 
the Notes will carry an interest rate of 13Ji*% per a nn u m and 
Coupon Amount of US$67.77. 

Listed on the Luxembourg Stock Exchange 
By. Bankers Trust Company, London 
Reference Agent 


Iberica de uitopistas, concession aria del cstado 

U.S.$ 18,000,000 Serial Floating Rate 
Mortgage Notes Due 1986 

For the six month period 13th July, 1984 to 14ch January, 1985 
the Notes will bear an interest rate of lJ’SWSo and a coupon 
amount of U3.S527J4 payable on 14th January, 1985. . 

Bankers Trust Company. London 
Principal Pavmi; Agent 


RENTALS 

every 

WEDNESDAY 


SATURDAY 

To advertise p)ume: 

01-248 5284 
DIANE STEWARD 


Notice to DoteboUcra of 
THE COPENHAGEN COUNTY 
AUTHORITY 

USpSjOOOyKX) DolbrNows 
1990 

As Fiscal Agent for the above Issue, 
notice is hereby erven (hat <m 25 rd 
July, 19S4, Usfl,75ty09D of ihe 
Notts will be ebawa Gw ledenuxioa 
at their principal mwust'aqd 
yafale on let September 1984. 


BASE LEADING RATES 




A.B.N. Bank . 12 % ■Hill Samuel .§12 % 

Allied Irish Bank. 12 *5 C. Hoare & Co.t!2 % 

Amro Bank. 12 ^ Hongkong & Shanghai 12 

Henry Ansbachor . 12 % Kingsnorlh Trust Lid. 10 °n 

Annco Trust Limited 12 % Kuowsley * Co. Ltd..., I 2 j?o 

Associates Cap. Corp. 10 °[i Lloyds Bank ... 12 °n 

Banco de Bilbao . 12 ‘.ft Mallinhall Limited ... 12 % 

Bank Hapoalim BM ... 12 ,r n Edward Man son & Co. 13 % 

BCC1 . 12 Meghraj and Sons Ltd. 12 % 

Bank of Ireland. 12 % Midland Bank . 12 °o 

Bank of Cyprus . 12 % ■ Morgan Grenfell .. 12 % 

Bank of India . 10 ?o National Bk. of Kuwait 12 ^ 

Bank of Scotland . 12 °b National Girobank ... 12 % 

Banque Beige Ltd. ... 12 ‘a National Westminster 12 °h 

Barclays Bank . 12 <5, Norwich Gen. Tst. 12 % 

Beneficial Trust Ltd.... 13 *u People’s TsL & Sv. Ltd 10 ‘Ti 

Bremar Holdings Ltd. 10 ^ R- Raphael & Sons ... 12 *5 

Brit. Bank of Mid. East 12 % P. S. Refson & Co. ... 12 % 

I Brown Shipley . 12 % Roxburghe Guarantee 12}% 

CL Bank Nederland ... 12 ^ $ o* 

SS? Ud™ 01 ^ ii ? B Smndartf Chartcrwl^HiS % 

ceSr r Hoidings ::::::::: fc % Dev. Bank.« % 

I Charterhouse Japhet... a; TrusteeSav'in'ss'Bank' 12 £ 

Chnu.artons . 12!^, united Bank of Kuwait 12 % 

Citibank NA . 12 United Mtirahi Bank... 12 

Citibank Savings .Volkskas Limited . 12 % 

Clyoesdale Baclt . 12 J Wostpac Banking Corp. 12 
C. E. Coates & Co. Ltd. 12 ^% Whiteaway Laidlaw ... 12 j% 
Comm. Bk. N. East ... 12 % williams & GJyn’s ... 12 % 
Consolidated Credns... 12 % 'Wlnirust Secs. Ltd. ... 12 ^ 
Cooperative Bank ...•12 <T, Yorkshire Bank . 12 r 0 

Z^TZri a l nk : 12 

Duncan Lawrie . 12 *& « _ . ,_.. 

Em fp-,.., loire- * 7-day dspoaits fl 75®.. 1 -month 

1 . ■■■■";. ZT 7 -l 1 9.SO' i. Fixed rato 12 mon-.hs C.bOO 

Exeter Trust Ltd. 10“rt 10.75V» iio.ooo. 12 montha 11 *!',. 

^ 1 7 day deDotira on sumo of under 

First NaL Secs. Ltd.... 10 % aa.oon bu-.. £to.ooo up ro cso.ooo 
i Robert Flemingeto ... 12 *7, 9V~. cso.ooo and over io**,. 

Robert Fraser . t Cell doDOSKs Ci.OOO and over 

Gnndlays Bank .t !2 *5, bv.‘- 

I Guinness Mahon . 12 \\ ai-djy dceosaa over ci.oco 9 **v«. 

I Hambros Bank . 12 *n 5 Demand deposits 8 ^'.,. 

Heritable & Gen. Trust 12 % U MongaQc base rato. 


State Bank of India 

State Bank of India announces 
that its base rate 
is increased from 
10% to 12% per annum 
with effect from 
July 12th 1984 

The rate of interest payable 
on 7 day ordinary deposits 
is increased from 
64 % to 8J % per annum 

Main Office in the U.K. 

State Bank House, 1 Milk Street, London EC2 



BfG finance Company BV 

U.S. 9100 , 000.000 Floating Rate Notes 1989 
Extendible at the Noteholder's Option to 1994 

Notice is hereby given 

pursuant to the Terms and Conditions of the Notes that 
for the six months from 
13th July 1984 to 14th January 1985 
the Notes will carry an interest rate of 13£% per annum. 

On 14th January 1985 interest of U.S. 967.45 will be 
due per U.S. 91.000 Note for Coupon No. 12. 

Agent Bank: 

European Banking Company Limited 
13th July. 1984 


REPUBLIC OF AUSTRIA 
U.S.$50,000,000 8%% Bonds 1990 

S. G. WARBURG & CO. LTD., announce that ihe eighth 
redemption instalment oi Bonds due 15th August, 1984 
for a nominal value of U.S.$1,000,000 has been met by 
purchases in the market. 

U.S.S34.000,000 nominal amount of Bonds will remain 
outstanding after 1 5th August, 1984. 

The following Bonds drawn (or redemption on the 
dates stated below have not as yet been presented lor 
payment:— 

15th August, 1977 
26255 : 32300 

15th August, 1973 
1710 

15th August, 1981 

1692 : 3391 : 37646 


33, King William Street, 
London EC4R9AS. 


13lh July, 1984 


BANQUE SUDAMERIS 

U.S. $30,000,000 Floating Rate 
Notes due 1987 

For the six month period 
13th July. 1984 to 14th January, 1985 
The Notes will bear an 
interest rate of 13^fi';? per annum. 
Interest payable on 14th January, 1985. 

Bankers Tmsr Company, London 
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A German in Brazil 


Lure of the 
:ood life 


Andrew Whitley contributes the fourth 
in an occasional series 


AT THE age of 40 Hanns-Ralner 
Sommer has reached a cross¬ 
roads all too familiar to many 
other expatriate high-fliers. 
Should he stay abroad in the 
exuberant, easy-going country 
where he is happily settled, or 
should he accept the promotion 
that is his due and go back to 
head office in West Germany? 

After a decade abroad, seven 
of those years in Brazil and 
three in Iran—during the hey¬ 
day of the Shah—he finds it 
hard to imagine being back to 
grey, drizzly Frankfurt am 
Main. 

Personal considerations inevit¬ 
ably intervene in the Sommers' 
decision over where he should 
go next professionally. His Dan¬ 
ish wife. Birgit. 38, was brought 
up in Brazil'and still has rela¬ 
tives in Sao Pauio. 50 minutes' 
(lying time or a six-hour drive 
away. The weekends they and 
their two daughters. 12 and 9, 
spend riding at their relatives' 
ranch in the rolling green hills 
of Sao Paulo State would be 
hard to leave behind. 

So too would the six-berth 
boat they share with a German 
colleague. The boat is moored 
an hour's drive out of Rio de 
Janeiro on the spectacularly 
beautiful Angra Dos Reis bay. 

The fact that Birgit was 
alreadv familiar with the 
country, spoke Portuguese — a 
very necessary skill for sur¬ 
vival here—and, as Rainer says, 
was used to the Brazilian 
mentality, made settling in 
originally an easy process. 
Rainer Sommer emphasises the 
importance of the family's 
adjustment to a new country 
when weighing up the pros and 
cons of a job move. 

Sommer, an elegant charming 
man. is managing director of 
Lurgi do Brasil, a wholly-owned 
subsidiary of the West German 
engineering group Lurei which, 
in turn, is part of Metaigesell- 
schaft A.G. 

Professionally speaking, the 
past few years have undoubtedly 
been frustrating for him. When 
he arrived in Brazil in 1977, the 
Rio de Janeiro office was a 
booming profit centre for the 
group, with a staff of 35. Con¬ 
tracts with Lurgi's main clients, 
state companies, were flowing 
In. 


Since then, through no fault 
of his own, there has been a 
fairly steady slide downhiU. The 
industry is going through a 
painful shrinking process world¬ 
wide, and in Brazil business has 
virtually dried up. The struggle 
now is to keep open the Rio 
branch as a representative office 
over the next two or three 
expected lean years, until the 
recession and IMF-hit Brazilian 
economy is back on its feet 
again. 

For a man like Sommer, with 
his two doctorates in Mechanical 
Engineering and Economics, 
Lurgi's recent record in South 
America must be galling. Zt is 
small comfort to know that none 
of his international competitors 
have been doing any better. 

Hard too. at times, to keep 
faith with a country such as 
Brazil — whose enormous 
potential is apparent to any 
newcomer, in the midst of the 
deepest crisis—when its govern¬ 
ment is pursuing what Sommer 
believes is a self-defeating 
policy of protectionism against 
high-tech foreign companies 
such as his own. 

Lurgi specialises in sophisti¬ 
cated process engineering 
equipment, often custom-made, 
shipped from West Germany 
rather than bought-in locally. 
Thus,, one of Rainer Sommer's 
chief concerns is naturally the 
protection of his company's 
patents against the predatory 
attention of local rivals. 

Doing battle with Cacex. the 
foreign trade authority, and the 
Institute Nacional de Fro- 
priadade Industrial (INPf), two 
of the host of government regu¬ 
latory bodies in bureaucration 
Brazil, over patents and the 
licensing of imports has been 
gruelling. 

Coping with the roller-coaster 
of government policy switches 
in recent years has demanded 
a steady nerve and an ability 
to keep head office calm, “In 
Brazil a long-term provision is 
one year," he says, adding, "how 
do I know if tomorrow there 
won't be a maxi-devaluation, or 
restrictions on dividends—or 
even whether foreign managers 
will be banned?” 

One option Rainer Sommer is 
considering is to suggest moving 
the Brazil office to Sao Paulo, 



where 60 per cent of the 
country's industry Is located and 
other German companies are 
thick on the ground. 

Rio's dilettante image Is hard 
to live with sometimes, especi¬ 
ally when dealing with head 
office visitors. When hJs col¬ 
leagues from Frankfurt come 
down and hear Sommer’s cora- 

Not that he believes the move 
will bring about an immediate 
increase in business. The moti¬ 



vation is more the sense of pro¬ 
fessional isolation he feels in 
" Dlayboy ” Rio de Janeiro. In 
addition, as he admits, most of 
his friends are in Sao Pauio. 
plaints about the problems he 
faces, they smile and shake 
their heeds, as If to say: " But 
at least you have Rio.” And, 
in a sense, they are right 
At a personal level, getting 
used to skyscraping rates of 
inflation (last year it jumped 
from an annual rate of 100 per 
cent to 210 per cent over the 
12 months) takes some doing. 
But for anyone earning in hard 
currency life in Brazil these 
days is cheap indeed. Best cuts 
of beef at 90p a pound and 


change from a pound note for a 
five mile taxi ride takes any 
Briton or West German back 20 
years in terms of prices. 

Unusually for Rio, the 
Sommers live in a house rather 
than a high-rise flat near the 
beach, the preferred way of life 
for most foreigners -and better- 
off Brazilians. Tbe preference 
is part natural inclination and 
partly motivated by reasons of 
security, because of the ever¬ 
present risk of armed robbery. 

The Sommers' large, comfort¬ 
able house In Jardim Botanico, 
a discreetly superior neighbour¬ 
hood set back against the 
vertiginous hills surrounding 
the city, is a tranquil oasis away 
from the noise and bustle else¬ 
where. 

Lurgi is a good employer for 
Sommer in many ways. Annual 
holidays of 33 working days 
make his American counterparts 
ill with envy and give the 
Sommers plenty of time to do 
what they like most, travel and 
take photographs. Paid trips 
home, at once every two years— 
explicitly for briefings with 
senior management—are, on 
the other hand, not nearly as 
generous as those provided by 
U.S. or British companies— 
although typical for German 
industry. 

Like many another expatriate 
manager. Rainer Sommer com¬ 
plains, albeit mildly, about the 
lack of comprehension head 
office sometimes shows for the 
" reality ” of Brazil. He finds a 
frequent conflict of interest be¬ 
tween headquarters and the 
foreign branches, especially at 
times of economic difficulties. 

Frankfurt may be right in 
strictly legal terms on any given 
issue. But Sommers has to cope 
with the situation on the 


ground, in a country where 
flexibility is perhaps one's most 
important asset. 

As a foreign employer he is 
conscious of the need to pro¬ 
vide better working terms than 
a local company would and of 
the pains of sacking employees. 
Last year he was forced to dis¬ 
miss 10 people, half his staff, 
and the “ social realitY ” of 
Brazil hit home. 

*• It was awful. I knew they 
wouldn't be able to find work 
for at least six months.” he 
said. 

Brazil has spun its spell on 
many an expatriate manager, 
often people in the prime of 
their careers, as opposed to 
those nearing the end of their 
days and dreading the prospect 
of going back home to staid 
retirement Like the British 
in India, many foreigners 
simply choose to stay on in 
Br azil when the time to move 
finally comes. 

For those used to the wide- 
open spaces, the big challenges 
and broad brush issues—often, 
literally, of life and death—in 
a country such as this, it is 
hard, as Sommer says, to accept 
the narrow-mindedness and 
parochial attitudes found in 
Western Europe. 

Acclimatisation leads to 
acculturation and. almost 
imperceptibly, often ends up 
with national identification. But 
will there be work for some¬ 
one like him in the Brazil of 
the next decade? And. if so. 
will he be able to keep himself 
and his family in the style to 
which they have become 
accustomed? 


Training for * supermanagers ’ 


Same thing, new jargon 


Preinotis articles in this series 
appeared on January 11, March 
7 and April 6. 


SO MANY British managers 
were avid for communications 
courses that the researchers 
surveying demand for training 
decided to probe deeper. They 
therefore asked the survey 
sample precisely what was 
expected from the communica¬ 
tions courses which towered 
over all other forms of manage¬ 
ment training in the popularity 
league. 

It turned out that the 
managers believed the courses 
would teach them how to give 
orders in such a way that 
subordinate staff would obey 
them enthusiastically in every 
detail- In short, they expected 
the training to equip them with 
a managerial magic spell. 

That bizarre survey finding 
dates from the early 1970s, but 
a new study* by London Busi¬ 
ness School and the Egon 
Zehnder International head¬ 
hunting concern suggests that 
Britain's top executives still in¬ 
dulge in the same wishful 
thinking. The study was made 
late last year and covered 
senior line managers and per¬ 
sonnel chiefs in 50 of the coun¬ 
try's biggest companies. 

On the one hand, the people 
questioned were largely agreed 
that their organisations need 
maangers who will lead force¬ 
fully from the front. “ We want 
hard-nosed, tough people.” was 
one typical response. Another 
was: “ Success is with the 
tough-minded in the 1980s. Yet 
we have an abundance of people 
who were brought up in the 
1960s and 1970s with a belief 
in the sanctity of human beings. 
They are the products of the 
social sciences and are now in 
the wrong place at tbe wrong 
time. We may Just have to move 
them al] out.” 

On the other hand, the chiefc 
surveyed were equally agreed 
on the increasing importance of 
ensuring that the hard-nosed 
leaders are followed whole¬ 
heartedly by their subordi¬ 
nates. “ As technology becomes 
more sophisticated, the time a 
manager has to devote to 
routine and administrative tasks 
is substantially reduced so he 
must act quickly and induce 
staff to act With him effec¬ 
tively,” said a third typical 
answer. 

How. therefore, do the 
modern masterminds of British 
big business propose to ensure 
that their steely managers' 
orders are obeyed in full, 
instead of sidetracked or down¬ 
right sabotaged by the work¬ 
force. 

The answer is by sending the 
toughies on courses, not in any¬ 
thing so outmoded as 


communications,” but In “ inter¬ 
personal skills." The training 
provided boils down to exactly 
the same sort of thing, of 
course, bu the 1980s title repre¬ 
sents a marked advance in the 
use of jargon. 

Even if the added gobble- 
dygook at last sets the magic 
working, the companies' man¬ 
agement problems won’t neces¬ 
sarily be solved. They will 
evidently be hard pressed to 
find enough tough raw material 
suitable for sending on tbe 
miraculous courses. 

For the study suggests that, 
with the exception of the chiefs 
who took part in the survey and 
a handful of others, the execu¬ 
tive offices of many of the 
companies are crammed with 
dummies. " Of the top 30 
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people. 10 are high-calibre busi¬ 
ness people . . . leaders and 
achievers in every sense,” was 
a further typical response. “ We 
have an excess of mediocre, 
poor general managers,” com¬ 
plained someone else. Another 
sighed: “The surpluses should 
have been weeded out long 
ago.” 


That last wish might perhaps 
be fulfilled by fixing the courses 
so as to work their miracles 
retroactively. It surely should 
not take much extra to enable 
them to vanish unwanted man¬ 
agers on a backdated basis. 


Vanishing the “surplus of 
second rate people “ would still 
leave the problem of how to 
materialise a sufficiency of first 
raters in their stead. These 
apparently cannot be conjured 
up by magical management 
schools. The chiefs questioned 
mean to do the job themselves 
despite what they acknowledge 
to be cut-throat competition to 
recruit the requisite talented 
toughies—who by the nature of 
things are aged 30 to 45. 


general can offer to most of 
them is a managerial life dis¬ 
tinctly nastier, more brutish 
and shorter than has been 
vouchsafed to their predeces¬ 
sors. “It is not as easy as it 
was to let young people succeed, 
Tbe margin for error Is so much 
smaller. The .pressures on 
them are enormous,” slid one 
of the chief*. The report by 
London Business School and 
Egon Zehnder on the study's 
findings goes farther: 

“ With tbe oversupply of 
labour (if not of super talent) 
the managerial assessment pro¬ 
cess may become as vicious as 
the common entrance examina¬ 
tion. the 11 -plus, or Oxbridge 
entrance. Individuals will have 
one chance and one only. 
Assessment for the * fast track' 
is primarily about rejection 
rather than retention.” 

Those who stay on the fast 
track, flashing from marketing 
to finance to production and on¬ 
ward as their super-absorbent 
minds soak up the experience 
that will make them the very 
models of the modern general 
manager, will still present their 
employers with certain prob¬ 
lems. 

One is how to keep the star 
performers from zooming off 
somewhere else. Stupendous 
material rewards appear to be 
the main hope. The only 
trouble is that as Professor 
Lester Thu row observed in 
“The Zero Sum Society.” the 
more people are paid, the 
greater material wants become, 
making them expect more pay 
still. Even If they get it. news 
that someone else is doing bet¬ 
ter is liable to set their feet 
itching just the same. 

Promotion prospects will be 
quite irrelevant to the problem 
of retaining the new breed. To 
them, promotion will not be a 
reward as it was to their pre¬ 
decessors. It will be a necessity. 
It they are not to be fired early 
on, they will have to rise to 
the top of tiie organisational 
tree by their mid-SOs. They 
might well then refuse to be 
dislodged from there even by 
prods from the hard noses of 
the late- 20 s generation trying to 
climb up. 

‘ I do not think we or anyone 
else have really addressed these 
problems.” commented another 
of the chiefs taking part 


Am I alone in saying: " Hear, 
Hear"? 


Even of these, only the 
hardest nosed will last long. It 
seems that all tbe companies in 


* Management Resources — 
Present Problems and Future 
Trends. 


Michael Dixon 


& 


TECHNOLOGY 


EDITED BY ALAN CANE 


SOFTWARE AUTHORS WORLD-WIDE SEEM TO THINK ALIKE 


Are these trends or just trendy? 


BY ALAN CANE AND LOUISE KEHOE 


TALK TO any one of the top 
software houses these days and 
you've talked to them alL 
Thai's an exaggeration, of 
course, but the innocent abroad 
in the software world does tend 


cessing and windowing to the 
functions featured in 1-2-3. 

Launched in the UK hi the 
past couple of weeks, an 
ebullient Lotus is already claim¬ 
ing orders for Symphony worth 


to suffer from a kind of tech- fl.3m at retail prices, 
nological deja vu as a succes- Mr Milch Kapor. Lotus presi 


sion of aggressive, hustling soft¬ 
ware houses highlight the 
features which distinguish 
their latest microcomputer soft¬ 
ware offering. 

IVhat is remarkable is that 
these features, developed by 
companies as geographically 
j-pread as Massachusetts. Kansas 
and London, are frequently 
identical. 

These are. of course, the 
megatrends, of which the most 
significant by far is the move 
towards integrated software, 
software packages In which the 
programs to carry out several 
different tasks are integrated 
together on a single computer 
storage disk. 

First in the market place in 
19S2 with Ihis kind of software 
was Lotus Development Cor¬ 
poration with its 1-2-3 package 
which incorporated a spread¬ 
sheet. a files manager and 
graphic displays. 


dent is quietly confident about 
the way his new software will 
perform against the new. 
aggressive opposition: " It is 
easy to take too many things at 
face value but we have actually 
shipped our product. We said 
we would ship it in the first 
week of July and we have kept 
that promise—and that will 
make a large difference " 

What is interesting about the 
new packages is the attention 
paid to the individual compo¬ 
nents of the integration. 1-2-3 


management added to make life 
easier for the user. 

Company executives for the 
new integrated packages are 
claiming supremacy for each in¬ 
dividual pan of their product 
—and they are prepared to sell 
them separately as well. 

Dr David Potter of Psion, for 
example, says that the spread¬ 
sheet in Xchange is: “ More 
powerful than Multiplan ” (a 
Microsoft spreadsheet that was 
top of the software pops in the 
U.S. in May). The file mana¬ 
ger, is he say 5 , a relational 
database, a sophisticated way of 
filing information so that it can 
be recalled in many different 
ways according to the needs of 
the user. 

Innovative Software is quite 
candid about the way it set 


was basically a superspread- about crea u ng a supe rl ative set 
sheet with graphics and file of packages for Smart they 


A program for the 
much interrupted 


other integrated package is in 
the top 25. 

All of that is set to change, 
however. In the UK, a small 
Hjftware house called Psion 
I see ihis page. July 3 this year) 


Another example of Side¬ 
kick's use might be tbe need 
to make a calculation, or find a 
phone number in the middle of 
some other job. 

Sideltick includes “the most 
commonly used business tools 
on line and accessible in tan¬ 
dem with other software pro¬ 
grams already in use," explains 
Philippe Kahn, President of 
Boland International. A single 
keystroke calls up the Sidekick 
program and allows the user to 


TOO MANY personal computer computerised notepad that won’t 
aphic displays. applications programs seem to get lost. 

Helped by a massive Protno- b|? solutions looking for prob- 
ional campaign, it was an In- lems T j, e oppoS i te j S however 
; tam success and at 23<5 1 ° a product launched re- 

hc . U 1 '^in» SU iLl.n. b n S f «*»«? by Boland International 

A recent ifeui of of scotts Valley, California. 

oft ware monthly Software 

shows i -°-3 at number Sidekick solves 2 problem 

" aS£-£S J-KKSSI 

puters. People typically do 
several things at once, com¬ 
puters on the other hand, take 
one task at a time. 

see tills page. Juiy a tms yearj , you program and allows the user to 

as launched an integrated right in the middle of writing a calculator, calendar Or 

ackage called “Xchange” *JSS5iZ notepad, a telephone directory 

•hich combines word process- sheet program or entering or aU { 0 ma ti c dialler for the 
ig. a spreadsheet, a filing material into filing system. te!ephQne . 
rstem and a graphics module The caller is inevitably talking One more kevstroke and the 
U for about £495, about something else. user can rgtum" to his original 

In the U.5- Ashton-Tate, The interruption is more than program which will have been 

•hich has already made a for- a nuisance. It may mean that suspended at the exact pc*ot 

me from its Dbase II filing the computer user must go w here he left off. 
lanagcmcnt programme is be- through the process of storing Sidekick is priced in the U.S. 
mninc to ship *' Framework.” the file he is working on. enter- at 549.95 and sold 5,000 copies 
n integrated package combln- ing a new program, noting the j n -he first week since its re- 
ig word processing, a spread- business of the phone calf and i ease jast month. “Not even 
leet. a filing system and then reversing the whole pro- Lotus 1—2—3 did that." boasts 
raphics. cess. Mr Kahn. He predicts that Side- 

Also in the U.S., Innovative i n practice, many people kick will be the best seller of 

adware has launched an into- would instead grab a notepad the year, 
rated package called “Smart" and scribble something to re* Currently, Sidekick is avail* 
hich incorporates word pro- mind them to do it later. We able for use on IBM Personal 
‘ssing, a spreadsheet, file all know that happens to such Computers and IBM-Comnatible 
anagement and, yes. graphics, notes. machines. Boland is also de- 

Thcre are others and there Sidekick relieves the veloplng a version of the pro- 

ill be more: Lotus itself has situation. Entered into the com- gram for the ACT Apricot which 
ime back for more success puter memory before the user will be available in about a 
ith a new integrated system plugs into their word process- month. 

lied “Symphony” which ing, data base or spreadsheet In Britain, Sidekick is dis- 
ids communications, word pro- program. Sidekick provides a tributed by Altor of Glasgow. 


listed all the best features they 
had seen in existing dedicated 
packages: “We had a 19 page 
list of minimum requirements 
for the data base package ” re¬ 
calls Michael Brown, innovative 
President. 

Innovative Software sells its 
complete Smart package for 
£635 but the database manager 
and spreadsheet with graphics 
separately for £350 each. The 
word processor costs £280 
separately. 

In contrast Symphony and 
Framework are only available in 
integrated form. Mitch Kapor 
is unfussed: “Symphony as it 
stands makes the best use of the 
IBM PC." 

“Two factors are important 
here. Understanding the mar¬ 
ket and using fully all the func¬ 
tionality of the IBM Personal 
Computer. For the next genera¬ 
tion of hardware, it is likely 
that I would not build an all-in- 
one nackage. But if vou're in 
the forest yqu build a log cabin 
—-not the Ta; MahaL" 

Other trends include: 

• A tendency to write in the 
" C ” computer language, used 
in the writing of Unix and 
Unix-like operating systems 
(see this page July 9 this year) 
which makes it simpler to move 
software from one make of 
microcomputer to another. 

As Dr Potter of Psion says: 
“We can develop software for 
machines which do nor yer 
exist." 

• Simplified key stroke 
languages. Innovative Software 
calls this project processing. 
Lotus calls it Command 
Language. Xionics. a UK-based 
software bouse calls it Key¬ 
stroke Procedural Language 
»KPL). 

The theory is the same. The 
computer can be so programmed 
to carry out a particular task, 
usually a repetitive one. with 
only a single keystroke or two. 

• Interrupt handling. All 
microprocessors have built in 
mechanisms which enable them 
to be switched from one task 
to another without losing the 
thread of their activities. 

Psion's Xchange and Boland 
International's Sidekick, 

described below, carry out the 
same function for humans. 

What will be the next mega¬ 
trend? Mitch Kapor Is beginning 
to talk about a “ Visicalc of the 
conceptual area " a spreadsheet 
for ideas, where changing one 
concept would result in changes 
rippling through a whole matrix 
of stored thoughts. ** It's a long 
way off " he says thoughtfully— 
but not too convincingly. 


COMPUTING 


‘The Bunch’ faces 
a ‘bleak’ future 


BY GEOFFREY CHARL1SH 


IN A hard hitting analysis of 
the mainframe computer mar¬ 
ket, New York stockbrokers 
Paine Webber describe the out¬ 
look for “The Bunch" 
(Burroughs. Sperry, Univac, 
NCR, Control Data and Honey¬ 
well) as “bleak." 

Paine Webber analyst 
Jonathan M. Fram identifies 
several problems areas. Pri¬ 
marily, there has been an 
erosion of demand for general 
purpose mainframes with the 
emergence of smaller machines 
of growing power applied to 
specific tasks. Examples are 
Wang (word processing), Apple 
(persona] computers) and Cray 
(high powered scientific pro¬ 
cessing). 

According to Fram, only 
general business tasks like bill¬ 
ing, database management and 
network management are “truly 
well suited to mainframes,” but 
that market segment “has be¬ 
come saturated.” 

He claims that nearly half the 
applications currently being run 
on mainframes could be per¬ 
formed on special purpose 
machines. The present market 
base is more to do with cus¬ 
tomer inertia and conversion 
costs than the attributes of the 
computers. 

The second problem for the 
Bunch centres on their difficul¬ 
ties in coming up with new 
machines for the remaining 
suitable mainframe applications. 
By the late 1970s the main¬ 
frame market had been staked 
out, and the companies turned 
to “ploughing” their existing 
installed base with upgraded 
machines. 

Meanwhile, however, IBM had 
been faced with competition 
from the plug-compatible manu¬ 
facturers and was becoming 
aware of the growing technology 
of Japanese companies like 
Fujitsu and Hitachi. Paine 
concludes that IBM, unlike The 
Bunch, was forced to push tech¬ 
nology (and spend more money 
in doing so) in order to com* 
pete. 

In Fratn's view, the basic 
technology gap between The 
Bunch and IBM plus its plug* 
compatible competitors “ bas 
widened to the insurmountable.” 
IBM is becoming formidable in 
terms of semiconductor re¬ 
search and application and at 
tbe same time the market base 
from which Tbe Bunch can fin¬ 
ance similar research has been 
getting smaller. 

Inter-chjp signal delay times 


are at the heart of the prob¬ 
lem. Large, powerful machines 
imply considerable numbers of 
semiconductor “chips.” Faster 
processing means that the short 
time it takes digital pulses to 
get from one chip to another 
over an inch or two of wire has 
become a bottleneck. 

In its thermal conduction 
module (TCM), IBM has over¬ 
come the difficulties of pack¬ 
ing the chips and removing the 
concentrated heat that arises. 
“The problem" says Fram, “Is 
that it is estimated IBM spent 
several billion dollars over 
several years in developing 
TCM. an expenditure that none 
of The Bunch could afford." 


One outcome is that both 
Sperry and Control Data pro- 
cured licensing agreements with 
Trilogy, which has been work¬ 
ing on technology aimed at 
putting the whole computer on 
one big wafer-chip, reducing 
interconnect _ times to the 
absolute minimum. Fram 
thinks this rallying round Tri¬ 
logy. while natural, is "to some 
degree desperate." 

There are other ways of im¬ 
proving performance, such as 
non-synchro nous Internal 

operation of the processor, or 
the use of multiple, loosely 
coupled processors. But that 
means a change of basic archi¬ 
tecture for The Bunch com¬ 
panies, implying conversion for 
their customers. The door is 
then opened to other vendors, 
who. if they have to change, 
might as well consider all the 
options. 

The New York analyst Is also 
doubtful about both networking 
and software futures for The 
Bunch. He thinks they will not 
be able to keep up with IBM 
in falling in line with SNA 
(systems network architecture), 
IBM's prime communications 
protocol. At the same time, 
the vast amount of software 
written for IBM systems (inter¬ 
nally and by software houses) 
acts against sales of Bunch hard¬ 
ware. 

Paine Webber, in the same 
document, weighs up the pros¬ 
pects for the companies. It 
rates NCR, with strong roots in 
point of sale, least likely to 
suffer from mainframe chal¬ 
lenges. Burroughs is seen as 
“the most exposed," with top 
management “unaware of the 
deficiences of the mainframe as 
the workhorse of the computer 
industry." 


Analysis 


Atom trap 
for chemists 


PYE UNfCHEM has recently 
introduced a new device for 
flame-atomisation atomic 
absorption spectrophotometers 
It calls a slot!ed-tube atom 
trap (STAT). 

The use of this new device 
makes possible determinations 
that were hitherto Impossible 
Pye claims, pointing ont that 
using the STAT, lead can be 
detected at concentrations as 
low as 0.0035 parts per million 
(ppm) compared with 0.005 
ppm using conventional 
techniques. 

Cadmium can be detected 
in concentrations as low as 
0.0005 ppm (0.001 ppm con¬ 
ventionally) and zinc at con¬ 
centrations of only 0.0004 ppm 
(0.0008), 

Tbe device uses a slotted 
silica tube which increases 
the amount of time the atoms 
spend in the spectrophoto¬ 
meter light beam and so 
improves sensitivity and 
detection Umtta. More on 
0223 358866. 


Software 


Investment 
aid for 


planners 


INTERNATIONAL Micro¬ 
computer Software Inc 
(IMSI), a US. West Coast 
software publisher has 
launched a software package 
aimed at serious investors 
and financial planners. 

Among the claimed features 
are: weighs investment risk 
and return using modern 
portfolio theory, handles all 
kinds of securities with single 
or multiple portfolios, stores 
up to 1,000 positions per port¬ 
folio and accesses several 
fin a nc ial databases for auto- 
updates on seenrity prices. 

The software is available 
for the IBM PC and its clones, 
DEC Rainbow, Wang PC 
NCR Declsioumate with 128K 
of memory and two disk 
drives. 

Versions are also available 
for machines that run under 
CP/M 80 with 48K of RAM. 

The program, which costs 
S275 in the U.S., was designed 
by The Walton Group in 
Boston. 

UK distributors of KMSFs 
products are P and P Micro 
Distributors, Ferrari Software 
and Software limited. 
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Instruments 


Linking 
plotter to 
oscilloscope 


PHILIPS CAN offer a link 
between its PM8I54B intelli¬ 
gent X-Y plotter and the 
PM3305C digital stonge 
oscilloscope. 

Both Instruments are IRRR 
bus-compaUble and can be 
connected together without 
any form ef controller or 
intermediate equipment— 
software is employed instead. 
A simple connecting cable is 
all that is needed and Is 
supplied as part of the pack¬ 
age. 

The plotter uses A4 paper 
on which can be created 
graphs, bar-charts, pic-charts 
and similar material in six 
colours. Alternatively, hard 
copy can be made in three 
colours of the memory con¬ 
tents of the 3305C ’scope at 
400 mm per second. 

The combination is avail¬ 
able in the UK for £ 3 . 943 , a 
saving or £400 over the 
s epara te purchase of the two 
instruments. More from Pye 
Unicam. Cambridge, on 0223 
358866. 


Electronics 

Single 
board Unix 


computer 


TADPOLE TECHNOLOGY ef 
Cambridge has launched a 
computer circuit board com¬ 
bining a multi user computer 
with high resolution colour 
graphics. 

Based on the Motorola 
68060/10 16-82 bit processor, 
the preduet is offered with 
Unix Systran V. 

The company ig aiming at 
manufacturers of Unix-based 
computers In the UK and 
U.SJL According to the com¬ 
pany. its new hoard at about 
fSMMH) will offer exceptional 
price performance compared 
with existing products. 

More on 0223 861X12. 
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Application has been made to the Council ofThe Stock Exchange for the gram of permission to deal m the ordinary shares of the Company in the Unlisted Securities Market. It is emphasised that no 

application has been made for these securities to be admitted to listing. 
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of 1,891,145 ordinary shares of 5p each 
at a minimum tender price of 120p per share, 
the price tendered being payable in full 

on application 


mmm 


Share Capital 

AUTHORISED:; •: ■ 

£500,00011110,000,000 
ordinary shares of 5p each 

ISSUED AND TO BE ISSUED FULLY PAID: 

£380,000 in Z600.000 
ordinary shares of 5p each 

The ordinary shares now offered for sale will rank in 
full for all dividends hereafter declared, paid or 
made on the ordinary share capital of the Company. 


Cash Balances and 
Indebtedness 

At 29th June 1984, the Company and Compsofi Limited 
(collectively ’‘Compsofi" or the “Group") had 
balances at banks totalling £209,807. 

At that date the Group had no overdrafts outstanding 
but had outstanding a secured mortgage loan of 
£335,990, finance lease commitments of £51 1 760 and 
hire purchase commitments of £80,272. Apart 
therefrom and save for intra-group indebtedness, 
neither the Company nor its subsidiary had at that 
date any loan capital (including term loans) 
outstanding or created but unissued or any 
mortgages or charges or any other borrowings or 
indebtedness in the nature of borrowing, liabilities 
under acceptances (other than normal trade bills) or 
acceptance credits, hire purchase commitments or 
guarantees or other material contingent liabilities. 


Highlights 


The following information is derived from the full text of this document and accordingly should 
beread in c onjunction with that text. _ 

Business 

The principal business of Compsofi is the design, development, production and distribution 
of its database management software. Compsofi is a leading independent British software 
house in the database management software market for business micro-computers. Its 
products are marketed in the UK and since very recently in many of the countries of 
Continental Europe in local language versions. _ 

Turnover and profit before tax for the five financial periods ended 31st March 


'turnover 9 43 253 750 1,32! 

Profit before tax 4 3 90 245 54: 

Share capital 

7.600.0 00 ordinary shares of 5p each issued and to be issued fully paid _ 

Offer for Sale statistics at the minimum tender price of 120p per share 

Market capitalisation_ £9.12 million 

Earnings per share for the year ended 31st March 1984* 4.68p 

Price earnings multiple 25.6 times 

Gross dividend yield based on a dividend per share of 1.5p’* 1.79 times 

Dividend cover based on earnings and dividends per share of 
4.68p and 1.5p respectively 3.1 times 

Net tangible assets at 31st March 1984 adjusted for the net 
proceeds of the Offer for Sale £946,000 

Net tangible assets per ordinary share 12.5p 

^Calculated on ihe basis or the profit after taxation of £327.413 and of 7.000.000 shares, being 1.000 shares of £1 
each in issue at 31st March 1984. ad|listed for the capitalisation issues and reorganisation of capital since that date. 
**lf the shares in the Company had been quoted on the Unlisted Securities Market throughout the financial year 
ended 31st March 1984. the Directors would have recommended dividends in respect of that year totalling l.Sp 
per ordinary share lequivalent to 2.14p gross with ihe related tax credit). 
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Patrick Nicholas Horgan 
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’rofessor David Victor Canter 
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Issuing House 

Kleinvrort, Benson Limited 

20 Fbnchurch Street. London EC3P 3DB 
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Herbert Smith & Co. 

Wathng House. 35-37 Cannon Street, London EC4M 5SD 
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Laurence. Prust & Co. 

Basildon House, 7-11 Moorgate, London EC2R 6AH 
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Registrars and Transfer Office 

National Westminster Bank PLC. Registrar's Department 
P.O. Box 82, 37 Broad Street, Bristol BS99 7NH 
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INTRODUCTION 

The increasing use of microcomputers in business applications continues to 
create a growth in demand for software designed to facilitate the management 
of data in a logical, efficient and flexible manner. 

The principal business of Compsofi is the design, development, production 
and distribution of its database management software. Compsofi is a leading 
independent British software house in the database management software market 
for business micro-computers. Its products are marketed in the UK and since 
very, recently in many of the countries of Continental Europe in local language 
versions. 

Compsoft's products are distinguished in the business micro-computer software 
market by their user friendliness which caters for the needs of non-technical 
users. 

Compsoft's recent products have been designed for the new generation of 16-bit 
busine s s micro-computers such as the IBM PC, the DEC Rainbow, the HP 150 and 
the ACT Apricot range. As part of the Group's drive into Europe, these products 
have been or are being translated into most of the major European languages. 

Compsofi is entering into European marketing and distribution arrangements 
with major computer manufacturers to augment the UK distribution of its products. 


Description of Itie Croup 

Distribution arrangements have already been agreed with IBM, DEC, Hewlett 
Packard and Xerox. 

HISTORY 

A new generation of small computers was introduced to the UK market in 1973. 
At that rime Nick Horgan. Compsoft's Chairman, was a successful'computer 
consultant with an international clientele, specialising in business-orientated 
software for large mainframe computers. His particular expertise was in the 
application of software systems for the management of data on mainf rame 
machines. He soon recognised the opportunity to apply this specialist knowledge 
to micro-computers as their use spread among business users. 

He formed Compsoft Limited in September 1978 and by the end of 1979. while 
contmuing with his consultancy business, he had created his first database 
management software product for micro-computers, now known as DMS. In 
March 1980 Heather Kearsley, Nick Horgan's wife, began the active marketing 
of DMS through Compsoft Limited. As a result of her marketing effort, sales and 
profits increased substantially. By July 1981 Nick Horgan was devoting all his 
rime to the business and its continuing product development programme. In 
March 1982, to cater for its rapid growth, Compsoft Limited moved into Hallams 
Court, a country house in Surrey. This remains the Group headquarters and 
training cenue. 


In January 1983, Compsofi launched DELTA, its principal current product. 


COMPSOFT’S PRODUCTS 

DATABASE MANAGEMENT SOFTWARE PRODUCTS 

Database management software products, in which Compsoft currently 
specialises, are able to receive, in formats selected by the user, large quantities 
of information consisting of numbers, text or dates. The programs can then 
store and rapidly retrieve, process and display or print the results. Database 
management software products also provide facilities for sort, search, calculation 
and the printing of lists, labels, reports and letters. 

Compsofi software guides business users with no previous programming 
expertise in creating logically structured databases. These databases can then 
be used to manage business data in a manner most appropriate to users' needs. 
In the absence of products of this sort, business micro-computer users wishing 
to create and manage computerised databases would have two types of software 
from which to choose: ■programmers"' software which would require knowledge 
of a computer programming language and an aptitude for designing database 
structures; or 'dedicated' software which is specific to a particular application. 
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Compsoft's products enable people to exploit the potential of their 
micro-computers in managing a wide range of tasks such as the production of 
letters and addressing of envelopes and the organisation of price lists, personnel 
records, inventories, car fleets, investment portfolios and livestock. 

Corapsoft's database management software is now well known in the UK market. 
The quality of its products has been recognised by a variety of awards from the 
industry, notably in 1983 the RITA (Recognition for Information Technology 
Achievement; award for ‘Software Product of the Year" sponsored by the National 
Computing Centre. Its products are also distributed by the Central Computer 
and Telecommunications Agency for use in UK government departments. 

PRODUCT RANGE 

Compsoft has introduced new database management software products and 
foreign language versions of existing products to meet the increasingly 
sophisticated demands of micro-computer users in the UK and Continental 
Europe. The table below summarises the history of the most significant product 
launches. 

Launch Date Product 

Spring 1980 DMS was the principal source of Compsoft’s early 

growth It has now been superseded by other Compsoft 
products. 

January 1982 DMS Diamond is a DMS-type product specifically 

written for the Commodore PET. 

January 1983 DELTA I is designed for the new generation of 16-bit 

machines and simplifies the handling of historical and 
repeating information which includes, for example, 
illness histones maintained by general practitioners. It 
has considerably extended reporting and calculation 
facilities. 

October 1983 DELTA I in its first foreign language version (French). 

April 1984 DMS+ is an enhanced version of DMS for users who do 

not require the more sophisticated data management 
systems software such as DELTA I. 

May 1984 DELTA II is an improved and extended version of 

DELTA I with enhanced data entry facilities and data 
display and reporting capabilities. 

DELTA I is already available in:— 

French Danish 

German Norwegian 

Italian Swedish 

Spanish Finnish 

Portuguese 

DELTA n is now available in Dutch. It is intended that other European language 
versions of this program will be launched in due course. 

End-users of sophisticated software products derive considerable benefit if the 
software house follows a path of constant enhancement and removal of errors. 
Compsoft provides this as a matter of course. 

DESIGN PRINCIPLES 

The overriding aim of Compsoft's development programme is to ensure the 
marketability or its products. Compsoft has achieved this by incorporating the 
following key design features:— 

Ease of use Its products are suitable for users who are not 

programmers. Compsoft aims to ensure an easy 
interactive style of communication between the machine 
and its user, using a question and answer routine. 
Versatility The potential applications of Compsoft’s software are as 

wide ranging as possible so as to appeal to the broadest 
spectrum of business micro-computer users. This 
enhances the value for money of its products as the 
economies of large-scale production are passed on to 
the customer. 

Compatibility Its products are compatible with a wide range of 

business micro-computers from leading manufacturers, 
which often make available to Compsoft pre-launch 
examples of their new hardware. 

The DMS and DELTA families run with CP/M, MP/M, 
MS/DOS and PC/DOS operating systems and are 
compatible with many of the leading 6-bit- and 16-bit 
micro-computers, including:— 

ACT Apricot IBM PC 

Apple He (with CP/M) IBM XT 

Commodore PET (DMS only) ICL PCI 

Compaq Olivetn M24 

DEC Rainbow Sinus 

Epson OX 10 Wang PC 

Hewlett Packard ISO Xerox 16/8 

DELTA II has been designed to run only on 16-bit 
machines tsuch as the IBM PC) using MS/DOS or 
PC/DOS operating systems which now form the vast 
majority of business micro-computer sales. 

Ease of translation DELTA is designed for ease of translation into foreign 
languages The basic structure of DELTA incorporates 
the ability to translate all messages without recourse to 
programming, to handle non-English keyboards and 
printers and’to collate local language character sets. 
Integration DELTA and DMS+ are designed to integrate as widely 

as possible with other popular software packages, such 
as-— 

Word Spreadsheets Accountancy 


Compatibility 


IBM PC 
IBM XT 
ICL PCI 
Olivetn M24 
Sinus 
Wang PC 
Xerox 16/8 


Ease of translation 


Integration 


Word 

processing 

Peachtext 

Wordstar 


MulQplan 
Visicalc 
Lotus 1-2-3 


Accountancy 

Pulsar 

Pegasus 


Information is increasingly transferred between 
micro-computers and large mainframe machines. 
DELTA can prepare a file in a format suitable for this 
purpose. 

Compsoft places great value on the feedback which it receives from end-users 
in establishing the direction of its development and enhancement programme. 

INTELLECTUAL PROPERTY RIGHTS 

Each software package sold incorporates a unique licence number which makes 
it possible to trace the source of unauthorised copies and to take action to protect 
Compsoft s interests. 

The Directors are aware that software ‘piracy 11 in parts of the industry, notably 
computer games, has received considerable publicity. Compsoft is monitoring 
the latest ‘anti-piracy' technology and will upgrade the protection afforded to its- 
own software should this be considered appropriate in the future. 

FUTURE PRODUCT DEVELOPMENTS 

Nick Horgan and his team of six software engineers are well advanced in a 
continuing series of enhancements and improvements of DELTA 0. including a 
multi-user version and a graphic output facility. 

Further projects are underway in such areas as demonstration, teaching and 
examination packages, ‘expert systems" and fully integrated packages for 
micro-computers comprising word processing, database management, 
spreadsheet, graphics and communications. 


MARKETING AND SALES 

MARKETING STRATEGY 

Compsoft is building on its already substantial position in the UK market for 
database management software by aggressive expansion into Continental 
European markets. The Directors* believe that these markets have for the most 
part been poorly served by indigenous companies producing technologically 
immature products. Entry to these markets has usually been hindered by the 
technical complexity and cost of translating English-language software. Ease of 
translation is a fundamental design feature of DELTA. 

Marketing is crucial to Compsoft's present and future development. In order to 
stimulate and expand its UK market, Compsoft uses a wide range of marketing 
techniques such as road shows, exhibitions, advertisements and reviews in 
the principal micro-computer magazines, mailshots to dealers and end-users, 
promotional material distributed to dealers and publicity resulting from the 
receipt of computer industry and other awards. 

UK DEALER NETWORK 

To date, Compsoft has sold mainly through a network of nearly 900 dealers in 
the UK. The loyalty of Compsoft's dealers is actively sought as a source of future 
sales. It is recognised that loyalty to the Compsoft name, as well as familiarity 
with the design characteristics of its products, will stand Compsoft in good stead 
when it introduces new products to the market in the future. The principal 
elements of the support given to dealers include free training courses in the 
use of Compsoft's products, telephone ‘hotline’ support and the provision of 
promotional materials. 

DISTRIBUTION AND MARKETING ARRANGEMENTS WITH HARDWARE 
MANUFACTURERS 

Compsoft has adopted a strategy of developing dose relationships with a number 
of major manufacturers of business micro-computers. The purpose is to reach 
the widest possible market, particularly in Continental Europe, whilst at the same 
time limiting the Group’s financial exposure. As a result of the impact which its 
sales and product developments have had on the UK market, Compsoft has 
acquired sufficient recognition to warrant these major manufacturers entering 
into arrangements to distribute and market Compsoft's products through their 
dealer networks. 

A number of these arrangements have recently been concluded and others are 
expected to be concluded shortly. The current status of these arrangements can 
be summarised as follows:— 

Manufacturer Status 

IBM DELTA is an IBM distributed product in the UK, Belgium. 

France and Italy. 

DEC DEC has signed a world-wide enabling contract for the 

distribution of DELTA, which will be a ‘Digital Classified 
Product" throughout Europe. 

Hewlett Packard Hewlett Packard has signed a world-wide enabling 

contract for the distribution of DELTA. Distribution of 
products in French, Italian and Spanish has already begun. 
Xerox Xerox is distributing DELTA in the UK, France, Portugal 

and Finland. 

IBM and Xerox, and other manufacturers such as ACT, Olivetti and Wang, have 
a number of European language versions of DELTA under review. 

Compsoft supports the hardware manufacturers in the training of dealers in the 
use of Compsoft's products by providing translations of training materials in local 
languages and supervising training courses locally. 

The prices available under these new arrangements are lower than those 
currently achieved through sales direct to dealers. However, the hardware 
manufacturers will provide much of the dealer and end-user marketing, 
distribution and support. The Directors therefore believe that the additional sales 
networks now available to the Group, particularly in Continental Europe, will 
- contribute significantly both to its volume of sales and to Us net profits. 

END-USERS 

Compsoft actively encourages a continuing relationship with its end-users 
through the services provided by its Users Club and training courses. The 
Users Club has some 800 members who receive telephone “hotline" support and 
applications advice, regular updates of technical information and discounts on 
the training courses run by Compsoft. 

Amongst current members of the Users Club are:— 


Xerox 


Akroyd & Smi thers 

Allied Breweries 

Avis Rent A Car 

British Airways 

Brecon Beacons National Park 

Diners Club International 

Foreign & Commonwealth Office 

HQ RAF Support Command 

ICI 

Kent Fire Brigade 
Lewisham Social Services 
Marconi Defence Systems 


Medical Oncology Unit, 
Westminster Hospital 
Milk Marketing Board 
My lor Yacht Harbour 
Oxford University Appointments 
Committee 

Plessey Semiconductors 

Prudential Assurance 

Reading University Library 

Securicor 

Sussex Police 

Time Life International 


2.380 

590 

(78%) 

1,250 

230 

(17%) 

200 

60 

(8%) 

3,070 

792 

(60%) 


50 

(7%) 


153 

(11%) 


50 

(7%) 


155 

(12%) 


750 (100%) 


1.329 (100%) 


SALES 

The principal sources of income are the sale of database management software 
products, fees for training courses and annual subscriptions from members of 
the Users Club. Other income includes revenue from sales of demonstration 
packages, upgrades and licences. Turnover and the number of packages sold 
in the past two financial years were as follows:— 

Year ended 31st March 1983 1984 

Number of Revenue Number of Revenue 
packages £'000 packages £'000 

Sales of packages 

DMS range 2.380 590 (78%) 3.250 230 (17%) 

DELTA I 200 60 (8%) 3,070 792 (60%) 

Training and Users Club 50 (7%) 153 (11%) 

Other income 50 (7%) 155 fl2%i 


COMPETITION 

Compsoft’s major competitor is Ashton Tate's dBase n. This program appears to 
be best suited to the technical user with knowledge of higher level programming 
languages and an aptitude for designing database structures. 

Compsoft's products, in contrast, are specifically designed for business users 
with no programming expertise. 

DIRECTORS, MANAGEMENT AND STAFF 

DIRECTORS 

Nick Horgan (aged 38) is Executive Chairman and Managing Director. His 
involvement in the electronics and computer industry dates back to 1962. He 
began a successful career-as a freelance software consultant in 1971, advising a 
variety of international companies in their use of large mainframe computers. He 
founded Compsoft Limited in 1978. Since July 1981 he has devoted all his time to 
the business and he plays a leading role in the creation and development of new 
products and the strategic development of the Group. 

Heather Kearsley (aged 32) is Executive Marketing Director and is married to 
Nick Horgan. She graduated with a BA Honours degree in psychology from 
Newcastle University in 1973. After teaching in secondary schools, she was 
appointed lecturer in social psychology at Guildford Technical College. Since 
June 1980, she has been a full-time working director and has been the driving 
force behind the Group's aggressive marketing and promotional activities. In 
19$3 she was runner-up in the ‘Options/Philips’, ‘Women Mean Business' awards. 
Jim Mi l ler (aged 43) is Executive Finance Director and Secretary. He qualified- 
as a chartered accountant in 1963 and has-acquired extensive experience both 
in industry and in the profession, latterly as a senior manager in the "London 
office of Deloitte Haskins & Sells. He became a self-employed financial consultant 
in 1982. specialising in the installation and establishment of computerised 
accounting systems. He joined Compsoft in March 1984 and became a Director 
in April. 

Professor David Canter (aged 40) is a non-executive Director He is Professor of 
Applied Psychology at the University of Surrey. For the last ten years, he has 
advised government departments and commercial organisations on the design 
of computer systems as well as on documentation and training. 

MANAGEMENT AND STAFF 

Compsoft is organised on the following departmental lines:— 

Research and Development has a team of six software engineers led by Andy 
Rigby (aged 27), Programming Manager. He joined Compsoft Limited in January 


1981 after gaining two years' programming experience with micro-computers 
elsewhere. The staff in this department carry out original research into the 
application of advanced programming and systems design techniques, as applied 
to the creation of micro-computer software for business applications, The 
department is under the overall direction of Nick Horgan. 

Production and Technical Support comprises a staff of eight under Eric Lovett 
(aged 25), Technical Manager, who joined Compsoft limited in January 1982. He 
had previously gained experience in computer consultancy, as a micro-computer 
dealer and in programming. The department is responsible for the production 
of discs and manuals in around 100 different combinations of disc format, language 
and product, fox the provision, of technical support services to end-users and 
dealers and for the running of four different types of training course. 

Sales and Marketing is the responsibility of Wendy Berry (aged 28), Sales and 
Marketing Manager. She joined the Group in June 1982 and has diplomas in 
language studies and French commerce. She manages a UK team of five 
marketing and dealer support staff and a European sales department comprising 
five staff who are responsible for the foreign language translations and for the 
co-ordination of overseas sales and marketing. The department is under the 
overall direction of Headier Kearsley. 

Finance and Administration is under the supervision of Jim Miller and comprises 
.five staff. The department is responsible for processing orders, debt collection, 
maintaining computerised customer records and general financial and 
management accounting. 

All but the most recently recruited employees hold shares in the Company. The 
Directors recognise that the development of the Group is dependent upon its 
employees and are committed to the close involvement of employees in its future 
prosperity. It is intended within the next twelve months to introduce an Inland 
Revenue approved share incentive scheme for all employees. In addition, 50,OQO 
shares have been reserved in the Offer for Sale for preferential applications at 
the striking price by members of staff. 

PREMISES AND NET TANGIBLE ASSETS 

Compsoft operates from Hallams Court, a converted country house near Guildford 
in Surrey providing some 6,000 square feet of office space, of which it owns The 
freehold. Due to expansion, it is probable that additional accommodation will 
soon be required; and Compsoft is currently seeking larger premises in the 
Guildford area. 

The consolidated net tangible assets of the Company and its subsidiary, based 
on the audited consolidated balance sheet at 31 st March 1984, and after taking 
into account the estimated net proceeds of the subscription for new shares at the 
minimum tender price, are £946,000. On the basis of the 7,600,000 shares in issue 
following the Offer for Sale, the net tangible assets are equivalent to 12.5p per 
ordinary share. 

PROFITS AND DIVIDENDS 

The table below shows the growth in turnover and profit of the Group from 
incorporation to 31st March 1984, based on information in the Accountants 1 Report 

Financial period ended 1980 1981 1982 1983 1984 

31st March £000 £’000 £'000 £000 £000 

Turnover 9 43 253 750 1,329 

Profit before tax 4 3 90 245 543 

Profit after tax 2 2 54 112 327 

Earnings per share* 0.03p 0.02p 0.76p 1.60p 4.68p 

’Calculated on the basis of profit after taxation and of 7.000,000 shares, being the 1.000 shares 
of £1 each in issue at 31st March 1984, adjusted for the capitalisation issues and reoiganisation 
of capital since I hat date. 

Early qrowth was generated by the DMS range of programs, and in the year 
ended 31st March '1984 DELTA I became the principal source of revenue and 
profit. Research and development expenditure, including the development costs 
associated with the European translations of DELTA I (involving a team of five 
translators as well as programming staff), is written off as incurred. 

The Directors axe most satisfied with current trading levels but consider that it 
is too early in the financial year to publish a profit forecast. 

If the shares in the Company had been quoted on the Unlisted Securities Market 
throuqhout the financial year ended 31st March 1984, the Directors would have 
recommended dividends in respect of that year totalling 1.5p per ordinary share 
(equivalent to 2.14p gross with the related tax-credit). 

REASONS FOR THE ISSUE AND _ 

WORKING CAPITAL 

The 1,891,145 shares being offered for sale include 1,300,000 shares being sold 
by the existing shareholders of the Company. 

The sale of the balance of 591,145 shares will, at the minimum tender price and 
after deducting the expenses of the Offer for Sale, raise £449,000 of new capital 
for the Company. The Directors consider that it is appropriate to raise such 
capital at this stage of the Group's development. The Directors believe that 
Compsoft has great opportunities in Continental Europe. The new resources 
provided by the Offer for Sale will enable the Group to exploit these opportunities 
with a major marketing and training effort in support of the hardware 
manufacturers with which the Group has arrangements for the distribution of 
Compsoft products. The Directors also recognise that the Company will have the 
ability to make acquisitions of other businesses through the issue of marketable 
securities. However, no specific acquisitions are at present under consideration. 

The Directors are of the opinion that the Group has adequate working capital for 
its present requirements after taking into account the net proceeds of file Offer 
for Sale and the Group's existing bank balances. 

PROSPECTS 

The Directors believe that Compsoft enjoys a market position in the UK from 
which it can achieve further significant growth through the introduction of 
enhanced database management software products. 

Compsoft is an early entrant into Continental European markets. Translations of 
DELTA I into most of the main European languages have now been completed 
and distribution arrangements have recently been agreed with a number of the 
major hardware manufacturers. The Directors are confident of the major growth 
potential of Continental European markets. These are at an earlier stage of 
development than that of the UK but are expected to grow in much the same 
way. The Directors believe that Compsoft's range of proven software products 
will find ready market acceptance. 

Compsoft's research and development department is working on further projects 
in such areas as demonstration, teaching and examination packages, 'expert 
systems' and fully integrated packages. It is the intention that all future products 
will be available in local language versions as Compsoft consolidates its position 
in European markets. In support of the establishment of a Europe-wide business, 
Compsoft has built up a strong team of local nationals with responsibility both 
for translation and the co-ordination of sales and marketing. 

The combination of these factors and Compsoft's financial and management 
resources offers scope for continued profitable growth. 

Accountants’ Report 

The following is a copy of a report to the Directors of Compsoft Holdings pic and to the Directors 
of Hemwort, Benson limited from Deloitte Haskins & Sells, auditors and reporting accountants. 

Deloitte Haskins & Sells, 

P.O. Box 207. 

128 Queen Vicioria Street, 

The Directors. ^ London EC4P 4JX 

Compsoft Holdings pic, _ , 11th July 1984 

Hallams Court, The Directors, J 

Sham ley Green, Kleinwon. Benson Limited, 

Nr. Guildford. 20 Fenchurch Street. 

s.irrow mid nn? London EC3P 3DB 


The Directors. 
Compsoft Holdings pic, 
Hallams Court, 

Sham ley Green, 

Nr. Guildford. 

Surrey GU4 8QZ 


Gentlemen, 

INTRODUCTION 

1 ' W u S aVS exa ™ n ^ d audited accounts of Compsoft Holdings pic (the ■Company') and its 
wholly-owned subsidiary Compsoft Limited for the periods relevant to this report. No audited 
accounts of the Company or its subsidiary have been prepared in respect of any period 
subsequent to 31st March 1984, The Company and its subsidiary are hereafter collectively 
reterred to as the v3roup‘. 

2. Compsoft Limited was incorporated on 27th September 1678. and Compsoft Holdings pic 
was incorporated on 21st January 1982 so 33 to form a Separate holding company for the 

iS“?n reDec ’ Iesu3ts Compsoft Limited to 31st March 

188 .. and thereafter the results of Compsoft Holdings pic and its subsidiary as a consolidated 
group ‘ 
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3. For accounting periods from incorporation to 31st March 1963, Ascough 4 Co. reported as 
auditors on the accounts of Compsoft limited. Otherwise, Deloitte Haskins & R#»ii? have 
reported as auditors qa the accounts of the Group companies. 

4. The information set out In paragraphs 6 to 9 below is baaed on the audited accounts of the 
Group, after making the adjustments we consider appropriate for the inclusion of our report 
in the prospectus dated 11th July 1984. For all the accounting periods dealt with in this 
report, the audited accounts have been prepared throughout in accordance with standards 
approved by the accountancy bodies in the United Kingdom. 

5. In our opinion the information set out in paragraphs 6 to 9 below gives, for the purpose of 
the prospectus, a true and fair view of the profits and source and application of funds of the 
Group for the five financial periods to 31st March 1984, and of the state of affairs of the 
Company and of the Group at ,31st March 1984. 


ACCOUNTING POLICIES 

6. The significant accounting policies that have been adapted in arriving at the financial 
information set out in Ibis report, and that conform with UK accounting standards, are as 
follows: 


(a) Basis of accounting 

The accounts have been prepared on the historical cost basis of accounting modified 
by the revaluation of certain fixed asset investments. Current cost accounts have not 
been prepared as.the Group does not fall within the scope of Statement of Standard 
Accounting Practice No 16. 

(b) Basis of consolidation 

The Group accounts include the accounts of the Company and its subsidiary prepared 
to 31st March in each year, and they have been consolidated on the merger basis of 
accounting. 

(c) Tangible fixed assets and depreciation 

Tangible fixed assets axe stated at cost less depreciation. Depreciation is calculated on 
a straight line basis so as to write off the' cost of fixed assets over their estimated useful 
lives at the following annual rates: 

Buildings 196 Vehicles 2396 Other assets 2096 


(d) Stocks 

Stocks comprise supplies and other stores held for resale and are valued at the lower 
of purchase cost arid net realisable value. 

(e) Deferred taxation 

Provision is made for deferred taxation based cm the latest known tax rates and 
legislation, except where a liability is not expected to arise in the foreseeable future, 
on: 

0) the amount by which the taxation allowances claimed exceed the amounts provided 
in the accounts for depreciation of the relevant fixed assets; 

(ii) the amount by which the taxation allowances claimed on leased assets exceed the 
lease rentals received; and 

(iii) certain other revenues and expenses that are dealt with for taxation purposes in 
periods different from those in which they are dealt with in the accounts. 

(0 Investment in finance leases 

The investment in finance leases represents the capital cost of leased equipment less 
the related borrowing. This cost will be written off over the periods of the respective 
leases in proportion to the lease rentals. 

(g) Turnover 

Turnover represents sales of computer software packages, and other related income, 
net of sales taxes. 

(b) Research and development 

Research and development expenditure is written off as it is incurred. 

0) Pension fluids 

Premiums and cot tributions to pension funds are charged to the profit end loss account 
when they are paid. 

© Foreign currency translations 

Foreign currency transactions arising during the year are translated into pounds sterling 
at the approximate rates of exchange ruling at the time they arise. Assets and liabilities 
in foreign currencies are translated at the rates ruling at the balance sheet date. 
Exchange gains or losses are credited or charged to the profit and loss account 

2. PROFIT AND LOSS ACCOUNTS 

The profit and loss accounts of the Group for file five financial periods from the date of 
incorporation of Compsoft limited to 31st March 1984, after making appropriate adjustments 
to the audited accounts, are set out below: 

27th September 
Notes 1978 to 

31st March Tears ended 31st March 




1880 

1981 

1982 

1983 

1984 



£ 

£- 

£ 

£ 

£ 

Turnover 


9,314 

42.704 

252,533 

749.634 

1.328,641 

Cost of sales 


(231) 

(11,662) 

(36.863) 

(78.891) 

(148.939) 

Gross profit 


9.083 

31,042 

213,670 

670.643 

1,179,702 

Distribution costs 


(201) 

(1.798) 

(3.688) 

(16.663) 

(43,513) 

Administrative costs 

(a) 

(4.471) 

(28,564) 

(133,890) 

(384,124) 

(549,154) 



4,411 

2,680 

88,092 

259,858 

587,033 

Bank deposit interest 


— 

— 

1,648 

2,313 

9,754 

Interest payable on 







mortgage and other 







financing charges 


— 

— 

— 

(16,690) 

(53.598) 

Profit before taxation 


4,411 

2,680 

89,740 

245,479 

543,189 

Taxation 

(b) 

(3.138) 

087) 

(36.226) 

(133,789) 

(215.776) 

Retained profit 


£2£73 

£1.633 

£53.514 

£111,69Q 

£327,413 

Earnings per share 

(c) 

0.03p 

O.Q2p 

0.76p 

1.60p 

4-68p 

Notes on the profit and loss accounts 






(a) Administrative costs included the following: 






27tb September 







19TB to 







31st March 


Years ended 31st March 




1980 

1981 

1982 

1983 

1984 



£ 

£ 

£ 

£ 

£ 

Depreciation of fixed assets 

1,758 

3,057 

9,093 

21,312 

30.429 

Amount sat aside for provision 






of pensions — Directors 


z 

25,000 

25.000 

1,387 

Directors' emoluments 


— 

6,730 

17,000 

24.000 

45,000 

Auditors' remuneration 


250 

900 

950 

2,000 

6,000 


(c) 

a 


Taxation was based on the results of the Group for each period. It comprised the following: 


UK corporation tax 
Deferred taxation. 

Total taxation 


27th September 
1978 to 

31st March Years ended 31st March 


1980 

1981 

1982 

1983 

1984 

£ 

£ 

£ 

£ 

£ 

_ 

31 

28,442 

128.066 

7,459 

2,133 

956 

7,784 

5.723 

208,317 

£2.138 

£987 

£36,226 

£133.789 

£215,776 


Parnmgc per share have been calculated throughout on the basis of profit after taxation and 
of 7,000.000 qharm*. being the 1,000 shares of £1 each in issue at 31st March 1984 adjusted 
for the capitalisation issues and reorganisation of capital since that date. 


BALANCE SHEETS 


The sheets of the Company and the Group at 31st March 1984 after making 

app ro priate adjustments to the audited financial statements are set out below: 


Fixedassets 

Property, vehicles and other equipment 
Investment in subsidiary 


Current assets 
Investment in finance leases 
Stocks 

Trade debtors. 

Other debtors and prepayments 
Deferred taxation 
Bank balances and cash 



The 

The 


Company 

Group 


31st March 

31st Maxell 

Notes 

1984 

1S84 


£ 

£ 

(a) 

504,464 

660,166 

(b) 

492.380 

— 


996.844 

660.166 

(0 

_— 

54.376 


— 

10,000 


— 

394,004 


80,000 

167,314 

(0 

2,100 

—- 


— 

90.941 


82.100 

717.135 


Current liabilities 


Loans and overdrafts repayable within one year 

(d) 

23,889 

58,321 

Creditors 

7,666 

75.761. 

Corporation tax 


7.837 

151.377 



39.381 

286,459 

Net current assets 


42,709 

430.676 

Total assets less current liabilities 


1.039,553 

1,060.842 

Loans repayable after more than one year 

(e) 

(542,870) 

(365.241) 

Deferred taxation 

(0 

— 

(224.9 IS) 

Attributable to shareholders of the Company 


£495.683 

£436.683 

Representing 




Share capital 


1.000 

1.000 

Reserves 

00 

495.683 

495.683 



£496,683 

£496,683 

Notes on the balance sheets 




(a) Property, vehicles and other equipment were staled at cost less 

accumulated depreciation 

as follows: 


The 

The 



Company 

Group 



31st March 

31st March 



1984 

1964 



£ 

£ 

Freehold property at cost 


510.000 

5)0,000 

Aggregate depredation 


(5.536) 

(5.536) 



504.464 

504,454 

Vehicles, computers and other equipment at cost 



211.953 

Aggregate depreciation 


— 

(56.251) 



— 

355.702 

Total 


£504.464 

£660.166 


(b) Investment of the Company in its subsidiary, Compsoft Limited, comprised shares at a 
valuation based on the book value of the net assets of the subsidiary at 31st March 1984. 

(c) Investment in finance leases comprised the following: The 

Group 
31st March 
1984 
£ 

Capital expended on leased assets 659,523 

Less: proportion financed by loans 605,147 


Net investment in finance leases £54,376 


The lease rentals receivable are matched to and offset by the repayments due on the loans. 
The loans are secured on the related equipment. 

£ 

Net investment to be amortised within one year 18,125 

Net investment to be amortised after more than one year and within five 

years 36,251 


£54,376 


The leases provide the Group with a beneficial cash flow after taking account of taxation, 
and the interest earned on the investment of the resultant funds will be included in the 
profit and loss account as it arises. 


(d) Loans end overdrafts repayable within one year comprised the following: 

The The 

Company Group 

31st March 31st March 
1984 1984 

£ £ 

Hire purchase commitments — current portions — 20,102 

Mortgage loan (secured) — cunent portion 21.010 21,010 

Bank overdrafts (secured) 2,678 17.209 


£23.888 £58.331 


(e) Loans repayable after more than one year comprised the following: 

The The 

Company Group' 
31st March 31st March 
1984 1984 

£ £ 

Loan from subsidiary 220,890 — 

Hire purchase commitments — 47,261 

Mortgage loan (secured) 321,980 321,980 


£542,870 £369,241 


The subsidiary has agreed not to call for repayment of the loan within the next twelve 
months. 

The hire purchase commitments are payable by instalments to 1988. 

The mortgage loan is secured by a fixed charge on the Company's freehold property and 
there are remaining to be paid 9 i n stalments of varying amounts due November 1984 and 
annually thereafter as scheduled below. Interest is charged at ZK per cent, over LJBOR. The 
Company's bankers also have a floating charge over the other assets of the Group except 
the leased assets. 

The mortgage loan is repayable as follows: £ 

In more than one and not exceeding two years 18.680 

In more than rwo and not exceeding five years 65.330 

In more than five years 237,920 


£321.980 


(f) Deferred taxation provided in the financial statements, and the total potential liability 
(including the amounts for which provision has been made), were as follows: 


The The 

Company Group 

31st March 31st March 
1984 1984 

£ £ 

Taxation capital allowances in excess of depreciation Charges — 35.697 

Taxation capital allowances on leased assets — 191,471 

Other timing differences (2,100) (2,250) 


£(2,100) £224.918 


The provision for deferred taxation has been based upon the latest known projected tax 
rates and upon an estimate of the years in which the liabilities will arise. 

(g) The issued share capital of the Company comprised 1,000 ordinary shares of £l each, 
credited as fully paid. 

(b) The reserves of the Group arose as follows: 



27th September 
197810 

31st March 

I960 

£ 

1981 

£ 

Years ended 31st March 

1982 1983 

£ £ 

1984 

£ 

Total reserves at 
beginning of period 
Retained profits 
Applied in bonus issue 

2,273 

2,273 

1,593 

3.966 

53,514 

(900) 

56.580 

111,690 

168.270 

327.413 

At end of period 

£2.273 

£3.965 

£56.580 

£168,270 

£495,683 

Reserves comprised the following:- 



The 
Company 
31st March 
1984 
£ 

The 
Group 
31st March 
1984 

P 

Retained profits 

Surplus on revaluation cf investment in subsidiary 


4.303 

491,380 

495.633 





£495,682 

£495.682 


0) Capital commitments: 

Proposed capital expenditure was as follows: 

The The 

Company Group 
31st March 31st March 
1934 1534 

Contracted for but not prc-vidsd: £— £36.500 

Authorised but not contracted: 1— £37.500 

9. STATEMENTS OF SOURCE AND APPLICATION OF FUNDS 

The source and application of funds of the Group for the five financial periods to 31st March 
1934, were as set as out below: 

27th September 
1978 to 



31st March 


Years ended 31 st March 



1980 

1981 

1982 

1983 

1934 


£ 

£ 

£ 

£ 

£ 

SOURCE CF FUNDS: 

From operations: 

Profit before taxation 

4,411 

2.6B0 

89.740 

245.479 

543,189 

Irerr.E not involving 
the movement of funds: 
Depreciation 

1,758 

3,057 

9,093 

21,312 

33,423 

Ltxsv'Cgain) on disposal of 
fixed assets 

— 

— 

— 

550 

(5ED 

Total oeuerated from 
operations 

6.169 

5,737 

98,533 

267.341 

573,061 

Other sources of funds: 

Share oaoi'.al issued 

100 





Proceeds on sale of fixed 
assets 


_ 

_ 

1.450 

10,644 

Mortgage and other loans 

— 

— 

— 

342,273 

26.568 

Total source of funds 

6.269 

5.737 

98.833 

611.064 

610.673 

APPLICATION OF FUNDS: 
Purchase of fixed assets 

7.034 

5.190 

31,866 

565,855 

127,957 

Taxation paid 

— 

— 

— 

2.031 

10.590 


7.034 

5.190 

31,866 

587.386 

133.547 

NET SOURCE/(APPLICATION) 
OF FUNDS 

£(765) 

£547 

£66.967 

£43.178 

£472.126 

INCREASE/(DECP.EA5E) IN 
WORKING CAPITAL 

Net investment in finance 
leases 





54.376 

Increase/(decrease> in 
stocks 


_ 

10.600 

3.078 

(3.678) 

Lncrease in debtors 

1,811 

12.019 

76.010 

137.499 

334.479 

(IncreaseVdecrease in 
creditors 

(2.766) 

(9.683) 

(50.860) 

(105.157) 

50,593 


(955) 

2,336 

35,750 

35,420 

435,77D 

Movement in net liquid 
funds 

Increase/fdecrease) in 
bank balances and cash 

190 

(190) 

29.618 

7.7S8 

53.565 

(IncreaseJ/deciease in 
overdraft 

— 

(1,599) 

1.599 

— 

(17.209) 


£(765) 

£547 

£66.967 

£43,178 

£472.126 


Yours faithfully, 

DELOITTE HASKINS & SELLS 
Chartered Accountants 


Statutory and General Information 

1. The Company 

(1) The Company was incorporated on 21st January 1982 as a private company under 
the Companies Acts 1948 to 1980 with number 1608995 and with the name Meccles 
Limited. On incorporation, the Company had an authorised share capital of £100 
divided into 100 shares of £1 each, of which two shares were issued for cash at par. 
to the subscribers of the memorandum of association. 

(2) On 1st April 1982, the authorised share capital was increased to £1,000 divided into 
1,000 ordinary shares of £1 each and 998 ordinary shares of £1 each were allotted at 
par, credited as fully paid, to the holders of the whole of the issued share capital of 
Compsoft Limited in consideration for the acquisition of their shareholdings in that 
company. 

(3) On 16th November 1983, the Company changed its name to Compsoft Holdings 
Limited. 

(4) By or pursuant to a special resolution dated 4th June 1984: 

(a) the authorised share capital was increased to £50,000 by the creation of 49,000 
new ordinary shares of £1 each; 

(b) £43,000 was capitalised and applied in paying up in full 49,000 ordinary shares 
of £1 each all of which were allotted in due proportion to the persons whose 
names were then on the register; and 

(c) the Company was re-registered as a public limited company under section 5 of 
the Companies Act 1980 with the name Compsoft Holdings pic. 

(5) By or pursuant to a special resolution dated 22nd June 1884: 

(a) the authorised share capital was reorganised and increased to £50,063.25 divided 
into 1,001.265 ordinary shares of 5p each; and 

(b) 1,265 ordinary shares of 5p each were issued for cash at I25p per share to 
employees of the Company. 

(6) On 11th July 1984, the authorised share capital was increased to £500,000 divided into 
10,000,000 ordinary shares of 5p each and, conditionally upon the grant of permission 
to deal in the Unlisted Securities Market in the ordinary share capital of the Company' 
not later than 25th July 1984, the following further changes were made in the issued 
share capital: 

(a) 591.145 ordinary shares of 5p each were allotted to Klein wort. Benson Limited at 
the striking price; and 

(b) £300,379.50 was capitalised and applied in paying up in full 6,007,590 ordinary 
shares of 5p each, ail of which have been allotted in due proportion to the persons 
whose names were then on the register. 

2. Sulssidiary 

(1) The only subsidiary of the Company is Compsoft Limited which was incorporated in 
England on 27th September 1978 end has an issued share capital of £1,000. The 
principal activities of the subsidiary are the design, development, production and 
distribution of database management software. 

(2) The subsidiary is a private company and wholly owned by the Company. There has 
been no change in the authorised or issued share capital of the subsidiary within the 
two years immediately preceding the publication of this document 

3. Articles of association 

The articles of association of the Company contain provisions, infer aha, to the fallowing 
effect: 

' (1) Votes of Members 

Subject to disenfranchisement in the event of non compliance with a statutory notice 
requiring disclosure as to beneficial ownership, every member who .(being an 
individual) is present in person or (bang a corporation) is present by duly authorised 
representative or proxy shall, on a show of hands, have one vote and on a poll every 
member shall have one vote far every share of which he is fee holder. 

(2) Variation of Rights 

All cr any of the rights or privileges attached to any dess of share may, subject to 
the Companies Acts, be varied or abrogated either with the consent in writing of the 
holders of at least three quarters of the nominal amount of the issued shares of that 
dass or with the sanction of an extraordinary resolution passed at a separate meeting 
of the holders of the issued shares of that class, but not otherwise. 

(3) Directors 

(a) No shareholding qualification is required by a director. 

(b) A director shall not vote on any resolution concerning a matter in which he has- ■ 
any material interest or duty which conflicts or may conflict with the interests of | 
the Company and shall not be counted in the quorum at a meeting in relation to 
any resolution on which he is not entitled to vote. However, a director ahsn be 
entitled to vote and be counted in the quorum in circumstances where the 
resolution relates to: 










































































Financial Times Friday July 13 19S4 


mmreoF 

HOLDINGS pic 


0) the givincr to him of a guarantee, security, or indemnity in respect of money 
lent 'to. of an obligation incurred by him for the benefit of. the Company or 
any of us subsidiaries; 

(ii) the givina to a third party of a guarantee, security or indemnity in respect 
of an obligation cf the Company or any of Its subsidiaries for which the 
director has assumed responsibility in whole or part or whether alone or 
jointly with others under a guarantee or indemnity or by the giving of 
security; 

(iuj a proposal concerning the offer of any shares, debentures or other securities 
of the Company or any of its subsidiaries, for subscription or purchase, in 
which he is or is to be interested as a participant in the underwriting or the 
sub-underwriting thereof, 

(iv) a retirement benefits scheme which has been approved, or is conditional 
upon approval, by the Board of Inland Revenue for taxation purposes; 

(v) any arrangement for the benefit of the employees under which the director 
benefits in" a similar manner as the employees, and which does not accord 
to any director as such any privilege or advantage not generally accorded 
to the employees to whom the arrangement relates; and 

(vi) any other company in which he is interested, directly or indirectly, and 
whether as an officer or shareholder or otherwise howsoever, provided that 
he is not the holder of or beneficially interested in 1 per cent, or more of any 
class of the equity share capital of such company (or of any third company 
through which his interest is derived') or of the voting rights available to 
members of the relevant company (any such interest being deemed for these 
purposes to be a material interest m all circumstances). 

(c) The provisions of section 185 of the Companies Act 1948 (retirement of directors 
at age 70) apply to the Company. 

(d) The directors shall, for their services as directors, be entitled to such annual 
remuneration as they may determine (not exceeding a sum of £10,000 for each 
director or such larger amount as the Company may by ordinary resolution 
decide). Any director who serves on any committee or who devotes special 
attention to ihe business of the Company or who otherwise performs services 
which in the opinion of the directors are outside the scope of the ordinary duties 
of a director may be paid such extra remuneration by way of salary, participation 
in profits or otherwise as the directors may determine. 

(e) The directors may from time to time appoint any one or more of their body to be 
the holder of any executive office on such terms as they think fit, and may revoke 
or vary such appointment The appointment of a director to any executive office 
as aforesaid shall automatically be terminated if he ceases for any reason to be 
a director. Any revocation or termination of any such appointment shall be without 
prejudice to any claim for breach of any contract between the director and the 
Company. A director so appointed shall not be subject to retirement by rotation 
and shall not be taken into account in determining the rotation of directors, 
and shall receive such remuneration (whether by way of salary, commission, 
participation in profits and partly in one way and partly in another or others, or 
otherwise) as the directors may determine. 

(4) Borrowing Powers 

The directors may exercise all the powers of the Company lo borrow money and to 
mortgage or charge its undertaking, property and assets (present and future) and 
uncalled capital, or any part thereof, and to issue debentures and other securities. 
The directors shall restrict the borrowings of the Company and exercise all voting 
and other rights and powers of control exercisable by the Company in relation to its 
subsidiaries so as to secure (as regards subsidiaries so fax as by such exercise they 
can secure) that, save with the previous sanction of an ordinary resolution, no monies 
shall be borrowed if the aggregate principal amount (including any fixed or minimum 
premium payable on final repayment) outstanding of all monies borrowed by the 
Group (excluding amounts borrowed by any member of the Group from any other 
member of the Group) then exceeds or would as a result of such borrowing exceed 
an amount equal to twice the aggregate off 

(a) the amount paid up on the share capital of the Company; and 

(b) the total of the capital and revenue reserves of the Group (including any share 
premium account, capital redemption reserve and credit balance on the combined 
profit and loss account but excluding sums set aside for taxation and amounts 
attributable to outside shareholders in subsidiaries of the Company and deducting 
any debit balance on the combined profit and loss account). 

4. Directors' and other interests 

(1) The Directors are expected to be interested, in each case beneficially, in the following 
numbers of ordinary shares of the Company immediately after the Offer for Sale but 
disregarding any shares which might be acquired under the Offer for Sale:— 

P. N. Horgan 2,920.000 (38.42%) 

H. L. Keaisley 2,780,000 (36.58%) 

J. Miller 700 (0.01%) 

Prof D. V. Canter — — 

(2) Save as disclosed above, the Directors are not aware of any shareholding which will 
represent more than 5 per cent, of the issued share capital of the Company immediately 
after the Offer for Sale. 

(3) Save as disclosed m (6) below, no Director has, or has had, any interest in any assets 
which, within two years before the date hereof, have been, or which are proposed to 
be. acquired or disposed of by, or leased to the Company or its subsidiary and. save 
as aforesaid, no contract or arrangement exists in which a Director is materially 
interested and which is significant in relation to the business of the Group, taken as 
a whole. 

(4) The aggregate emoluments of the Directors for the year ended 31st March 1984 
amounted to £45.000. For the year ending 31st March 1935 they are expected to 
amount to £72,000. 

(5) Under the offer for sale agreement referred to in paragraph 6 below, the Directors 
have undertaken not to deal in the ordinary shares of the Company prior to the date 
on which the audited accounts of the Company for the financial period ending in 1988 
are laid before the Company in general meeting without the prior written consent of 
Kteinwort. Benson Limited. 

(6) Frof D. V Canter is a shareholder and director of Interlogos Limited, a company 
which has agreed to provide certain market research end product development 
services to Compact! for a fee which will not exceed £10,000. 

5. Service agreements 

Each of the Directors other than Prof. D. V. Canter has a service agreement with the 
Company running for two years from 11th July 1984 under which the current annual basic 
salaries are as follows. 


P. N Horgan 
H L. Kearsley 
J. Miller 


£18.000 

£18.000 

£17,000 


6. Offer for sale agreement 

Under contract (c’ in paragraph 7 below, Kleinwert. Benson Limited has agreed subject, 
inter alia, to ihe Council of The Slock Exchange granting not laier than 25th July 1SS4 
permission for the ordinary share capital of the Company to be dealt in on the Unlisted 
Securities Market, to purchase from F. N Horgan ar.d H. L. Kearsley a total of 1.300.000 
ordinary shares of 5p each at a minimum price of 117 6p per share and to offer for sale 
those shares and the 591.145 ordinary shares mentioned in paragraph lt'6)(a) above at a 
minimum ptice of 120p per share. Under this contract, .‘He in won. Benson Limned will 
receive from the Company a fee and a commission of of the minimum price m respect 

of the 591.145 new ordinary shares. Out ol this lee and commission Klemwort, Benson 
Limited will pay fees lo the bickers. 

7. Material contracts 

The following contracts, not being contracts in the ordinary course of business, have been 
entered into within the two years immediately preceding the date hereof and are, or may 
be. material; 

(a) dated 16th August 1982 between (1) Courts Finance Co. and (2) the Company 
being a facility letter for £350,000 in connection with the purchase of Hallams 
Court (die obligations under which were secured by a legal mortgage dated 16th 
November 1982). 

(b) dated 18th August 1982 between {1) Apus Properties Limited and (2) the Company 
being the contract for the purchase of Hallams Court for £510,000 (which property 
was transferred to the Company on 16th November 1S82); 

(c) dated 11 th July 1884 between (1) the Directors. (2) P. N. Horgan and H. L Kearsley. 
(2) Kieinwort. Benson Limited and (4) the Company being the offer for sale 
agreement referred to in paragraph 6 above 

8. Taxation 

(1> The Directors have been advised that, immediately after completion of the offer for 
sale agreement, the Company will continue to be a close company within the meaning 
of the Income and Corporation Taxes Act 1S70. 





(2) Pursuant to the offer for sale agreement P. N. Horgan and H. L. Kearsley have given 
to Klein wort, Benson limited and the Company the usual indemnities in respect of 
taxation Labilities. 

9. General 

(i) No share or loan capital of either company in the Group is under option or agreed 
conditionally or unconditionally to be put under option. 

(3) Save as disclosed in paragraph 2 above, no share or loan capital of either company 
in the Croup has been issued since 11th July 1982 or is agreed or is proposed to be 
issued either for cash or otherwise. 

(3) Save as disclosed in paragraph 6 above, no commissions, discounts, brokerages or 
other special terras have been granted by-either company in the Group since llth 
July 1982 in connection with the issue or sale of any part of the share or loan capital 
thereof. 

(4) The expenses (exclusive of value added tax) payable by the Company relating to the 
Offer for Sale and to ihe application to the Council of The Stock Exchange for 
permission io deal in the ordinary shares of the Company in the Unlisted Securities 
Market are estimated to amount to £250.000. 

(5) The minimum -amount which, in ihe opinion or the Directors, musi be raised by the 
issue of the 591,145 new ordinary shares comprised in the Offer for Sale to provide 
for the matters referred to in paragraph 4(a) of Part I of the Fourth Schedule to the 
Companies Act 1948 is as foUows: (i) £ nil; fuj £ nil: fiii) £ ml: and (iv) £449,000. 

(6) The Group has no litigation or c laims of material importance pending or threatened 
against it and no facts are known to the Directors which are likely to give rise to any 
such litigation or claims. 

(7) There has been no material change in the trading or financial position of the Group 
since 31st March 1984. 

(8) No material issue of shares (other than to shareholders pro rata to existing holdings) 
will be made within one year without the prior approval of the Company in general 
meeting. 

(9) 2,400,000 ordinary shares (24%) will remain authorised but unissued following the 
Offer for Sale. No issue of shares will be made which would effectively alter the 
control of the Company or the nature of its business without the prior approval of the 
Company in general meeting. 

(10) Financial information contained in the accountants' report does not amount to full 
individual accounts within the meaning of section 11 of the Companies Act 1981. Full 
individual accounts relating to each accounting reference period to which the fina n cial 
information relates have been delivered to the Registrar of Companies. The auditors 
have made a report under section 14 of the Companies Act 1967 in respect of each 
such set of accounts, and each such report was an unqualified report within the 
meaning of section 43 of ihe Companies Act 1980. 

(11) Deloitte Haskins & Sells have given and have not withdrawn their written consent to 
the issue of this document with the inclusion herein of their report, together with the 
references thereto and to iheir name in the form and context in which they appear. 

(12) The above-mentioned consent, a statement of the adjustments made by Deloitte 
Haskins & Sells at arriving at the figures set out in their report and the reasons for 
them and copies of the contracts referred to in paragraph 7 above and of the 
application forms were attached to the copies of this document delivered to the 
Registrar of Companies for registration. 

10. Documents for inspection 

The offer for sale agreement and ccpies of the following documents may be inspected at 

the offices of Herbert Smith & Co. Watiing House, 35/37 Cannon Street, London EC4M 5SD, 

during usual business hours on any weekday (Saturdays excepted) for a penod of 14 days 

from the date of this document: 

(a) the memorandum and articles of association of the Company, 

(b) the audited financial statements of the Company for the two years ended 31st 
March 1984 and of Corapsoft limited for the three years ended 31st March 1984; 

(c) the accountants' report and the statement of adjustments referred to above; 

(d) the service agreements referred to in paragraph 5 above; 

(e) the material contracts referred to in paragraph 7(a) and (b) above; and 

(f) the written consent referred to in paragraph 9(11) above. 

Dated llth July 1984 


Procedure for Application 

1. Applications must be made on the accompanying application form at the 
minimum tender price of 120p per share or at any higher price per share being 
a whole multiple of 5p. 

2. Applications must be for a minimum of 200 shares and thereafter for the 
following multiples of shares: 

in multiples of 

— for not more than 2,000 shares 200 shares 

— for more than 2.000 shares 

but not more than 5,000 shares 500 shares 

— for more than 5,000 shares 

but not more than 10,000 shares 1,000 shares 

— for more than 10,000 shares 

but not more than 50,000 shares 5.000 shares 

— for more than 50,000 shares . 10,000 shares 

3. Applications must be lodged with National Westminster Bank PLC, New 
Issues Department. P.O. Box 79. 2 Princes Street, London EC2P 2BD, or posted so 
as to arrive in either case not later than 10 a.m. on Thursday, 19th July 1984 (being 
the time of opening of the application list). 

4. Each application must be accompanied by a separate cheque or banker’s 
draft drawn in sterling on a branch (in England. Scotland, Wales, Northern 
Ireland, the Channel Islands or the Isle of Man) of a bank which is either a 
member of the London or Scottish Clearing Houses or which has arranged for its 
cheques and banker's drafts to be cleared through the facilities provided for the 
members of those Clearing Houses (and which must bear the appropriate sorting 
code number in the top right hand corner) made payable to National Westminster 
Bank PLC and crossed ‘Compsoft — Not Negotiable', representing payment in 
full at the application price. The right is reserved to present all cheques for 
payment and to retain Letters of Acceptance and surplus application money 
pending clearance of the successful applicants' cheques and to reject any 
application in whole or in part and in particular multiple or suspected multiple 
applications. Applications from the same person at different prices will not be 
regarded as multiple applications. Due completion and delivery of an application 
form accompanied by a cheque will constitute a representation that the cheque 
will be honoured on first presentation; attention is drawn to the declaration in 
the application form to that effect. Applications will be irrevocable until 27th July 
1934. Photostat copies of application forms will not be accepted. 

5. No person receiving a copy of this document or an application form in any 
territory other than the United Kingdom may treat the same as constituting an 
inviration to him, nor should he in any event use such form, unless in the relevant 
territory such an invitation could lawfully be made to him or such form could 
lawfully be used without contravention of any registration or other legal 
requirements. Any person outside the United Kingdom wishing to make an 
application hereunder should satisfy himself as to observance of the laws of any 
relevant territory, including obtaining any requisite governmental or other 
consents and observing any other requisite formalities. 

Basis of acceptance 

Applications complying with the above procedure will be dealt with on the 
following basis:— 

1. All shares for which applications are wholly or partly accepted will be sold 
at the same price (the “Striking Price’), which will be not less that the m i n i m u m 
tender price of 120p per share. 

2. If applications are received for more than the total number of shares offered, 
the Striking Price will not exceed the highest price at which sufficient applications 
(including applications at above that price) are received for the total number of 
shares offered but may be a price lower than such highest price. If applications 
are received for fewer shares than the total number offered, the Striking Price 
will be the minimum tender pnee of 120p per share. Subject to the foregoing. 
Klemwort, Benson Limited will have absolute discretion in deciding the Striking 
Price and the basis of allocation. In so deciding, Klemwort, Benson Limited will 
have regard to the need lo establish a satisfactory market in the shares. No 
allocation will be made in respect of applications, whether preferential or 
otherwise, at prices below the Striking Price. 

3. Up to 50.000 shares which will be allocated at the Striking Price are reserved 
in the first instance for applications from employees (including Directors other 
than P. N. Horgan and H. L. Kearsley) of the Company and its subsidiary. Such 


applications must be made on the special pink application forms which are being 
made available to such employees. They will be permitted to apply at the Striking 
Price (rather than tendering a specific price) stating a maximum aggregate 
purchase price and, if they wish, a maximum Striking Price. In the event of 
excess applications being received From employees, the basis of allocation among 
them will be determined by Klemwort, Benson Limited at its absolute discretion. 

4. The Offer for Sale by Tender is conditional on the grant by the Council of 
The Stock Exchange of permission to deal in the Company's ordinary shares, in 
the Unlisted Securities Market on or before 25th July 1984. Money paid in respect 
of all applications will be returned without interest if such permission is not 
granted and in the meantime will be retained by National Westminster Bank PLC 
in a separate account. 

5. The Striking Price and the basis of allocation will be announced on or as soot 
as possible after 19th July 1984. Renounceable Letters of Acceptance are expected 
to be despatched by 25th July 1934. If any application is not accepted, or is 
accepted for fewer shares than the number applied for. or is accepted at a lower 
price than that tendered, the application money or the balance of the amount 
paid on application will be returned without interest by cheque through the post. 

G. Letters of Acceptance will' be renounceable until 3 p.m. on 23rd August 1984. 
The shares now being offered for sale will be registered free of stamp duty in 
the names of the purchasers or persons in whose favour Letters of Acceptance 
have been renounced, provided that, in the case cf renunciation, Letters of 
Acceptance duly completed in accordance with the instructions contained 
therein are lodged for registration at or before 3 p.m. on 23rd August 1984. Share 
certificates will be despatched by first class post by 20th September 1984. 

7. All cheques and documents sent by post will be sent at the nsk of the persons 
entitled thereto. 

8. Dealings in the ordinary shares of the Company are expected to commence 
on Thursday, 26th July 1984. 

Copies of this document with application forms may be obtained from; 

Klein won, Benson Limited, Laurence, Pntst & Go, National Westminster Bank PLC, 

20 Fenchuroh Si reel, Basildon House, New Issues Department, 

London EC3P 3DB 2-11 Moorgate. 2 Princes Street. 

London EC2R 6AH London EC2P 2BD 

Outside London, copies are available from the following branches of National West m i n st e r 
Bank PLC: 

Birmingham Cardiff Edinburgh Glasgow 

Colmore Centre 117 St Mary Street 80 George Street H fUyihswood -Square 

103 Colmore Sow 

Guildford 
135 High Street 


God aiming 
77 High Street 


Edinburgh 
80 George Street 

Leeds 
8 Park Row 


Glasgow 

H Blyihswood Square 

Manchester 
55 King Street 


Application form 


THE APPLICATION LIST FOR THE ORDINARY SHARES NOW OFFERED FOR SA LS WIL L OPEN 
AT 10 AM. ON THURSDAY, 19th JULY 1984 AND MAY BE CLOSED AT ANY TIME THEREAFTER. 
This form should be completed and forwarded to National Westminster Bank PLC, New Issues 
Department, P.O. Box 79. 2 Princes Street. London EC2P 2BD, with a cheque/b anker's draft 
representing payment in full at the application price, so as to arrive not later than 10 sun. on 
Thursday, 19th July 1984. Cheques/banker's drafts, which must be drawn on a bank in and be 
payable in England, Scotland, Wales, Northern Ireland, the Channel Islands or the Isle of Man, 
must be made payable to “National Westminster Bank PLC" and be crossed “Compsoft—Not 
Negotiable" and are liable to be presented tor payment on receipt. A separate cheque/banker's 
draft must accompany each application. No application will be considered unless these 
conditions are fulfilled. 

Applicants are advised to use first class post and to allow at least two days for delivery. 


COMPSOFT 


HOLDINGS pic 

(Incorporated in England under the Companies Acts 1948 to 1980 No. 1608995) 

Offer for Sale by Tender 

by 

Klemwort, Benson Limited 

of 1,891,145 ordinary shares of 5p each at a minimum tender 
price of 120p per share, the price tendered being payable in full 
on application 

“Applications must be for a minimum of 200 shares and thereafter as follows: 
for nor exceeding in mulriples of 

2,000 shares 200 shares 

5.000 shares 500 shares 

10.000 shares 1,000 shares 

50,000 shares 5.000 shares 

thereafter 10,000 shares 

“The price per share at which application is made must be indicated here and must be 120p or a higher 
price being a whole multiple of 5p. _____ 


■Humber at ataies lor which *‘Price per share at which Amount of cheque, turjeex's 

application is made application is made draft enclosed 


p £ 


FOR OFFICE 
USE ONLY 

Acceptance No. 


Shares Allotted 


To: KLEINV/ORT. BENSON LIMITED . Amount Paid - 

I/We enclose a sterling efteque/banker's draft payable lo National Westminster Bank 
PLC for the above mentioned sum. being the amount payable in full on application £ 
for ihe stated number of shares in Compsoft Holdings pic (ihe ■Company’) at the price 

per share indicated above, and 1/we cider to purchase that number of shares and -7--- 

[/■re agree to accept the same or any smaller number in respect cf which this Amount Due 

applicauon may be accepted at ihe Striking Price upon me terms of the Oder for Sale 
document dated Itih July 1984 and subject to the memorandum and articles of £ 

association of ihe Company. I/We request mat you send to me/us a fully paid __ 

ror. ounceofrle Letter or Acceptance in respect of such shares, together with a cheque Amount Returned 
for any amount overpaid, by post at my/our risk to my/our address first -given below. 

1/We authorise you to procure tny/our names 10 be placed on the register of members 
. of the Company as the holderisi or the chares so purchased by me/us the riqht lo £ 
which has no’ been effectively renounced. ~ 

In consideration of your agreeing io accept applications upon the terms and subject Cheque No. 

to the conditions of the said Offer for Sale document. 1/we agree that ihw application 

shall be irrevocable unul 27ih July 1264 and that this paragraph shall constitute a 

collateral contract between me/us and you which shall become binding upon receipt 

at this application form duly completed by National Westminster Bank PLC. New —~ 1 ■ 

issues E-epartment 

I/We understand that the completion and delivery of this application form accompanied by a cheque 
constitutes a warranty that the cheque will be honoured on first presentation, and 1/we acknowledge that 
any allocation to me/us is strictly on that understanding. I/We also acknowledge thai renounceable Letters 
ot Acceptance and cheques for excess application money axe Uabte to be held pending clearance of 
applicants’ cheques. 

Dated --July 1984. 1. Signature_,___ 

Please uoa Sock captain 

. . . . ..•”Forerunners) tin full) 

____ _ _ __ _ _ ‘'Surname and designation 

(Mr.. Mrs.. Miss or Tiilej 

-....._____ •"Address (m fuU) 


Amount Due 


Amount Returned 


Cheque No. 



(in the case of Joint applications all funner applicants must sign and complete below ) 


2 Signature . ... 

Foienameis) un full). 

Address un full)- 


2 signature.-. Surname and 

W**w ForenameiB) un full). desionahon. 

Address un full).. (Mr. Mr*, ; 

!*, r . ..-.-.- - Vjss * . 

3. Signature.. Surname and 

Forename(s) (in full)....... designation........ 

Address (in ftiU) . (Mr.. Mrs. 

..Miss or Title)... 

4. Signature. Surname and 

Forensmeis) (m full).... designation... 

Addles fin full). (Mr. Mrs, 

-. Miss or Title).... 

A corporation should sign under (ha hand of a duly authorised official whose representative capachy mua 
be scaled * 

if Iras icr.-n is signed under £ Tower cf Attorney, such Power of Attorney must accompany this form. 

. 1 C rer-iipt will be issued for ihe payment on application, but an acknowledgement will be forwarded through 
in* poor in due course, either by a fully paid Leuer of Acceptance for the shares allotted and a cbequafor 
any surplus application money, or by the return of ihe application money, in each case at the risk of thq 
persenusj entitled thereto. 


3. Signature. 

Forenames) (in full). 

Address (in full) . 

4. Signature. 

Forenamecs) (in full). 
Address fin full). 
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SECTION HI - INTERNATIONAL MARKETS 

FINANCIAL TIMES 

Friday July 13 1984 


KEY MARKET MONITORS' 


fttOO* 


End Month figures 


\- Frankfurt Commerzbank 

hOOQr* Dec,1953-100 


Dow jonn (ndustrwl 
(Xa«y Average 



-mso 


PvT - 


IBOf- 


st 




Paris CAC General 

Dec 3L'882*100 





FT-Industrial Ordinary 
ktdea OO-Shirr) 


1100 


1050 



t850 


-teoo 


1979 


1980 


1981 


1982 


1963 


1984 


«84 


750 


STOCK MARKET MOKES 


HEW YORK 

July 12 

Previous 

Yew ago 

DJ Industrials 

1,104.57 

1.108.55 

1,19802 

DJ Transport 

464.30 

466.87 

569.13 

DJUtUttes 

125.00 

125.05 

128.97 

S&P Composite 

150.03 

150.56 

16503 

LONDON 




FT Ind Oral 

771.1 

7B2.0 

688.2 

FT-SE100 

991.4 

1,001.7 

933.0 

FT-A All-share 

464.9 

471.2 

43629 

FT-ASOO 

501.03 

500.17 

472.93 

\ FT Gold mines 

539.8 

532.8 

655.7 

FT-A Long flflt 

11.33 

1103 

10.87 

TOKYO 




Nikkei-Dow 

10.270.16 10,354.88 

803721 

Tokyo SE 

781.42 

787.05 

657.02 

AUSTRALIA 




AlOrd. 

665.7 

6682 

6202 

Metals & Mins. 

412 JS 

415.7 

546.1 

AUSTRIA 




Credt Akrien 

53.57 

5301 

55.82 

BELGIUM 




Belgian SE 

141.15 

142.10 

129/16 


July 12 

Prev. 

Yrago 

Toronto 

Metals &Mnls 

N/A 

1,815.86 


Composite 

Montreal 

2.175.5 

2.196.83 

2,4540 

Portfolio 

105.72 

10705 

122.78 

DENMARK 




Copenhagen SE 

186.2 

n/a 

15806 

FRANCE 




CAC Gen 

1G&2 

166.6 

126.1 

Ind. Tendance 

1063 

1080 

7B.6 

WEST GERMANY 




FAZ-Aktten 

326.47 

331.15 

32527 

Commerzbank 

941.3 

955.1 

965.4 

HONGKONG 




Kang Seng 

763.78 

76301 

1027.11 

ITALY 




BancaComm. 

206.97 

206.64 

190.45 

NETHERLANDS 




ANP-CBSGen 

152£ 

154.1 

1360 

ANP-CBSInd 

123.2 

124.8 

1102 

NORWAY 




OsioSE 

238.83 

245.92 

195.53 

SINGAPORE 




Straits Times 

86726 

87804 

976.10 

SOUTH AFRICA 




Golds 

n/a 

902.0 

935.4 

industrials 

n/a 

n/a 

913.7 

SPAM 




MatMdSE 

128.67 

128.77 

120.04 

SWEDEN 




JAP 

1,477.07 

n/a 

1093.47 

SWITZERLAND 




Swiss Bank Ind 

359.6 

362.3 

338.0 

WORLD 

July 11 

Pro* 

Year ago 

Capital Inti 

169.6 

1710 

1798 


GOU> (per ounce! 


Prev 


CURRENCIES 



U.S. DOLLAR 

ST1 

(London) 

July 12 

Previous 

July 12 

S 

- 

- 

1.307 

DM 

2.849 

2.8405 

3.7225 

Yen 

242.6 

242.1 

31725 

FFr 

8.735 

&71 

11.415 

SwFr 

2.408 

2.4005 

3.1475 

Gadder 

3213 

3206 

420 

Lira 

1751.0 

1744.0 

2288.0 

BFr 

57.775 

57.675 

750 

cs 

1.3348 

103325 

1.744 


Previous 

1.314 

3.74 

318.75 

11.465 

3.16 

4.22 

2295.5 

75.9 

1.7535 


INTEREST RATES 

Euro-currencies 


July 12 

Prev 

(3-month offered rate) 




c 



12'%« 

12 

SwFr 



4'%. 

4’%. 

DM 



5'Vi« 

5'%. 

FFr 



12 

11'%. 

FT London Interbank fixing 



(offered rate) 





3-month U.S.S 


12%. 

12% 

6-month U.S.S 


12% 

12% 

U^. Fed Funds 


11* 

11% 

U.S-3-jnonth CDs 


1165* 

11.70 

U.S. 3-month T-bilfs 


10-04" 

10.12 

U.S BONDS 

Treasury 

July 12" 

Prev 


Price 

YWd 

Price 

YMd 

13 1986 

100%2 

12.93 

99*%* 

13.00 

13% 1991 

101 "te 

13.45 100*Vfe 

13.53 

13% 1994 

sa%? 

13.44 

97*%, 

13.52 

13% 2014 

100'%* 

13.10 

99*%, 

13.30 

Corporate 

July 

12* 

Prev 

AT&T 

Price 

Yield 

Price 

Yield 

10% June 1990 

86% 

13.80 

86% 

1380 

3% July 1990 

71 

10.55 

71 

10.55 

8% May 2000 

67% 

13.85 

67% 

1335 

Xerox 





10% March 1993 63% 

1460 

83% 

14.00 

Diamond Shamrock 




10% May 1993 

82% 

14.15 

82% 

14.15 

Federated Dept Stores 




10% May 2013 

76% 

14.05 

76% 

14.05 

Abbot Lab 





11.80 Feb 2013 

84% 

14.05 

84% 

14.05 

Alcoa 





12% Dec 2012 

84% 

14.50 

84% 

1430 

FINANCIAL FUTURES 

CHICAGO 

Latest 

HI*. 

Low 

Prev 


ILS-Treasury Bonds (CUT) 

8% 32nds of 100% 

Sept 62-17 62-18 61-30 61-21 

U.S. Treasury Bats (HUB) 

Sim points of 100% 

Sept 89.26 8928 8921 89.18 

Certificates of Deposit (IMM) 

$ 1 m points of 100 % 

Sept 87.78 87.79 87.55 87.55 

LONDON 

T hr e e- month Eurodollar 

Sim points of 100% 

Sept 87.53 87.55 87.41 87.44 

20-year Notional COt 
£50.000 32nds of 100% 

Sept 99-01 99-06 98-16 99-08 


London 

Frankfurt 

$342.00 

n/a 

$341.50 

$341.00 

COMMODITIES 


ZOrich 

$341.75 

$340.75 

(London) 

July 12 

Prev 

Paris (fixing) 

$339.08 

$339.08 

Silver (spot fixing) 

5S5.40p 

552.05p 

Luxembourg (fixing) 

$339.50 

S335J0 

Copper (cash) 

£1008.50 

£99750 

New York (July) 


$34160 

Coffee (July) 

£2196.50 

£2215.00 

' Latter mtttofeum 



Ofl (spot Arabian Bght) 

$27.75 

$27.75 


WALLSTREET 

Tone turns 
brighter but 
revival slow 

THE BOND markets turned higher on 
Wall Street yesterday in response to an 
initial dip in the federal funds rate and 
in anticipation of the fall in the Ml mon¬ 
ey supply total, which was confirmed 
late in the session, writes Terry Byland 
in Neui York. 

There was little increase in buying 
support for bonds and the stock market 
could make no recovery from the set¬ 
back of the previous session, however. 

The stock market was depressed 
throughout the session and attempts to 
rally proved unsuccessful. At the close, 
when the federal funds rate edged up to 
11 per cent again, the Dow Jones aver¬ 
age showed a net fall of 3.08 points to 
1,104.57. Turnover of 86m shares com¬ 
pared with 89.5m on the previous day. 

The flow of second-quarter earnings 
from major corporations made a muted 
start, with the stock market subdued af¬ 
ter slightly disappointing results from 
General Electric, as well as the shock 
dividend cut from ITT. There was little 
response to the first round of results 
from the major banks, including Chemi¬ 
cal and Marine Midland. 

The fall in the federal funds rate to 
10’Vi» per cent at mid-morning was 
significant psychologically since many 
credit market specialists believe that the 
Federal Reserve may have lifted its tar¬ 
get range for the funds to between 11% 
and 11& per cent. But the market re¬ 
sponse was cautious yesterday and bond 
traders were not making too much of ex¬ 
pectations of a fall in Ml, since the up¬ 
ward trend in money supply is likely to 
be resumed in the following week. 

Confidence in the stock market was 
low, with analysts com ment ing that the 
sell-off in the wake of ill's announce¬ 
ment disclosed the market’s vulnerabili¬ 
ty to bad news. The mid-June low of 
1.086 on the Dow scale seems likely to be 
tested again soon. 

After rallying from an initial fall, the 
stock market tried to respond to firm¬ 
ness in bonds, but turned lower again at 
mid-session. 

General Electric, which shed S1Y* on 
Wednesday, gave up a further early Stt 
to $49% yesterday as analysts took a 
slightly cool view of the gain reported on 
the sale of the Utah International sub¬ 
sidiary. 

ITT, still being dealt actively, recov¬ 
ered $1% of the previous $10 loss to 
$22%. But the cut in income yield contin¬ 
ued to lie heavily on the market Few 
brokers recommend the shares on a 
trading basis after the b oard 's warning 
on profits, but some see ITT as a possi¬ 
ble takeover target if the stock price 
falls any lower. 

Also firmer was AT&T, S‘.i up at S17Y«. 
Teledyne, at $227% gained $3% after re¬ 
porting higher profits for the second 
quarter. 

Financial Corp of America, the largest 
of the thrift companies, which warned of 
a 35 per cent drop in second quarter 
earnings, rallied by S% to $9% after fall¬ 
ing sharply in the previous session. 

Losses in blue chips were extended 
during the morning. IBM at 5104% was 
S'A off, while Texas Instruments gave up 
$3% to S119, Hewlett Packard Sl% to 
S34* and U.S. Steel S'/» to S22'/i. 

In the credit markets short-term rates 
slackened in the wake of the federal 
funds rate. Three-month Treasury bills 
were discounted at 10.03 per cent a dip 
of five basis points, and six-month bills 
at 10.49 per cent were seven basis points 
off. 


The bond market began to edge high¬ 
er. but there was very little increase in 
retail demand. The key long bond of 
2014 moved above par again, to trade at 
100%;, a gain of 12/32. 

Traders remained unsure of the out¬ 
look ahead of next week’s meeting of the 
Federal Open Market Committee. The 
chances of a tightening in official credit 
policies are still thought to be high, with 
an increase in the federal discount rate 
a possibility. 

LONDON 

Late rally 
rescues 
dismal day 

A THOROUGHLY demoralised tone re¬ 
mained in London equity markets yes¬ 
terday. Leading shares sustained a se¬ 
vere early setback and most sectors fol¬ 
lowed as the market further assessed 
the implications of interest rate rises. 

The bulk of the selling took place just 
after midday when persistent institu¬ 
tional and public offerings found the 
market unreceptive. 

Measuring the extent of the setback, 
the FT Industrial Ordinary index was 
down 23.2 by 2pm but a fairly strong 
technical rally left it a net 10.9 down at 
771.1, making a fall of 48.2 since the 
move towards dearer credit started last 
Friday. 

Among the index constituents Imperi¬ 
al Group fell lOp to 139p and Thom EMI 
43p to 473p, both following disappointing 
trading statements. 

Store shares, although closing above 
the day's lowest, were again worst hit on 
consumer spending fears. 

Government securities, in contrast, 
put on a relatively steady performance. 
Long-dated stocks settled with losses of 
about % on the day, while closing f alls in 
the shorts ranged to ’A and occasionally 
more. 

Chief prices changes, Page 36; De¬ 
tails. Page 37; Share information ser¬ 
vices, Pages 3S-39 

TOKYO 

Enthusiasm 
reaches 
a low ebb 

WILTING investor enthusiasm, coupled 
with the overnight plunge on Wall 
Street, sent share prices lower almost 
across the board in Tokyo yesterday, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei-Dow market average shed 
84.72 to 10.270.16 on volume which to¬ 
talled 333.60m shares, up from 310.92m. 
Declines outnumbered advances by 482 
to 196, with 170 issues unchanged. 

Securities companies were surprised 
at the low enthusiasm. Major brokerage 
houses stepped up efforts to prevent in¬ 
vestors puling out of the market. 

Toshiba, a leading general electric 
maker, dipped Y3 to Y377 in slim trad¬ 
ing, despite its announcement that con¬ 
solidated aftertax profit and earnings 
per share in the year to March 31 had 
hit all-time highs. 

Buying interest in biotechnology-re¬ 
lated stocks dispersed. Takeda Chemical 
fell Y3 to Y785, despite announcing on 
Wednesday that it had started clinical 
tests on Interleukin-2, an anti-cancer 
agent produced through gene-splicing 
technology. 


Blue chips dropped on a broad front 
under small-lot selling pressure. Kyoce¬ 
ra declined YI10 to Y6.020, TDK YI00 to 
Y4.630, Fuji Photo Film Y20 to Y1.550 
and NEC Y20 to Yl.140. Hitachi and Mat¬ 
sushita Electric Industrial lost Y10 each 
to Y816 and Y1.640 respectively. 

Bond prices firmed slightly as the 
yen's further drop was offset by the 
Bank of Japan's offer to buy YlOObn 
worth of government bonds of between 



seven years seven months and nine 
years left to maturity. However, trading 
was inactive as city banks and securities 
houses were busy coping with the cen¬ 
tral bank’s buying operation. 

The yield on the benchmark 7.5 per 
cent long-term government bond, matur¬ 
ing in January 1993. fell to 7.485 per cent 
at one point but later rose to 7.490 per 
cent, compared with parity the previous 
day. 

HONG KONG 

PRESSURE abated in Hong Kong as the 
conclusion of the latest round of Sino- 
British talks brought no immediate 
cause for further severe setbacks in a 
market heavily sold over the past fort¬ 
night 

Nonetheless, the Hang Seng index 
was able to firm a negligible 0.17 to 
763.78, and many leading issues did 
emerge lower still - among them Jar- 
dine Matheson with a 15-cent fall to 
HKS5.65. 

But Cheung Kong added 10 cents to 
HKS6.30 and Hongkong Electric 5 cents 
to HKS5.10. 

SINGAPORE 

AN ESCALATION of Singapore losses 
took the Straits Times industrial index 
11.38 lower to 867.18 and left declines 
with a margin over advances of almost 
seven to one. 

Activity, although still light picked up 
somewhat Pan Electric as volume lead¬ 
er shed 3 cents to SS2.16, while high 
turnover in OCBC took the bank 20 
cents down to SS925. Pahang Consoli¬ 
dated, also busily dealt eased a cent to 
SS1.59. 

AUSTRALIA 

COMPOSURE was maintained in Syd¬ 
ney, with prospects of major exporters 
helped by the lower Australian dollar. 
Residual weakness centred on mining 
issues while industrials performed bet¬ 
ter. 

BHP slipped 2 cents to AS4.50, as did 
Energy Resources at AS 1.53, while San¬ 
tos on AS5.66 was 4 cents poorer. 

Of the newspaper publishing groups, 
Mr Rupert Murdoch’s News Corporation 
shed 20 cents to AS9.30, but Fairfax 
jumped 40 cents to AS5.70. 

SOUTH AFRICA 

TRADING quietened significantly in Jo¬ 
hannesburg, leaving gold shares rarely 
much either side of overnight levels. In¬ 
dustrials, though, remained under some 
pressure over the interest rate outlook. 

Randfontein firmed 50 cents to R170, 
but St Helena eased that amount to 
R39.50. Of the mining houses, Anglo- 
American dipped 10 cents to R22.05 and 
De Beers put on 8 cents at R8.98. 
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Austrian bank issues 
Eurobond with 
warrants, Page 44 


EUROPE 

The dollar 
remains 
a deterrent 

NO END was seen yesterday to the slide 
in European share values, with bourse 
investors again deterred by the strength 
of the dollar and the outlook for interest 
rates. 

In Frankfurt, where the dollar was 
again at a 10-year high, shares slipped 
back to levels not seen since last Sep¬ 
tember. The Commerzbank index 
dipped a further 13.8 to 941.3 after some 
sharp early falls in active trading. 

However, its mid-session calculation 
came too early to reflect later bargain¬ 
hunting that left values stabilising 
around the lower levels. 

One of the heaviest losers was Preus- 
sag. trading ex a DM 8 dividend. It 
closed DM 18 lower at DM 238. 

Among motor manufacturers. VW 
shed DM 3.20 to DM 172 as it announced 
that the seven-week metalworkers’ 
strike had cost DM 500m of potential 
post-tax profit. Daimler fell DM 4 to DM 
524, and Porsche DM 2 to DM 943, but 
BMW added DM 1.50 to DM 361.50. 

Insurer .Allianz traded ex a DM 10 div¬ 
idend, closing down that amount at DM 
750. 

Bonds were barely changed during a 
nervous session. The Bundesbank, 
which decided on no change in credit 
policies at its council meeting, bought a 
small DM 3.3m of paper after taking up 
DM 11.2m worth the previous session. 

Amsterdam was broadly easier in 
quiet trading although there, too. some 
late bargain-hunting developed. 

Among banks. ABN’s expectations of 
lower first-half profits depressed the 
banking sector further, after Wednes¬ 
day’s setback. ABN dropped FI 7 to FI 
292 though this was FI 2 above its 
opening low. NMB fell F! 4 to FI 126 but 
Amro held its loss to 10 cents at FI 54.40. 

Bonds continued to slide on interest 
rate worries. 

Losses among the banking and finan¬ 
cial sectors led Zurich lower in moder¬ 
ate turnover. In chemicals, Sandoz was 
unchanged at SwFr 6,850 as il an¬ 
nounced higher first-half sales. 

Bonds turned lower. 

In Paris, shares were easier with ac¬ 
tive sellers finding few buyers. Invest¬ 
ment interest was said to be cautious 
ahead of last night’s televised speech by 
President Francois Mitterrand. 

Oils were again weak, with Matra 
down FFr 25 to FFr 1,395, Esso FFr 16 to 
FFr 720 and Cie Framjaise de Raffinage 
FFr 6.50 to FFr 86.50. 

A moderate level of trading took Brus¬ 
sels lower with retailer Delhaize virtual¬ 
ly the only stock to rise. It added BFr 20 
to BFr 4,870. continuing the improve¬ 
ment seen in recent days. 

Chemical stocks continued weaker, 
with Solvay down BFr 80 to BFr 3,430. 

Stockholm ended mixed to lower al¬ 
though some foreign demand spurred a 
SKr 15 rise in Asea to SKr 340. 

Madrid was also marginally lower, 
ending a fortnight of advances, while a 
narrowly firmer tone was seen in Milan 
- the market’s direction again dictated 
by technical adjustments ahead of Mon¬ 
day's monthly settlements. 

CANADA 

SETBACKS in Toronto centred on the 
base metals and energy sectors while 
golds enjoyed something of a revival. 

Industrials in Montreal encountered 
the brunt of selling, but neither banks 
nor utilities were able to make much 
headway. 



Nissan 300ZX. Magnificent, 
race-bred elegance. 


The car that dreams are made of. 3 litre V6 alloy 
engine. Smooth and very powerful. 5-speed or 
automatic. Cruise control, power steering, 
electric windows,electric mirrors,superb 
seek and scan stereo radio/cassette, 
pushing 50 watts through four speakers. 
l<uga roof to ruffle your hair on warm, 
sunny days. And if 170 bhp is not enough, 
take the 228 bhpTurbo version. A silent sixty in 
6.8 seconds,streakingon to a potent 155 mph. 

All round discs to pull you back powerfully. Acd drag 
factor of only 0.31, fbrthe sleekness of an executive jet. 
\burs to command as you choose. From your 
Nissan dealer immediately. 

Manual £ 14 , 350 . Automatic £14,829. Turbo £16,995. 







Nissan ux ltd. Columbia dfjve, purwngton. worthing, ivesj susst*. bni j jhd. ill ua03o«fci. 
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23* 16* Cow 
15* 11) Ccrr€ 
22* 18% CnnNG 
23* 1C* ConrK 

357. 2C) ConsEd 
41 3£* CenS 

2S% X C«M 
61* 40* CrzPn 

y, 29% Qisaa 
21* 5*, CensPvr 

33 19 CrP 

34 W, cnP 

54* 30% CnP 

£6 29% CoP 

*6% 29 CnP 
S 30 CnP 
2®, 16* CnP 

27 12% CnP 

23 13 C"P 

57* 25* CnP 

29* 1*% CnP 

29* 14% CnP 

28* 14 CnP 

19* 9* CnP I 

17% 9 CnP 

29* 14* CnP 

18V 6-, Cnf» 

34% » CnUCp 

K* 25:, CmCf 
27* 15* CniCp 


S3) 43* 

21* 14* 

a 21% 

M* 37% 

:■:> w* 

S* 

45 2* 

K* 1 fit 
4D, r% 
45* 3b* 

33 2* 

1-^ FS 
K* 17* 
31* 13* 
21% K% 
2*i 19V 
41 au, 
36 25 

55* 47 

STx 

12* 4% 

n* i2* 
19* 
23* 1®: 

7®, 65 

s* s? 

37i, 22% 

X', IT* 

43% 35V 

25 18) 

K% 75% 
3®- 13 
»* 31 

23 32 

155 li*«, 

71 1’ 

S-' 5* 

H* 7* 

_8% 4 

^ «V 
17* 
57) 411, 
»* 20% 
42) 13., 

IS 19 
53-. 31% 
25% 15* 


BnA.An 1 52 9 6 8 1816 W* 

Bi Am pH 6loi2 491 411, 

DLAm pH 88 42 1i) 

BkARrv TCxgiB M 25* 

0.milr 245 64 4 306 39 

E.fr pC 50 12 2 20=, 

3,mer (JH 3 21 121 S% 


8J If. 15% if 

283 u26 25 ;s% 

Wi it* r% r* ** 

45 22) r* I?., -.) 

2H r. »* 1* 

8 4 *% i +1, 

IS 30* iJ* 3ai, ♦ * 

1387 20) 137, £J* * * 

6 12% 12) 12% -* 

JI7 32., 3D, 32* -* 

:I2Q 38 29 38 *\ 

33 21) 21% 2t) + % 

357 4* J 4.* 

45) 45V 4b) + ) 

119 30 3% -* 

15 43 43 43 

E6 23* 27% 28* ♦ * 

i» 3i 35) 36 + * 

IBM W* IS* IS) 

431 411- 40) 411, 4 1 

42 16) 1b* 15% 

a 25* 2*) 15* 

W 39 38* 38* -* 

2 20* 2G* 3?* 

131 S% 91, 9* -* 


44 19 10 213 22V X* X% 

so 4311 a 19* 19* 1-3* 

1 X 4 1 7 169 33% 33) 33* 

pfJ38 $ 7 II 35) IBS', 35* 

60 1 3 16 14 26% IT; ft* 

12 12 11 16 10 r, ff, 

5 78 4 0 11 873 13% 13* IS) 

5 33 23 ID 73SI 14% 13V «% 

15o 3 6 Z5 19 1SV IB* 

148 11 7 ~b IT) XV X* 

134 13 73 30 I3V 29V 

170 6 2 8 1220 27V 27* 27% 

(K238 6 6 6 St 50* 51 

1 15 35 25 300 33* 32) 33* 

18 1(2 5V 6* 5* 


40298 
a 50 199 
pin 23 
n*4C 89 7 

32 14 11 
Si 60 9 1 7 
n 72 1 5 IS 
> «3 J 0 13 

pT4Q4£4 

2 78 7 
prt 30 l« 
p(4f0 M 

pftS046 
pS£0 14 
23a 42 8 
a 6 
11 

5 241 no 

60 34 
P'S 12 
pC50 12 
28 11 17 
60 36 20 
t»25 13 
6*31 15 


380 17% 

5 261. 

923 721. 

312 24 
119 23) 
3183 S3 
64 18% 

3 

e 7* 

88 251. 

1 21* 

rfO X* 
zM 1161, 
z« 17V 
62/ £-% 
x« 91, 

31 S* 
4f8 14* 

1674 177, 
42 42% 

33 21* 

615 2S% 
TCS3 23 
138 55* 
687 SI 


13V «% +% 
15V 18% -l, 
XV XV -* 
23V 29% - V 
27* 27% + ) 
50* 51 +1* 

32) 33* -* 

5* 5* -* 

13 V 13) -* 

»■. Wi 
», s* -* 
71* 72 
IT, 23) -* 
22 23 -I; 

2ff, 3% -* 

AS 48* -* 

3% rS 'J 1 
26* »% -* 
’ll. 311. 

X* X* +* 

list- I Iff, + l, 

171, |7I. -1. 

&% 5* -* 

? ?i - 1 * 

5 j 

13% 14 + * 

17% ID, -* 
42 « -I 

20% 2C) + * 
Ml, 3% -* 
22 22 -1% 
ES* 55* * * 

aJ* 20*. 


2 48 10 1CS2 41% 41* 411, 4-* 

ef 211 7 62% 63% 63% -* 

pi: 87 12 1057 23* 22% 23 

728 7! 10 » 9* t) 9=4 +V 

1 10 41 3 5*3 27* 026:. 27 ♦ * 

152 1)5 19* 19 19* + * 

240 15 5 872 15, 16 i(^ 

pCJClE. =300 47 47 47 -1 

P'7 56 15 ibOO 48* 48 48 -1 

60 4 9 12 H6 12* 012*12* -* 

p.'! 24 11 »1| IT 01ft 17 . 

120 4 8? ®3 25* 24) 24) 

92 35 5 ifi 17 26!, £fi, -I, 

pf 1 6 0 1? 17 16V 16V -* 

a 40 30 4 9C7 14 012% 13* 

40a IS 5 1117 27:, 26V 27* +\ 

59 183 63 3 ?& 3i 3. 

276 * 3 14 23=8 55% 57% 5?) -* 

£2 14 17 £94 JT.j 371, 37%. 

5*3 ’3% 13 n -% 

120 42 10 36 I9V 29* 29V 

12* 5 6 9 4282 21% 32* 3T, -% 

130 6 C$3 33% X-* 33). 

23 11 ? 130 1®, 1®, 18% 

140 50 10 C83 23* 27) 29* -* 

220 50 3 168 44% *3% 43% -% 

2 IS 37 6 321 33* 32% 32% -% 

2 30 7 3 8 1£0 2?% a* 3% + % 

lflbllb *SJ 30', r-| 33% -% 

M197 359 !1% H 11 -I, 

s 38 23 3 ■.'3 16 15% 15% -% 

6 1434 25) 24* 25 -V 

3 13 5 T3CB 23* 33* 21* -* 

pi 142 61 1 23 23 23 . 

prison 13 13* 13* 13* 

S' 0 14 2 14 14 14 -* 

{KB40 15 =170 Sr *55. 

232 13 4 15 15* 17?, 18 . 

si IO S 2 0 313 23 22% 22) -% 


’ 21 12 
+ % IS 13% 
-1, 21* *• 

_L 23 17% 

.% 35* a* 

_% 6* 3 

A 19V 12) 
;; 38% a* 

+1% Wi ft 

+ » 63 JK 

-V “e •»! 

24* 17 

+ . 36 22) 

♦ > W* 20 

^ 11% 7) 

_1 16* 'I) 

-i ^ ” 

16* 13% 

* 43* 34 


m 47 12. Z300 

pf JO 12 Z480 

Hi 

64 26 9 158 

56 28 9 15 

1.80 BO 15 498 
pa 92a 11. 370 

25 189 
36b 28 12 2«i 
art I 

2!| 287 

110 63 7 78 

1 69 59 11 12 

64 

p&31 17 3 

si 38 43 6 34 

10a 9 13 13 
al 04 1 8 M 28 
pOa0 67 S 
-82) 38 19 44 
64 23 19 39 
85 39 9 143 

1071 21. 268 

pri 40 17 3 

pdioia 1 

1 JO £2 9 80 

1J1B 13 10 

340846 6647 


4% 4% +* 42 27V 

% V 17% II 

24) 24) +* 21 17% 

20 20 . 35 26 

S 20 -% 24) 7) 

52* Zb 10% 
2% Z%. <7* 31* 

13* 13V 29* 17% 

rs\ 13) -% 1®, 10) 

di®i 14? -1 1Z* » 

19 19 -1. 25 17% 

27* 27* 5»: 47% 

3% 3% -* *4* 33 

1®, 13%. 57% 37% 

31* 31%. 911, go 

HJ* 10% 74) 45 

SB* 99* ill « 

41% 41) +* <9* 11% 

12% 22% -* 9* 8 

27% 27% x.% 37 ) 20% 

21% 22 4 % ZB) 8) 

4) 5 . 54) 34% 

8% 8*. «l 4tL 

3 3 29% 19* 

31 31 -* ft, ,s% 

13V »V JC ^ s-T* 

4CV 40% -* & a 

X 21) 

30 2D* 

18* 1®, 

34 24 

SO 36% 

73* 61 

2*% 17% 

63% it) 

21 <6% 

20* 9% 

24% 20% 

19 10* 

24% 14% 

30V 1®, 

22% 16* 

S2V 24% 

=2* 18% 


£1* 13* 

2ST, 10 
61* IS* 
3®, 21* 

r, iii 

35 K 

29% 30V 

27 10% 

SO‘4 12% 


Ccmpgr 35e 12 13 
CcmeSc 9 

Cptrtn 27 

CarAgr 11412 14 

Conjr n 24 13 12 

CcrrE *1 !£ 1i 7 

CnnNG 24012 8 

Come 4C3J =3 

ConsSd 212 82 8 

CoS p!4 65 13 
COSd SIX 44 9 
Crzfn 2 44 3 

093 £16 £ 3 7 

CcnsPar 53j 2 

CnP p**3 '-Si 
CnP p«2337| 

OP plC333] 

CnP pfD555| 

CnP pETSi 
CnP PIG&82) 

CnP prVSrtlj 
CnP srt27C, 

CnP prr£S3| 

CnP (-1*6761 
CnP prPi^J 
CnP prf 1 ^ 

CnP prMLSSi 
CnP prMISTj 
CUP trt.16?| 

CnP srS301| 

C.1P pr*-.' K| 

CntfCp 3 a>1C 4 
CnBGr 5193 34 14 
CniCp d 2 73 
CntGp prt 50 1J 

Own :i 2 

pt* :?e 31 

GoniTd *. 72 8 8 8 
c^ou si: 7 

Cornrt >30 3 3 13 

CookUn 

Cocrr 15I55H 

CectI 0»a9iS5 

C50L6 n 12 i 19 
Ccprlr S3? £7 6 


=170 S 
15 19* 

313 13 

«6 13% 

101 29% 
153 11% 

1ST 37* 
*03 35 

I: 19 

i s 

118 t3% 

192$ 25) 
=!M 37 
*S5 29% 
£150 45) 
1-a 34% 
20113 £=1 
=ac 19 
060 21* 
S40 Si* 
=2060 35 
£430 36 
SJ750 36 
742 17* 

za is* 

15* 

Z4S2C35 
2:4 16 

52 15* 

1C2 15% 

60 Iff- 

53 Iff; 

239 15V 
66 11% 
512 X 
1736 65 
2673 27V 
22 3»* 

4187 41. 
19 12% 

5887 18) 
2295 19* 
iez Vh 
46 2V 
SC8 S3* 
W 30V 
474 24% 

ra 13* 


=* 33%. 
1®, 18% 
2?) M* 
43% 43% 
3D, 32% 

a% 28% 
*1 »% 
11 11 
15% 15% 
24* 25 
33* 22* 
23 23 . 

13* 13* 
14 14 

55 55 . 
17* 19 . 
22 % 22 ) 
3* 23V 
30 3D 
lffi 12%. 
26V 36V 
25) 35) 

13 19 . 

14) 14V 
23* 22* 
12) 13V 
ZSi 25V 
3: 37 

25* 29% 
45* «5V 
34% 34% 
05% 5* 
19 » . 

21* 21* 
3T-: 31*. 
25 « . 

56 56 
3S% 36 . 
015% 16* 

14 14 

U* 14* 
25 35 . 

013% 14 
14% 14% 
14) 14) 
10 % 10 % 
10% Iff, 
14* 14) 
Iff, 11* 
»* 26 
S4!i 54) 
tf -i 27* 
32* 33% 

4* 4* 

13* 13*. 
18% IS* 

a* »j 
»V 27* 
I: 2* 
2D, ID, 
USD. 3(7, 
»V =5) 
13% 13* 


-y 52% 37 

-T 55 45% 

+ V 31* 18% 

, 15 9% 

-* 16* 9% 

. 34) 15 

-«1 *3% 341, 

. IS) 9* 

-% 27% 18% 

ir t 16% 

. 301, 18% 

-% 141, 8% 

-> B% S* 
A 35% S) 
V» 48* 27) 

371; 27 
28 11% 
“J 46) 31% 

-y 23% Iff, 
1 « Ol 

l 3®, 25 

-V I 33 3,1 • 

-*« 32% 8V 

50% 39* 
, 11% 3% 

- 1 * 2ft 15) 
, &V 18% 
-1 57% 5»% 

.. 30V 21% 

_1 > 30% 22% 

61% 34* 

+ % sb iS 

It S' £. 

+ * 32% 21 
+ 1 151, 7% 

+ * 42* 31* 

+ 4 7) 5 

“2 ®* 

“% 26 19* 

. 18 14) 

-* 24% 16 

£6% «% 

1 121 * 

~h 54% 40% 
47% *1% 

-A 39* ’« 
“V» 31* 22% 

-* 30* 23% 

- a st a 

“V* 41) 12% 

“* 3ft 26 
“» 42% 35* 

22% 18* 
27* 13 

+ ) n SV 
”21% 16% 

. 53% 43* 

- * 46V 33 

* * 12 10 % 
. «a* 45* 

'*17% io* 
“* i 16) 7% 

+ 4 ■ «% ZB* 

"s ! 11* «* 

“V . 77J. 15% 
; 32' 2C) 

: 5CC, », 
' 20) 3) 


FMC 

FMC 

ISO 35 10 
(+£25 35 
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7 

% 

51% 

63% 
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£* -> 

Fttxgn 

GO £0 56 

39 

30 

») 

2ft -% 

FabQr 

Facet 

28 £5 13 

20 

1 

11% 

10 

11% 

W 

11V 

10 . 

Farend 

80 4 7 9 

158 

17% 

17 

17 . 

F»ac 

d360 IQ 

« 

36 

3*V 

M -% 

Farid 

W 13 B 

35 

12% 

12 

ID, -% 

FaeOr 

16 8 18 

126 

21% 

20* 

21 -V 

Fansfl 

n30H 18 IS 

1 

17 

17 

17 -% 

Fan* 

M 4 7 7 

12 

19 

18) 

1ft -% 

FaiOg 

s 20 £1 >S 

109 

9) 

9 

ft 

Feuera 

27 

72 

ft 

6% 

6% -H 


140 43 10 
.1613 11 
140 38 10 
80 4 7 20 
£4051 7 
130 47 8 
256 S 
68 7 0 2 
pf592e1K 

80499 
S 88466 
p»JSai2. 
si 48 88 5 
1 00 33 10 
ilBEb 15 7 
132 6 6 5 
1J0 41 17 

40 

2347 1 6 
PI237 11 
24 3014 
£64736 


7S5 31) 
1771 35V 
24 32) 

680 II) 
e 37) 
1$ 17 

829 47% 


31* 31* -* 
3ft 34% -1 

12% A 

36% 26) -1* 
16) 16) -* 
47* 47% -% 


AO £1 SO 19% Iff, 19% + J 

1 3 4 9 124 29% 28) 29 . 

■82 23 18 22 40 39*40 4-) 

35 175 11* 10) II -* 

n 80 45 9 50 17% 17) >7% + ^ 

232 3 0 17 203 7B% 78 78 -% 

883714 449 24 21% 23% +) 

120 6 0 13 S 20% 2D 20 -% 

*58 1 8 19 609 30* 30 30 -* 

1.124£ 8 234 26V 26% 26V -* 

18013 9 6 14% 14 14% +1, 

a 8 191 16* 16 16 -* 

12 38 9% 61, 9% -% 

36 1451 31 25 24% 2a. + l, 

3332 18 24 10 9) 10. 

£8 24 11 118 12 11) II* 

2£e17 2D 548 M) 14% 14= 

S.48 28 8 1018 T7* 17% 17* _% 

3621 11 19 17% 17 17 -% 

S140 3 7 1, 1003 38 35% 37* +21 

P'1-70 20 4 « P M -i £ k 

* 7 179 24% 23* 23* -1% J* „? 

34 1717 I7B 20 19* 20 + * 3k 23% 

144 5 3 8 2562 27* 027% 27% -* 18 ? 

05* 3 20 14 1S% 16% 16* S’ 

(4150 7 6 5 19V 19* Iff* 3S 

Si 1534 11 800 3®, 31* 33* -% SJ ^ 

63 32 8% B 8% ^ ft 

p» 13 id) 10* to* -% 

S10 5 19 5883 36% 3*% 35 -1* 'i? 

60 28 19 3< 22 21% 21* -1% ‘2 

50 38 3 13 12) 13. n ™V 

15 1 7 27 215 8) 8* ft. 

3 5127 9 1156 19% 18* 18* -% ^ ._ 

1B03J 11 228 48* 047 47% _* ^ If? 

25«7i363 S) 33% 33* -V ^ f 1 * 

90 2 4 11 1883 38* 37) 37) -* " L, 

170130 1 56 <06 56^ -9 2. ^ 

1 15 9 18 62 81% 82 -r * ^ 

48 367 21% 22% 22% -1, «• 

5 138 12% 12* 12*. 2r» 

pn 1013 9 8* 8% 8* 

£0 9 25 1053 22% 22 22* + % 23 

n40 42 3 21 9V 9* S% -% S « u 

42a 9 11 230 45* 4ft 4®, _i, ^ 


II-A » 9 
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s, a £ 3 

| S’ v SS 5 

s 5 a v a a 

g “ -v « a 

E 5, 18) 4* 

ie 16* + V* 6 ”» S 

?, J : ii 3 
f j*iSf 

A A ? a 

? ? -v a £ 


Lfihmn 258a 21. 
Lamar 202J10 


St TO* 26,1 ” L * 

ft, iV 31* 14* U. 

A a ^as 

{ft {ft ~U » S 

IL "V 19* 11% UL 

? ^ ^ ft 3< Lrai 


Honwa 

>190 

39 

9 

13*7 

49) 

48% 

48% 

-«) 

HocMJ 

a69e 

32 

8 

34 

Zl* 

21% 

ZT* 

+ * 

Hnfln 

(10* 

SO 

7 

17 

23) 

20% 

20V 

+ * 

Honzon 




17 

6% 

ft 

ft- 


HowCp 

50 

13 

13 

1356 

40 

391, 

33% 


Hottan 

£60 

It 

9 

7 

£2) 

23* 

X* 

-) 

HoughUI 

88 

35 

11 

57 

25) 

Zft 

25% 

-) 

HeuFab 

JO 

28 

10 

X 

w* 

14% 

M%. 


Houatot 

1.70 

66 

7 

666 

27 

Zft 

2ft 

-) 

Holm 

pt£50 

6* 


2 

3ft 

3ft 

3ft 

-1% 
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pt625 

10 


4 

62 

62 

X 

-1 


248 13 5 2749 IS) 

2 33 11 795 52 
2A4c IS 19 16% 

40 2 0 65 22 20 

£30 11 9 24 21% 

.40 35 10 H 11% 
48 3 3 761 14* 

s 60 23 14 12S7 26% 
44 £2 14 7 20* 

80 £8 8 718 29% 

192 10 7 6 IS* 


28) 19 

20% 13% 


ir? ir?- 61% 4i 

3 S “A 58% 40 

2* 5* ■ ‘i is* 7% 

62 62 -1 33% 2D, 

1ft IS) +% 5S 2ft 

25 +£ ft 3 

1|V 16% + % ss, 

2% 20 ■ 28i, 19* 

20* 2ft -% 51 u 4 , 

11% 11% +% « 27 % 

d J?i » 17% 1ft 

j*?» j&- 23 15% 

SS* S'- . 79V 58% 

38‘, 2ft -% 

1ft 1ft Aft S, 


Levttz s 7224* 
LOF 1302610 

LQF pf 475 56 

UbryCp 7229 14 

L% £90 499 

Unnad 24 12 IS 

uxw si JB 5J 7 

Litton 22710 

Litton pf 293 
L0khd s.15e .4 9 
Locus .8819 15 

Looms a 25 3 7 
LamF » 1 4.4 10 
LomMl 3.18a II 8 
LnSar 1 B010. 
ULCo 50) 2 

LI PUB 12 24. 

UL pfK83034 
Lt p0050Z7. 

LB. pfW3J22S. 

LL pfKJ5025. 

U. p(U42527. 

UL (^133124. 

UL p69J021 
UL (8P2.4329. 

UL pfQ2j472t. 
LongDr 12835 11 
UM 1 44 18 17 

UGaM 52b 3.6 11 

LaLwrt 1 33 10 

LaPac JOb 43 13 

Left. pO.1617. 

LquCs 236 10 7 

Loot a 130 41 7 

Loams 32 16 X3 

UOrzf 1.08 5.1 13 

Lubys a 3013 » 

LucfcyS 1.1863 9 
Lukarts 3033 


71 2* 

38a 21. 115 U 

2020 10 84 10% 

5 17 ift 

1.85 6 4 9 502 29% 

» 7224* 287 19) 

1302610 2« 45% 
43565 80 72 

7229 14 15 24* 

29043 9 2942 59% 

2412 16 353 20% 
139 53 7 489 30 

22710 1423 74* 
16 293 1 20% 

15a 4 9 1941 38% 

.6819 15 2 35% 

>253 7 181 83% 

* 1 4.4 10 287 22) 

18a II 8 6 2ft 
190 10. 20 19% 

50) 2 IBIS 5 

11224. =100 34 

13034 2150 35 

35027. 85 13* 


2% 2%. 15% 12% MmffS 15611.7 2382 13) 13* 13*. 

13* 1ft +% 40* 32* KofSPw 624 8 8 6 702 38) 86% 8ft 

10% 10% -* 35% 28% NSPw p(4.11 13 2100 31 81 31 

16% 18% -% 102V 98) MSP pi 103816 =30 100 TOO 100, 

29% 29* -* 8ft 58% NS* P'784 14 z300 57 57 57 

29* 29) +*,8* 20) NHTto s.4013 3116 34% 33* 33* 

45 45% +% 6* ft NtAgat g 58 ft S, ft 

71% 72 +1 jb% 71 Nomp 150 2011 212 92 80% 90% 

24* 24* -* 51% 34* NMIAa- 90 2212 568 37* 37 37 

56* 6ft -* 5®, 37% NMOnd £68 60 439 45% 45 45 

20 20%. 2S) 14% NwSW 11 1ft « IS* 

29* 28) +% 46% 32 Norton 2 63 13 75 32* 031* 32 

73* 74 -% 39% 23% Hanoi 1.80 77 8 327 23* 8®, 23% 

23% 20% +% 58% *E% Meat p(575a 11. ‘ 850 S3 52* S3 

37% 38 -* 


35 ift 
20 14% 

60 16% 
16 13* 

4 46% 


2** 19* 

. . - 73 99% 

629 47* 47% 47% -% 1ft ft 

4 25% 25% 25% -% 17% 14 

6 3*r, 34) 34* -% 47* 20* 

79*0 10 9* 9* +* 87% 63% 

10 40* 40% 40% -* 73 52 


40 3* 3% 3* -* 

427 16* 164, 16*. 

176 19% 19% 19% -% 

120 51 05ft SOL, -1* 

550 22% 23% 22% -% 

4 27* 27* 27) 

322 39* 39 39* + % 

109 20% 20 20* + * 

243 16 15= IS -% 


15= IS -* 

40 21 18) 10V IB) +* 32 25 IPtM 

234 71 6 332 31 32% 32V -* 34* 25 (Pom 

P&37 11 92 22* Zl) 22% + * 29* 22 (TW 

24 3 014 1211 ft 8 ft + * 38% 29% ImpCfi 

£64736 45 36 35* 36 + * 13* ft inptCp 

687 ft 5% 5% -% 16) 9% MGO 

pt£62 1£ 1277 22* 21) 22* 4% 61% 48 MM 

168 56 12 K 25* 25* 2£% -* 18% 14* MM 

80 52 6 1423 15* 15* 15*. 35* 26) MGn 

312067 5 42 18 17) 17) 15 8% Inaco 

itS 5l1 10 D Si* 61% 51* +* 2ft jft Hmte 

7 9 ft ft -* 57* 3ft bgnH 

£40545 49 44* 44% 44% -* 37 £7* hgR 

p*455 b 10 103 44% 4ft 44 -1 17 1ft tagrTac 

38 23 8 £343 17* 16 16 -1* 35 30* feMSO 

J8 24 10 48 26% 25* 2ft 48% 40 MS 

8U3222S 69 25 2ft 24* -% 25 14 M» 

pfi Ji 16 34 10* ill) 1ft 40% 1ft imgRsc 

£0 5 15 (106 23* 23% 2®, -* 40% 22 kngfl 

10 29 16* lb* 16*. 48% 30% IrngR 

16 5713 33*3333*. 21% ft bnflFn 

376 10 7 518 37* 36* 37% + ) IB) 1ft Depfie 

204 10 7 186 1ft 19V 19% * * 7ft 56 Innrco 

40 27 44 37 15 14* 15 + % 22 S% Harts 

02 6* 6% 6% -% 51% 37* tot* 


7ft 40 
71 44% 

SB* 28 

90 42* 

25* 17 

35* 28* 

26 16% 
23* 1ft 
35* 27) 


>130 57 8 
(4350 51 

30 

1S2 13 
14 40 
pfH 4 83 
P«J 490 
c « 4 89 
pto 5 11 
(HN22S7J 
0845094 
1150689 
108 9J 7 

26> IS 4 

prt. 13 1&. 
DO 7815. 
pf 4 18 
S 64 25 11 
sr.54e 65 7 

£021 
pf778 16. 
pf££5 15 
1268.1 S 


U2 23% 23 23 -% 3ft 221, 

4 68% 68% 68% -* 13% ft 

205 7* 7% 7*. 1ft 15V 

84 14% 1ft H% ft ft 

SC3Q3 23) If* 2) +1* 24% 20* 

5 43 046 43 -15% 12 ft 

7 45 044 44% -7% 58* 81% 

118 45 42% 45 +1* 11% 4) 

113 48 46 45) +) 5% 2* 

10 ji a j *i a 15 

34 47* *5% 4ft +z* 1ft 9% 

194 17% 17% 17* m% 80* 4ft 

68 33* 3ft 33* +* 55) 36% 

329 16% 015* 16 -% 32% 23* 

<93 16 17) 18 . 24 20* 

=100 29) 2EV 28* -1% 7ft 20) 

ZlOO 23* Iff, 25% -* 12 6 

2 ZS, <S*2S% -% IS) 7% 
192 ZZ% 021% 22* m * 7ft 5ft 

1412 25% 0277, 28* -% X 4ft 

211 S* 65* 5* -% <3% 32 

3105 9* dft 9* -% 50* 34 

i£00 50 SO SO +1 38* 22% 

18 15% 14* M* -% 4ft 32* 

5 36% 38 38. 1ft 9) 


<2 27% 

18) 12* 
55% 25 


Tft 

15 

6% 

tom 

.14 15 17 

587 

ft 

ft 

ft +) 

51* +% 


’ft 

Wm* 

13 

2ES 

21% 

21 

21* 4.% 

ft -* 


3ft 

htgaffl 

250 63 

370 

38 

<£37% 37% -* 

44% -) 

37 

27* 

fngfi 

pi £35 8.1 

2 

SB 

29 

29 -% 

44 -1 

17 

’ft 

h^Tec 

5« 4.1 16 

1 

13% 

13% 

13% -% 

16 -1) 

35 

ZD* 

HdSO 

50 £2 

166 

X* 

22% 

22) 

2ft 

48% 

*0 

WdSl 

pH 75 11 

3 

41* 

41% 

41) +% 

24) -% 

ZS 

14 

tfAOi 

1b 67 9 

42 

IS 

Ift 

15 . 

10* 

40% 

17% 

hlgRsc 

5 

Z36 

17) 

01ft 

1ft -% 

231, -% 

40% 

22 

totgR 

oem is 

98 

Z*V 

23* 

Z3* -1% 

1ft 

48% 

30% 

toigR 

prt 25 14. 

7 

31 

31 

31 . 

33) 

21% 

7% 

irnflFn 


8 

6% 


ft -) 

37% +% 

B 

1ft 

0csSe 

£io> a. 

M 

1ft 

1ft 

1ft -* 

19% ♦% 

7ft 

SB 

tonrco 

358 63 6 

GM 

SB* 

5ft 

5ft -% 


,48) 30) 


52 27 14 330 19% IB* 1ft +* 

40 £4 1032 17% 17 17 . 

£20 43 11 370 SI) 93V 51% -% 

81 ED4 4 3 7868 37 36% 36) + * 

136 13 21 10* 10) 10) 

148 27 14 218 5ft 54% 51% -V 

.44 40 8 Z73 11 d10% 11 +% 

68 85 10 70 7) 7) 7) 

104 3 6 43 139 29% 23) 26% -V 

n57e97 S10 10 9* 10 +% 

60b 36 13 574 16 15% 15%. 

46 21 13 26 21* £1* 21* 

A013 10 517 31 30* 30% 

36 1.4 6 114 2ft 25% 25* -% 


22 9% Harts 

51% 37* tot* 

27 19% towed 

23* 14) totAto 

134% 99 BM 

35* 22) tmfiav 

lft B tmttav 
IK 3 MHr 
3ft 18* tot* 

55 £3 to(H 

« 3ft tojMdi 
36% 23 WMuH 

60 46 hlPsgr 

24* 13% knRae 
*®, 3ft hntam 
75 70 Injil 


73 4 7 8 
380 3 612 
108 40 14 


pfC 

J*A 

£60 7.4 10 
1.7B 71 7 
2.40 5.1 TO 
s 

£«8B9 7 
P'6 40 32 


1595 10 ft ». 3V 2 

45 47* 47% 47% + % 19% 12% 

25 13* 13% 13% 35) 23% 

102 IS* 15% 15% -* ft 6 

10764 1(6% 104% 104* -) 9% Z* 

331 26* 26) 26) + % 5* ft 

724 6V ftft + V 25* 221, 

36 4* 4% 4* +% 8 4% 

5 28 27% 27% -* 39% 30* 

4 23% 2®, C3% -* 16* 9% 

565 351, 3ft 35% -% ZS% 16* 

76 2ft 21% 24% -% 29* 13* 

1123 46* 46 4ft + % 27 21% 

SOI 23 22 22% -1* 48 19% 

5B9 36% 35* 36% + % 19% 13% 

=30 ffil, ES3S% 59% ■+1% B9% 69V 


13835 11 434 37 

s 44 1 8 17 187 £4 
52b 3.6 11 9 14* 

135 10 830 27 
JOb43 13 394 16% 

PG1617. 7 18% 

236 10 7 108 22) 

BIJ04 1 7 6 44% 

32 1 6 13 539 20 
1.08 5.1 13 134 2|* 
s 50 15 19 10 33* 

1.18 EJ 9 1415 17* 

.40 35 12 11% 

M-M—M 

I £212 24 W5 18 
JB £1 16 985 43% 
£8 3 3 8 44 8* 

.44 12 16 246 37 
M 43 25 47 10% 

144*42 123 10* 

£Qa 15 IB 903 13* 

tar 2 <>- 

JOa £9 14 92 2ft 
JO 2711 194 29* 
104 23 11 1542 4ft 

148 14* 

JO 3£ 5 108 84* 

54 24 18 50 35 

178 ZS) 
50b 15 6 14 20 

32 £2 14 3 14* 

£2 1£ IS 74 18% 

3.1613.3 1598 25 

pf617e 14. 52 43* 

pf5«3e 13. 51 42 

6 1101 9 

pf W ft 

135 12 237 25) 

29 3* 

48 2% 

160 95 4 115 20 

P'505a l£ 7l 41) 
.40 1.1 32 215 35% 
3225 20 459 12* 
pf!£0 65 3 18% 

44 b 18 407 GB 
£20 52 31 347 42* 

>134 40 8 574 34% 

prt 88 83 71 H 

.12 11 10 164 1ft 
56 24 11 500 ZH, 

1619 12 21 8* 

179a 11. 11 47 17 

957 2% 

284 13. 33 21 

132 13 IB 10% 
46a J a 171 67* 

1374 9 

M 31 5* 

pf 8 20* 

1* 93 11* 

£40 4 3 8 291 55* 

240a 65 8 56 37% 

pf££0 8£ 1 25* 

pf260 12 4 21% 

100 c72& HB7 25* 
wt 145 8 

n.15a 20 B 26 7% 

1.16 1.7 12 3309 69 
1.62 £9 8 329 571, 

2 63 14 446 31) 

1£4£B 17 349 44 

9 9 22* 

£40 &6 10 63 3ft 
15 US 11* 

*1 82 4% 

5025 11 SO) 

130 18 709 33% 
a £3 13 20 20S 15* 

£6 28 8 836 27% 

£80 73 5 841 36 

P'280 52 1 24% 

132 35 11 1236 38* 
120 24 9 146 51% 

1327.7 4 2821 18% 
PO5097 0 36 

33613 2991 66* 
a BO JJ 12 66 46% 

3032 IB 2924 26% 
533 2* 
13 3113 16% 
139a 4 7 7 33% 

56*8142 28 7 

5 2) 

250 35 63 2) 

(CMS M 28 2ft 
3 11 5 ft 

224628 131 38% 

174 16.4 3488 W) 

1 S1 37 11 19% 

20 47 24% 

268 12 8 35 231, 

120 26 523 48% 

>(0 30 15 17 13* 

340 45 13 2414 76* 


35% 36% +% n% 42% Norn 

81% 82 -1% 44% £6 NuM 

22% 22*. 20% ft NuMf 

% % -V «■ *■ "™ 

4* 5 +% 

2? li 1W » 3 2£? 

® ® i 26% 23% Oaktt 

S S »* 22% OcdF 

3f« . ZZ% 17 OcdF 

{L}b.Ij! I«h «% 2!? 

108% 89% Ocd 

<S S J* 33 ““ 

SS-1 ?Jf gs 

16 * L ®% 3, O«0 

»» 3J* +V 35 25* OhErt 

2 , 35% 25% OHM 

zS a& lu 57 42 

S S A a w% o«d 

S S ^ 31 ** a«d 

m J.L. Wa 10* ObEd 

22* 2ft +% gs. 43 onEd 

S 15 ««. ow 

B 3 . 93 si* ac 

|L 2, 15* 11* OWto 

g’a W -* 33% 25% QfiP 

17 Tr -* 79% 15 OhP 

11* 11* +% 1Q7 89% tW» 


NOTTS S.401£ 3116 34% 

Wigs g 56 ft 

Nomp 150 2011 212 92 

NMaAr 50 £2 12 568 37* 

NMtod £66 60 439 <5% 

NffSW 11 16% 

Norton 2 63 13 75 32* 

Nonas 1.80 77 8 327 23* 

NWS p675a11. - 850 53 
NWS p(588* 11. 41 54% 

Nora 29a 7 15 853 44% 


81 31 -* 

100 100. 

57 57 +% 

3ft 33* -* 

ft ft +% 


80*, 90% -% 
37 37 -* 

45 45 -% 

cct* 32* -% 
8®, 23% -% 
52% S3 4% 
53% 53% -2* 
44 44 -% 


17% 18 -% 

42* 42) -% 
8% ft -% 
36% 38* -1 
10% 10%. 

7ft 10* 

13) 73* + % 

4% 4% -% 

5 S +v 

as* -v 

24% 24% -% 
34) 35 . 

25% 25% + % 

S 20 +% 

U*. 

18* 1ft +* 
34* 34) +% 

S 43 +% 

42 +1% 

ft 9 +* 

24% 2d* +% 
24* 25* -% 

ft ft 
2% 2%. 

19* 20 . 

040* 41) -% 
34) 35) -* 
12 % 12 % +% 
18 18% + % 
67* 67* -1% 
42* 42* -* 
33% 33* 4* 
ft » +% 

1ft 10* +* 
2ft 23* +% 

ft ft -% 

17 17 . 

2% 2%. 

2D* 2ft -% 

10 10 . 

S' ft* +i 

a, I *' 

TO* tft -% 

»%».+% 
37 37 . 

2ft 2ft +% 
£1% 21%. 

2<) 25. 

7* 8 +* 

7% 7% +% 

68% 68) +% 
6ft Sft -* 
031% 31* -% 
4ft 43 -1 

11* 11V 

ft ft +) 

aft 2ft -* 

3D, 33% + % 
15% 15% -* 

S' £> 

3ft 3ft. 

34% 34% -% 

M 3ft ♦% 
51 51 -* 

01ft 17% >1% 
036 36 -1% 

Sft 84% -% 
46* 45) -* 

2ft Sft -% 

2% 2% -% 
ift tft 
33% 33% +% 

a a. ■' 

23* 23% 

ft ft 
36 36. 

1ft 191,. 

2ft 24% +% 
23% 23% -% 

ft ft 
13% 13% -V | 
75% 75* -* , 


S3* 51% 
21) 17% 

8% 7 

34 25% 

28 20* 
44 *5% 

2ft 17% 
32* 2ft 
21) 17* 
W* 5* 
30* 19% 

23% 9* 
14% 7% 

27% 1ft 
21% 13* 
33% 17 
23* 14 
*0 25% 

41* 31% 

124 06 

2ft US. 


0-0 

Oaktod 

OaktteP 152 8313 
OecPw 250 8 9 B 
OcdP pCJ0 12 
OccP P'155014. 254 
Ocd pf!402 14 
OOeCO 7 3 j 9 13 
Ogden 1808411 
OMoEd 184 17 5 
OfiEd pQ 9017. 

OhEd pH 40 17. 

OKEd (04.4417. 

ObEd (4736 17. 
0«d pCS017. 

C*£d PW9218 

ObEd prt JO 15. 

OhEd otoJ4ia 

ObE pMQ48 13. 

OhE prt07813. 

ObMat 8 40 2819 
OhP (DH3J5M. 

OhP pK32£7 14. 

CM> pIP 14 14. 

OhP pCB.48 W. 

OhP pD77614. 

CtdaGE 19E9J7 
OktoG pfJOia 
0*1 132 4J 9 

Omaric 104 4 5 13 

Omnow Be 55 10 


Nucor s 361£ M 111 29% 29 29. 

NidrtS 32606 21 5* 5% ft +% 

NYNX n 692 7 1908 64) 63* 84) +1% 

0-0-0 

213 ft 4 4 -% 

152 63 13 1 24% 34% 24%. 

250 8 9 2 1813 2ft 27) 28% -% 

Z30 1£ 5 19% 19 19 -% 

550 U. 254 107* 107% W7%-% 

482 14 150 KJ3% 103% 103%-% 

13J 13 796 2S) 25% 25% -% 

>805411 529 29% 28 28%. 

184175 755 1ft W*W*-% 

39017. =50 23 23 23. 

440 17. zlW 27 2ft 26%. 

1.4417. . Z1110 2ft 36) 26) + * 

73817. 3*0 43% 43 43 -% 

15017. 13 2ft 20% 20* +* 

39211 20 22% 22% 22% -* 

1 J015. 15 12 11* 11* -% 

U4 1& z230 50% 48 48 -ft 

148 11 250 81* 81* 81*. 

97813. MO 80% 480% 80% -1 

>401819 59 15% 1$ 15% +% 

17514. 3 3ft Sft 261, +% 

2£7 14. 6 16) 1ft 18* +% 

! 1414. nO WO «J0 TOO -% 

5.48 m. nsooso* Sft sft +* 

77614. Z2800 64* Sft 6** + * 

19B9J 7 281 1ft 18% tft -% 

'J0 10. =200 7) 7) 7) +* 

132 4J 9 «7 27* 27% 2ft -* 

104 4 5 13 92 22) 22) 2ft +% 

ae 6510 65 lev 7ft «x -% 


ONEOK 

Omflk 

256917 
zona 7 

S3 

1157 

28% 

a 

Orange 

83 

144 

ononc 

JS 35 13 

SO 

21% 

OrtorP 

24 

214 

11 

Onon 

Pf 50 83 

1 

8 

OuWM 

a 84308 

155 

21 

OwbOr 

5019 10 

17 

15% 

OvmTr . 

58 £99 

177 

19 

OtGNp 

50 35 7 

88 

14 

OwbbC 

130 48 8 

571 

Zft 

OwM 

1.68 48 12 

793 

35% 

Own! 

PM7S47 

3 

102* 

Oxford 

>50298. 

47 

■13) 


4 4 -% 

«% »%■ 

27) 2ft -% 
19 19 -* 

w%-% 

103% 103% -% 
2ft 25% -% 
28 28% 

3*1 wv - 11 

23 za. 

2ft 2ft- 
2ft aft +* 
43 a -% 

a a -v 

* v ^ 

81* 81% 

080% 80% -1 
15 15% +% 

2ft 261, + % 

S «* +% 
WO -* 
^ Sft +* 

9 S -V 

\ 

28% 28% -% 
W* IS* + ) 
11 % 11* -% 
21 * 21 % 

10 ) 11 -% 
8 a. 

20 * 21 . 

»ft 16% -V 

1ft 19 . 

14 14 -% 

25* 26 —% 

34% 34V 
KE 102 -ft 

tft rav +* 


46% 18 
1ft 12 
38 24* 

Sft 18% 
12* 11% 
1ft 12* 
38 3T* 

28 20% 
13* 5* 


25% 21 Padfcp 
3ft 26% Part 
32) 17% Part 

81* 23* P*flW 

34* 24* PatmBt 

25 «* PanABl 

9% 4% PanAm 

6 2% PjnA 

22* 14* PM« 
40 32 PanbEC 

7* 3 PsntPr 

19) 12 Psncti 

22) 12 Prtjn 
39 21) Part£ 

13* ft PirtOrl 

37 2ft PaDH 

21* 12% PSPa 
28% 17 Paran 
7% 1* PatPH 

1ft M PayOfW 
22 12* PlyNP 

33% IS PayCtt 
15% 7* Paabd* 
3% 1M2 Pm 

46% 3ft Panes 
115 94 PanC 
64% 47% Pamqr 

24% 1ft Pan. 
Sft 30% Ptfl 

38 si pan. 

68 58 BaPL 

24* 23% PaPL 
24 20 PtfL 

2ft 2ft PN>L 
£9) 25% P>PL 

64% 65% PlPL 
97% 82 PaPL 
103% 93 PrfL 
6** 5*% PaPL 
45* 32 (*■>«« 

2ft 2ft Pbm 
41* 31% PamzD 

8ft 77 Panz 
1ft ft PtacEr 
34% 23% PnpBoy 
4ft 33* PepsCi 
37% 19* Parts 


P-Q 

PHH .88 4J 8 321 1ft 

PtOMt 1.60> 11.9 32 13* 

PPO s I M 50 7 478 2ft 

PSA 6032 80 19 

PBCAS 15013. 13 11* 

PacQE 1.7213 6 1442 vs. 

PacLlg 31610.6 351 31) 

PcLun 1205614 58 21% 

Bacfias JOt 11 6 57 7* 

Paeft* (4 213. 13 15* 

PacSd .40 32 7 96 U) 

PeTN K5.40 95 7 1706 SE* 

Partcp £3211 6 W 22% 

Part (4375 14. 5 28* 

Part prt 0714. 21 29 

P*Wb 60 £1 10 334 29% 
PBknBc 120 43 7 4Z 28% 

PanABk .66 £8 8 199 23) 

PanAm 1989 a* 

P*nA mi 370 2% 

PSntWt 8201.311 95 1ft 

PanbEC £30 66 10 1020 35 

PsMPr 32 660 3% 

Ptprctt 765513 130 14 

Pffrtm 318 685 «% 

ParkE a tt *S 94 

Param .1619 56 5* 

ftrtH 1J4 3J12 129 27% 

ParVPa 52 35 23 49 14) 

Paran a 14212 83 23* 

PatPM 343 2 

PatiNW 3*19 13 82 IB 

PayNP £040 0 171 15% 

PayCfli .161912 1021 tft 

PHbdir 420 £9 380 7* 

Panao 188 tt-W 

PanC« 623 45% 

PanC p«27 U 41 lift 

Pannagr 236607 2041 4ft 

Pan. 248 0.7 274 21% 

Pan. prt .40 u 2700 32 

PaPL PM5014. Z57D 31% 

PaPL P880 IS. ZfiO 89 

Pan. <**04214. 30 24% 

P»L dpr£9014. a 2ft 

PaPL <28325 K. « 23% 

PaPL OpWJSlS. 23 25* 

WL pffl£4W nOO 67 

ftfl. pr 1113. =60 83% 

wl priao nfio 10^2 


1ft +* 

^ =5 
& -*• 
sS' -* 

21* -% 

15% -% 
12 * -% 
ft +% 
22 -% 

a:t 

23V . 

4% +% 

2% -% 
16 +% 
36 +% 

3% +% 

13* -% 
O* -* 
23* -* 
8* -H 
27 * +% 
MV 

23% +% 

at* 

is* +) 

7 -% 

15-16. 


W) 6% 
«% 30) 


PaPL pt 814. dCO 55% 

(Hffrtt £20 88 9 62 33* 

Pan* p(1 JO 7J 2 21 

Parana £20 72 TO H06 9i) 

Panz (A 8 11 390 78 

PaaoEn 10611.5 371 9) 

^sSoy 36 K 13 372 2ft 
PepatCo 188 4.1 13 2306 41% 
Pw*B 5024 T7 1287 30) 
ftnton 119a O B 53 9% 

Par»0 a £41513 2 ift. 

?— 1J042M 189 93* 

521 so 28 100431ft 

PuRs 353*13. 17 27% 

ftolRs prt 57II. 13 1**. 

PWw 114a 18 a ft 

Ptew 132 42 11 3725 31% 

Continued on Page 


1 11A -v 
- k 
2T% 

31% +% 
99 . 

24% -% 
20% +% 
23% 4-% 
25V -% 

67 -1 

83% +% 
Mft +2% 
Sft -% 
Sft -% 
21 . 

> 30* -1 
78. 

ft -% 
2ft 

41 -* 

ft -V 
9% +% 

15 . 

33* -% 
lft +* 

‘I 

>31% +* 
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AMERICAN STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Mon* 

High bn* SBEk 


91 Ss 

Dm. fld. E 100* High 


□t'0> 

□on ft*. 
Low CooaDou 


12 Monk 

High la* 


Pi 

4% 

1% 

NCPfl 


9 1 

1% 

dl% 

1% -V 

2B% 

5% 

0% 

P 

ALLab 

nr 

D 11 

25 

19 

» 

9% 

Si 

1 

9 

X 

? 

X 

36% 

bt 

15% 

84 

$9 

ATTFd 

n!68a 53 

M6 

63% 

62% -% 

3ft 

22% 

a, 

2% 

12% 

AcmePr 

AemU 

s 32 £7 12 

5 

8 

2% 

12 

% 

* -V 

37% 

s% 

z% 

1«i 

9% 

Action 

.10 

93 

15% 

TS% 

W» -h 1 

6% 

3% 

10 

5% 

Actons 


11 

6% 

*% 

6% -% 

25 

S% 



Mtn 

W 

TO 

1% 


&■ 



6% 

% 

ASnfls 

S 

9* 

2% 

2% 

2%. 



28% 

AdRusf 

s.10.5 11 

34 

18% 

19% 

18% -% 

33% 


28% 


Adobe 

24 19 B 

U2 

10 

*17% 17% -% i 

16% 

10% 


3% 

AWi 

15 

29 

s% 

6% 

5% -% 

8% 

4% 

«% 

4 

Awonea 

7 

37 

s% 

5% 

s% 

26% 


14% 

JL 

»E>p 


130 

9 

8% 

9 •+% 

26% 

1ft 

2% 

Si 

3% 

Atamco 

8 

23 

4% 

*1 

4% -% 

7% 

Z1% 

8% 

Mb*W 

20a 2.1 6 

38 

9% 

9% 

9% -% 


10 

M% 

s% 

Afetta 

,<8r 63 3 

2 

% 

7% 

7% 

25 

2ft 

23 

12% 

Afptwtn 

06 A 18 

45 

13% 

13% -h 

11 

7% 

2% 

% 

ABk 


27 

1 

V, 

1 +% 

18V 

to 

35 

28% 

Akoe 

pQ J5 13. 

7105029V 

28% 

6% 

2% 

32% 

11% 

NzaCp 

65 

fit 

W% 

14% 

M% -% 

23% 

15% 

25% 

10% 

AmdHi 

2D 13 11 

671 

10% 

mov io% -% 

2ft 

20 

23% 

12 

Amedeo 

.08 0 14 

15 

13% 

12% 

18% +% 

39% 

28 

7% 

4% 

AmBn 

.15 309 

4 

5 

5 

5. 

7% 

4% 

3% 

2% 

mCap 


54 

5% 

5 

5 -% 

8% 

3% 

39 

30 

AConel 

92 25 TO 

6 

38% 

36% 

36% -% 

18% 

7% 

40 

w, 

AE*P 

wt 

50 

«% 

15% 

15% -% 

X 

4% 

3% 

4% 

Atarad 


33 

4% 

4% 

4% -% 

13% 


14% 

AMZeA 

52329 

16 

16% 

16% 

16% -% 

14% 
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diz% 12% -V 

2351 

db 

222b 222', -1% 

291, 


UC8HV 

14 S 

232 

26% 

2S, 

2ab 'b 

233 

»b 

14 

14% +% 

3ft 

22% 

UnEng 

246 10 43 

*03 

24% 

24 

2*V T V 

1226 

27% 

2ft 

27 -% 

2ft 

11% 

Utaon 

2 17 2 

171 

TO 

H% 

-1ft 

619 

26% 

Sb 

25lj -V 

30 

19 

Utau 

pf397 18 

36 

Zft 

22% 

22% 

2219 

37% 

3ft 

3ft -b 

TO 

11 

Ltau 

p(220 18. 

TOGO 

13 

1ft 

ift -V 

6 

891, 

891, 

8ft -b 

28V 

'5% 

Ittolto 

5 48 25 10 

IB 

17% 

77% 

17% -r% 

1 

67 

57 

67 - % 

391, 

31% 

Unsirai 

22 6 18 

3 

381, 

381, 

39i, -% 

383 

2 

2*% 

24% -h 

34% 

25b 

LUNG* 

140 507 

6 

2BV 

2SV 

28J; -% 

151 

15% 

14% 

Wl -% 

14% 

10% 

UsMM 

76 

63 

”% 

11% 

11% -% 

15 

2ft 

ETC, 26b -% 

3% 

& 

UPkM) 

1 

16 

ft 

ft 

Z'a 

2184 

ift 

3ft 

33V +b 

3ft 

25 

UxarG 

13 5 8 

2*30 

Zft 

a3+%«% -% 

41 

3ft 

», 

35V -b 

5* 

40 

USOYD5 

260 55 7 

278 

47% 

471, 

47% -% 

231 

*ft 

39% 

334. 

1ft 

5% 

USHcni 

.16 28 12 

400 

5% 

5% 

5% -V 

4815 

28 

27% 

27% 

£3% 

TO 

UStod 

7634 14 

25 

22% 

Zft 

22b 

8 

25 

2S 

25 ~t 

a 

28V 

USlsa 

7625 B 

53 

30% 

30% 

3ft -% 

470 

52 

C52 

52 -4 

<ft 

25 

ussnoe 

86 34 8 

304 

25% 


28% -% 

74 

3ft 

30 

3ft t V 

33% 

2ft 

USSrsei 

1 45 

4960 

22% 

cE2 

22% “b 

276* 

1227, 

Iff 

119 -3% 

S’ 

«, 

USSfl 

pfGlOf TO 

22 

5C% 

52 

52 -b 

424 

2V 

Zb 

Z%- 

157 

116% 

USSd 

0rTO75 11 

378 

Iff 

0116 

116% -b 

7 

22% 

23 

3 -V 

31% 

23% 

USSd 

ta225 88 

*30 

23V 

022% 22% -b 

4456 

23 

2 

2% -1b 

43 

291, 

USTob 

144*313 

403 

W* 

33% 

33% -% 

15 

37 

36% 

36% -b 

65b 

55% 

USWs 

nS*0 0 1 7 

3611 

50b 

S3 

68% -b 

:i72 

217, 

21b 

:.■* *v 

3ft 

», 

UnTch 

si 40 4 1 8 

2201 

34 

33% 

33% 

56 

ft 

35; 

3% -b 


27% 

LfTch 

pC55 62 

723 

31 

30% 

31 * x. 

1(2 

Z9'i 

26% 

2ft ~h 

25 

17% 

LtoiTd 

1B4 10 7 

1416 

16b 

IBV 

15V -V 

4S 

i£% 

Ift 

1ft -V 

25% 

18 

UWR 

192869 

12 

22b 

22V 

22% -V 

6*5 

21 

30% 

31 T% 

3ft 

22 

ItaPde 

308 20 

67 

2ft 

Zft 

Eft -V 

10 

15% 

’ft 


2*1; 

'5% 

Unear 

.680 42 10 

1 

ttV 

16% 

16V. 

22 

24% 

2* 

ZC; ^ b 

27% 

1ft 

Umfd 

lAto 5.0 1 

&3 

21% 

20V 

20% -% 

139 

15V 

ift 

1ft -% 

21% 

1ft 

OLHI - 

19256 3 

109 

Pz 

1ft 

1ft -V 

2C* 

21% 

21% 

21% -H 

40 

27% 

Unoeal 

i 32 e 

375* 

51 

30 

3i + b 

395 

6% 

G 

6 -V 

71% 

Sft 

uptoen 

256*7 9 

$&6 

56% 

53 

*4 -a 

3*13 

37% 

36% 

Jft -% 

30 

22% 

U3UFE 

56397 

275 

24% 

«b 

id; - V 

1 

&*% 

eS*V 6*% -6-, 

29b 

24% 

USLF 

PE25 8 5 

9 

29, 

2ft 

251, -b 

in 

17% 

i:% 

«% -4 1 

3 

8% 

usnePd 

1048 TO 

8 

8% 

8% 

Pi , 

425 

3 

34% 

ift -b 1 

2S 

fft 

UiaPL 

232 11 9 

298 

Zft 

Zft 

20% -b 

TO9 

SS, 

53 

53% +% ' 

2S% 

21% 

UtfT. 

p(2J0U 

4 

iz 

21V 

27% -V 


12 Month 
High low 
25% 21% 
19 15% 


37% 22V 
36% ft 

27 1ft 

ft ft 
23% 12% 
ft 3% 
35% 

20 V, 
27% 17% 

13% 4% 

10% ft 

38V 23% 

54 £4 

711* 60% 

ei 51% 

20% 14 

34% 31% 

70% 58 


I? 

s 


ft 


42 

P 


Sack 

UlPl 

UtPL 


VFCp 

Vatoro 

Van* 

Weyin 

VanDr 

V«co 

Varan 

Vara 

Veeco 

VanUo 

V«iSe 

Vaunt 

VaEP 

VaEP 

VaEP 

WshW 

Vomed 

VutcnM 


12 IB 


P/ Sb 

Or*. YU. E 100s High 
PKXU1J. 50 22% 

ptZO* 13 

v-v 

9 142 6 
44468 

pro-** iB. 


Dr'ga 
Chise Pic*. 
Low Quote Qra 

22 a -% 
ift 16. 


s 84 36 10 

28.7 IS 
40 3 8 10 
22 16 16 

120a 14. 

42 14 13 
pf772 14. 
pfBB4 14 
pf74S 14 
1 BSl 12 10 
17 

244 30 12 


-V 

507 24 
706 9% 
22 19% 

56 3% 

36 23% 

* * 
730 36% 
62 101, 
33 201, 

4 5V 
26 9 

105 29% 
22) 55 
25100 63% 
7400 53% 
19 15% 

10 28% 
9 62% 


-% 
+ % 
-% 
+ V 
"f 


23% 24 . 

91, 9% 

19% 19% 

3i, 3% 

23% 23% 
d* 3% 

36 36% -% 

Ift 101, + % 
1B% 19% -% 
5% 5% 
ft 

29 

54 56 

63% 63%. 4 % 

53% 53% -1, 

as 
62% 621, 


a 


+1 


-% 
+ b 
+ V 


24V 20V 
53% 37 

47% 38% 

341, 18% 

’ 

46% 30V 
*>% 28% 
23% 16 
32% 23 

31% 22% 
SV 8 


30V 

10 % 


WKX3R 

WMR 

wacnw 

WackW 


w-w-w 

214 915 65 23% 


Wedarr 

Watgm 

WWHRs 

WjTCSv 

WaRJ 

IVaCJ 


pt4 50 12 
172378 
60 27 13 
70 

■21 S 28 
72 2.1 14 
9'32 
40 15 14 
S12D 49 7 
(* 1 12 


Z10 3S 
26 46% 

13 22 

150 8% 
2336 42 
957 351, 

46 16% 

10 25% 

1275 2S 
siOO 8V 


23% 23% 

38 38 +1 

46% 46% -% 
22 

8V 5% 

41% 41% 4- % 

35 35 -% 

16% 16% 

25% 26. 

24% 24% -I, 
8 8V + V 


2ft 

Wrrnc 

S 88 3 8 3 

372 

Z3% 

23 

a 

-1, 

IBV 

WmCm 

1 53 

«1 

19V 

ift 

19 

-V 

2ft 

WnnrL 

148 SO 11 

2532 

30=, 

a% 

Zft 

-V 

2ft 

WashGs 

3 TO 10 6 

a 

31 

30% 

M37, 

-V 

1ft 

WshNl! 

108 61 B 

91 

’ft 

17b 

17% 

-b 

lb 

WshWl 

2*8 TO S 

68 

1ft 

16b 

16i; 

-% 

Zft 

Wane 

B0J4 13 

927 

3ft 

33 

ift 

+ % 

18 

4 

HhttJ 

Waaw 

522 16 11 

593 

40 

31% 

ft 

20*2 

Zft 

X 

3ft. 

-% 

+ V 

S 

WeanD 

weeMc 

•Ifc 6 9 

54 21 12 

« 

101 

a 

is, 

30 

-V 

3ft 

We*sP 

216 60S 

613 

32% 

31b 

311, 

-V 

40 

Weff 

p1436e 12 

100 

41ft 

*0V 

4ft 

-b 

22% 

WeffW 

28012 8 

23 

24% 

24J* 

£4% 

+ V 

10% 

Vitonev 

X 24 1 4 IS 

3024 

17V 

ift 

1ft 

-% 

Zft 

weslCo 

M 19 11 

6 

Eft 

lift 

Zft 

+ V 

38 

^16 

WstPrP 

WnAoL 

22058 G 

266 

1339 

X 

3 

037% 37% 
2% 2% 

-V 

WlAr 

wl 

a 

13-16 

ft 

13-16 

ift 

WAr 


5 

\ 

7V 

ft 

ft 

+ V 

10 

7% 

WAa 

WCWA 

[0214 21. 

1 

5*6 

10V 

071, 

1ft 

7%. 

+ V 

«ft 

WCNA 

(X72S 15. 

1 

48V 

4ft 

4ft 

-V ! 

TO 

WPad 

6 

20 

9/lj 

07b 

y/b 


'ft 

Wltaon 

140 77 

£343 

Ift 

018 

18V 

-1 


WnUn 

pK 60 11. 

2 

«ft 

dC 

42 

-ft 

8% 

Wlto 

dp(118 14. 

19 

ft 

8% 

8% 

+ V 

13% 

Win 

Pi 

63 

1ft 

d!3V 1* . 


17% 

wim 

p&56 15 

9 

17% 

dlT 1 , 17% 

-% 

«ft 

wsigE 

• B 

3619 

21% 

30% 

3ft 

+ % 

Zft 

Weshc 

120 3 8 10 

20 

34 

331; 

Jft 

-% 

25 

WflMi 

13049 18 

USD 

26% 

26 

A% 

+ V 

35% 

iVeyi 

peso B0 

56 

3ft 

035 

■A 

-% 

«% 

Wevr 

pi 420 10. 

9 

*4% 

441, 

*4% 

-% 

20% 

WrtPB 


36 

£01, 

2ft 

»b 

+ % 

30U 

WhPn 

pi 5 IS 

230 

3? 

32 

32 . 


36J, 

Wtwlpl 

2 618 

1828 

»% 

s 

■*% 

+ % 

26% 

wmc 

150 5 7 8 

183 

ZBJ, 

2b% 

ft , 


14 M1FIIH 


Mgh low Slock 

45% 35% 

58% 19 

33% 17% 

10% 7 
30 % 22 
16% 2% 

10 % 6 % 

36% 25% 

23% 8% 

□% 6% 

23% 23% 

70 59% 

25% 23% 

281, 24 

30% 23% 

39% 2TT, 

21 % 11 % 
a% 21% 

39% 29% 

54% 42% 

6% 4 

57% 45 

5. S 
21% 16% 






1WMC 

WltnM 

VHatcA 

Was*# 

Wtam 

wma 

WrtMO 

WnO» 

Wmg 

Winrerj 

MeeEP 

WlsE 

Wei. 


On. Yld. E 

100* High 

taw 

Quota 

ptC3 7s 

10 

38 

37% 

38 

8 

S3 

2ft 

21 

Zft 

160 82 5 

ua 

1ft 

1ft 

19% 

60 

47 

■ft 

7% 

•’% 

120 4 8 7 

zco 

266 

»b 

3% 

a 

3 

2* 

20 2 5 28 

67 

BV 

7% 

8- 

51 68 5 6 11 

■39 

3ft 

2ft 

2ft 

19e 1 1 10 

SJ6 

JV 

ft 


18 

2 

ft 

ft 

ft 

225(1 7 

637 

28% 

28:, 

381, 

p(775 13 

,140 

Gib 

611, 

61%. 


WbcPL 

E 4? 9.i 7 

17 

VAxcPS 

232 84 6 

58 

UAICO 

148 4 9 8 

453 

WoJvrW 

-8 4 5 13 

MS 

VfoodPl 

.72 33 19 

IS7 

WMrth 

180 53 9 

1294 

Wot* 

pTOEO 4 6 

2 

VHWdAr 

Wnpb 

180 33 10 

2 

42 

Wumrr 

8 

104 

Wytoua 

32 25 9 

116 

Wynns 

JO 34 10 

13 


27% 27V 27% -% 

27% 27% 77% * i 

3% » 30 -V 
101, <fl% 10% -% 
22% S3* Si, -% 
34 33i« * I 

47% 471, 47% -% 

417 4% 4!,. 

54), 54% 54% -% 

4% <S% ^ -% 

■J 12% 12% -% 
174 17% 17% -J. 


X-Y-Z 


»l 

36 

Xen» 

381 

9 

1898 

S1V 

451, 

xero. 

ptS4f. 12 


114 

37 


XTRA 

30 

9 

10 

34 

24 

2»toCp 

126 51 

B 

4 


1SV 

Eauu 

B4$« 

S 

10S2 

471, 

Zft 

Zayre 

40b 11 

11 

210 

38% 

22b 

ZennhE 


9 

1387 

271. 

18 

Zero 

X 3617 

17 

13 

34* 

21% 

Zioidn 

132 5 5 

12 

167 


21 % 

24V 


21V 


37% 37% -1% 
45% 46% 

821% 21% -I, 
241, 24% 4- % 
15% 15% +% 
W, 37% .% 

& =? -•> 
21 21 % 

23% 23% + % 


Sales figures are unotffciaL Yearly higfts and tows'refloci itw 
previous 52 weeks plus tne current weeV.. but not the tales: 
trading day. Where a spin or stock dividend amounting to 25 
per ceni or more has been paid, tne year's high-low range and 
dividend are shown for die new stock only Unless otherwise 
noted, rates ot dividends are annual dsbursements based on 
the latest declaration 

•-dividend also extrafs). b-amuaf rale of dMdend plus 
Stock dividend, o-hqutcbnng dividend tid-etttod d-new yearly 
low. e-dnndend declared or part n preceding 12 months, g-di- 
wtend in Canadian funds, subject to 15*> non-resutenco tax. I- 
dnndend declared alter spin-up or stock dwioend ^dividend 
Ipakt tins year, omitted, deterred, or no action taken at tales: di¬ 
vidend meeting k-dnndend declared or paid ties year, an accu¬ 
mulative issue with dividends in arrears n-new issue m the 
past 52 weeks. The high-low range begins with the start at tra- 
d»ig nd-nexl day delivery. P/E-price-earemgs ratio, r-dnndend 
declared or paid m preceding 12 months, plus slock dividend, 
s-stock spht. Dividends begins with dote ot spin, sis-sales t- 
dwidend paid in slock in preceding 12 months, estimated cosh 
value on ex-dhfidend or o«-disinbuiion dale, u-new yearly high, 
v-trading hailed. v*m bankrupicy or recawershp or Deng re¬ 
organised under the Bankruptcy Act. or securities assumed by 
such compames. wd-when distributed, wv-when issued ww- 
wnh warrants *-e*-dnndend or oa-nghts. xdis-ex-dembulion. 
xw-wHhoul warranra. y-o*-dnndend and sales m tuH. ykHWHd. 
2-sales in tut 
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Available 

every business day 
at your hotel in 


PARIS 


GRAND HOTEL ■ HOLIDAY INN ffiepublique) ■ PLM ST JACQUES, 
MONTPARNASSE PARK • HILTON (AV. 0e Suffren) 

NIKKO • NOVA PARK ■ GEORGE V ■ MERIDfEN 
PLAZA ATHENEE ■ PRINCE DE GALLE5 
ROYAL MONCEAU 
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WORLD STOCK MARKETS 




AUSTRIA 


J GERMANY 


NORWAY 


July 13 


Price 1 + or 
Sons . - 


July IS 


Pried + or 


Creditanstalt.> 

G&soacr.. 

Interunfall., 

Loorsdcr bans.....! 

PerSmosaer . 

Steyr-01 mler a..-i 
Vwuctier Mag...' 


809 • . 

32a -5 

398 . 

SOS . 

338 —3 

141 i +1 
S12 


Dm. — 


ACOTolaf.._i 90 ; *0A 

Allianz Vera..| 150 • —10 

Sayer.! 153 ‘ -2.5 


BELGIUM/LUXEMBOURG 

July 12 ' Price ■ + or 

• Frs. . — 

AftBED. 

1.350. 

-112 

Bans, Jnt A Lux.. 

5,050. 



5,990 

-10 

Ctment CBS. 

2.3X0 

—15 

Cocke rill. 

225 



4.070. 

+ 20 

EBEB.. 

; a.* 115 , 



6.00O 1 

-60 

Fabriquo Nat,.. 






GSL iBriK). 

1 2,195 

-20 

Gevaert. 

3.120 

—20 


, 5.090 





Kredraibnnk-.... 

' 6.040 

-10 

Pan HkSga.. 

, 9.570' 


Pctrclina. 

1 6.520, 

—30 

Rcya:o Beige .... 

, ?.*95 


Soc. Gen. Banq.. 



Soc. Gen. Bolge. 

1.600 

—40 





. 3.450 

- 2 bo 


■ 5,350 

- 45 

DOC. 

; 4,590 

—lO 

Vicllle Mont - 3,740 

—55 

DENMARK 



July 13 

Price 



Knr % 


Tyjrmrzrnmm 

445 



22 Id 

- 1 


675 ' 

+ 5 


+ 1 


660 ( 



228 ! 

— 1 

JiBi 

196 

+ 7 

Forenede Crypg. 

900 


Forcrnade Damp. 


-2 

G(TT Hldg. 



I.G.S-S-. 

548 • 

+ 23 


461 



2,280 


Privatbcnke n—. 

206 

-4 

Provindunkon... 

295 ■ 



223 

—4 

Sophua Bcrend- 

900 


Sucorlos. 


-S 

FRANCE 



July 12 

Prico 1 

+ or 


Frs. 


Emarunt JA'EiSTS 

1735 

+ 5 

Emorunt 7% 1973 9,2 50 

+46 

CNE ST,. 

3,596 . 

—s 

Air Uduido. 

S15 1 

•-7 

BIC. 

405 . 

-5 


Bayer-Hypo-—•>* 

Saysr-Verotn. 

SHP-Bank. 

BMW.. 

Brown Boveri. 

Commerzbank.. 

Cont'l. Gummi.. 
Daimler-Benz— 
Deguwa-.. 


,8 


858 . 

290 I -i-l 
252.5 — 0.6 
581.5; +1-5 
2 oe i —a 

147.3. -1.9 
108.2 —4.3 
524 j —4 
350 -8 


+ 1 


141 j 
321 ' -0.5 
145.3 —3.2 
131 | -2.1 
6 JS 1 -2 


D'sche Babcoc... 

Deutsche Bank... 

Cresditer SanWe. 

CHH. 

Hochtief..i 

KocChet.—, 156.5 

Hooach Werkc...., 96.7 

HolxmanntPj.i 435 

Horten.I 164 ' 

Kal. und Sal*-..-.' 9)1.5i *0.5 

Karteadt.. 1 230 , +1 

Kaulhof 


,.J 202 • -5.5 


KHD. 

Kloeokner. 
Krupp- . 

Undo... 

Lufthansa. 

MIAN .. 

Mannesman".... 

Mercedes Hid. 

Mctaligesen. 

Muencn Rueck ... 1 

Prcuaseg.■ 

Rhein West Eject 

Rosenthal. 

Schering. 

Siemens.. 

Thysaen. ., 

Varta .. .! 

Veba.. 

v.e.w -. 

Vereln-Weat- 
Volkswagen- 


—4.3 
-4.2 
-0.5 
+ 1 
-0.5 


..I 221 ! 

. 61.0 

.. 77 I 

.. 350 | 

- 140.5 

... 135 ;. 

.. 133,0! —0.3 
... 463.6 -1.5 
... 215 i —4 
... 1,050 ! *50 
.... 338 —18 

155.5 -1.7 
230 —3 

. 380 ' —5 
372.5' —4 
/ 71.0; +0.0 
167 » -3.5 
162.2, —1 
113 I —1.9 
286 . ... 
, 172 : -3.2 


ITALY 


July 12 


Price 

Ure 


BouyquoB.> 581 

BSN Gervats. 2,600 

Crr-AJcaMI.,1.055 

Carrereur.1.395 

Club Meditor'll... 

CFAO . 

Cte Bancaire ... 

Cofimos-. 

Darty. 

DumozS.A.. 

Eau“ (Cio Gcnj . 

El [Aquitaine .... 
Cen.Occidontole 
Irnetai. 


901 
609 , 
515 1 
224.6 
964 
692 
521 
216.5 
655 
82 


-20 
-45 
—40 
-30 
—5 
-3 
-5 
+ 1 
— 1 
—B 
-8 
-16.6 
— 15 
-2 
—7.5 
-50 


BancaCom'le.'17,I0o! . 

Bastogi IRBS.f 1 Z« +1 

Centrale. 2,0651 +3 

Credlto Varesinol 4,010, —10 

Fiat. 3.940, . 

Fm alder-.. 37 t . 

Generali Asslcur i33. 210 | +110 


Invest. 

italeemonti. 

Montedison-. 

Olivetti. 

Pirelli Co. 

Plrolli Spa -. 

Sma BPD.. 

Toro Assic... 

do. Pref. 


3.0201 -40 
|47,O10| —BO 
1,115. -6 
5,1231 +23 
2,900 —22 
1.640, +4 
1.536 —4 
lO.BBOl -10 
8,400: —40 


NETHERLANDS 


July 12 


Price 

FIs 


+ or 


Lafarge Coppee. 334.5 

LOreal.2,390 

Leg rand _. . . 1.850 i —12 

Maioons Phenlx..' 208 j —1 

MatraS.A. 1,396 ! -85 

Michelin B..j 740 1 —10 

Midi tCiot.1.600 

Moot HenneMy— 1,610 

Moulinex. 101.8 

Nord Est.| 45.7 

Pernod Ricard.. • 170 

Pcrrior..! 523 

Poiroles Fra...I 246 

Petsgaot S .A.J 79.5 

Poclain . 43 

Printentps Au— 138.8 

Radiatecn.• 268 

Rodoutc.il,09M 

Roussel Udaf... ,>.255 

Solimag.■ 247 

Skis Roecinnol^..: 1.350 I + is 
Telcmoch Elsct... 1,635 —20 

Thompson (SSFj.i 286 j —9 
Valeo. 1 227 ! -3 


-30 

-10 

-1.3 

-1.5 

-10 

—6 

—2 

-7 


-0.7 

- 2.1 

—19 

-34 


ACF Holding. 

AEGON 
Ahold.. 

AKZO.I 

ABN. 

“AMEV..... 

AMRO.. 

Bredero Cert. 

Bos KalisWostm.| 
Buehrmann-Tot . 1 

Caiiand Hidgs.; 

Credit Lyon'is Bkl 

Elscvier-NDU .i 

Gist Brocades... 

Heinckcn-- 1 - 

Hoogovens., 46.3' —1.4 

Hunter Douglas.. 28.4. — 0.6 

Ini Mueller.! 

KLM. 

Naraden 
Nat Ned Cert.... 

Ncd.Credit_ 

Ned Mid Bank. ...; 126 . 

Nedlloyd. IO 6 .O 1 —2.6 

Oce Grinten. 

Ommereni Van.i.l 


157 1 -4 
112.0; -3.5 
176.5' -2.0 
7g.Bi - 2.0 
298 I —7 
153 -1 

54.4' +0.1 
170 I -3 
30.li. 

64.5 -1.5 

36.5 —0.1 
46.1, -1.4 
80.01 -0.5 

138 . -2 
123.5, —1.0 


Cert—"1 
dit Bank 


33.0 -0.5 
168.0 —1.3 
35.7, -0.4 
206.7] -3.3 
40 •. 


225 

26.6 


Pakhaod.• 

Philips.. 

Rijn-Schalde. 

Robeco.' 

Rodamco.; 

.. 

Rorento......! 

Royal Dutch-. 


53.0 
44.8, 
2.9 
59.1. 
139 i 
66.3. 
19B.4 
148.3 


—5 

- 0.6 

—1.3 

- 0.6 


- 1.0 


3.6 


_ +0.4 

Unilever.! 250.8 —2.7 

VMF Stork...... 1X9.0 -5.8 

.. 148.6 -1.6 

West Utr Bank... I 81.0 —O.S 


NOTES — Prices on Bile page are aa quoted on the 
Individual exchange! end ere last traded prices, S Dealings 
suspendod. ad Ec dhrldond. xc Ex scrip Issue. » Ex rights, 
aa Ex sit. 


July 18 j Price + Or 
(Kroner — 


Bergen Bank ....1 149 : —3 

■orregoard. 1 852.5 —3.0 

Christiania 6 k....I 158.5. —1.5 
Den Norsk Cedic 151 . -1.5 

Elkem.189 ! -7 

Norsk Data. 876 : —8 

Norsk Hydro..I 570 -41 

Storebrand —.! 202 t . 


SPAIN 


Jury 18 


Price 1 + or 
Pta* - 


Beo Bilbao,. 

Bco Central. 

Bco Exterior. 

Bco Hispano. 

Bco Sanunder- 

B 00 Vizcaya-- 

Drag ados .. 

Hidroia. 

Iberduero-. 

retroleoa. 

Telefonica. 


342 1 . 

342 I- 

204 f. 

251 ! . 

330 1 +1 

388 . 

156 ! —3 
57 ;. 

64.5 I -0.5 

135.2 —l.B 
82.7 -0.3 


SWEDEN 

July 12 


' Price + or 
Kronor — 


AG A. 

Alle-Levai.. 

ASEA (Free)... 1 

Astra (Free). 

Atlas Copco.• 

Boliden. 

Cardo (Free). 

Celluiosa.. 

Electrolux B.- 1 

Ericsson. 1 

Esselte. 

Mo Och Domajo. 1 
Pharmacia 

Saab, Scania. 

Sandvik..! 

Skandia. 

Skan Enski'da—.r 

SKF-.... 

St. Kooparbergs.! 
Sven Hendelsbn. 
Swedish Match 
Volvo B(Free). -I 


350 ' 
230 ' 
345 
396 . 
124 
368 1 
325 ' 
139 
250 > 
318 • 
290 
367xa' 
285 ■ 
407 . 
400 . 
355 1 
3X8 • 
193 . 
750 , 
183 , 


+ 23 


+ 1 
+ 3 
-12 
-5 
—1 
—5 
+ 5 
+ 2 
—3 


-10 
—8 
—1 


233 
349 ; 


+ 1 
—4 
-5 


SWITZERLAND 


July 12 


Price |+ or 


Frs. 


Aluauisse.; 765 ; 

Bank Leu.. 3.360, 

Brown Boverl.1 1,333 

CibaGelgy.. 2.155 

do. iPart Certsi- 1 1,71 O' 

Credit Suisse. 2,0551 

Elektrowatt.. 1 2,315. 

Fischer (Geo.).... 612; 

Genevolse.• 3.450i 

Hoff-Roche Piets 93.000; 
Holl Roche lilD.i9,i2Sxr! 


Jacobs Suchardn 6,0251 
Jelmoli.J 1,350! 


Landis A Gyr.■ 1,350; 

Nestle... 5,030! 


—5 
—65 
—lO 

-45 
—35 
-SO 
-35 
+ 2 
+ 50 
—1000 
-75 
-75 
-10 
+ 10 
—40 


Oer-Buehrlel,060i 

Pirelli., 249 1 

Sandoz (Bri., 

Sandoz 1 Ptcts)— 
Schindler (PtCtS)| 

Swissair.; 

Swlis Bink.I 

SwissRalnsce—.i 7,350 
Swiss Volkstok.... 1,320. 

union Bank....I 3,230i 

Winterthur.I 2,8701 

Zurich Ins.16,800; 


6,650' 

990' 

655. 

906; 

319 


-1 


-6 


-19 
-2 
—lOO 
—85 
—30 
—20 


AUSTRALIA 


Price t + or 

July 12 AustS.; — 


ANZ Group-. 

Ac row Aust.| 

Alliance Oil D. 

Ampol Pet.I 

Aust Cons lnd....l 
Aust, Guarant— i 
Aust, NaL Inds. J 

Aust, Paper.I 

Bell Group.< 

Bono Corp Hidgs' 

B'ville Copper ...; 
Brambles Inds 

Bridge Oil.I 

BHP.,. 

CRA. 

C8R.- 

Carlton Utd. 

Castlemaine TVs.. 

Coles 1 GJ .1 . 

Comalco ''A". 

Consolidated Pet 

Costai n Aust.| 

Dunlop Aust.. 

E-Z. inds.. 

Elders IXL.. 

Energy Res. 


4.52xri 


1.65 


o.64 : 

+ 0.02 

1.90 


1.78 , 

-0.02 

2.65 . 


2.00 . 


2.13 . 

-0.02 

4.30 . 

-0.1 

1 . 3 a : 


3.40 ; 

-0.05 

x.65 : 

-o.as 

2.92 . 

+ 0.02 

2.20 


9.50 ' 

-0.14 

4.50 . 

- 0.02 

3.10 


4.30 ‘ 

rO. 11 ; 

4^8 : 


3.67 ' 


2.35 

- 0 -ni 

0.45 

+ 0.01 

1.23 

+ 0.03 

1.65 

-0.04 

6.00 


3.82 . 

-^J.OS 

1.53 i 

-0.02 


AUSTRALIA (continued) 


July 12 ' 

Price 

+ or 

[AtlSt, f| 


Gen Prop Trust-. 

2.07 . 


Ha rale rJ.’j. 

3.10 


Hartogen Energy 

2.04 

—0.06 

KaraldW'y Times. 

3.20 

+ 0.82 

ICl Auat.. 

1.87 ' 

—OJW 

Ji mb'lana'&OcfP 

0^3 



0.13 ■ 

__ 

Lend Lease —1 

4.69 


MIM~. 

2.72 

—0.31 

Mayne NleMe*a..i 

Z.40 

+ 0.05 


0.42 


Myer Emp. 

1.70 

- 0 .D 2 

Nat. Com. Bk. 

3.26 

+ 0.01 

News. 

9.30 

— 0.20 

Nicholas Kiwi—. 

4.15 . 


North Bkn HilL-.l 

2.10 


Oakbridge. 

0.78 ' 

+ojbi 

Otter Dipt.. 

0.43 


Paneorrt'l.. 

0.95 

—0.87 

Pioneer Cone — 

1.40 

+ 0.02 

Queensland Goslj 

1.05 : 

— 0.02 

Rackitt A Coin..., 

2.60 ■ 


Repco.- 

1.07 

+ 0.01 

Santos... 

S .66 

—0.04 

Smith IH.L..—' 

3.85 


Southland Min'g., 

0.30 . 

-0.81 

Soargos Expi. 1 

0.36 , 

+ 0.02 

Thoa. Natwide— i 

1.72 





Vamgas... 

3.85 


Western Mining- 

2.92 1 

-O.Ofi 

WMIMC.. 

3.64 ■ 

+ 0.02 


1.11 

—0.04 

Wool worths-. 

2,34 

— 0.01 

Wormald Inti— 

2.55 


HONG KONG 



July 12 ■ 

Price 


IH.K.B 


Bank East Asia—' 

10.0 

+ 0.1 

Cheung Kona... 

6.3 

+ 0.1 

China Ught. 

10.2 


Hang Lung Devel. 

2.3 


Hang Seng Bank.' 

37.5 

— 1.6 

HK Electric. 

5.1 

+ 0.05 

UK Kowloon Wh_ 

2.85i 

+ 0.05 

HK Land. 

2.15 

+ O .08 

HK Shanghai Bk.! 

6.46i 

—0.06 

HK Talephone... .■ 

40.25 

— 1.76 

Hutchison Wps 

8.6 

—0.15 

Jardine Math-1 

6.65 

—0.15 

New World Dev..., 

2.45 

-0.08 

Orient O'seas ...-.1 

1.95 

—0.07 

O'seaa Trust Bk.. 

2.45 

— 0.02 

SHK Props.. H 

4.35 

+ 0.05 

Swire Pac A........ 

12.2 

— 0.1 

Wheel'k Mard A..! 

2.75 

+ 0.08 

Wheel'kM'time 

1.9 


World InL Hldge.' 

1.47' 

— 0.02 


JAPAN 


July 12 


Price 1+ or 

Yen ) — 


-10 
—20 
-30 
+ 13 
— 11 


-20 
-20 
+ 20 
-1 
—1 


+ 1 
+ 10 
-130 


Ajinomoto..'1,150 

Alps Electric.1,930 

Amada.'1.070 

Atuahi Chem.[ 642 

Asahi Glass-. 759 

Bridgestone -.| 672 

Canon.j 1,160 

Casio Comp-.1,160 

Chugai Pharm ...1,030 1 

Citizen. 470 

Daiel. 605 

Dai Nippon Ptg900 

Deiwe House. 1 522 

Ebera.—I 316 

Eisai.<1,010 

Fanuc-.-7,970 

Fuji Bank.I 020 

Fuji Film.-11,550 | —20 

Fujisawa.I 990 ! +20 

Fujitsu.11,210 J —30 

Green Cross .;1,630 : + 10 

Hasegawa. 1 354 I —1 

Heiwa Real Est.. 666 

Hitachi -. 816 

Hitachi Credit ...'1,240 

Honda.1,170 

House Food. 723 

Hoya..-.1,850 

Itch iCl .., 286 

Ito.Yokodo -.il,900 , ... . 

Iwatsu..,1,270 - 30 

JAL.13.110 

Jusca. 847 

Kajima., 277 

Kao Soap—.! 757 


+ 5 
-10 
—30 
— 10 
+ 2 
—40 
-1 


699 

569 

B70 

481 

571 

309 

475 


Kashi yarns — 

Kirin. 

Kokuyo. 

Komatsu. 

Konishlraku... 

Kubota. 

Kumagai. 

Kyoto Ceramic... 6,020 

Maeda Const. 501 

Makino Milling .. 1,160 

Makltr. 936 

Marute li.- 356 

Manidat. 623 

Marui . 1,100 

MEI.1,640 

M'ta Elec Works. 636 

M'bishi Eank. 910 

M'bishiCcrp. 540 

M'bishi Elec. 378 

M'bishi Estate.... 483 


-40 
+ 1 
-1 
-14 
-3 
—1 
+ 2 
-7 
-1 
+ 1 
-2 
-110 
-10 


-5 
+2 
+ 1 
-30 
-10 


-3 


JAPAN (continued) 

1 Priee' 
July. 12 Yen • 

.. 226 

Mitsui Co.. 345 

Mitsui Estate - -1 642 

MITEUkosht.I 362 

NGK insulators... 760 

Nihon CerneriZ _ 211 

Nippon Denso.... 1,390 

Nippon Elect.1,140 ' 

Nippon Express*- 932 
Nippon Ookki.— 608 ■ 
Nippon Kpkan — 143 . 

Nippon Oil.- 902 

Nippon Seiko.' 530 

Nippon Shimpan. 621 j 

Nippon Steel. 152 1 

Nippon SuisOlL... 333 | 

NTV..11,060 

Nippon Yuson.... 223 

Nissan Motor_ 615 ! 

Nisshln Flour. G06 ; 

Nlsshin Steel-..—. 183 . 

Nomura....; B72 ■ 

Olympus. 685 : 

Orient Leasing—j3,050 

Pioneer.2,540 • 

Renown—.. 630 ' 

RlCOh. 870 

Sankyo.793 

Sanyo Elect.. 505 

Sapporo.• 467 

S0k>S(ii Prerab... 613 

Seven-Eleven_18.450 

Sharp.,1,06a . 

Shimedzu. 627 ■ 

Shionogl.; 702 : 

Shiseldo.1,090 

Sony.3,450 

Stanley. 640 

S'bno Bank .. .—.. 900 . 

S'tomo Elect.. 797 

S'la mo Marine... 378 
S'tomo Metal- - 158 
Taihel Dengyo—• 495 . 

Talier Corp. RIB 

Taisho Pharm.... 902 

Tokeda. 785 

TDK.-.4,630 • 

Teijin.• 370 . 

Toikokuoil-. 677 

Tokyo Marine .... 565 

TBS .. 748 

Tokyo Elect Pwr.'l.070 ' 

Tokyo Gas-. 146 

Tokyo Sanyo.' 666 

Tokyo Style-.• 700 1 

TokyuCorp.j 274 : 

Toppan Print—.-I 754; 

Toray. 406 1 

Toshiba Elect,. -1 377 

TOTO._' 565 I 

ToyoSelkan..' 7BO , 

Toyota Motor.11.230 : 

Victor.2,120 , 

Waco el -. 770 t 

Yamaha. 504 1 

Yamanouchi.>1.280 

Yamazaki—-; 659 >. 

Yasuda Fire. 281 : 

Yokogawa Bdge. 420 


+ or 


-2 


—12 


-6 

-1 

-30 

-20 

—5 

-12 


-12 


—3 
—13 
+ 10 


—40 
+ 1 


—9 

-7 

—2 


-30 


+ 1 
—30 


-15 


CANADA 


S«u sadt 


High Low Ooto Cfcng 


TORONTO 

Prices at 2.00 pm 
July 12 



Ackbrab 

510% 

iei B 

1S% 


ms 

Ajnco E 

515% 

15 % 

15% 


Too 

Aar, .i»d * 

iff. 

S-i 

5% 


15730 

All Enwgr 

STffj 

19': 

ttl; 

- % 

ICO 

Aigs Cent 

517% 

17l 4 

17% 

- b 

j:>TS 

Algcvno 6f 

Kl% 


21 

-% 

xso 

A»j 1 1 

S6 

Si 

*7 


rso 

BP Canoiu 

s:*% 

:« 

:* 

- % 

04.135 

Eank N S 

sur, 

10 % 

10 % 


6KC0 

BamdL 0 

IP? 

195 

195 

_ n 

ISO 

B0W» A 1 

Slffj 

13% 

iff.- 


r 3£7 

Bonarca R 

400 

43U 

400 

-10 

3C0 

Eralomo 

56 

6 

6 


11400 

Blames 

I14i; 

Ml; 

141; 


1S7H 

pen 5 

53% 

8'i 

8% 


11*30 

EC Rm 

305 

JUJ 

M5 

• 

w: 

PC Pwt 

531 

2) 

W 


KC 

E-mnsM 

SIS% 

15% 


■ % 

SCOT 

Puda Cm 

SU*, 

1 :% 

iff; 

- % 

3SC0 

CAE 

Sir, 

11 

Ml, 

+ % 

2931D 

C*5 FiV 

SI3’, 

13% 

«% 


WO 

Cornto 

SI. - "; 

ip. 


+ % 

«0 

C. Iirr Wmi 

SKU; 

W; 

Ml] 

- % 


C fx*n 

5». 

35'.. 

.’51; 

- % 

KM 

Can Trial 

KC’, 


i-l. 

+ % 

300 

C Tung 

S’«* 

14’, 

H'd 

- H 

KC 

C6E 

M8 

46 

48 


K2B 

t » Cera 

5;* 


=H| 


WO 

C n hui Rm 

31 

3l 

31 

- 1 

«WQ 

CT»0 A f 

510% 

10 

13 


1X0 

CUSiD 

5« 

li% 

U% 

-> 

7K0 

Cara 


itt% 

14% 


?: 

Ceiesrar 

S(r : 


Sb 

: % 

1300 

CH 

SKI'.* 


'Cl 

-% 

TIjM 

GOWkB fl 

£5 


ra 

- 5 

7» 

CWKl 

514 

14 

14 

- % 

1*» 

Car Res 

Ifl 

161 

iei 



Sates 

Stock 

Hgh 

lm 

Osh 

Drag 

Sate 

Stock 

High 

Law 

CUM 

□mg 

5385 

Oson On 

137 

138 

136 

-2 

225 

Loan* Co 

S1«% 

T4I;' 

14J, 


200 

Dram A 

115 

115 

115 


100 

MOS N A 

515% 

is% 

15% 

+ % 

24170 

Danoon A 

SIS, 

15% 

15ij 

- % 

400 

Mcun H X 

SIS 

19 

19 


21960 

Oencon B t 

814% 

14% 

1*% 


3200 

MartM c 

460 

4M 

480 


1400 

D«vt*wr 

5101. 

iff 2 

Iff, 

- % 

32800 

MoScn A f 

517% 

17% 

17% 


1400 

Dckrwo A 1 

440 

430 

435 

- 5 

100 

Murany 

522% 

22% 

22% 


1700 

Oomen A 

210 

210 

213 

-10 

12015 

NoranOa 

Si9 

18% 

18% 

- 1 

35845 

Dafzco A 

520 

Iff: 

lffj 

- % 

4070 

Korean 

SIS 

16 

16 


351 

Ocin Stwe 

S20 

20 

20 

- % 

3BS27 

Mrs AHA 1 

sn« 

7% 

7% 


17600 

Dyta A 

S34% 

23% 

23% 

- % 

2600 

ttwnca W 

513% 

19% 

«% 

- % 

MS 
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SIS 

15 

IS 


8586 

Nu-Wg A 

47 

48 

46 


2300 

Equity Svi 

S7% 

7% 


+ % 

1000 

Oskwood 

56 

8 

6 

+ % 

1000 

ECA M 

518% 

«% 

18% 


200 

Osam A 1 

118% 

18% 

18% 

- % 

1600 

C Ftfcon C 

$14% 

14% 

U% 


9700 

Psraour 

ss% 

8% 

0% 


2235 

ElCfitirtgo 

558 

571; 

58 

- % 

10400 

ParCan P 

S2ff< 

26% 

28% 

- % 

200 

FsnJy Hos 

295 

23S 

255 

- 5 

500 

Woti OJ 

£7% 

7% 

7% 


1000 

F CBy Fm 

SISl] 

12% 

Iff; 


400 

Wne PUni 

524% 

24% 

24% 


200 

Flaw 

S2ffj 


20% 

- % 

eeo 

Pace GO o 

111 

111 

111 

+ 1 

19156 

GroaikM 

2*5 

241 

245 


51100 

Placet 

SlB% 

17% 

17% 

- 1 

IOO) 

Gbrdrar 

S6% 

6% 

5% 

- % 

600 

ftongg 

sie% 

16% 

16 % 

- % 

6W0 

GCOcorp 1 

Sfii; 

6% 

6% 

- % 

2600 

Qua Slurg 0 

490 

480 

*90 


200 

Gnh 0 

522% 

2% 

22% 

+ % 

400 

(ton Pel 

sai] 


ffj 

-% 

500 

GL Fomd 

S9ff] 

BM; 

66; 


1450 

hayrack 1 

S9% 

9% 

9% 

+ % 

280 

G: Px« 

$25% 

S; 

23% 


1K0 

BMCfl* 

524% 

34 

24% 

+ % 

300 

Hidr-] a r 

ISO 

ISO 

190 


£1410 

fls Snrans A 

Si1% 

1»% 

»1% 

- % 

704 

HjySW 

010 

177, 

■'1 

■ -t 

ZOO 

AefcttWd 

S0% 

0% 

8% 


21230 

Harn D 

S1i% 

IS 

15% 

*,% 

SCO 

Pas Sem f 

156 

166 

166 

- 4 

3)75 

M Bay Co 

S2C7, 

as 

20% 

- % 

^co 

Rem Prp A 

145 

145 

145 


8013 

muaco 

S3S7, 

38% 

35% 

- % 

20J0 

Roman 

£13% 

13% 

13% 

-% 

7030 

b sal 

S10I; 

101. 

10% 


21380 

Rcmman 

£42 

42 

42 


200 

tncuamm 

S21% 

21% 

H% 

+.% 

1120C 

Scwtra 

S6% 

6% 

6% 

+ % 

a 

Ingtn 

511% 

11% 

11 % 

- % 

530 

S~ns ( 

S13% 

13% 

13% 

+ .% 

1760 

Inund Gas 

814.% 

14% 

U% 


244 ^: 

Stiff i^n 

522% 

22 

22 

— % 

3700 

tntBT Pipe 

529% 

29 

29 


740C 

Shemh 

se% 

5% 

5% 

-% 

200 

Janrock 

S11% 

11 

11 

- % 

SOC 

Surer B f 

S7Ij 

71j 

71; 


703 

Kara Kolia 

101 

101 

101 


13650 

5cuihra 

S*S% 

48% 

48% 

+ % 

200 

Ksigey N 

S27 

27 

27 

- % 

4C50 

Si Brcdcsl 

59% 

9% 

9% 
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iff: 
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- \i 
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£21% 

20% 

=“% 

- % 
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19% 

19% 

~ *1 
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3*0 
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a»i9 
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26 

Ki; 
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4S 
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- 5 
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57% 

7% 

7% 

- % 
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50 

50 

50 
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9% 
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S16 

16 

16 
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S22% 

32% 

32% 
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S3% 

9 

9 



MONTREAL 

Dosing prices July II 
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523% 
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527% 

27% 
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11 
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6800 
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519% 

18% 
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Z7% 

27% 
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S24% 
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r4 

-% 


tow sates 

33.173.860 stares 



AMERICAN STOCK EXCHANGE CLOSING PRICES 


P- Sb 

dm TU t 100 s 


12 Month 

Htch Low Sunk 

Continued from Page 35 


High 


Pl'gs 
CtoM Pint! 
Low Omm CUae 
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Comm. Union — 

216 + 6 

Cullen’s Stores - 

210 +45 

Midland Bank _ 

317 + 7 

Phoenix Ass— 

626 +143 

Rank Org-- 

220 + 6. 

Stirling Gp- 

175 + 8 

Sun Life — 

640 + 46 

Randfontein — 

£87% +£2% 
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Ass. Newspapers 

440 - 55 

BirundQualcast - 

72% - 5 

Blue Circle- 

366 - 7 

Bulxner (HP.) — 

142 -18 

Burton- 

218 -10 

Campari Inti — 

24-6 

Cifer _ 

25 -13 

Fleet Hidgs.-..— 

169 - 6 - 

Haslemere- 

470 -16 

Haworth (J.) — 

250 -12 

Imperial Group - 

139 -10 

Leech (Win.) — 

118 - Q 

Lonrho-- 

131 - 7 

MFI.- 

133-8 

Magnet & Sthns. 

110 -20 

Reed Inti_ 

418 - 6 

Sun Alliance — 
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Thorn EMI -- 
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Britoil 

217 -10 

Lasmo - 

287 - 9 

Ultramar- 

231-9 
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LONDON STOCK EXCHANGE 

MARKET REPORT ————■—————RECENT ISSUES - 


Account Dealing Dates 
Option 

"First Declare Last Account 
Dealings tlons Dealings Day 

Juno 18 Jane 28 Jane 28 July 9 
July 2 July 12 Joly 13 July 23 
July 16 July 26 July 27 Aug 6 

• " rtow-timo ~ dnllngi may take 
place from SJO am two budnasa days 
earlier. 

London equity markets 
remained thoroughly demoral¬ 
ised yesterday. Leading shares 
sustained an early severe set¬ 
back and mast sectors followed 
in their wake as the market 
further assessed the implications 
of dearer money. 

Wall Street’s 1&33 fall over¬ 
night contributed to the general 
depression, while the current 
labour problems continued to 
weigh heavily on sentiment. 

The hulk of the selling took 
place just after mid-day when 
persistent institutional and 
public offerings found the 
market unreceptive. Measuring 
the extent of the setback, the 
Financial Times Industrial Ordi¬ 
nary share index, already down 
9.1 at Che 11.00 am calculation, 
feitt away sharply to extend the 
loss to 232 by 2.00 pm. 

A fairly strong technical rally 
left the index a net 10.9 down 
on the day at 77U. making a fall 
of 4&2 since the move towards 
dearer credit started last 
Friday. 

Among the index constituents. 
Imperial Group and Thorn EMI 
both fell sharply following dis¬ 
appointing trading statements. 
Stores shares, although closing 
above the day's lowest, were 
again worst hit on consumer 
spending fears. Breweries lost 
further ground along with 
Foods, for the same reason. 
Buildings again declined in 
anticipation of a big rise in the 
mortgage rate today. 

Government securities, in 
complete contrast put on a rela¬ 
tively steady performance. Long¬ 
dated stocks opened lower and 
tended to fluctuate in line with 
the futures market before settl¬ 
ing with losses of around % on 
the day. Although the volume 
of bnsiness was at a fairly low 
level dealers reported the 
appearance of occasional cheap 
buyers. Closing falls in the 
shorts ranged to i and occasion¬ 
ally more. 

Phoenix jump 143 

Following news of the surprise 
Sun Alliance agreed bid for 
Phoenix, Composites were sub¬ 
jected to a hectic speculative 
trade on hopes of further take¬ 
overs within the sector. Phoenix 
immediately Boaxed to 655p in 
response to SA's agreed 650p per 
share cash hid before closing 
143 higher on balance at 62&p; 
SA dosed 17 off at 343p. after 
338p. Meanwhile, Commercial 
Union reflected renewed specu¬ 
lation that Allianz would- re¬ 
appear on the. scene, and 
finished 8 to the good at 2J6p. 
np p touched 555p before closing 
5 better on balance at 543p but 
General Accident retreated from 
an initial Ann level of 455p to 


Late rally arrests further slide in equities but 
index still down 10.9 at 771.1 


1984 


Since COmplIat nl 


eod a couple of pence cheaper at 
438p. Royals lost 5 at 450p. after 
465p. Among Life issues, Sun 
Life were also supported on take¬ 
over hopes and closed 48 up at 
640p. Lloyds Brokers, however, 
traded lower. Minet were friend¬ 
less at 157p, down 10. 

Clearers warmed to the in¬ 
creased lending charges. Mid¬ 
land, unsettled or late by divi¬ 
dend worries, advanced 7 to 
317p. after 318p. Barclays added 
a couple of pence to 467p, after 
470p. The dearer money trend 
depressed Hire Purchases. First 
National Finance Corporation 
relinquished 2* to 73p. while 
Baltic Leasing shed S at 178p and 
United Leasing fell 10 to 265p. 

TDS Circuits, a manufacturer 
of high technology printed 
circuit boards, staged a satisfac¬ 
tory debut in the unlisted Securi¬ 
ties Market despite the sur¬ 
rounding gloom. The shares, 
offered for sale at 380p, opened 
at 400p, but slipped back to 378p 
prior to closing at 3S0p. 

Persisting fears that the 
recovery in beer sales will be 
cut short by moves towards 
dearer credit continued to weigh 
heavily upon leading Breweries. 

Bass slumped 12 more to 343p 
despite brokers Phillips and 
Drew raising their forecast for 
the current year to £220m. Cider 
concern H. P. Bn Liner were again 
sold in the wake of the uninspir¬ 
ing full-year results and closed 
18 down for a two-day loss of 41 
at 142p- 

There was no respite for 
Buildings which gave ground for 
the fourth consecutive day. For 
most of the session, business was Down to 536p early on. I Cl 
virtually one-way. but a few recovered to the overnight level 
buyers appeared after-hours and of 540p before drifting back to 
the leaders closed above the close 2 cheaper on balance at 
worst in places. Blue Circle, 538p. 
however, closed 7 down a t th e e . . 
day's lowest of 36Sp, while RMC Stores volatile 
finished 4 cheaper at 334p. after once again, leading Stores led 
332p. Tarmac lost 6 more to consumer-orientated counters 
412p and Redland gave up 4 to downwards and many issues fell 
220p. Housebuilders awaited to new lows for 1931 awaiting a 
today’s mortgage rates decision substantial Increase in mortgage 
with some trepidation. Barratt rates today. Selected stocks 
Developments remained a sens!- staged a useful rally after the 
five market ashed 4 to equal house close, although double¬ 
ts 1984 low of 86p. while George figure losses continued to pre- 
Wimpev lost 2 to 99p, after 98n. dominate. Woolworth declined 
McCarthy and Stone gave uo 15 20 to 4l0p. while Barton, 21Sp, 
for a two-day fall of 40 to 390p. and Habitat Mothercare, 260p, 
Countryside lost 10 to l88p and gave up 10 and 14 respectively. 
Ward Holdings declined 6 to Marks and Spencer, on the other 


FINANCIAL TIMES STOCK INDICES 


July 

12 

July 

11 ■ 

July - 
10 

July . 
9 | 

July • 
6 

July - 
0 

year 

ago 

Government Soos ... 78.44 

75.53 

76.47 

77 , 23 ! 

77.79 

78.02 

80.61 

Fixed Interest. 80.97 

81.10 

81.55 

81.821 

82.25 

82.40 

03.22 

Industrial Ord. 771.1 

782.0 

793.0 

811.6 

819.3 

833.6 

688.8 

Gold Minas . 539,8 

632.B 

560.1 

532.3- 

53B.8 

562.4 

655.7 

Ord. Oiv. Yield. 5.11 

5,04 

4.99 

4,88 

4.84 

4.77 

4.64 

Earnings, Yld.% ifull) 11.88 

11.71 

11.58 

11.34 

11.24. 

11.07 

9.19 

P:E Ratio met. .. 10.12 

10.26 

10.38 

10.60 

10.70 

10.86 

13.54 

Total bargains lEsL. 16,833 19,681 17.627 16,620 

16,843 

15,456 

10.640 

Equity turnover £m. — 

291.88 208.46 

193.70 213.88 

1B2.B4 

269.18 

Equity bargains . . — 

15.708 14,302 

15,737 

12,831 

IB.764 

*5.766 

Shares traded 1 ml>.. — , 

175.1 

113.7 

102.7 

126.0 

103.1 

154.9 

10 am 775.9. 11 am 773.9. Noon 
2 pm 758 8. 3 pm 
Basis 100 Govt Secs. 8/1/58. Fixed 

Gold Mines 12/9/55. SE Activity 1074. 

766 5. 1 pm 759.8. 

766 0. 

Int. 1928. Industrial 

1/7/35. 

Latest Index 

01-248 

8026. 





■Nil« 9.68. 





HIGHS AND LOWS 


S.E. 

ACTIVITY 


High . Low ! High i Low 


July 

II 


July 

10 



B3.77 

' 76.44 

1 127.4 

40.18 


>9.11 

, U2/71 

' (B.1/&5I 

13/1/75/ 


B7.48 , 

. 80.97 

: 155.4 

60-03 ’ 


> 14.‘8) 

(12/71 

KS6/11:47).i3T/1.<76) 


922.8 ■ 

770.3 

- 922.8 1 

49.4 : 


■8i5j 

'.4/1 1 

■ <3/6/84) (28,-6/40) j 


711.7 , 

. 520.2 

1 734.7 : 

43.5 


18/81 . 

. 117(1) 

15/2A8J ji2fi/10/7)/- 


Daily 
Silt Edged 
. Bargains 
'Equities 
Bargains 
Value 


' Bargain* 
Equities 


Value 


■I 176.8 153.3 

.! 101.8' B2.7 

.. 590.0 481.3 


153.6! 146.9 


91.7. 89.8 

440.9. 424.B 


35 to 415p. Among Retailers. 

J. Ssdnsbnry were on offer and 


Worries that increased oil pro¬ 
duction by Nigeria could exert 
downward pressure on North Sea 
oil prices prompted substantial 
losses throughout leading oils. 
These were partly recouped in 
after-hours trading when good 
buying interest was reported but 


gave up S to 490p, but Associa- most issues ended the day show- 
ted Dairies, down to 152p at one log falls which ranged up to 
stage, picked up to close 2 double figures. Britoil closed 10 
cheaper on balance at 156p. off ar 217p, after 216p. Ulttramar 
Against the trend in widely lower dropped 9 more to 231p. after a 


secondary issues. Cullens A 
moved up 45 to 210p on revived 
speculative demand. 

Rank Org. pleases 
Providing some relief to the 
general depression surrounding 
miscellaneous industrials leaders. 
Rank Organisation advanced S to 
220p in response to the better- 
ihan-expected interim profits. 
Glaxo rallied from S45p to close 
a net 2 belter on balance at 
855p but, Hanson Trust gave up 
5 at 198p, after 194p Fleet Hold¬ 
ings continued to retreat on fad- 


year's low of 228p and LASMO 
a like amount to 267p. BP settled 
8 cheaper at 430p after 425p. 

Secondary stocks posted wide¬ 
spread losses. Petranoi weakened 
to 388p before rallying to close 
only 12 cheaper at 40Sp. Irish 
exploration issues encountered 
substantial selling pressure in 
morning trading but staged a 
sustained recovery after hours. 
Eglinton followed Wednesday's 
26 decline with a further fall to 
151p mefore fresh speculative 
interest boosted the shares io 
171p. a net gain of 9. Bryi*>n. 


ing hopes of a bid from Mr Max- down to 3S3p early on rallied 
well's Pergamon Press, closing to close only 2 easier on baJ- 


a further 6 down at 169p. Else¬ 
where, British Aerospace de¬ 
clined 5 to 322p. after 320p, 
awaiting further news of the 
GEC approach. Falls oE 14 and 
20 respectively were recorded in 


ance at 43Sp. 

A relatively steady perform¬ 
ance by bullion, judged by the 
recent volatility in the metal 
price, prompted a modest rally in 
South African Golds. Bullion 


Diploma. 403p. and Applied Com- eased to around $339 in Initial 
puters, 560p. while Vinlen drop- trading but subsequently rallied 


ped 10 to 264p. 

A sell recommendation de¬ 
pressed Campari wi.ich fell 6 to 
a 1SS4 low of 24p; two directors 
increased their personal holdings 
in the company yesterday. 

Proceedings in Newspapers, 
having mainly centred on Fleet 


to close little changed on bal¬ 
ance at S342 an ounce. 

Share prices opened on a 
quietly steady note and there¬ 
after edged higher in response 
to persistent small buying from 
the Continent and Johannesburg 
although interest from the latter 


Holdings of late, switched to was much reduced by another 
Associated following the latter’s erratic performance by the Rand 
first-half performance which re- against the dollar. _ 


126p. News that the William 
Leech Foundation, which sneaks 
for 29.7 per cent of the Leech 
equity, had decided not to accept 
C. H. Beazer’s 145 d per share 
cash offer, left the former down 
another 6 at llSp. after 111 d. 
George Dew reacted 9 to 66p 


following the poor interim nervous selling ahead of next 
results. Among Timbers. Vfagnet Tuesday’s preliminary figures, 
and -. Southerns’ preliminary hut Hams Qneensway finished 
profits fell short of expectations only 4 down at 136p, having 
and the price reacted to 106p dipped to I28p earlier. J- Hep- 
prior to closing a net 20 down at worth succumbed further and 
llQp. closed 12 lower at 250p. Among 


FT-ACTUARIES SHARE INDICES 

These Indices are the-joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Rflpra In pwTRtfteses show number of 
stocks per section 
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CAPITAL GOODS (203). 
Boating Materials (23) fl 


Co tfraiUnifc Cowtractlon GO) ■ 

Electricals (14)- 

Electronics (31). 


Mechanical Engineering (62) _ 
Metals and Metal Forming (9). 
Motonfl7).^|iH 


Otter Industrial Materials Q7). 
CONSUMER OMUP (193) _ 


I Distillers 123). 
FMdMuubcterfng(22). 
FbOtf (Miffing 02). 


Health and Household Products (9)_ 
Leb*e(23) 


PutofisJnng 03). 


Packaging aad Paper (15). 
Stans (46) _ 

Textiles 0.9). 

Tobaccos (3). 


Otter Gossamer (8)— 
OTHER 6MUPS(B7). 

Chemicals 07)- 

Office Eqrtpmeill (4). 


Shipping art Transport 014). 
ms t»Baneo es(S2>—— 
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4SM1 


Thor July 12 1984 

Wed 

If 

1m 
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Ett. 
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Mo 
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Index 

index 
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(Net) 

No. 

No. 

No. 

Ho. 
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436 
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45855 
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DOi* CamwKtf 

Ayearo- 

mix 

-flJl 

<402 

-014 

11177 

12138 

12656 

13701 

12108 


5.94 

2 

3 

4 

5 

5-15 yen- 

Over 15 years 
lntrieeimblei— 

INK 

12651 

13701 

12152 

Mil 

732 

833 

727 

754 

6 

MrtatsALns. 

IMJ4 

-426 

10151 

_ 

552 

7 

Picfereoet—— 

7428 

-050 

7473 

— 

352 


AVERAGE GROSS 
REDEMPTION YIELDS 

Thw 

Jiffy 

U 

Wed 

July 

11 

Year 

V 

laflpraJ 


British Go wreaent 




1 

Low 

5 yens... 

lift 

1139 

9.93 

2 

CoiffMM 

15 yean.. 

1148 

U45 

1439 

3 


25 yean.- 

1058 

1057 

1054 

4 

Meson 

5 years.., 

2208 

12.71 

1134 

5 

Coopons 

15 yean.. 

1252 

11.99 

1106 

6 



1136 

11.N 

1014 

7 

High 

5 years..—. 

12.77 

1268 

1167 

8 

fMIpW 

15 yean.. 

1204 

1202 

1135 

9 


25 yews... 

»-Tt 

1133 

10J1 

10 

Irredeemables t 

16.75 

10.75 

9.95 

n 

BdbsA 


1253 



12 

Uaos 

is yew.. 

1354 

1350 

1228 

13 


25 years.. 

1300 

1355 

1209 

14 


-tl 

1533 

1324 

1220 


BRITISH nVEKNHEXT INDEX-LINKED STOCKS 


8 

AH slndcs—.— 

9831 

+032 

98.49 


136 

IS 

(nftattwrae 5%. 

3.97 

3.99 

332 








16 

10%. 

3.78 

351 

305 


tFIlt yield. Highs and lows retard base date* whies art constituent changes are published In Saturday tssort A lift o# constituents is 
waitable from the Publishers, the Financial Times, Bracken Haase, Cannon Street, London, EC4P 4&Y, price 15ft Iff post 28p. 


vealed profits well short of 
market estimates; marked down 
to 430p in immediate reaction. 
, the shares settled 55 lower on 

those reporting trading state- balance at 440p. Daily Mail A. 


meats, Bittners eased a couple 
of pence to 4Lp despite the 
annual profits recovery, but 
Stirling Group provided one of 
the session's rare brigbt spots, 
rising 8 to 175p, after 180p, on 
the increased full-year profits 
and dividend and the proposed 
3-for-2 scrip issue. 

A depressed Electrical sector 
was featured by Thorn EMI 
which plummeted 43 to 473p on 


which also announced interim up 7.0 to 538.S. 


After-hours trading was extre¬ 
mely quiet and the majority of 
Golds ended the day with modest 
gains on balance. 

The Gold Mines index moved 


figures, dipped 55 to 730p. 

Oils decline 


Renewed and substantial weak¬ 
ness throughout UK equities 
caused initial nervous selling in 


hand, rallied smartly from an 
earlier 19Sp to settle only 2 
cheaper on balance at 205p- 
Dealers reported only limited 
enquiry for secondary Stores 
whicb were generally content to 
mirror the majors. MFI slipped 
8 to 133p reflecting scattered 


of rallying after some institu¬ 
tional selling and usually closed 
at the day's lowest. Sentiment 
was not helped by disappoint¬ 
ing preliminary results from 
Haslemere Estates, which closed 

__ __ w __ a net 16 down at 470p. Land 

disappointment with tee annual Securities, 267p. and MEPC, 2/ i p, 
profits Increase and the an- both shed 5. while Capital and 
nouncement that the group are Counties lost 3 to 177p. Greycoat 
buying the British Technology City Offices' annual results were 
Group’s 76 per cent stake in deemed satisfactory, but the 
inmos, the Government-backed shares fell 6 to I74p in Ime. with 
micro-chip maker, for £&5m tee trend, 
cash. Other leaders rallied late Bertmam ^“don and Over- 
to close a few pence above tee Freighters were suspended 

PJessey at 8 P: tee company is expected to 


Properties showed few signs London-registered Financials but 


most ended tee day well above 
their lowest levels. RTZ drop¬ 
ped to a 1984 low of 520p before 
recovering to close only 3 easier 
at 527p, while Consolidated Gold 
Fields were finally unaltered at 
47Sp. after 473p and Hampton 
Areas 5 down at a year's low 
point of 165p. 

Australians displayed numer¬ 
ous new lows for 1984 but the 
overall trend was onlv marginally 
easier, despite the share decline 
on Wall Street overnight 

For the third consecutive ses¬ 
sion in Traded Options, business 
in puts exceeded that in calls. 
Total contracts struck amounted 


SSJJj nr§v* 2 ta TOOn*'after*I9to announce tee annual results, and 

5h?le GEC ended onlvtee tern details of tee proposed rights to 7,925-1he highest since the 
at TSta X 1780 Else- issue today. introduction of contracts in the 

°JE “ rifer a dull market of Imperial Group proved one of FTSE 100 last May. Once again 
lafe nn noor ’interim result* and tee day’s most lively stocks, fail- considerable activity was noted 
rpdundancIS^ ntemmeted ‘“g to 134p at one stoge before for Imperial Gronp positions in 
fl***13?fijSn 'still rimmed closing 10 off on balance at 130p the wake of the interim state- 
ll following dissatisfaction within- ment with 667 calls and U50 puts 


most expectation*. 


bv Hons Kong worries. BSR fell 

JO further to 155p, while _ PT?®. 1 *., f6m ** 0 

Oceonlcs were 20 down at 150p 
following trading news. Com- 
nletely against the trend. Bad¬ 
land were marked up 5 to match 
terms of the 145p per share cash 
bid from Xenotroa. 

Still worried about the In¬ 
crease In interest rates Engineer¬ 
ings fell throughout tee list The 
leaders showed only modest 
losses with Hawker Hosing 4 
down at 407p and GKN, 2 lower 
at 157p. after 156p. Babcock 
eave up 8 ar 122p and Matthew 
Hall declined 11 to 227 d. while 
Martonalr relinquished 7 to 21 3p 
and Ad west dropped 6 to 116p. 

Doubled interim nrofits failed to 
bolster Birmid Onalcast which 
cheapened 5 to 72 *d. Tace. how¬ 
ever. Tose 7 to 208n on further 
consideration of tee excellent 
half-year profits. 

Many leading Foods hit 1984 
toys during the session, but some 
managed to edge off tee bottom 
when cheap buyers appeared 
later. Cadbury Schweppes closed 
a couple of pence off at 118 p. 
having been down to a low for 
the year of 115p. Tate and Lyle 
finished 8 down at 327p.-after 
325p. Northern Foods fell 6 to 
166p, while Avana continued to 
reflect adverse Press comment 
and shed 10 for a two-day fail of 


transacted. 531 of the latter done 
in the August 140*s. 


NEW HIGHS AND 
LOWS FOR 1984 

NEW HIGHS (7) 

STORES (1) 

CUri'-ro cro-p m 

Cullens *or« + usntlAls tu 

00,1 Insurance („ 

Phoenix Assurance 

PROPERTY (II 

Peel Hides ___ 

TRUSTS {ZJ 

Camellia law Antoieoests 

NEW LOWS (426) 

BRITISH FUNDS (ST) 

■NT BANK * O'SEAS GOVT STLY ISS (I) 
CORPORATION LOANS (G> 

LOANS (X) 

FOREIGN BONDS (2> 
AMERICANS (3) 
CANADIANS (3) 

BANKS (TZ 
BREWERS (6) 

BUILDINGS (25) 

CHEMICALS (A) 

DRAPERY A STORES (27) 
ELECTRICALS (39) 
ENGINEERING (2S> 

FOODS (13) 

HOTELS (XI 
INDUSTRIALS CM) 

LEISURE (11) 

MOTORS 14) 

NEWSPAPERS (11 
PAPER (31 
PROPERTY (IX) 

SHIPPING (5) 

SOUTH AFRICANS (1> 

TEXTILES (5) 

TOBACCOS (11 
TRUSTS (SI) 

OILS (Id) 

OVERSEAS TRADERS (» 
PLANTATIONS (2) 

MINES (24) 


RISES AND FALLS 
YESTERDAY 


EQUITIES 


a * 

so 

«a 

'ISlgso- 1W 

1 • 

_ J c*nrk 

Closing 

price 

• o 

T > 
ZQ 

•3' 

a g d> _ *3 

* 5 3tj *4 x 

-SS>a-£ 

V , 

,25 5 e a - 

« j «U. 

|« o “ High 

1 

Low 

oaOCK 

J 

1160 

F.P. 68 ;.’22 

162 

'SAnpl'd H'graph's.SD 165 -5 > 




— 

.p.P. - 2 30 

120 

1 Do. Warrants . 

135 



_ _ 

270 

F.P. ID.8 275 

'182 

’Assoc Brit Ports . 

162 

e/j 

2.0 

6.7 6.8 

■88 

iF.P-;17;8 02 

• 65 

; +Bush Radio 10 d. 

85 -3 

bgl.O 

4.5 

1.7 17.2 


F.P. 3,8 , 331j 

> 23 

l-rClogau Gold lOp ... 

23 -1 




* “ 

.F.P., — 25 

23 

.Derby TbL Warrania,, 

, 24 -i 

_ 


_ — 

41 

F.P. 20 7 30 

■ 25 

•{•Ennex.lntnf, frlOp 

* rjn _ 

_ 


_ _ 

riea 

100.12'9 il06 

95 

■Enterprise Oil 

07 —I ' 

b7.0 

3.2 

5.7 7.9 

95 

‘F.P.: 3.8 120 

( 105 

: Eta Hi lOp . 

105 . . 

2.5 

2.9 

5,4 14,7 

— 

F.P.. - . 13 

! 9 

iGaninore I.AF.Warr.. 

0 .. . 





Nil 3'B 1 3B 

i 32 

!*Gee Rosen Sp. 

32 . 

iii.s 

l.r. 

6/7 ;:.2 

■67 

F.P. C?.'7 76 

1 68 

^Global Group top 

73 *1 

U2.2& 

1.6 

4.4 10.0 

'25 

•F.P. 10.8 30 

■ 26 

!—HoDion 5p.. . 

28 




193 

F.P. 167 124 

■ 04 

,-S.HaldenHydr'm'nlOp 3 16 

U3.25 

3.3 

4.0 ia.2 

120 

.F.P. 15/7 155 

•137 

‘■{•Hunter Saphir. 

143 -2 

ql.2-9 

3.7' 

io::-.: 

ieo 

:F.P. 12 7 132 

,120 

LCA Hidgc. 20p. 

122 — J 

bl.5 

3.4 

1.8 10.9 

■108 

;F.P.20'7 109 

93 

■{■Lon. A Clydootde. 

■ 98 ' 

bg5.3 

2.0 

7.7 8.2 

■185 

■F.P. 27 '7 185 

1170 

iLowcHo'ard-SpmklDp 170 —1 

bg3.b 

2.0 

i.O iP.J 

•100 

F.P. 17/8 102 

•100 

'vMaylalr A City Prop 100. 

bg3.0 

1.2 

4.5C0.i 

w w 

F.P. - ' 48 

40 

MurrayVentu res Wrrts 

40 -2 




15 

F.P. 20 6 .153 

•1P6 

■i-Northamber 5p.... 

142 *2 

Ul.O 

5.4 

1.0 26.4 

It 

F.P. — '£1212 1-12 

iPLM AB A Sh 25 

1.12* » ti ; 




',SkIZ? F.P.. — C12! 3 i:t2 

. Da. B Sk 25.. 

f:2, ^--.i i 

_ 

_ 

_ _ 

'80 

F.P. - • 62 

59 

■i-Pac/'C Sales lOp. . 

59 -2 

ei'.4 

3.2 

5.8 3.9 

80 

T.P.29'6 ! 86 

, 63 

‘■yPetrogon Pot. Inc.:. 

63 




'.68 

.F.P.13'7 73 

■ 68 

4-Petrolex Bp 

£9 ' . 

_ 

__ 

_ 

38 

F.P. 1B.'7 ■ 20is 

24 

••{•Pic'd'lyRnd. N'V.bp 

24 

61.80 

1.0 11.2 '2.5 

‘10>. 

« f.p. — : 13 

• 11 

j-Prcs. Entertain. IDp 

11-1 

txjO.4 

2.0 

E.^ 11.-i 

•196 

• F.P. 19'7 238 

206 

'Reuters ‘8' lOp 

22** — 1 

52.5 

4.1 

1.6 ; 5.V 

‘.65 

‘F.P. 15'7 66 

60 

4-Spectra Auto. lOp 

60 ... 

<■2.28 


5 4 12.0 

f 150 

F.P. 3.8 .140 

.)!& 

■J-Spcctrum Bp, 

135 . 

bJ.U 

y.s 

2.1 is—' 

; 110 

F.P. 13 6 122 

112 

•{•Stat - Plus 5o. 

113 -1 

U 1.8 

3.3 

l.s r.6 

1110 

IF.P. 20:6 170 

1ZB 

•3<SteclBurrillJone9iap 153 —10 

64,9 


4.6 1 j 7 

580 

,'F.P.: - 400 

378 

•{•TDS Circuits 5p 

380 

b4.9 

3.5 

1.8J2.I 


F.P. — 220 

205 

,4-Tolrccmputlna IOdEIB -b 

bl .0 


0.7 - 

1145 

F.P. 27'7 155 

•132 

l*Trencherwpod lOo 132 —J i 

bgc/J.6 

3.9 

5 0 1i.t» 

5lr45p,F.P.' 6'7 40 

■ 30 

4>Tu»kar Ros.lr bp.. 

30 -1 





FIXED INTEREST STOCKS 


Issue 

once 

£ 


, § a aC 
! o-a .2 = , 
' Eo ogi 
<Q rio: 


c| 19B4 I 


High Low 


Stock 


; *3 +or 
I - 


498.19 C25 

27-7 

25-'« 

i; 

1 Nil 

25<7 

3?pm 

ii 

: Nit 

3/7 

99'r 

6.764 £25 

13:9 

24 u 

97.7BOC30 

6 10 

28 U 

498.152 £25 

22.11 

25in 

c* 


13/7 

100 


; F.P. 

— 

lOOin 

— 

• F.P. 

_ 

100U 

92.689X30 

24.1C 

29 U 

ffff 

F.P. 

— 

83 

riOO 

!X10 

5/0 

12U 

697.80. F.P. 

12.7 

1051- 

ii 

1 F.P. 

. 4/7 

108 


1 F.P. 

5/9 

108 


1 F.p. 

! 3/7 

08 

98.641X30 

7,8 

30 

II 

1 F.P. 

6/7 

97*, 

Sioa 

i£10 

|27/9 

12U 


SO iBower 4c S'lhorn Vi Deb. Bl*. 2Q14- -'0 
lpm Cap A Counties B;-: Cnv. Uns .Ln.l3H C4 Ipni — : 
99'r; 96 ‘CoiPlortlnt. Cnw. Uns. Ln.lWMDOi do -I 
te\iEDF lUi-, Ln. 2009 12 . .. . 

2t>M E-Tton Fn. N V 1LM S .- Uns- Ln. 'J014 
22 Marlcy X1Deo. ^004.. 

- -- 95 -pMicro Bus. Svs. 6pc Un*. Ln. 1997 

— ‘lqqip, 96*. Nationwide 10'j- 24 6 H5 
99 i DO. IKU 15 7B5. 

27v New ZoAl.md 11 ij. :. 20)4.. 

7B Polly Peck 6pc Cum.Cnv,Red.Prof . 

11«hP ortsmouth Water 1J; Rea. Deb. 1994 1 = 

93Province do Quebec 12'4 ■ Ln. 2020 
91 Robinsan<lhom.TS>7vCum.Cnv.Red.Pr(. 9T .2 

105 'Saatchi A Snatch) 6; Cnv.Uns.Ln.20! 5 io5 -? 
96 Torn-Cons'lte.^i.Cnvi.Cm.Rd.Prl.a? 2000 - 2 

20i)Trinidaa ft Tobago laij t Ln. 2009 . 20■„ - •- 

6/7 97r-jl Upton >E.i 101. Cnv. Uiis. Ln. 1990 . . ' 97 


19 

Ml«, 

9S -I 
99-h 

H9 -‘i 

27 S, - 
7h 


M RIGHTS ,f OFFERS 

|s ! Latest : 1984 



Issue j 0 5 : Re nunc.. 

Stock 

■gu +or 

; < a - High Low 


* Z* “ 

1 _ - 


A65.7] 

Nil • 

_ 

50pm 

AS7.5 I 

AM • 

2 5 

• 542 

80 

F.P. : 

— 

97 : 

4io ; 

F.P. ; 

17/B 

■ 455 ; 

235 . 

Nil • 

18 

58pm 

19 . 

F.P. • 

17 8 

23 

191 ' 

F.P. ; 

29.6 

I 217 . 

30 ■ 

Nil 

13.8 

22pm 

83 ' 

Nil 

— 

I 18pm 

A60.B5- 

Nil : 

27,6 

* 26pm 

125 ■ 

Nil ■ 

— 

' 33pm 

AS4 : 

A62 i 

— 

. 24Bpm 

250 

F.P. 

9 B 

> 340 

335 

Nil 

13,8 

J 57pm 

45 • 

Nil ' 

24/0 

■ 10pm 


45pm Australia A N.Z. BanklngAM 50pm . .. 

36b Broken Hill PropA?2. 368 —2 

90 iConnlnq [W.i. 95 _l 

415 :Cater Allan I'l. 417 -5 

15pm Cookson 50p.. 1 5pm —0 

20 l c Hyman \l*J>Sp. 21 , . 

184 'Ladbroke lOp. 184 — S 

llpm Morslinll'o Universal. llpm-C 

4pm Moss iRobert) 10p. 4pm -4 

8pm North Kaigurli. 8pm -C 

30pm 4-Pict. Petroleum L’l. I 32pm ♦ « 

122pm Santos A0_2be.~.. 224pm -4 

315 if-SaKonOll.I 31B -Itt 

40pm Systems Designers 5p. 40pm -15 

4pm Unitlex lOp ...i 4pm—1 


RamincUUon data MsuaDy Iasi day lor dsalbig (roe of siamp duty, b Figures 
Msad on pcoacecura estunatss. d Dividend nua paid or paysMo on pan of 
eapttafs cover baaed on dividend on full captal. g Assumed dividend and 
yield, a forecast dlvldand cover based on previous yasr's aaminge. C Canadian 
f Ohridond and yield baaed on prospectus or other official eetimates lor 1 S 34 . 
H Dividend and yield based on prospectus or other official eailmataa tor 1383-34. 
Q Grose. D Pence mloas otherwise indicated. 1 Issued by tender. H Offered to 
** °'^ nB TL* hB ™“ ■ "HimuL." *• Issued by way of capitalisation. 
“ Hawtfoauced. it issued In connection with rsarpanieetioo merger or uka- 
®I™* ■ '•noreforfuny-pald). || Introduction. 41 Unlisted Secaritles 

MsrfcsL 5 Placing price, tf Official Umdoo Listing. | No par value. 


British Funds . 

Corpns. Dam. and 
Foreign Bonds ... 

industrials . 

Financial and Props. 

Oils . 

Plantations. 

Mines . 

Others . 


Rises 

Falls Same 

13 

*1 

28 

11 

14 

55 

58 

782 

587 

23 

320 

178 

S 

54 

81 

— 

5 

15 

43 

43 

89 

26 

123 

110 

180 

1.382 

1,123 


ACTIVE STOCKS 


WEDNESDAYS 
ACTIVE STOCKS 


Based on bargains recorded in Stock 
Exchange Official List. 


ACTfiVE STOCKS 

ACTIVE STOCKS 

Above averago activity waa noted in 
the iollcwing stocks yesterday. 

Closing Day's 


Slack 

pnee 

change 

Associated Newsoocrs 

440 

-55 

Bryson 0,1 end Gas ... 

438 

- 2 

Burton . 

218 

-10 

Eglmion Oil and Gas... 

171 

+ 9 

Fleet Holdings . 

169 

- 6 

hsnson Trusl . 

198 

- 5 

Haslemere ExiSies . 

470 

-16 

Paironol . 

aoa 

-12 

Phoenrx Assurance. 

526 

+ 143 

Prudential . 

452 

- a 

Thorn EMI . . 

473 

-43 

WocAworth . 

410 

“20 



No. ol 

Wed. 

Day’s 

Slock 

changes 

close 

change 

Hanson Trust. . 

IS 

203 

- 8 

Phoenix Asses. 

19 

483 

+ 18 

BTR . 

14 

416 

— 12 

Barclays Bank . 

13 

465 

+ 5 

Com me 1. Union 

13 

208 

+ 1 

Cbi. & Wireless 

12 

275 

-13 

Tarmac . 

12 

418 

-ID 

BP . 

11 

438 

- 2 

Espley Trusl ... 

)1 

35 

+ 7 

Glaxo . 

11 

853 

+ 3 - 

NaiWesi Bank . 

11 

800 

+ 7 

Unilever . 

11 

885 

-18 

Fleet Holdings 

10 

175 

- 7 

1CI .... 

10 

540 

— 4 


OPTBONS 

First Last Last For 
Deal- Deal- Declare- Settle- 
logs ings tion meat 
July 9 July 20 Oct U Oct 22 
July 23 Aug 3 Oct 25 Nov 5 
Aug 6 Aug 17 Nov 8 Nov 19 

For rate indications see end of 
Share Information Service. 
Call options were arranged in 
Barra it Developments, Q)*ali, 
’EgUngton OU and Gas, GEC. 
■Acorn Computer, Jardine Matfce- 
*on, Polly Peck, Ramar Textiles, 
Atlantic Resources, Premier Oil. 
Aran Energy, Associated British 
Ports, Bryson, Bn la. Espley 
Trusi, Fleet Holdings, First 
National Finance. Reliant Motor 
and Turner and Newall. No puts 
or doubles were reported. 


EUROPEAN OPTIONS EXCHANGE 


Sariaa 


Aug. 


Nov. | Feb. ' 

Vol. 1 Last j VoL Last i Stock 


GOLD C 
□OLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 

SILVER C 
SILVER C 
SILVER C 
SILVER P 
S.'FL C 
S.'FL C 
E 'FL C 
S.FL C 
8/FL P 
SjFL P 
S;FL P 
S FL P 
S.’FL P 
8pFL P 
£:S C 


ABN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO C 
AKZO P 
AKZO P 
AMRO G 
AMRO P 
GIST G 
GIST P 
HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLMC 
KLM P 
NEDL C 
NEDL P 
NATN C 
NATN P 
NNO C 
NNO P 
PEO C 
PERC 
PHIL G 
PHIL P 
PHO C 
PHO P 
RD C 
RD P 
UNIL C 
UNIL P 


S225. 
8350. 
S375' 
5400 
5425. 
8385: 
8350 


BO 

20 ’ 

_ | 

_ • 

5 

; 44 , 

46 

6.50 f 

26 

17 1 

13 

i 85 

44 ; 

2.50 

49 

8 


■ — 

i ; 

0.90 ; 

25 

4 

IO 

a : 



= J 

l.EO 

— 

■ — i 

911 ■ 

3.50 -j 

49 I 

6 : 

15 

■ 6.50 

_ i 


28 j 

13 j 

4 

16.50 A. 

Sep. 


Dee. 


Mar. 


88 

ag 

810 

S7 

8305 

8310 

8315 




1 

3 
89 

8 

4 
23 

8320,1007 
8295 — 

8300 — 

S305. 

8310. 

E515 


8320 

£130. 


F.300’ 

F.300 1 

F.130 

F.1I0 

F.1BO- 

F.170 

F.80 

F.90 

F^O. 

F.90 

F.80 

F.55 

F.15&; 

f.iso; 

F.140 1 
F.13D 
F.53.20 
F.55 
F.170 
F.160 
F.12& 
F.IOO. 
F.210 
F.200 
F.209.I0 
F.209.10 
Fr.6364 
F.7000 
F.50 

FA5 
F.45.90 
F. 4 5.50 
F.160 
F. 150 
F.260 
F.260 


6 

885 

121 


July 

67 

£26 


0.15 
0.20 
0.30 : 
17 A, 
12 

7.50 

5.50 


3.50 

5.50 B, 
8 


1.50 

a.50 


0.05 

0.26 


41 0.65 


8341 


S 7.32 


£ ' 0.35 


- ‘ 832*1.70 


2 

13 

1 

1 

B 

B 

9 

5 


9 A, 
7 

3.50 
4 ' 
6.20 
• 8.50 

13.20 . 
■ 2.10 1 


12 A] 
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44 {Aerospace Eng.— 
48 [Abbey Panels 


20 Airflow Stream_I 21 [-1 

23 ArnsTag Eo-10 p~J 26 h* 

-- ,38 Autorotnire-J 57 (-] 

2)*d 14 Bluanri Bros._ 

■' ”122 Dowty50p— 

36 Dim!ap50p 


213 FI 19 M Refuel Rng_ 

26 NrnnSailUi lOp— 

36 K>rik-F1t WJdgs. )Dp_ 

1171 Lucas tods. £1- 

87 Solex A SOP-- 

31 Supra Group I 0 p_. __ 
!n40 Hedmotau SA FrlOO - £170 
20 {woodheadLJJ—J 20 


71*2 

44 * 

73 

21 


had 


, 16 
a h 

36 
177 
102 
31 


hz 


ml.4j?.a 
«vU8 1.7 

1.0 sx 

mO.1 7.9 
1.0 3A 


T3.9| 


23 4.D 
90J 1.4 
L57 2-6 
BA 1-3 
4J U 
19 1.7 
FFr150 4 


2.8 


OJ QOXl 0.7 


2 Xkl 2 a 


6X 
2-5 tl34) 


9.9 

|]9.4 

B5X 

7.9 

rnx 

4 

4.7 


Garages and Distributors 


|116 Maim Gibbon. 

7 Alexanders lOp-- 

27 Appleyard Grp-1 

143 Arimgum Motor- 

15 asGintiop_ 

15) Bramah fC. DJ— 

, 84 BrtL Car AucL 10p 

116 Caffw50P- 

33)] Cam (T.) 5p- 

74 Dfttta6odlny_ 

49 Gates (F.G.)- 

24 jlanfldd Lawr_ 

45 Harrison fTXJ_ 

85 HartwelH- 

86 HentysZQp- 

120 Hurst tCMrto)_ 

34 Jessups- 

84 toning Motor._ 

32 ^Laldliw Grp. lOp-1 
1325 Lu Service 

72 Loohere_ 

9*j Manor Natnl.20pJ 

64 Perry (H.)Mtn._! 

43 **fc(H.&J.)10p 

63 Weston Mtr- 

72 tVcuag (HJ_ 



5-6 

[(60) 
3.7 

4.7 [14J 

\l?A 

ll7X 
3J> 

♦ 

4 

, 5A 
|l4X> 

BJ 
5.9 
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NEWSPAPERS, PUBLISHERS 


id 

510 
130 
340 
333 
585 
510 
880 
89 
197 
130 
220 
133 
172 
435 
505 
242 
170 
87 
485 
705 
17) 
263 , 
520 J; 
348 

•m 


268 

'395 

90 

|260 

Isos 

358 

315 

7J0 

69 

135 

110 

177 

110 

150 

362 

[410 

193 

112 

u9 

385 

540 

148 

175 

265 

270 

88 


As.BookP.2flp. 
Aisoc. News —— 

BPMHMgd.'A'- 

Black (A. SC. I—-I 
Bristol Post. 


h3 


m 

154 

47 

23S 

500 

214 

136 

117 


27M195 [Bunzl_ 


(Collins William_[540 [-8 

Do. "A”, 

[Dally Mall ‘A 1 SOp-J 
E. Mid. Allied ‘A*. 

Fleet Hldg*.- 

Gordon AGoUti—. 

Haynes Ptri>2Dp~ 

HomeComHcs....—| 
todwretent—- 

lot Thomson!. 

Lk* House 20$- 

L’pOOID. Post 500-1 
Metal BWMtolOp., 

Mnpan Coiwm. 5p ^ 
lews lid.Spec. Dhr... 

JeioBus PuWbtoogJ 
Portsmth S Sund.-I 

Routledge S KP— 

Sharpe (W,NJ_ 

Utd. Newspapers- 
WebsttrisGrp-5p- 

•PAPER, PRINTING 
ADVERTISING 

76 IWdcomlnt-lOp—|, 

116 Assoc.Paper. 

30 Ault & Wttnrg-1 

185 Betnrae_ 1 

[368 Base Massfanl Pit. 

139 BPCC. 

108 BnimlngGn>-J 

90 Do.Restrie.Vtg.-J. 


371 ^mmCmmnetns.J 
68 Huston (S6J.) — 

205 Dupnaa lods.50pl 
83 ^WtRicWrdl — 

[120 aomtoWn Group. 

3B >aflcy 10p—_ 

215 >ppperUxnes)—{228 

78 DelyqPackZOp-1 

107 (DRG--- 

46 East Lancs. Ppr, 

225 Eucalyptus 


68 Ferry Pick lOp.. 

[235 PFhch& Co. lDp—I 

120 4Fomdesi9i 20p J 

51 G-B. Papers-- 

,88 Geers Gross 1 Op— 
196*4140 Good Reiats lOp — 
_ 105 Harrhon Cowtay—1 

83 PHome I Robert) 20p. 


325 

69 


1^*4—|i 
72 


145 T«LP Group5p—1240 L-. 
For ICA Hldgs see Repent 


hin 


t Do. NotfVot ’A'_J lB5nt.....| 
— hunterprint Grp—165 |-2 
£28*J E21UJWT Gp 4K U.10 J £28 W+*b 
270 - - - - 

165 
90 , 

£Zl*zj 
43 
80 
175 
186 
31 
755 
98 
150 
196 
276 
•28 
483 
233 
458 


15.0 

143 

113.7 


2AU5.9I 


1135-5 


110 MeCorquodale- 
67 MorrO-Ferr.lOp-. 
£45*2 JgllryAM. 32.— 
25 Unis Paper 20p._J 
57 fewer CeemrtcswiU 
106 bPageiMichadl 5o_| 
93 fcPrterel»ichae». 
22*2 HVooettaraHwacicU 

520 Saatdil lOp- 

74 Smith (Dridl20p. 
5murflt(Jeflsn.)— 


hi 


klsher Walker 10t> J M3 L. 


frVaUn Pollen hit 5pJ 255 [-12 
IMace Group 20p— 

WaddingUMi U.) —1 45ffa4„.. 

Watmougte-Ij 228jL_, 

VMgktCoHlHltS lDpJ 375 1-3 


fgS-C 2X 
3J IX 
092C — 
OJ5 2J 
N1.0 4X 
g 1.4 3X 
*1.79 1-7 
bO.7 IX 
tt.4 2.7 

_ 43J 0.1 
|02U)I 1^ 
5X 3.1 

fadix 3.1 

116.0 2J 
(15.21 31 
4&.7S4X 


PROPERTY 


18 

92 

171 

110 

90 

23 
118 
430 
250 
320 
340 
127 
l*Ob 
132 

33 

398 

IBS 

234 

400 

660 

60 

565 

142 

320 

160 

54 

100 

770 

260 

258 

101 

25 

91 
10 
97 

140 

92 
165 

74 

2)0 

149 

40 

79 

24 
310 
164 
J92 
100 
122 
450 
169 
508 

40 
300 
721 

no 

5) 

272 

[134 

41 
293 
JU 
188 

17 

312 

190 

1127 

248 

307 


13 


13 


7<]j ®6‘ f WI ' tf t ^' d ° nl0p —I ^ 


_ __ , , ,16U3j3J 2J 17.7 

l»te MoH = 2 f 2. J 2X 2X 214) 

35 lAqua. Skl So —J S3 I-1 +L49 IX13.9 lUUI 

For Atlantic Met, see HgHwogd Grp. 

16 WAustmart Int— 

72 Balretow Eves Sp 
388 Beater (C. H.) lOp-J 316 J-12| 

189*2 Bllton (Percy)-- 

277 Bradford Prop.—— 288 (-2 
[235 Brldgewrar EK50B- 
105 EIHthh Land.—-—- 
[an 06 . S 2 acOi». 2003^373 
117 Brtxton Estate. 

25 Cqwro Props. _ _ 

1170 )ap. & Coundes— HTb-J 4.7 XX 
135 amHfl Prop 20p-- 135 -5 1.7 0.7 

195 l-mrwtoCWlMp.-. 205 .. 6.0 2.0 

,165 aesteriWd,- 380 -5 4.25 1.6 

[615 Owrrttyry Esl- 6» -5 18X U 

42 Kity Site Estates- 58 . to .sal OX 

501 CALA50p^»—™ 581 ..... ,Xp 3-1 

124 Ctortc Nikfllls-124-1 M ♦ 

255 Conpco Hite 20p- 3M J.b 35 

95 ImelhEnABtsSp- 95 -3 gZ.a 23 

39 lomrdlS*eS.lQp~ c . 3.15 1J ll0.7tlUi 

71 C'mryNewT.lOp- 90-1 1X5 * 

52p County Props TT.-.. 59 b . 1.65 3 J 

235 Cusstas Prop- Grp. - 244? ...... 5J 3-1 

180 Darjan (HUgs)— 250 J-B 12J| ♦ 

72 Daon 0e« Corpofl ~ 

18 Dares Estates 10 p- 
77 tDenrard 


13 Edmond HWgslOpJ 
38 Espley Trust — 

125 E*U.lt Agency- 

86 Estt.AGea 20 p- 

147 ES». Prop. In»-. 

62 Evans Leeds—„_J 

[217 Ewart New Nth a.. 
>125 Folrview EUS. 50p -| 
25 Fire Data tons 5p~, 
65 5GdftHMProo5e4 
21 Kite! Iftc Im. 5p> 
225 JrWigcrTrvSl---. 
140 GL Portland 50P-J 

148 GreycaaiOffittilDpJ 
83 KtmerertoFmtlfe- 
65 Hailwood Gp KUO 

387 Kaimnenon'A'- 

.144 HtetegoPmUMJ 
[468 Haskmere lBp.—J 

19MHK L»il--- 

255 Jlnvy Property.— 
559 lint Inc Ppty $0.01 J 

80 permyn InurCt- 

36 Kent (M.P.) 10p—| 
234 Lawn Properties — 
UOU DoflpdjtiOOOOio 
32 * 2 )Land Invest. 

244 \and Set £1 —— 
-« Wiwd Lease 50c 
142 ft.Cud4 EUMkr^h lDp J 
11 VLdn 6 Mau lOp_J 
2b8 lion Pro* 5hp. lOp . 
170 (Lon. 5hop Proo- ... 
JUS I 0o.4pcCrr.lW W , 
255 iLynton Hdgs. 20p._. 
250 IMEPC - J 


»ra MV* - 


R 


hi 


mvi 

93 ^ * 
310.9 
2.1 1.7 
8X11.1 

a aS 6 
0.6 
2X| 


•as 

dfa 

, . 9Q8d03 

4Ma!-](l| h7i) 15 
ia4a 

aoy+V! oidox! 

’ flCJl.61 

1.63) 2-b I 
Tdl.Jenx 
5ilM 


>10 


! 4.6! 


i-tf 1.31 

. 7J7j 1.3 
.. WJI4V 2.1 

14 Oj 2 J 

*5.751 IX 
Q9%lll.7J 
WflX 

TSO 1.4 


7.1 17.2 - 


1984 


P RO P E RT Y—Continued 

-I *« LM ' 1 ' 


340 1)05 
59 
113 
74 

145 130 
322 109 
280 210 
265 228 


85 

37 

37 

320 

260 

28 

610 

20b 

315 

186 

134 

11 

94 

29 

225 

480 

264 

149 


72 
75 
19 
. 26 
1184 

! 2 oa 
)8 
310 
'168 
1275 
166 
mi, 1 

64 

19 

[170 

1297 

[204 

131 


$34%| $31 

iy 

132 
1243 
H77 
175 
152 


262 

33 

347 

a.j 

47 

31 

180 

31 

500 

67 

498 

375 

139 


EA2UE34 


, jMarkheatk _____ 
'*7 Martoreugh 5p..._ 

Marler ESUtn_ 

Utlnemey top 

McKay 5ee.20p_ 

M or land Sea bo.. 

aoumieigh 

*mn*vlew5p..___ 

MucIrkjwlA. Ajj _ 

UewCawnduhsp.- 

lkME4MF>wvifi- 

PBrUsAeHlogs. lDp_ 

Peachey__ 

Peel Nidge_- 

PtofBaPrsp.jadFw.J 
Pn*Sl Marians LI.. 
Prep. Hldg. A inv _ 

Proa Part'sfiip__ 

Proa A Rev._ 

Prop. Sec. Im 50p _ 

Raglan Pros ip_ 

tegalian.. 

Rmentoesl 10p._ 

i'wwn Group IQp 

tosehaighfl_ 

RushA Tompfcms_ 

Samuel Props_ 

|i] Smfcrtek Holding NV _ 
Scat Mdrop. 20p_j 

Sheafbank Prop_! 

Kbemon Sea. 1 Op- 

Slough EUS_I 

DalO%Conv.‘90 
. Do. 8% Cm. 41-44 
Soeytiawfc. 


1211 

16 

1303 

48 

42 

08 

39 

, 25 
1148 

|440 

1425 

1340 

62 


1Z8 

20 

112 

72 


20b 

137 

975 

700 

100 

bl 

2ip 

112 

62 

59 

140 

328 

47 

115 


240 

150 

48 

194 

133 

87 

7W 

167 


173 , 
•utM 
B50 
22b 
240 
345 
£ 12 * 
665 
450 
£27 
720 
323 


299 

155 

91 
104 

96 

74 

182 

69 

’re*]) 

160 

£91 

37 

223 

116 

104 

54 

110 

60 

40 

33 

448 

% 

130 

79 

49 

120 

85 

59 
5B 

278 

62 

60 
104 
116 

37 * 
112 
26 
47 

159 

85 

38 
27 
17 

92 
11 
67 
87 

172 , 
49 * 2 ) 
155 
460 , 

16U 


1)10. 

. HAI 
[105 
50 


*2»5h 


— .... Standard Secs.- 

^5*2)44 GtorlixqG'leelOp. 

Da 7KCrtvCumPf 
Stewart Naim Grp. 

Suck Conrersn_ 

Stockier 


F$wire Props HkSl. 
flops Estates lOo- 

Town Centre-_ 

KoMgradeScaZOp- 

Traffdid Par*_ 

Trust of Prop. So „ 
Utd. Real Prop_„ 
Walker lAHTidllDo. 

Warner Estate_ 

Warnfo rd Irt». 20 p. 
Weber HUgs 


Weretdhave DFL20 
West A Country_ 

Wfctttmgton I m..,.. 

)Wingate Prop ln» 
EVork Mount 

SHI 


hi 


CwlSrtl WE 
j 0.9 


t3.flb2J 


[l3)jlU.H 

ljr 

I*0X[ , 

3.7 |l7.1 
2.4 


I IX 


H t 4 i 1 ” 

(4048c 1.1 

bail 
-j«fi IX 
19X5 14 
0-3] 1 D 
8.0 IX 
0.75 2.7 
tl).0 IJ 
ns 1 a 
, ns 1.0 

..(wQ45% 4 
6 X 2.5 
05 2.4 
IJ 23 


8.9 |UL11 

1-7. 

bS k|*.4l 


4.0 [Q7JI 

3aKl 


26 k;J5l 
1AD04 


4.7 


5XU15 


7X 


11.7 

25.0 

10.4 

13.3 

|190 

b*o 


8.0 

24.0 

20-1 

14.) 

23.7 

14.9 

29.4 

24.1 

10X 

38X 

21X 

336 

18-2 


|»X|3.7 
ksxi 

ULK 


PING 


5 . 01 15 iiisKw 


B10 

Brit. A Comm. 

818 

-12 

i 7 x| 

?x 

3.1 

97 

lommon Bros. 5 Op 

123 

—to 

ID 

ao 


97 

700 

: idler CJJ... 
xons-UnonSl 

97 

865 


” 

2.1 

4.4 

510 

araig Ship£l_— 

610 


h7 9 

i.i 

L8 

H4 

Hunting Gibson—. 

89 


6.C 

2.9 

9X 

46 

Jacobs (J. 1.) 20p_ 

46 

-h 

7S 

ox 


80 

32 







.yk 5hin>mg... 



2.C 



32*7 

Mersey Dl. Units 

321, 

-Vi 


_ 


33 

lAlftord Docks £1_ 

33 

-l 

__ 

_ 

_ 

1D4 

kean Transport _ 

104 

-2 

4X 

_ 

6.2 

20(1 

1 & 0 Defd £1_ 

283 

-1 

12J 

1.7 

6-3 

31 

vcartJon &m. 500 

34 





81 

tunchnaatw.i. 

92 

-2 

5-C 

* 

7.B 

£12*2 

iea Contaners Uljp 

U6*| 


Q42c 


1.9 

350 1 

IT umkxill Scott £1— 

460 

_ 

&-Ql 

— 

1.9 


SHOES AND LEATHER 


195 

100 

38 

140 

70 

70 

100 


FI I Group_ 

■imre Booth _ 

Head lam, Sims So _| 
Lamton Hth. Z0o_ 

NewboM&BurnJ 

Pirtard Grp. 


Strong A Fisher. 


79 Stylo- 


208 
134 
38 
lhi 

80 . 

70 h2 
108 , 
90n>J 





iM 7.6 

4.2 ! B.7 
7.4 QIX 


SOUTH AFRICANS 


85 

Aberrant Rfl.30_ 

as 

hs 

4016c 

2-9 4 

£14 

kngloAm. HlRI — 

ei4 

-*x 

Ointv 

2X 6-6 

615 

iariowRwdRaOe 

620 


D7fk 

2-3 6-3 

155 

*old Fids. P. 2*3C _ 

168 

_ 

02 Ol 

L5 7.0 

inn 

xirsh Trading 50c- 

180 



— IS 

240 

Messina R0.50_ 

MO 

-10 

onr 

6 1-7 

825 

IK Baewrs 50c—. 

H2S 

„ . 

401421 

U5 4 

650 

lex Tmeform 'A'50c. 

650 

_ 

Q55c 

5.2 5X 

345 

5A Brews 20c 

348 

+3 


* 5-3 

£20 

Tiger OaaRl_ 

£22*7 


0140c 

3.7 35 

57(1 

Tongaat-HuMl Rl.. 

520 


Q58C 

* 6.4 

250 

lUnbec 20 ds__J 

250 

— 

Q300 

♦ 6.7 


TEXTILES 


Allied Textile— 

Attire Britt. — 

Beales (J.)20p., 

Beckman A. 1 Op_ 

Brrt Mohair- 
Buhner L'mb. 20p -J 
BumvnexlOo—.— 
Carpets lid. 50p, 
Coats Palm _ 
Corah 


Ingram (H.llOp— 
Jerome (Hldgs-i 
Leeds Grp- 

Lister.. 


[265 
80 
70 
83 
78 
56 
162 
27 
91 
58 

no Counairids- 

£87*2 Do. 7 pc Deb 82-87 
30 CrowthnrUJ. 

185 Dawson ln«f._ 

76 Dii'im.rDavM) 

68 Don Bros BnW_ 

30 Eart/sof Wtncj lfti_ 

7**f*B0o Umsiiop- 
40 Foster Uohnl_- 

77 Gaskell B'knmJOp- 
40 Hiekmg P*sl. 50p— 
19 llTgworth M.ZOp— 
14 Do. "A* 20p 
85 
58 
47 
51 
23 
82 
56 
34 


Lowe tRobert H.)—| 
Lyles (S.l 20p_-J 
Maduy Hugh 
Martin (A.) 20p_I 

44lj Mum on Bros lOp_I 

196 Notts. Manta- 

31 Nova Jersey 20p__ 

38*2 Patou Group- 

93 Wanthsrella_ 

87 Parkland‘A 1 - 

l!*j ReadwitSp- 

23 Rudhaib lOp 


BEETIOp.. 

Bekers InL lOp- 

[Shaw Carpets! Op _ 
Sird» 


Small A Tidmas_ 

SmalhbauR. lOp-J 
Spencer (Leo.)..., 
Slnddwd ’A‘100—| 
Stroud Riley Dr'd_. 

7*a Sumner IF.)- 

40 Sunbeam Wolsey— 
tab TexfrdJrsy. 10p„, 
93 Tonsklnsons—__ 

3B**2 TOOUI--- 

112 Toray Y50_ 

365 VOrklyde 20p-1 


288 

146 

71 
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27 
105 
58 , 

■2 

L. 

96 
37 


33 

31 

90 

58 
99 

59 
31 
84 

60 
47 
49 

196 

36 

43 

93 

91 

23 
28 

101 

24 
38 

115 


55 
31 
13 
13 
62 
1 ® 

56 
67 

102 


42 

127 


«5 

9*7 
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218 (+2 I 


7.24 )J 
5.0 1.4 
t»X 2-5 
5.73 13 
465 3.4 
4.5 1.4 
66.0 1.9 

4.7 17 

3.7 16 
4-2 3X 

07%43a| 
1.0 1.4 
7.3 2J 
2X2 
tJ J 41 
1J2 06 

2-25 12 
45 3J 


264)1.9 
1X4x12.9 
0J| 5X 

675)16 
4.0 06 
2-25 1.7 
3.0 U 
6J 3.2 
$«X IX 
Hd2.D 4 
U3J 15 
45 IJ 
1-2 2.4 
0-45 0.2 
13 5 3.4 
ZOJ5 
26 6 
1*155 4-3 

1.75| 2.4 
0.1 

2J5 

ft23-Zh 2.7 
4.0 6 
S O 4.4 

^ 26 IX 
fell*** * 
za.oj 6 


M 

9.1 

& 

5J 

3X 

5X 

5a 


knx) 

U72D 

K761 

115 

5.7 

7.1 

16X 


M 

pM) 

5J 

|( 2 Lfl 

>0.4 

6 J 


X7J1 

54 


175 BATInds.- 

£97Is DfclflcxUHXmiBJ 

134 imperiX_ 

112 Rmhnuns 12*jp_ 


£9BL| +£*3 )12*«4 
139 —)D t7J 
130 1-3 


M 2 

5.9 


69 

19.4 

|ao.7i 

|ua*i 

ao 

H«ji 

11 .) 

<4.41 

6.7 

76 

,18.1 

, * 
10X 

114.41 


8.3 

* 

,3.5 

17X1 

* 
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TRUSTS, FINANCE, LAND 

1984 | | )+■*( Mi ' 

- I Net 


Stock 


Price 


rv 

Net IPirlGr’s 


143 
79 
532 
70 
39B 
265 
69 
175 
104 

*94*d MrijAmeritan 1st. 'a —; 


258 
61 
496 
137 
125 
73 
200 
350 , 
37*J 

141 " 
101 
290 

67 

77 

163 

212 

142 
90 

161 

29 

310 

& 

14b 


Investment 

120 [Abenfcen Trust. 

b8 Aiba Inv_ 

440 Alliance Trtal_ 

58 AWfundlnc_ 

|320 Do. Capital—. 

[205 Aha Investment Trust- 

57*j Amfirose Inv. Inc._ 

156 Da Cap--- 

89 American Trust 


222 ' Anglo Am. Secs 

53*] Angto-im. 0«- 

384 Da Asset Shs_J 

114 Anglo Scot- Inv. — 

106 AnWmedes Inc—. 

66 Da Cap. sup__J 

146 fArgotovlASlI — 
312 Ashdown Inv. 


2B*j Assei Special lOp—! 

9b Atlanta Inv lOp_j 

Atlamic Assets-: 

Baillie Crffcwxf Japan 
BailUe Glftord Tech. 

Bankers' Inv. 

Berry Trust 


Trusts 

127 |-3 
69 h* 
458 h5 
58 , 
333 1-7 
2054-5 


163 

92 

90 


Sishogagate Tsi- 

Border & Sthn. 1 Op- 

BfiL Am. A Gen-_ 

British Assets- 

2Q*j Brrt. Ema Secs. 5p.- ; 
|263 BnL Invest 

55 Bnmner Inv... 1 

710 Caledonia Invs.- 

49 Cam briar and Gen... 

69 Do. Cap 7*»i- 

£13>»l710 iCamellia liw. 10p_ 

Fo* Cardiudi see F. 

252 197 (Chan'l is. Inc. LI_' 

418 3b3 Da Cap- 

105 B5 tJ.B. Pacific lnv.Tu_ 

43 27 | Da Warrants..,._ 

68 60 (Charier Trust_ ; 

295 250 tnild Hearth £1_ 

37 32 City 6 Cwn. tot.—4 

469 405 Da. Cap. rm _ 

108 95 City 4 For. tmr-1 

184 154 {Crop of Oxford..[ 

107 86 Korn- Venture Tsl J0p 

37 17 I Do 100Warrants— 

27 is 1 Da 120 warr*ns 
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)3.0| 


2.3 


3.4 
0.1 
0.9 

6.4 
1.9 
B.B 

1.9 
7.3 
B.7 
3.2 

9.9 
I4.JI 
17.0143] 


7.4 

2.1 

7.7 

& 

A 

12441 

7.3 

1*10.73 


3.9 

3.9 

( 22.1 

17.5 

9.0 

4.7 


1984 

Iflgk Law 


PLANTATIONS 

Stmt I Price l + -"1 

Palm Oil 


“» 

Net ICtorlBrt 


203 

33 

270 

£11 


Rubbers, 

12« |Angli>lndone>'n.— 
10 fca?ir<)9M4njcs2i9>.J 
150 [BerUin I Op. 
c>75 ICaitielieialOp_ 


112M 6JlV|Cons. Plants MJOX 
SljjGrand CentraJ lOp.... 
112 HarwmMli.Pi.UH.. 

64 Highlands M50C —[ 
90 h'uato fiepong Mil.j 

114 lUaJakpHMSl. 

59 IfUaiw Pim MS! 

6) iRowe Evans lire. lOp 


160 -J 

10 . 

150 

975rf.. 

E9 -2 

5>z . 

115 1-1 

89 1-1 

90 
118 

59 
68 


Ei 


0X8 

♦7.0 

vfllOc 

vQ]9c 

K175C 

vfllSc 

b07iy 

vQiec 

1.351 


Teas 


440 

315 

Assam Dooarc 

435 

h s 

6.0 9 

940 

720 

LawrieGrp 11—. 

8% 


250) 35 

270 

197 

McLeod Russel £1.... 

250 



147 

117 

[Ki8.4flCfm.P1. 

141 


8.4% 3.7 

4Q0 

Sbi 

Mcran £1. .. .. 

460 


Z4.6J - 

27b 

225 

P Lanai .on 6 Gen Invs.. 

230 


4 O) 3.1 

337 

299 

IWilliamson £1........ 

325 

L 2 

I5.U 22 


MINES 

Central Rand 


£244 

£13li 

147 

tilft 

405 

721 


£15*i(CyrbiVi Deep PI . ..J 
879 E»t Rana Prp. bi..„ 

90 OEgoliCons. - 

tfli); Ranatora'n Em. p: ._ 
250 Simmer A Jlc> RC.02 
437 West Rand Rl-1 


OS**, 
965 

115 , 
977eft-5 


*3 

+30 

1 + 2 V] 


Eastern Rand 

102 [+7 
405 +1 
262 +10 
457 +5 

7T4id+l 


. 



271 175 Bracken 90c .. 

534 ’7b jfCensMbd'lein5c. . 

J15 245 EastDaggaPl- 

717 47b EPGOhOXO-1 

£.11V 750 Gre«vier25e- 

£21)7, L14teiKinro'.s PI - 

2B5 JB8 USIW65C .. 

308 194 Munevaie RCi.25. —| 

564 3iJ ft Airman IX. 35C-... 

342 kbB IVtovlfirtpn 50t- 

14C'V £ 2 aljlWinkelhaak P]- 

236 1125 IWiL Nigel 25t- 

Far West Rand 

£1! |S44 [fllwoor 75c.. 

£46W £32*jBiiflelsftl- 

337 134 3 pecUrraal R0.20—... 
£19W£i:]J3Mrnlontem Rl.— 

L3&l3£20yDf<fonielnRl_ 

£l(W7i4 nEtomfcrandGhLSOc . 

322 |222 lElsburg Rl- 

£6]7J tasWHjrtebeesi R)-. 

£40*9129 Wool G9« Rl_ 

£29.'J £18l;lLibanon Rl-- 

ia«j LMWbouthvaai 50c- \ 

£12^875 ]5iiliomein 50c_ 

T97 no Waal Beets 50c_ 

£]3lj743 h,efltor»«lRl..-. 

544 .448 western Areas R|_ 

146*3 £32*d'.Ve«eni Deep R2 —. 

UOIS 739 HZandoan Rl- 


NI2D0C 3.1 

taood 2.0 


MmiJ 1.1 
Q15d 6 


0621^ 

K3126C 

1*31874 

»59c 

W5IF: 

QtOc 

Q40C 

t04]]( 


S -k 

239 1+12 
£47xt +*2 

E3T4w3. 

Off;B 0250 
£351z+ 1 X 1 Q395 
9260+10 " 
£77+*i 
793« -37 
338 


SX 


♦ W-1 
1.1 


900 [550 (Free Slate Dev. 50c J 

£3lUL32%|FSGeduldS0< .Zj 

L|7*2£T2H'fi4rowi 50t ......... 

447 1293 luname SI. 

UrTfi:* |Pres Brand 50c._ 

143 £37ij|toei sieyr-soc- 

rzsig £18 *j|Sl Helene PI- 

£llSl715 jUniycll - 

993 690 Welkom 50c.i 734 +]9| 

£ 39 * 4 ! £27Ww.Holdings 50c-1 £30 )+*« I 

Finance 

ISO 110 jAle» Coro £ A $1X0 J U3 l.) 

£I7*( £l3*g|Ang Am Coal 50C- 1 £15 

£14 £11 lAiujIoAmtv 10t_. .J £Uj 
UJ ’re i70«Ang Am. Odd Rl—j 

£3904)1 TAngicvaJi 50c-.1 

262 1 1 “a Icnartev Com 2p--—] 

637 |4db te«r. 6pktfieias..._J 
41 rftiJtiit ton Can. 10p J 

’ll7WLlll?fe«eflr40c- \ 

£13^850 [GenCor Inv. SI.-J 

111 9*sColdA9astl? , 2B.... 

A be.. 

£100«ii76 LiS'fturgCMis P?„.. 

£ 12W 7|» Middle «n 35c — 

7“2 J520 [HmorcotBDl 40. 

637 |«:o ntewWmUto. 

37 I 14 Iftond L«idunl5c .. 

720 1600 iPanOMm PiWi.PI J 
£)2**| £22 1 jli‘'wJl.Co''',-La Rl. J 

180 I] 15 IVsgeh2';C — -1 

Diamond and Platinum 

1?3 (<ib [/.Mh>Arp Inv 50C _ j 
bib 453 |£» (Jeer. Dl 5c.. .[ 

925 050 Do. 40pC Pi. F 5 . . 
ili^aSbO (ImpatoPl 2 L2i)t..-.1 
715 500 jLyderiMirg 13'it.. .( 

8H0 bbfl 'P-ul. PiaL IOC ... I 



a fully integrated banking service 

DAIW& 

BANK 


H*atfOH(eK Osaka Japan 
London Biwick 761. flOl] 9880341 
Frankfurt Drench; W. (0611)5502 31 
Datwa Bank (CapHal ManaB nm wnQ UmIML 
London; Trt (Dl) TJ&XBDia 


1914 

Wgb Low 


MINES—Continued 

*-1 S I, 


Stock 


Price 


TU 
cwlsrt 


3 BO , 

If* 

7b5 , 
55 ‘ 

22 

40 

20 , 

4^ 

21 

306 
70 
50 
210 
46 
252 
5 
4) 
213 
■B3*2| 
<> 7 
50*4 
96 , 
7*2 
68 
394 

IS 

200 

270 

46 

31 

82 

4b 

4 9 

,jh 

j* 

23 
IB 

16*4 
13 * 
286 
272 
23 
36 


+u 


Australians 

45 23 If ACM 50c.J 33 

33 30 |fAllstate E cpl'n. XL _ 26 , 

10*2 4 WAjij 0,1 A Mmrrah - 41« 

19 12 Ni»t t^ncartmll.— 16 

28 1 71jtoftijuraii>- Ung NI... 17 *n_ 

45 15 ifBjinwtai Res .—... Zb 

.to 71 MBUck Kill Mins — 21 

104 77 WBondCwp.. 87 

177 1 04 MflaugaiiwiHe 1 h<na - 104 

40o 780 (ft RA $2. 282 

86 44 toCoir BoydIOt-. ® 

40 25 WCemral Kjlgourlie.. 25 

24 20 WCentrji Patihc. 21 ,. 

4ig 2*riff om tid «q arras ML-. 2'A— 

a*: 4*^fCtb9er. Ret. til. 4>- 

2b 8 'rifCuiuis Pat NL_ 9*, 

] 4 »J &> 4 W E agle Coro 10 c_ 8 * 

174 WEmpcior Mines_ 180 

8 flPEnaejvour ;ot. 8 

24 IfE merpnvr Ca_ 24 

410 >fGMkJl7twlc25< .. 410 

1) (fOreai Fauero Hr ., 17 

19 PKirv ail in on* Goto- JO 

9 WHaomj nw.. 9 

21 |f Hill Miner jk, N.L, 21 

14 If mini Uifling ...._ 14 

*anhor Glp NL...... 4*, 

31 TfJingeilic Mnis_ 38 

9 If ktolbara Mm 20c . 9 

25 NPkeyweii imo._ 26 

TlJfK.a Ora Goto N.L.. 7tjj 

70 Ifkiichcner M 35c.. 70 

23 WMrovolMrrjJSc.. 23 

21 fMetjfi Er 50c_ 25 

12B fMtiau MmrrjV, N l. . 132 

32 fMeiijmarMim.'Oc.. 40 

157 fMit)4«idir,50c . . 172 

3*2 PU.nctirtt.Empl 25C. 4 

30 fNtwmeiai 20 c_ 33 

17B fMnrth B Hiir > 0 c.. 131 

41WNI6 Kjlnurli._. 42v 

45 fPjVbnOge 50c_ 50 

7b*j Wllcr E*pTa NL_ 27 

60 fPjncom'i .■;<. 60 

4*2 fPan Pacilic Pet NL ., 4*J 

38 Pjrmgj Mm> Emp 5p 42 

25b f Peto-Wjlhena bOC . 25+ 

8 f PriMrt Rr. NL. 8 

11 VQict« Manure! Gold— 11 

150 f Rcnisun 50c. 358 

145 fOoDdd. 14S 

28 f5a^jnUuEiprn.kl 34 

14 IfSamon Lipl'n. NL ... 14 

49 IfSenrusl 50c_ 54 

2B PE«n>(iWdl>d NL .... 28 

13 fSlhn GoMlidds. 13 

6 *« fSoulhem Pjf'lic — 8 * 4 ! 

57 f Soul hern __ 57 

7 fSouUcmVenurrsSc. 7 

12 IfSpdrgpi tmpi'n_ 21 

17 If 5wan Res 70c. 12 

11*2 f Tunjt Rn NL 70c 12 

30 flid Gowiekh N L - 39 

8*2 fWnt Coast 25c9*J 

9 fWesteroCnt SOt—. 9 

185 Wtaln. Mmlng 50c.... 185 . . 

174 fWhlm Creek 20c_... 174 h2 

15 f Windsor Res Nl_ 15y. 

11 Ifierk Resources.... 


U 


-i 


01(k 

01b.de 

Q17c 


hQW 


Q5c 

TOte 

W7C 


GQftd 

QlOq 


1Q2C 

Q5c 


Tins 


310 

1B7 

275 

€10 

23 

275 

76 

55 

950 

350 

3B5 

68 

475 

210P 

410 


25 

75 

75 

370 

175 

955 


U0UU5 


[710 

138 

175 

575 

16 

195 

59 

41 

500 

|2B5 

250 

50 

240 

HSP 

245 


10 

55 

K 

210 

IDO 

675 


jAyer Httjm IU1—_| 


Goorog Bntufl USD M._| 

HmgianQ -.. 

ianur 12 I 31 _ 

Kamuntlnq SM0.50. 

Malaysia Mng. 10c... 

f Pahang__| 

Pengkatai 10p._ 

FretaitogSMl. , 

5ungei Besi $U 1 
f Supreme Coro MSI _ 

Tanjong 15p. 

F*ongk4h H. Tiu SU1__| »SM 
ITronoh SMI —__7J 290 


2SO 

183 

200 

675 

U 

ZS5 

59 

51 

850 

315 

355 

m 

415 


P- 

+50 


hlO 


tvQBS. 

12X 
SO JO 

li 

WB7ijc 

»Q6< 

B- 

jvQlJDc 

IvQlBSc 

«hO)V 

93-5 

vQ5< 

vflbSc 


73 

[10.3 

25 


1.6 


tlDJE 

9.4 

3X 

|1L9 

3X 

3J 


.OX 

• to* 


252 
205 . 
£74*ri 
365 
718 , 
£155*J 
110.1 
£11UI 


165 

146 

£16 

270 

520 

,ma 

55 

875 


Miscellaneous 

f Admiral Mirerv- 10 — 

f Anglo-Dominion...- 55 .. 

f Anglo UlA Dev._ 32 -6 

fOnlmntol Min'b. _ 270 t-5 

fCdby Res Corp.- 110 *5 

Cum. March. 10c_ 700 

4aaernTrm.Cra.50c. C1 5 rf .. 

For Echo Bay Mines see Canadians 
[Hampton Areas lOp- 165 -5 

jfHighwood R«-150 +5 

btomestake Mining II. £16L -*» 

[NorthgaleCSl-_ ' 270 . 

RT2__ 527 —3 

lQ6 9*jpcL»i ■95-7009 - 03* -l 

toSabma tods CM. 60 . 

toTara Exptn S1-J 912 . 


tOlOfd 


1.4 


Q90d « 
3 75) # 


Q20d 


(M*?i3 


4.9 

MX 


NOTES 


£48 
457 , 
85om[ 
flflO 


650 


■-'0 


Q590e 1.0 
04Oe Jo 
D?QOc » 
1Q85C 1.9 


500 h** 1 tutid 10 


.1 Q54do.9 


280 

17 

a 


IM Falcon ZSCc. 

1 [lj Woniie Ct'l ZS1 
14 -Tom Cpr.JBC'O 24. 


Central African 


Unless oihcrwne mounted, prices and net dhrMends are fci pence and 
dciKMnmaiioas. are 75p. Estimated pnoe+amng* ratios and coven are 
based on latest annual reports and aceourdS amt where possible, are 
updated 0" hall-ycarty hpures. P/Es ore calcutalrd on "tier dMhflMtinn 
basr% eariwngs per share being compuied on profit after taxation and 
unrtUeveP ACT ihn applicable: tradteied ''Wires mdcate 10 per cent 
iw more difference if calculated on "nil" distribution, Coven are based 
on "nunanunr distribution; the compares gross dnndmf cost* to profit 
after taxation, e-cludmq exceOt«nal prolits-lossn but IncUing 
mtunaied rotm o> offsettablr ACT. VHMs are based on mUMe prices, 
are gross, adjusted to ACT ol 30 per cent and allow hw value of doctored 
UranbutHw and rights. 

' “Tap Stock". 

HlgM and Lows marked thus have been adjusted to allow (or right* 
Issue lor cash. 

Interim smee increased or fesumrd. 

Interim smee reduced, passed or deferred. 

Tax-free to non-residents on application. 

Figures or report awaited. 

Mot officially UR l.sied; dealings permuted under HUe 163I41(al. 
U5M: not listed on Stock Exchange and company not subjected to 
ume degree of icgulanon as laird senirlties. 

Dealt m under Buie lbUJi. 

( Price at lime of suspension 

indicated dmCKnd alter pending scrip and or rights issue: cover 
relates to previous dividend or forecasL 
♦ Merger bra » reorganrsatimi in progress. 

* Not comparable. 

T Same menu, reduced final anaor reduced eanungs indtcxeea 
? Forecast dhnoena cover on eunungs updated b> latest ndtrlin 
statement. 

( Cover allows lor conversion of shares not now ranking lor dhMtnd* 
or rdnking only for reiinaed dividend. 

X Cover does not afimv >or shares which may also ran* for dividend at 
a Kiuee dale No P.’E ratio usually prowned. 

IT No par value. 

B.Fr. Betoon Francs. Fr. French Francs. »Vkld based on assumption 
Treasury Bill Rate stays unchanged until malum, of suck, a Tax free, 
b Figures, based on provpenia or other otter estimate, c Cents. 
S, P?- 1 * "* r ?T, on part of capiud. cover based on 

oivrterd an lull capital, c kedemMon yield, f Fka ywM. ■ Assumed 
Jnldend and view, h Assumed dividend and yield after scrip Issue. 
J P^mew Irom caortat sources, k Kenya, m Interim huner than previous 
IpUl. O Rights Issue pending, q Earning* based on preliminary figures. 
1 Dividend and yield exclude a special payment, t Indicated dividend: 
cover relates U previous dividend. P'E ratio based on finest annuel 
evenings. ■ Forecast dividend: caver based on | 


i 


w 


ujiubject 10 local t-n. x Dnuorcd cover ui excess ol^IDO timev 
T Drnoemf and yirld based on merger lettns. z Diwfend and yield Include 
a roecial payment- Cover does not aooly to speoal payment. A Net 
dividend and rield. 8 Preference dividend passed or defrrred. 
C Canadian. E Minimum tender once. F Dividend and Weld based on 
orosprctin or other dlicial estimates Im 1983-84. S Assumed dividend 
and yield after pending scrip ana or rights Issur H Dividend amt yield 
based on prospectus or other official estimates lor 1«M. K Figures based 
on prospectus or oificui estimates for two. M Dnkiend and ywU based 
an prospectus or other oHicial estimates lor 1965-B6. N Dividend and 
yield based on prospectus or outer official esfimates for 19SS. 8 Figures 
“sed on prospectus or other oflibal CSUmaies lor 1983. 8 Gross. 
T FigiPts asHimed. Z Onndend total to date. 

Abbrevtoucns. a ev dhudmd; a e« scrip issue; r er rights; n ex all: 
dl er uoital dnanbution. 


gs- 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the toher be mg 
duo fed m Irish currency. 

Fm. 13%97X3—I £93 


Albany litv 20p-„-.I 78 
Craig & Rove Cl. ‘ 
Finlay Pkg. Sp 

Higsons Brew-- 

Holt (Jos) 250 — 
loM 51m. Cl- 


IRISH 

Exch. 12% 19B5 . £98S&!-*a 
NaL +*% 84.B9.,l£84*,Sl+‘4 


7B 

-2 

scan 


43 


B3 


sisal 


114 



Alliance Gas—.... 
Ambtl.. 

cpi Hiogs.-.— 

Carrol Inds....- 

HalifR.&H.I_ 

Heitd" Hldgs_ 

Inlh Ropes.. 

JacuDtW.6 RJ..._ 

TMG- 

Umdarc—.. 


£93 

+*z 

6S 


220 

mi 

85 


50 

-1 

U 


42 


66 


50 

80 



OPTIONS — 3-month call rates 


£E:3 


Industrial* 

Allird-Lywn,—15 

BOC Grp_27 

BLR_J26 

Bobcoc*..—[17 

Barclays Bank... 

Beectum_„52 

Blue Circle-.40 

Boots-26 

Bonaim.g 

Bril Aerospace. .30 

BAT-. 

Brown (J.) —. 

Burton Did 
Cadbury*. .. _ 

Comm Union.26 

CourtauUs_- Jll 

Debenlunis. - ._24 

Dist 1 Her .. B2 

Dunlop.-.t 5 , 

FNFC.-.I ftj 

•a?n Accidem.„....ta 

Gen EkClnC.116 

Glaxo. ... ..[70 

Gram] K«. 

GU5 'A'. 55 

Guardian_ 350 

GKN . ..BO 

Hanson T a, ..27 
A HtaetiM 
London 


Hawker SicW_J38 

Hse of Fraser —..26 

ICI_M2 

■imos*..— .22 . 

ICL_ |7*J 

Lad broke—_ «3 

LfhjI 6 Gen_WS 

Lex Service—WO 

Lloyds Bank-.50 

■Ld*'.—X3 

Lucos Inds —28 

'Mams'_24 

Marks &5bcr..- BO 

Midland Be_96 

NEI... 20 

Nat West Bk —AO 

PADEdd..05 

Plessey.. —.rSO 

Pacx Elea.28 

RHM.. ..1 6 

PanvO^Ord.124 

Rredimnl...«6 

Sears. _.|8 

TescoT "^6 
Thant EMI 
Trust House-;, 

Turner NewJI 
Unilever. 


Minn 

Charter Cons.J24 

Cons Gain ..- .50 

Lonrho —..22 

ft'OTZmc_160 

af Option Ended is green an the 
Stack EKhaoge Report page. 


-Ml-» 

lousr; _. .28 

Newall.. 3i 


Vekrr?-iM 

Woalwtrth HMgJSO 

Ptppwtr 

Bn 1 Land_2l 

Can Counties_[16 

Land 5ea_ 05 

ME PC__S 

Pejehry-_.07 

Samuel Pracb.._.Q2 
Sterling Gpjr,_| 4 

SRs 

0ria.Chl4Min.J9 
Brit Petroleum..- 15 

fJurmati Oil_17 

fhanerimi. 9 

Premier...... 6 

Shell__.55 

Tncentrol.- __£8 

Ultramar-.. 


‘RGCjnt Issues" and "Rights" Pane 37 


Thh senrk^ B avadaUe to wery Cmpaoy dealt in on Stock 
Exdonga ttiroiqtHHit the United Kingdom far a fee of £70fl per 
amnot fw each leraritj. 





























































































































V;9I 


AUTHORISED 
UNIT TRUSTS 

«UM7 Unit Tit Mogrv (a) 

1-1 «1 Pauls Cta*chy+nJ EC+P 4DT 
*%* hKOOK 
Gins & i nn] im 

ri-ghlnr I tkril, 

CapfU (mill 

Amer.ivn i>o*m 
*vw*s & 1 . —r. 'I 
CdP'LD ‘nr-ir'r. 

Co**rw.v i I m, 

(w 41 

Jan 

li" (>cwln . ... 

A Cf Linds 
U 5 t imkii.ui.p-. 
tkoriaw-dr Bpu 
F -juiias Fim 


01-2 .ft/ IB11 f > Ufc Idw, 


Britannia Cruup—Continued 
Genera Funds 

Cjp-mia.< n;; i.' 

Con^r A iu 
O+mru* 

■jiotain 
Sh-IO 

bm*l Fail 

1 


: i4 

h: s 

i: - 


-i tt 
-1 *.« 
-1 0 


108 5 

iitrt 

5/ ') 

hi '.d 

ft? u 

111' ?l 

•5S0 

S8lJ 



fc4 - 

B+*n 

im r 

pv t* 

ii i>j i 

1 1-e 

s« ■ 

syO 

"hi) 

V- ?| 

j4h I 

•rift 

IMert 


Brown Sin (dry & Ct. Lid. (iKl) 

1 1 7 Phrrymcurn Pa Haywards Hit* PA44 J‘yl-J -1 


-IS 

-fl J 
*ft l. 

i- 

-*■ *■ 

-i i' 


i tj J 
I 44 

n ba 
l in 


K ful-B 

P r i miiiir 


i.ptr^in la-.inr 
•J.qh •ik-cw^ 

ini.P’** 

ll'.-lh AmfUJi' 
ij"*m 

Pnvw-r, 

1 Kt>nQlng v 

r-r-m 


i-'i J 
|IJ?9 


lll< 

sa 

4) 41 


-o I- 4 »7 
-rid * :» 
f; '«» 


-ii tu o: j 

-i i 
-2 ll Cul 
-14- n 


Aitken Hurt* 

>0.C>iv Pted EClv-'AV 

Ammcjn ?*-**» l 0 
Inf & ijNIP I 0 
P+..IK 'd 
Sera*—? lu-reme i a 
>dki 4 Sit 
l«*H)y 'd 

AmprCJH MjlOrS 

Lriaiii esfo 
JJP I/thra/Wr.... 


'I lf> .1 

•.iru 

■i i- > 

,|4.*; 
1 ‘8 .1 
-4H I 


0l4?ll 

;i«J -o i| 

175 7- 
i.« 

151 


BucUfiUBier Bamnmnl Go. Lid. (a) M 

Inr Slock EniuiW ECF.'Jl, 01 M3 2fVfi 


-j fh 


44 r. ?„(. 


'Wl 


i>A 

vi i _,J 

l :?3 


iVWfU l« JuIt I.' ll.'IB 

Acute Linn-. Ju'i 1 1 'I*J4J 5 
Income July I! h>1 I 

Aj-Ciiit. L"i*r, JiHi II T84 5 
lnlHn.llunjl July 10 -*4 u 

i&ftifi 1 IJ<iii'.< July I 1 ' ll.'l " 
;.n.ji4. Co 4 - ju'. t 4<i>.a 

I ItLUk 1.1 n I July *■ . '1)50 ft 


no el -* 9 
|i» ft -10.11 
pa : 


U04>d 


2 w 

.’59 

I .*0 

: .’o 


0 JO 


ABred UnH Ttints Limited (aXs) 

Allan MjmBt.j H Ju< Hnllu'i. Bri-nt-wd. fW« 
Brrnnrooo. '0277i .’l 1-134 ft 22412J 

BODnctd Tracts 

iinl Inrl .. .1 '.'SO 

i»<-*>u> L mco*** 1 u fy> 

Cjwttl 1 'ini ... 146 

Fiimw l-rt . . 1? 15 O 

Acrum ?*v.* ■_ltl5o 

hw> Trmt* 
rt«fl JflfpiTf In*. .. Il4l ■> 

Cflu.IV Income Iurl •’? I 

H<pl^4ld IrWI ... [95 0 

Oort Sees trust till 

Into in b a na l Traits , 
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F.T. CROSSWORD 
PUZZLE No. 5,464 

ACROSS 

1 Mixed native ei-lilemcm fSl 
5 Dokck'nilini; line in melody 
f«» 

9 and 10 Numbers out ot order 
t.l, 3. tit 

12 A tin medal ordered to by 

plait'd !'-*> 

13 nuncnpmc of n ^reat sc.i* 

power to) 

14 Ei -’s c.in do it with their 
ovs shut 1 4» 

16 She h.i^ vistU’d an unlicen¬ 
sed drinking c.it.iblishment 
(71 

J9 Sort of call a yoduNcr makes 
at .T quiet time '* (3—l> 

21 Tin- rra-ifion i* reversed 
■unit the heart lens (4j 

24 A rope-spinning display on 
siase 13 > 

25 He lakes oil lamp out to see 
a nfehluiSMlc f9) 

27 Add* a piece to Ihe jis^.iw 
—it’s richt and wrons (4. 2) 
2 S HI.nor rcpnrt produced by n 

vip (3. r*t 

29 l'il call round on horseback 

111! 

30 Plant it in haMo (S) 

DOWN’ 

1 A vta« •-•ivvn hy an espert 
Vill-il I *>> 

2 T."-:n; bvld by mol her to be 

? lift* l')ps I »*» 

a Mr Vvlio ji\cs no baekins 
to imi '‘0 be uiihili.iws i-”n 
4 -biurney ntt siieli a train can 
nnlv lu«. e one end i3-li 
li Wrlr. no une w.inis it (9) 

7 Where to 1'fld a >\.f. brood? 

I S , 

8 Shnj net around young bird 
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II A clerpvman’s increases I4J 

15 Arcitilccl's work bringing a 
peerage? (9) 

17 Insolently exceed one's 
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COMMODITIES AND AGRICULTURE 


Pechiney to cut aluminium 
capacity in Europe 


BY PAUL BETTS IN PARIS 

PECHINEY, the leading French 
nationalised al umini um group 
and the world's third-largest 
aluminium producer after 
Alcan and Alcoa, is to cut its 
aluminium capacity in Europe 
by 70,000 tonnes a year. 

The cut is in response to the 
recent fall in demand for alu- 
zunium and the subsequent 
sharp decline in spot market 
alu mini um prices. The decision 

folly.vs similar production—cut 

moves by large international 
aluminium producers including 
Alcoa jnd Kaiser. 

Pechiney. which since nation¬ 
alisation has undergone major 
corporate surgery and increas¬ 
ingly been on the road to finan¬ 
cial recovery, said yesterday the 
70,000-tonnes annual cut would 
involve production facilities in 
France, The Netherlands and 
Greece. 

The company would not dis¬ 
close at this stage the specific 
cuts in the separate countries. 

Peehiney’s European alum¬ 
inium production totalled 


670,00 tonnes a year at the end 
of last December. The group’s 
world-wide production totalled 
about 900,00 tonnes a year at 
that point. 

Our Commodities Editor 
writes: Pechiney's announce¬ 
ment helped boost aluminium 
prices on the London Metal Ex¬ 
change yesterday. The three 
months quotation gained £15.5 
to £904.25 a tonne, also encour¬ 
aged by the firmer trend in 

copper and gold. 

Traders noted that Pechiney’s 
move is likely to be followed 

by other European producers, 
notably in West Germany, as 
part of a concerted effort to 
bait the recent rise in world 
stocks which has resulted in a 
steep fall in prices In recent 
months. 

Copper prices also advanced 
yesterday on reports that Chile 
bad been buying supplies, pro- 
ably to cover sales to China. 
The three months quotation 


Cocoa demand accelerates 


BY JOHN EDWARDS, COMMODITIES EDITOR 


DEMAND FOR cocoa is 
increasing faster than expected 
in Britain mid West Germany, 
it was reported yesterday. In 
ilie UK cocoa grindings, a 
measure of consumption, 
jumped by 20.5 per cent in the 
second quarter, according to 
figure issued by the Cocoa, 
Chocolate and Confectionery 
Alliance. 

Grindings in April-June rose 
to 21,84 tonnes, from 18.144 
tonnes in the corresponding 
period last year. 

In West Germany, cocoa 
grindings in the second quarter 
rose to 48.570 tonnes. 18.4 per 
cent on the comparable period 
last year. 

Traders said that in both 


PRICE CHANGES 


cases the rise was bigger than 
expected though it is thought 
some of the increase in grind¬ 
ings merely reflects a reduction 
of bean-processing in West 
Africa. 

Reaction on the futures 
market was fairly limited. The 
September position closed only 
£7.5 up at £1,810 a tonne. 
Traders noted, however, that 
market prices had been due to 
fall in London following the 
decline m New York overnight 

The estimate by the Inter¬ 
national Cocoa Organisation 
that consumption would exceed 
new production by 162,000 
tonnes in the 1983-84 season 
was viewed as another steady¬ 
ing influence. 


closed £11 higher at £1,027.75 a 
tonne. 

Lead increased, too, after an 
announcement by Minero Peru 
declaring force majeure on 
shipments of refined lead due to 
a strike by workers at the La 
Oroya refinery. 

A. BL & S. Europe, the only UK 
zinc smelter, confirmed it was 
cutting its list producer price 
by $50 to $990 a tonne in line 
with other European smelters. 

• A recovery in the aluminium 
price this year Is forecast in 
a mid-year review of metal mar¬ 
kets, issued yesterday by the 
London Metals Research Unit 
of Shearson-Amerlcan Express. 

The review notes there has 
been only a marginal rise in 
stocks, which will be reversed 
by the production cuts and in¬ 
creased demand in the last 
quarter of the year. 

Prices of other base metals 
are also expected to increase 
by the end of this year, after 
the U.S. presidential elec to In. 


World sugar 
values drop 

By John Edwards 

WORLD SUGAR values dropped 
sharply yesterday, wiping out 
gains made earlier in the week. 
The London daily price for raw 

sugar was cut by $7 to 3123 
a tonne (the sterling equivalent 
fell by £5 to £94) and on the 
futures market there were 
similar reductions. The October 
position closed $6.6 lower at 
$135.3. 

The decline started in New 
York overnight, with specu¬ 
lators apparently upset by the 
weak trend in precious metals 
and the lack of follow-through 
buying after the recent advance. 

Sentiment was also under¬ 
mined by reports that Brazil 
had resumed selling 


Brazil may 
lift farm 
trade curbs 

THE Brazilian Ministries of 
Planning, Finance and Agricul¬ 
ture agreed to propose the lift¬ 
ing of restrictions on the import 
and export of agricultural pro¬ 
ducts from next yeer, the Agri¬ 
culture Ministry said. 

It said final decision on the 
proposal rested with the 
National Monetary Council but 
it did not know when the 
council would meet to discuss 
the tissue. 

• GUYANA'S state - owned 
bauxite mining company, Guy- 
mine, produced 220,000 tonnes 
of calcined bauxite in the first 
four months of this year, 6 per 
cent more than projected, the 
compan ysaid. Exports totalled 
223,000 tonnes, surpassing the 
202,00b-tonne target for the 
period. 

Production of metal-grade 
bauxite was 335,000 tonnes, 
below the 419,000-tonne target. 

• AUSTRALIA’S wool produc¬ 
tion forecasting committee 
lowered its second forecast of 
1984-85 Australian wool ouput, 
to 765.5m kg greasy from its 
first forecast of 770m made in 
May. 

• A RECORD £ 1.96 m was 
awarded to 17 UK farmers' 
co-operatives in the latest 
round of grant aid from Feoga 
for marketing and processing 
projects. Food from Britain's 
Co-operative Development Divi¬ 
sion said: "A total of 44 UK 
projects was approved, with 
aid totalling more than £5 dl 

9 FUTURES trading on New 
York Mercantile Exchange 
(Nymex) for this first was up 
4.4 per cent over the correspond¬ 
ing period last year. Trades 
registering to June 30 numbered 
2.643,996. 

• WORLD cotton stocks are 
expected to rise to 28m 480-lb 
bales by August 1, 1985, from 
24.7m bales tbis August as gains 
in world output outpace the 
increase in world consumption, 
the U.S. Agriculture Department 
said. 


Fontainebleau sows dubious seed >ri> 


IT IS probable that the Fon¬ 
tainebleau Summit, which solved 
to a limited extent the British 
EEC budget contribution con¬ 
flict, was much more damaging 
to the concept of a Common 
Agricultural Policy and Euro¬ 
pean unity than the original 
differences. 

As the price for West Ger¬ 
many being the principal finan¬ 
cial support of the agreement. 
Chancellor Helmut Kohl per¬ 
suaded the Summit to agree to 
extra national payments to his 
farmers. 

It should be remembered that 
at the Community price review 
in the spring it was agreed that 
the West German monetary' com¬ 
pensatory amounts (MCA), 
which gave farmers there an 
advantage of about 10 per cent 
over others, should be progres¬ 
sively dismantled starting with 
6 per cent this year. 

This would mean a similar 
fall in most farm prices and 
alarmed the farmers’ unions. 
They claimed that they, in the 
circumstances of reduced 
Incomes over the past year, 
should have special aids. 

The method chosen by Herr 
Kohl was to allow farmers to 
charge an extra 5 per cent VAT 
on sales and to keep this money 
Instead of handing it to revenue 
authorities. 

This clearly torpedoes the 
object of the MCA reductions 
agreed in Brussels. This had 


been to move towards common 
prices all over the Community. 
It also restores to West German 
farmers, however, their favour¬ 
able position in the Community 
farm income league. 

National aids are no new 
thing in the Co mmuni ty but 
have in the past existed on 
sufferance or been ruled out of 
order by the European Court. 

British pig-farmers remember 
ruefully how Mr John Silkin, 


vention mechanism to provide 
basic support 

The beauty of the new West- 
German system, from the far¬ 
mer’s point of view at least, is 
that the consumer has no 
choice but to pay the extra. Nor 
does it make demands on the 
EEC budget, which should 
please the Community’s finance 
minis ters. 

As for West German con¬ 
sumers, their organisation is 


Farmer’s Viewpoint: By John Cherrington 


the then Labour Minister of 
Agriculture, gave special aid to 
pig-farmers but the court soon 
turned it down. Mr Silkin's aid, 
however, was a definite govern¬ 
ment subsidy: the West 
German version is not quite 
the same thing. 

Unlike in Britain, food is sub¬ 
ject to VAT in West Germany, 
as it is In several other Euro¬ 
pean countries. So it can be 
argued that the increases to 
farmers' incomes will not be 
coming from national coffers 
but directly from consumers. 

The same sprt of fiddle ia not 
available to aid British fanning 
because there are as yet no taxes 
on British food. Fanners here 
can charge consumers what 
they will pay, leaving the inter¬ 


but a shadow compared with 
the political power of the far¬ 
mers’ unions. 

It is now clear that a pre¬ 
cedent has been set for other 
member-states to soften the 
effects of Community financial 
disciplines with national funds. 
These need not necessarily in¬ 
volve the rather complicated 
procedures adopted in West 
Germany. 

There is do essential differ¬ 
ence that I can see between a 
state paying a direct subsidy 
out of tax revenues or allowing 
the tax collectors, that is, 
farmers ejecting VAT. to keep 
a proportion of the take. 

I doubt if member-countries 
will dash in to lavish cash on 
their farmers. Rather I would 


Soviet grain imports expected to rise 


WASHINGTON — The VS. 
Agriculture Department raised 
its forecast of the Soviet Union’s 
total grain imports in 1984-85 
fJuIy-June) by 3m tormes to 
38m tonnes, the second highest 
on record. The entire 3m-tonne 
rise was added to wheat 
imports, which the department 
now forecasts at 23m tonnes. 

The department left 
unchanged its coarse-grain 
import forecast, at 14m tonnes, 
and its estimate of Soviet grain 
imports in 1983-84, at 33m 
tonnes. 

It said the 23m-tonne wheat 


import forecast would be an 
all-time high. In its Soviet 
grain report It said recent 
significant Soviet wheat 
purchases prompted the 
increase. 

It said Soviet wheat 
purchases from all sources so 
far year totalled about 8m 
tonnes, well ahead of the pace 
of Soviet purchases by the 
corresponding date over the 
past three years. 

The department said recent 
Soviet grain purchases appeared 
to cover expected imports for 


the first quarter of the July- 
June marketing year. In recent 
years when Soviet imports ex¬ 
ceeded 30m tonnes, imports in 
the July-September period aver¬ 
aged more than 7m tonnes. 

It said that with only modest 
amounts of grain available from 
principal Southern Hemisphere 
suppliers, and Canadian and 
European Community shipping 
schedules fairly well set by ear- 
lies sales, any significant addi¬ 
tional Soviet grain-buying for 
July-September shipment would 
have to come from the U.S. 
Reuter 


expect to see moves designed to 
regularise their present activi¬ 
ties, which art of doubtfal 
legality. 

For Britain the situation is 
subtly different. Farmers are 
on the Government's hit-list for 
a variety of matters, from straw- 
burning to destruction of sites 
of special scientific interest. 

They are also costing the tax¬ 
payer, after deducting the con¬ 
tributions from the Community, 
about £600m a year and, of 
course, much of Britain's con¬ 
tribution to Europe is lavished 
on fanning, so the real cost is 

much higher. 

Now that the principle of 
national variations has been 
legitimised by the Summit it Is 
obviously open, to any British 
Government to use the same 
method to reduce farmers' 
returns. 

I am surprised that no one 
has yet suggested appealing the 
question of the West German 
concession, either to the Euro¬ 
pean Court or to the European 
Parliament. 

If this test Is not made, it 
means the Common Agricul¬ 
tural Policy as we have known 
it Is finished and that this has 
been accepted by member- 
countries and farming organisa¬ 
tions; or else that they have not 
woken up to the Implications of 
Fontainebleau. 


Banana export 
target raised 

By Canute James in Kingston 

THE Windward Islands in the 
Eastern Caribbean have set a 
battalia export target of 140,000 
tonnes to Britain this year. The 
four islands—St Lucia. St Vin¬ 
cent Grenada and Dominica— 
last year shipped 117,000 tonnes 
to Britain, to which they have 
preferential entry. 

The group has set a 1986 tar¬ 
get of 160.000 tonnes to be 
shipped to Britain. The industry 
in some islands was hit four 
years ago by a series of tropical 
hurricanes which destroyed 
several thousand acres of plants- 



BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


Mntiili 

Aluminium——.‘CllOO ! .i£1100 

Free Mkt.Bi«n>i»o.+lo UB85/S1* 

QnnpflT * I ; 

Cash hOmde^ClOOe.B I+ 11 £986.6 
3 itittM —.3(1087.76 + 12 ‘£1008.6 
Cush Cathode (£1021 i + 12 [£992.5 

3 mtlM_Sl03*£6 +17 M £1008.6 

Com troy OZ.—V342 j + O.5,8376 

Land Cash.. Fe378 +6.5 £346,6 

3 nttha-*371.8 +8 ;*S44.76 

Nickel.W5202 .*£5097 

Free MM.‘207fBB7c~8 JtlfirtWc 

Palladium oxJ* 130.26 +0.8 3152.50 
PlatnumoE-.^W.OO -1.6 8382.30 

iauicksihroiT....!«i9e.Ms .i2S6i»ns 

Silver troy or... 656.400 , + 3.56 626.63 d 
3 3ith __|371.60 d !+4.MWO.40p 


Oils 

Coconut (PhIO |81276y r~10g'*1510 

Groundnut ■ -j 1 . 1 1 

Unaeed Crude t . * 

Palm Matoyanl*®60w ;.iW30 

Copra Ptlll.1 S 5—180*8880 

Soyabean(U^-)!»270.76w:—4.26,6316.90 

Grain, | I 

Barley Fut.NovJE109.46 1-0.1 BUS 106.40 


Tm cash.-£9500 : + 66 £9160 

3month,.—'£9415 |+40 £9092.6 

Tung Ken— 1*66.23 .*84.14 

Wolfrain23.B4tb{S81ie6 «-l [B86B9 

Zinc..£637,75 1 + 1£638.5 

3mth«—.£648.76 i+1^5:£638.6 

Producer, ...|*W0iii« |.JjlOMrtMD 


LONDON OIL 

Although due to open unchanged 
against New York the gas ail market 
curno under pressure during the morn¬ 
ing. New York Influenced a further 
drop ,n price,, and, ewcopt lor a bnef 
rally in the afternoon, the market failod 
to rocovor during tho day, reports 
Premier Man. 


Maize k 164.00 1—0.6 '£162.60 

WheatFut.Novj£l 10.68 r-0.2 £107.50 

No2 Hard Wlnti * !■■■. J 

Other • j 1 

commodities!_ ' 

Cocoa ahlD't* (£1876 + 7 [£2004 

Future* Sep fel810.5 +7.6^1939 
Coffee Ft. Sep 0:2213 |-2 £2223.5 

Cotton Alndex.j80.26c i—02 '84.60c 
Gas Oil Aug ....1*233.5 |— 1.5 'B241 

Rubber (klk»...|70p ‘+4,6 |63.5 

Sugar trawl.[* 94 y [—6 (£107 

Woolf pa 64a...|470p kiln+ 2 t475pkilo 


80.26c l—o. 
*233.5 I—2. 
70p *+4, 

£94y (—6 
470p kiln + 8 


SPOT PRICES 


"V | Change 

_! latest ■ + or — 

CRUDE OIL-FOB (I per barrel) 

Arabian Ug ht.[87.70■ 27.BO| - 

Dutiai Fateh..87,69 .—.02 

Aran Heavy—.26.70-26.80 — 

Norm Sea iFortiea). 3B.4038.7B|—06 
North Sea iBront' . (20.40 28.80;—.07 
AmcaniBonnyU'lit)i8B.30-2B.70i—.03 


GOLD MARKETS 

Gold rns $j to S341]-342} on 
i o London bullion market 
• -‘i-duy. It opened at ?333-339. 

■ 1 v».i« fised at S339 50 in the 
f’.sr.c. and S341.15 in the 
roono. The mclal rose to a 
p<+K of &343h342i, and touched 
a low of S33&-33S4. 

In Paris ihe 121 kilo gold bar 
vk fi«-d at FFr 95.800 per kilo 
i i-333 OS per ounce) in the after- 
conn, compared with FFr 95,500 
, '.'333 J6) in the morning, and 
FFr 95.200 \S339JS) Wednesday 
afternoon. 

lc Frankfurt the 121 kilo bar 
wa.s fired at DM 31.200 per kilo 
t £340.72 per ounce), against 
DU 30,825 (S337.22). 

In Luxembourg the 12} kilo 


Sugar irawi.[*94y [—6 (£107 

Wooft'ps 64a...|470p kiln+8 t475pkilo 

t Unquoted, z Sept, w Aug. u Aug- 
Sept. yJuIy-Aug. t Per 75 lb flask. 
* Ghana cocoa, n Nominal, c Cents par 
pound. 


PRODUCTS—North West Europe 

it per tonne) 

Premium gaaollne-i 267-8711 — 

Gas Oil-.--I 229-233! - 

He avy fu el oil .176 -17 91 — 

GAS OIL ^TURES 

~ lYett'day'a; + or i Business 
Month • close 1 — | Done 

~ : *U-S- I ! 

iper tonno * 

July.I 229.50 -0.75 310.75-2923 

Aug. 233.60 .-OJ# 1M.50 33JO 

Sept.. 237.50 :-0.66 MBJb-57.25 

Oct-..-. 241.60 — 42.25-41 j£0 

Nov. 244.00 I-0.601M.HM1.50 

Dec.[ 847.00 1.75 247.00-46.50 

Jan.! 246.26 .-O.M2S6J0-J6.25 

Feb.I 244.00 '—2.25' 

March.; 2 43.00 1-0.75, - 

Turnover: 1,324 (1.251) lots of 100 
tonnos. 


bar was fixed at the equivalent 
of 5339.50. compared with 5335.50 
on Wednesday. 

In Zurich gold closed at 53411- 
342. against S3401-34L 

LONDON FUTURES 

"jveat days 1 + or Bmines* 
Month ' i _ tMne 


S per troy I 
ounce i 

I ' 

July.—I — ; — • — 

Aug.[242-90-42.00 (+1.B0 : 344.HMO.OO 

Oct-..549.60.50,00 ,+1.86 ,347.90 

Dec .(358.50-67^0 1+1.65 — 

Feb.S6S.90-84.80 , — — 

April.'371,00-72.20 I — : — 

Turnover: 450 (444) lota of 100 troy 
ounces. 


BASE METALS 

BASE-METAL PRICES qelned ground 
on the London Metal Exchange. Copper 
gradually moved ahead from £1,019 
to £1007.5 following renewed influential 
support while news of a force msjeuro 
declaration by Centromin boosted Lead 
10 £371 and Zinc to £641.5. The produc¬ 
tion cutback by Pachlney sustained 
Aluminium which dosed at £907.75. 
Currency considerations boosted 
forward standard Tin to a record 
£9.425 prior to a closing level of 
£9.4123. 

COPPER 

a-m. l+ or p.m. .+or 
COPPER Official - Unofflda . —I 


Cash.11006-.S |+Wi . 1008-9 +11 

3 months. 1024-5 I+7JS 1027.5-8 ' + 11 
Settlem *f 1006.9 l+*A — 
Cathodes' ' 

Cash.. 1027-9 -+25.6 10ZO-S +1S 

3 months: 1045-7 '+25.7 1037-.5 +17.2 
Settlem't. _1029_ +26 — 

Amalgamated Metal Trading reported 
Ihst In the morning three months 
Higher Grade traded at £1,023. 23.5. 

24. cash £1.005. three months £1,024.5, 

25. 25.5, 26. 25.5, 25. 24.5. Cathodes: 
Cash £1.020. three months £1.000. 31. 
35. Kerb: l+.ghor Grade, three months 
£1,027. 26.5, 20. 25.5. 26. Afternoon: 
Higher Grade, three months £1,025.5, 
25. 24.5, 25. £1.026. 26.5. 27. 27.5. 
Cathode: Throe months £1.037, 37.5. 
Kerb: Higher Grade, threo months 
£1.027.5, 28. 27.5. 27. 27.5. Turnover: 
1B.750 tonnos- U.S. Producnra: 62-67 
cents per pound. 


Nickel — Morning: Three months 
E3.G05, cash £3.520, three months 
£3.605. 10. 15, 20. 2S. 20. IS. 10. 
Kerb: Three months £3.610. IS. After¬ 
noon: Three months £3,610, E3.825. 22. 
20. Kerb: Three months E3.620. 25. 22. 
23. 22. 20, 22. 23. Turnover: 2.168 
tonnes. 

SILVER 

Silver was fixed 3.35p an ounce 
higher for spot delivery In the London 
bullion market yesterday at 565.40p. 
U.S. cent equivalents of the hieing 
levels were: spot 726.2c, up 6hc: 
three-month 747.2e. up 6.G0e; six-month 
771.7c. up B.60c: end 12-month 824.7c. 
up 6.60c. The metal opened at 553>2p- 
K564p (723c-728c) and dosed at 

560p-583p (734c-737c). 

SILVER : Bullion -for. LM.E. 4-or 
per ■ fixing • — p-m. — 
troy . price - • Unoffial 

Spot-65S.40p ; +8.5S- 562.0p j+5 

3 months. 671.60p +4.00 879p +5 

6 monthc. 5B8.10p tfi.BOi — 
12 months!682 .S5p j+S.05^ —.. . 

LME — Silver (52.000 oz contract): 
Cash 562.5p (557.5p); three months 
579p (574p), Turnover: 0 (2). 

Turnover: H5 (132) lots of 10,000 ox. 
Morning; Large 1st ring three months 
571.0. 70.0: 2nd ring three motnhs 
571. Kerb: untraded. Afternoon: large 
1st ring three monihs 577. Kerb: Large 
three months 578. 79. 


COCOA 


S. Went 105.30, W. Mlds 103.10. The 
UK monetary coefficient lor the week 
beginning Monday July 18 is expectsd 
to remain unchanged. 

PIG MEAT 

Physical prices eased alightly but 
the spot month an the terminal un¬ 
expectedly rallied a little, possibly on 
dock strike fears. The forward months 
were easier but volume remained 
light, reporta COST Commodities. 

“ ’ [Yesterdaye’ Previous! Butl nets' 

Month I dose I close ' don e_ 

p. per kilo (deadweight! 
Aug-...- 11SJ I 114,9 11SJM1S.Q 
Oct.—, 119.8 180.0 119.B-I19.7 

Nov.-.J 121.0 101.3 181.0 

Feb.• 118.1 118.8 - 

April.... 118.0 118.0 11B.0 

June....; 116.9 _ 116.9 JUBA 

Sales: 24 (30) lots of 50 caresses 
3.250 kilos. 

POTATOES 

A weak, oversupplled physical 

market plus the likelihood of rain lad 
lo e further hBavy fall in futures dur¬ 
ing the morning. Confidence seemed 
to return later with levels recovering 
to close near tho day's highs, reports 
Colay and Harper. __ 

jYostordy'st Previous (Business 
Month I close 1 close , P o ne 

£ per tonne 

NOV.j 92.30 ! 94.70 .0230-87 JU 

Feb .... 101.80 I 105.00 101.088.00 

April. 122.90 I 125.50 135.5-117.0 


Australian cents per kg. July 587.5, 
568.0. untraded: Oct 572.0. 572.6. 572.0: 
Dae 575.6. 576.0, 575.5; Mer 585.5, 
586.0. 585.5: May 693.0. 594.5. u/L- 
July 601.0. 60.0, u/t; Oct 585.Q, 595.5, 
u/t; Dec 590.1. 532.0. u/L Sales: 13. 


MEAT/FISH 


□aid Bullion (fine ounce) 

dose ..- i IMlla-6424 tC28l4-2623.il 1341 348 

Opening. I *348 339 (£2684-2694)1 S338-339 

Morning fixing... , 1339.60 iC269.457) . 1355.75 

Afternoon fixing - 8341.10 (£360.430) I 9339.85 

Gold end Platinum Coins July 12 
Kragmd <*363-3534 i£2704-27O4)IKing Sov *814 83 

■l KruR. .1192 1824 (£1394-1401 [Victoria Sow S81483 

u xruo. 1*93-934 (£7l4-714i Ifrcnch 80s 9684-72 

>10 Krug. '*30 384 (£29 204< BO Pesos Mexl42042s 


Kragmd 1*363-3534 (£2704-2704 

4 Krup. .*182 1824 (£1394-1401 

u xruo. 1*93-934 (£714-7141 

■ ic a r u g. '*38 304 (£29 204) 

Maoieicaf *3884 3534 (££70-2704) 
Sov. *604 014 (£614 621 

Sov 150 504 (£384-304) 


BO Pesos MaxU20 422 
100 Cor Aust 1332 339 


120 Eagles 
Noble (Plat.) 


(£2664-2584) 

(£2694-2604) 

(£256,706/ 

(CO 08.476) 


(£624-634) 
(£624 834) 
(£00 55 1 
(£3214 223) 
(£254-26641 
(£4364 40941 


a.m. + ori p.m. : + or 

TIN Official — Unofficial! —t 

HlghGrdeJ £ . £ £ ' £ 

Cash-.. 9520-5 '-+20 * 9030-40 1+60 

3 monthsi 948B-90.+fl.5 9485-6 .-+M.5 

Settlem't. I 9525 +20 — i. 

Standard.) 

Cash ..• 9502-10 +4S.S; 9496-05 i+flfi 

3 months. 9423-5 1*22 A 9410-20 1-40 

Settlem't, 9510 ; + 4S . - I. 

S traits E..' 829.15 — j — 

Tin — Morning: Standard, throe 

months £9.425. 22. 20, cash £9.510. 
three months £9.420. 25. High Grade: 
Cosh £9.530. 20, three months £9.490. 
Kerb: Standard, three months £9.420. 
High Grade: Three months £9.485. 
Attorr.gon: Standard, three months 
C9.42Z. High Grade: Three months 
£9.465. Kerb: Standard, three months 
0.410. Turnover: 1.625 tonnes. 

LEAD 

~ a.m. !+ or p.m. + or 

LEAD Official — Unofficial! —t 

• £ ; ~£ £ • £ 

Cash. 1 579-.5 3770 --+8.S 

3 monthsi 272.5-3 - 6 371-2 +6 

Setttemt ; 5 79.5 _i+B : _ —_ . 

Lead—Morning: Three monrhs £374. 
73. 72.5, 72, cash £379.5, 79. 79.5. 
throe mo nths £372, 72.5. Kerb: Three 
months £373. 74. 73.5. Afternoon: 

Three months £374. 75, 74.5. £374. 73, 
72.5. 72. Kerb; Threo months £372. 71. 
Turnover: 12.200 tonnes. U.S. Spot: 

30-34 cents per pound. 

ZINC 

~~~ a.m. /+ ori p.m. r-l- or 

ZINC ; Official — Unofficial] —) 

I £ £ i nr 

Cash- 637-8 : + l 637.6-8 -1.25 

3 months! 641.5 2 I+2JS 642.6-3 +J.28 
Settlem't; 638 ! +1 ”| . 

Zinc—Morning: Three months £643. 
43, £642.5. 42. Kerb: Three months 
£642. Afternoon: Three months £643, 
cash £647.5. three months £844. 43.5. 
43. Kerb: Throe months £643. 42. Turn* 
ovan 6.450 tonnes. U.S. Prime Western 
50.50-50.75 cents per pound. 


So63i. 3571 4 IE2701 a 2 73l 3 


ALUMINIUM 

Alumln’m a.m. U- grl 
Official ' — I 


~ZAH MARKETS 


pjn |+or 
Unofficial —r 


>:rM. J-'V 17. 

ft 1 *'; — ■ . - ? c>-» lornei u S Two 

;:'t fti-J . .. flug IS! Jfi. Sum 

"sT i-7. C-.-; 155. U S Two Northern 
1- ;ur lvai (trdtuin An-j 174. 
S»r» £0. O-.l 1T5. Nov 177 50. U.5. 
ftor:icrn Spriis 15 per coni protom 
Au.i :rj3C. Sop’t 177, Oct 1B1. Nov 183. 
U £ Threo Hjrd Amber Durum Aug 
1 ?'.. Sod: 177 50. Oct 181.60. Nov 1B4. 
April, May 19J. Canadian Ono Western 
Ambor Durum July 150. Aug 188 50. 
Sept 189. Oct/Nov 191.50, Nov/Doc 
195. 

Mala * (U.S S per tonne): U.S. Three 
Yellow July 153. Aug 1S6. Sept 148-75. 
Oet/Doc 134. Jon/Morch 142 sellers. 
Argentina Plate afloat 166. July 166 
sellers. 

Soyabeans—(U S.S per tonno): U.S. 
Two Yollow Gulfports Aug 264.75, Sept 


263.75. Oci 249 BO. Nov 249 50, Dec 

252.75, Jan 256.60. Fab 261.10. March 
264 40. 

Soyameal—(U SX par tonne): 44 per 
cent edost 176, July 180, Aug 183, Sopt 
186. Oct 187, Nov/March 156 sellers. 
Pallets Breen afloat 183, July 181, Aug 
184, Sept 185. Dei 193. Od/Oec 199 
sellers. Pallets Argonbne Juno 176. 
July 176, Aug 176. Sept 182, Oet 186, 
Oct/Dec 183 sellers, 

PARIS. July 12. 

Sugar—(FFr per unne): Aug 1221/ 
1230. Oct 1260/1265. Dec 1320/1340, 
March 1461/1455, May 1500/1510, Aug 
1585/1610. 

Cocoa—(FA- per 100 kg): July 2090 
ask. Sept 2085/2090. Dec 1380/1985. 
Mar 1963/1975. May 1965 bid. July 1970 
bid. 


i £ ■ £ I £ , £ 

Spot ..... eaa-.S !+19.787S£-B0J+l4.S 
3 montftsl 906-7 M3J, 904-.5 ,+K.fi 

_!_ I I _J_ 

Aluminium—Morning: Three months 
£907, 08. cash £882, threo months 
£907. 08. OS 5. 08. 07. Kerb: Threo 
months £906. OS. Afternoon: Three 
months £905. 04, 02.5, 02, 01, 02, 02.5, 
03. £905. 04. Kerb: Three monihs 
£904. 04.5. 05. 06. 07. 08. 08, 075. 
Turnover: 18.600 tonnes. 

NICKEL _ 

NICKEL, | a.m. !+ or pjn. + or 
_ j Official | — Unofficial —T 

Spot..—. 3520-5 +5 3933-7 j+30 

3 monthaj 3605,10 j—5 j 361540 !+25 

"Nickel—Morning: Cash £3.520, three 
months £3.8)5.10. Kerb: Three months 


In thin trading ruturae moved within 
a £35 range and ended the day quietly. 
Producers were still reluctant to re¬ 
enter tha market at currant values and 
only light consumer offtake was seen, 
reports Gill and Duffus. 

“Yesterdayj 

COCOA Close •+ or iBuelnae* 

-—-1 - . Done 

•£ per tonne ■ 

Jufy.: 1B10-30 1—1.5 1855-14 

Sept.. 1810-11 1 + 7.5 1820-86 

Dec-.’ 1727-29 + 7.0 I X735-OB 

March-.< 1714-15 +9.0 1 1720-99 

May.; 1719-22 J+6.5 :1723-06 

July. J 1725-26 i + 2.3 '1727-20 

Sept-.I 1734 -38 i+ 1.0 I — 

Sales: 3.343 (4.552) lots of 10 tonnes. 

ICCO Indicator prices (U.S. cants 
per pound): Daily price lor July 11: 
101.42 (101.53); five-day average for 
July 12: 101.15 (101.27). 

COFFEE 

In modorate volume trade and dealer 
Uoddns ssnoH uoissiuiuiog ugquje") 
tueijujng ioxbjcj auodoj 'fiuiuado pat 
-sadve ueqi isiieem a peiduiaid Suiiias 
at the lower levels encouraged a 
gradual recovery to around unchanged 
lavols by early afternoon and a rally 
in New York produced additional gains 
before profit-taking and light trade sail¬ 
ing returned vbIubs to around mid- 
range in moit contracts. 

coffee TesterdW-f orj Business 
i Close — Done 


July.. i 2195-98 (-1.0 i 2206-79 

Sept—.i 2912-14 —8.0 > 2230-91 

Nov-.; 2233-34 -10.0, 226G26 

January_ 2186-aa 1—5.5 2210-7B 

March .., 2070-73 I—15.61 2082-70 

May.| 2016-40 1—17.51 — 

July. :_; 1975-20 i—17.5, _ — 

Sales: 2.883 (2.763) lots of 5 tonnes. 

ICO Indicator prices (U.S. cents per 
pound) for July 11: Comp, daily 1979 
141.38 (143.04): 15-day overage 143AS 
(143.59). 

GRAINS 

LONDON GRAINS—Wheat U.S. dark 
Northom Spring No 1 14 per cent Aug 
144.28. Sept 142.75, Oct 145.75 tranship¬ 
ment east coast. Malts: U.S. No 3 
yellow/French July 154 east coast. 
Barley: English lead fob Aug 108.50 
seller Scotland. Rest unquoted. 

The markets eased 50p on fears of 
a prolonged dock strike and rising 
interest rales but forwards found good 
•hippar buying support In generally 
thin, flat trading to close at the day's 
highs, reports Munpaco. 


Mar...; 129.80 
NOV..i 77.00 


132.30 129^-126.8 

76.00 ! - 


Sale*: 1.072 (1.429) tola of 40 tonnes. 

RUBBER 

PHYSICALS — The London market 
opened steadier, attracted buying 
interest throughout the day and closed 
bullish, reports Lewis and Peat. Closing 
prices (buyers), spot 70.00p (66.50p): 
Aug 77.75p (75.50p); Sapl 78.75p 

(78.50p). The Kuala Lumpur August fob 
price for R55 No 1 was 215.0 (311.5) 
cents a kg and for 5MR 20 202.0 
(199.5). 

FUTURES — Close (buyer, sailer, 
business). RSS No 1. £ per tonne. 
Aug 720. 730. nil; Sept 725. 732. ml: 
Oct 735, 750. nil: Nov 747, 749, 748- 
735: Dec 750, 758, nil; Jan 760. 770. 
nit; Feb 774. 780. nil; March 782, 797, 
nil: April 795. 810. nil: 1984 Oct/Dec 
746. 748. 748-745: 1985 Jan/Mo ich 775. 
780, 775-764; 1985 April/June BOO, 810. 
nil. Sales: 4 (34) lata of 5 tonnm, 20 
(43) lota of 15 tonnes. 

SOYABEAN MEAL 

The market opened unchanged rn 
thin traditg conditions, reports T. G. 
Roddick. Activity centred on Fabrusry- 
April spread and keen shipper buying 
Interest pushed the market higher. 

' Yeetday's" i + orf Business 
_ close — Done 

£ 

per tonne' 

/must .jia9.BtM0.Z0 +4JO 140.00 

October-... 14E.OMa.aO*+2.7B 142.00-58.50 

Dec.. ..[148.0O-43.BO | + Z.BO 1*8.00 

Feb.. 1 154.0044 JO . + 1.36 199.50 

ifi4.oo-fis.oo-+i.ao ifizju 

IM.fiO-fiB.DDi +1.28, — 

16* .60-6* .001+0.75 — 


MEAT COMMISSION—Average fat- 
stock prices at representative markets. 
GB—Cattle S3.39p per kg Iw (—5.27). 
GB—Sheep 15a.8Sp per kg est dew 
(-40.77). GB—Pigs 80.21 p per kg 
hr (-2.57). 

SMITHF1ELD—Pence per pound. Beef 
—Scotch killed aides 77.0 to 82.0: 
English-faieauanera 60-6 to 54.0; Eire 
hindquarters 88.0 to 91.0. Veef—Dutch 
binds and ends 120.0 to 124.5. Lamb— 
English small 78.0 to 84.0, medium 
78.0 to 81.0, heavy 74.0 to 7B.0: 
Imparted: New Zealand PL 67.0 to 07.5, 
PX eO.O to 80.5. Pork—English under 
IDO lb 49.0 to 58.0. 100-120 lb 51G lo 
55.0. 120-160 lb 46.0 to 83.0. 

COVENT GARDSil—Prices tor the 
bulk of produce. In sterling per package 
unless otherwise stated: English pro¬ 
duce: Apples—Per pound. Brantley 0.16- 
0.26. Gooseberries—Per pound 0.15- 
0.16. Cherries—Par pound 0.30-0.35. 

-INDICES- 

FINANCIAL TIMES 

July”ilj July Ib.M’th ago'Year ago 

397.651288.791 30 6.07 1 87 8.75 
“(Base: July 1 1952-100) 

REUTERS 

July lajuiyrn rtfi agoYearago 
1918,7 j 19 17i4t 1941.7 1 1 847.0 
(Bnk September 18 1931-100) 

MOODY'S 

July JuTiyfl - hfl'th ago Tearago 

1028.6,1037.5<__1066_.l ? 10 64.7 ! 

(Base: December 31 1974 - 100) | 

DOW JONES 


NEW YORK. July 12 
Precious metals opened lower end 
rallied on speculative buying at the 
lower levels but still finished nom¬ 
inally lower, reports Heinold Com¬ 
modities. Copper prices went agelnn 
the trend and finished higher on news 
of serious Peruvian labour problems. 
Aluminium prices also closed higher 
on a liquidation end correction ol an 
oversold position. Heating oil prices 
declined moderaiBly ss the trade began 
to adjust its positions to the announce¬ 
ment that Opec would not raise prices. 


Cotton prices advanced on reports of 
Soviet Inquiries. Cocoa recovered on 
repons of a favourable grind In -tha 
UK and Wen Germany with active 
dealer support apparent. Coffee prices 
ware basically unchanged as roasters 
supported the nearby months lightly: 
distant months were lower on expecta¬ 
tions of moderation In Brazilian 
weather. Sugar prices were again tower 
as buying Interest was totally absent. 
Grains and soyabeans were mostly 
higher on technical bujring which 
rallied the martens through Important 
resistance levels. 


awe cs 


NEW YORK- - --BILVEB-fcOBO troy-oK-cents/troy OX - 


Dow; July | Jul 
Jones 1 11 I 10 


July iMonth [Year 
10 ; ago J ago 


Spot!130.86! 139.96137,49! 149.87 
Fut 1127.441189.1 il37.2ri46.79 
(Base: December 31 1974 — IDO) 

Strawberries—^-Ib 0.14-0.18, b-lb 0.12- 
0.25. Raspberries—-VI b 0.20-0.30. 
Potatoes—Par bag 56-lb. new 4.50-5.00. 
Mushrooms—Per pound, open 0.60-0.75, 
closed 0.80-0.90. Lettuce—Per tray 
round 0.80-1.00, Cos dozen 1.GO-1.80; 
Webb's 0.90*1.00: Iceberg 12s 4.00. 
15s 3.00. Carrots—28-lb new crop 2.20- 
3.00. Greens—Kent 30-lb 1.20-1.40. 

Pnmo 1.50-1.50. Tomatoes—Tray 12-lb 
6.60-8.00. Sugar Poes—0.90-1.00. 
Cucumbers—Tray 2.00-2.80. Cauliflowers 
—Dozen. Lines 2.20-2.60. Spring 
Onions—Bunch 0.10-0.12. Radishes— 
Bunched 0.14-0.15. Asparagus—Per 
pound 1.40-2.40. Celery—6.00-6.50. 
Watercress—Ice Pack 20s 3.40-3.50. 

Salad—Crisps IBs 1/*)-1.iO. Courgettes 
—Per pound 0.20-0.30. Broad Beans— 
Par pound 0.06-0.10. Peas Per pound 
0.09-0.11. Beetroot—Per bunch 0.20, 
bags 22-lb 3.53-4-Ou. Onions—55-lb bag 
5.00-5.50. Calib reao P er pound 0.40- 
0.50. Capsicums—Per pound 0.3G-0.40. 


Sales: 8 (96) lots of 100 tonnes, 

290 i*25) tots of 20 tonnes. 

SUGAR 

LONDON DAILY PRICE—flaw sugar 
£94.00 ($123.00). down £5.00 (down 
57.00), s tonne far July-August 
delivery. Whits sugar S144.00, down 
59.50. 

The market was again under 
pressure from whites with Paris touch. 
Ing limit-down in the morning. Oet- 
bar fell to S133.40 before recovering 
by some S2. reports. C Czamikow. 


No. 6 .YosTday’aJ Previous - Business 
Con- close close i done 
tract | 


WHEAT 

r sstartTy 
close 

8opt.J 107.50 
N0V...1 110,66 
Jan... 114.10 
Mar.J 116.75 
Moy-.l 119.76 


I + orjYerterd's! + or 
— . close ■ — 


L-0.26 106,40 i - 
—0,20 109.46 ! - 
1+0.16, 113.75 1+0.20 
+0.59| 115.15 1+D.lfi 
1 + 0.101 117.55 ' + 0.10 


Business done—Wheat: Sept 107.50- 
107.35, Nov 110.B5-110.35. Jan 
113.8S-113.70, March 116.40-115.30. May 
119.50-119.40. Sales: 207 lots of 100 
tonnes, Bsifsy: Sept 106^0-106.05. Nov 
109.25-109.20, Jan untradod, March 
114,75 only. May 117.30 only. Sales; 
47 lots of 100 tonnes. 

HGCA — Location*! ex-farm spot 
prices. Feed barley: S. East 103.50, 


Aug.I2B.01L28.4II|154.BMS.M. 154.40-2B.8fl 

OOL...... 136.ae-55.1Q 141^0 42.0*1142JHM5.40 

Dec.: H4.mM4.ai 150 JHO.flDi IM.tHM2.2D 

Mar..... 180.20-00,^1*6.60 WJ901SS.S04fi.MI 

May.|i8i r .i».6/JQiin.2fl72.40,iru»« 1 oq 

Aug.175.M-7a.M|138J0 SO.BO 174.B0-7I.B0 

Oct.llM.M-94.6ll'1800-69,00! 188-60-82.80 

Sales: No 6 5,761 (3.B24) lots of 

50 tonnes. 

Tate end Lyle delivery price for 
granulated basis sugar was £205.00 
(£209.60) a tonne lor export. 

international Sugar Agreement — 
(U.S cent* per pound fob and stowed 
Caribbean ports). Prices to July 11: 
Deify once 4.74 (4.82): 15-day average 
5.01 (5.06). 

WOOL FUTURES 

SYDNEY GREASY WOOL—Close (in 
order; buyer, seller, business). 


COTTON 

LIVBIPOOL—Spot end shipment aalas 
amounted to 30 tonne*. Reetricxed 
operations Involved law fresh dealings. 
Only occasional interest displayed in 
Turkish and Russian styles. 

Boots to create jobs 

BOOTS the Chemist is to 
create up to 145 jobs with a 

new 50,000 sq ft warehouse and 
distribution centre at Welling¬ 
borough, North ants. The centre, 
due to open next May, will 
senre 40 company shops in the 
East Midlands. 

Fire hoax record 
FIREMEN in England and 
Wales were called to a record 
78,340 hoax alarms last year. 
Mr Peter Darby, chief inspector 
of fire services, said in his 
annual report yesterday. Very 
few culprits were successfully 
prosecuted. 

Power for Corby 

A £40H RUBBISH burning 
power plant is to be built In 
the unemployment blackspot of 
Corby. Northants, creating 100 
jobs. The EEC is donating more 
than £350,000 to mri design 
costs. 
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MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Sterling weak 


Sterling lost ground in cur¬ 
rency markets yesterday despite 
the recent two-point rise in UK 
clearing bank base rates. Firmer 
rates did give the pound some 
assistance and it finished above 
its record low touched recently 
against the dollar. The market 
appeared to be far from confi¬ 
dent, however, and the prospect 
of U.S. interest rates possibly 
znovjog even higher is never 
going to be an aid to .sentiment 
improving. 

Sterling's index finished 
firmer at 77.7, up from 77.6 on 
Wednesday, and having stood at 
77.6 at noon and 773 in the 
morning However, the index 
was based os rates some way 
above the day's close and did 
not reflect sterling's later 
decline. Zt closed at 51.S07Q, 
down from SI -3140 on Wednes¬ 
day, and DM 3.7225 compared 
with DM 3.74. It was also 
weaker against the Swiss franc 
at SwFr 3.1473 from SwFr 3.16 
and FFr 11.4150 from 
FFr 11.4650. Against the 
yen it eased to Y317-25 from 
Y318.75. 

The dollar was a little below 
the day's highs at the close but 
was sfctii firmer than Wednes¬ 
day's levels. It finished at a 
lOJ-year Ugh against the D-mark 


Of DM 2.8430 compared with 
DM 2.8405 on Wednesday. Fears 
of -continuing strong growth in 
the TJ-S. economy and pressure 
on money supply combined to 
provide the dollar with a strong 
base. Eurodollar rates were 
hardly changed while Federal 
funds started trading around 
11 per cent. 

The dollar finished at 
SwFr 2.4080 from SwFr 2.4005 
against the Swiss franc and 
Y242.60 compared with Y242.10. 
It was also firmer against the 

French franc at FFr 8.7350 from 
8.71. On Bank of England figures, 
the dollar’s trade weighted index 
rose to a record high of 136J8 
from 136.5 on Wednesday. 

D-MARK — Trading range 


against the dollar in 1984 is 
2.8480 to 2J5535. June average 
2.7393. Trade-weighted Index 
124JJ against 122 A six months 
ago. 

The D-mark lost ground to the 

dollar in Frankfurt, after some 

nervous trading during the 
period when the Bundesbank 
council meeting was in session. 
The U.S. currency retreated 
slightly during the meeting on 
speculation that the central bank 
might increase its Lombard rate. 
When this was left unchanged at 
5.5 per cent the dollar moved 
higher once again, and was fixed 
at the highest level since 
January 23, 1974. The Bundes¬ 
bank sold $32.1m at the fixing, 
as the dollar rose to DM 2.8540 
from DM 23447. Sterling im¬ 
proved to DM S.7280 from 
DM 3.7160 at the fixing, but the 
Swiss franc fell to DM 1.1832 
from DU L1852. Within the 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 
amounts 
■gainst Ecu 
July 12 

% change 
from 
contra! 
rata 

% change 
ad]ueiad lor 
divergence 

Divergence 

limit ’/» 

Belgian Franc ... 

*4-9008 

46.3204 

+0.93 



Danish Krone ... 

8.14104 

8.16438 

+029 

+ □.23 

±1.8425 

German D-Mark 

2.24184 

2-22262 

—0.37 

—0-43 


French Franc ... 

6-87456 

S .85394 

-0.30 

— 0.38 

±1.4052 

Dutch Guilder -. 

2.52586 

2.51962 

-0.24 



Irish Punt . 

0-72569 

0.729427 

+0J1 

+0.45 

±1.5698 

Italian Lira . 

1403.49 

1371-69 

-2.27 

-227 

±4.1605 

Changes are for Ecu, therefore positive change da nates 

a 


EMS the French franc eased tc 
DM 32.585 per 100 francs from 
DM 32.59, but the Dutch guilder 
rose to DM 88.650 per 100 
guilders from DM 88.625. 

JAPANESE YEN — Trading 
range against the dollar in 1984 
U 242.60 to 223.10. Jane average 
234.0. Trade-weighted index 
against 157.3 six months ago. 

The yea dosed little changed 
against the dollar in Tokyo, with 
the U.S. currency at Y242.73. 
compared with Y242.40. The 
dollar opened 1 st the day's peak 
of Y243.40 but tbeo weakened on 
profit taking. There was probably 
no nee-i for the Bank of Japan 
to intervene as the. dollar was 
drifting down for the most part. 
Sentiment remained supportive 
of the dollar however, and many 
traders believed yesterday's 
softer trend to be temporary, 
reflecting only disappointment 
among Japanese banks at the 
dollar’s failure to move higher 
in Tokyo after they had bought 
the currency in late New York 
trading. The D-mark was slightly 
weaker, falling to YS5.09 from 
Y85J22. 

£ in New York 


July 12 ! Prev. close 


Spot 1*1.3065-3075 1.3065-3.750 
1 month k>.05-o.ai dis iO.02-a.O5 dta 
S months‘0.01-0.03 dls l0.06-0.ll dis 
12 months'1.70-1 .SO dtt 11.56-1.70 dis 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


My 12 


°"*r* 

spread 


Close 


One month 


% 

P-a. 


This* 

months 


% 

p.a. 


July 12 


Day's 

spread 


Close 


One month 


% 

p.a. 


Three 

months 


It 

P-a. 


U.S. 

Canada 

Nathlnd. 

Belgium 

Denmark 

Ireland 

W. Gw. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swltz. 


13086-13106 

1.7090-1.7485 

4.WV421I, 

75.42-7530 

T3.59-t3.64ti 

I. 2140-1.2200 
3.7IV3.74 
19437-201-81 
211.00-211-80 
22t422N>, 
10.78-10.774 

II. 404-11-464 
10-85-10.894 
3134-318 
26.10-2636 
3.144-3.164 


1 JOBS-1 JOTS 

I. 7435-1.7445 
4.194-4204 

76.46-76.56 

13.614-13.824 

12786-12185 

3.714-3.724 

194-66-201-40 

21125-211 AS 

2287-22B9 

10.74-10.75 

II. 41-11.42 
10.884-10.874 
3164-3174 
26.11-26.16 
3-144-3.154 


O-07-O.OZc pm 
0.014.13c dta 
24-14c pm 
12r5c pm 

14ora pm-4 dia 
0.03c pm-O.Oe dls 
24-14pf pm 
10 c pm-130 dls 

20-50c<fia 
4-7 Bredis 
psr-V>re dls 
14-4c pm 
VIVots dia 
14-IVy pm 

124-1 OSgro pm 
24-14c pm 


041 

-0.48 

6.89 

125 

029 

-0.25 

6.6S 

—3.64 

-129 

-228 

-028 

1.18 

-128 

6.82 

525 

729 


0J2pmO.03d -0.02 
026-0.51dia -120 
64-64 pm 5-6S 
20-30 dis 1.32 
1VH dis -0.37 

0.18-024dls -0.85 
6V54 pm 8.63 
par-IOS dis —429 
100-146 dia 
19-22 dis 
4-14 dia 
14 pin-par 
24-34 dta 
4V44 pm 
344-304 pm 
54-54 pm 


-222 

-328 

-0.44 

- 0.22 

-1.15 

5.91 

5.01 

723 


UKt 12035-12106 
Ireland! 1.0728-1.0758 
Canada 12343-12365 
Nathlnd. 3.2126-3-2185 
Belgium 57.76-5729 
Denmark 10.41-1023 
W. Ger. 22460-22580 
Portugal 140-154 
Spain 161.45-161.75 
Italy 1.7484-1.753 
Norway 8.ZT-8234 
France 8.73602.7680 
Sweden 8214-8224 
Japan 24220-243.00 
Austria 19274-2022 
Swltz. 24065-2.4145 


1 3066-12075 

1.0750-1.0757 

12343-12353 

32125-32136 

57.78-67.79 

10.41-10.43 

28450-28530 

149-154 

161.45-161.65 

1.749-1.753 

821-823 

8.732S-B.7375 

8214-8-314 

24250-24270 

19.88-2022 

24070-24090 


0.07-0.02c pm 0.41 0.02pm-0.03d -0.02 

0.08-0.03C pm 0.61 0.270.17 pm 021 

0.080.12c dls -020 0.30028die -0.99 

1.48-1.45c pm 5.46 4.500.46 pm 5.57 

24-14c pm 0.41 12-9 pm 0.79 

O.7OO20ore pm 0.52 3.10-260 pin 0 38 
1.60-1.46pf pm 6.10 4.43-428 pm 6.08 
par-IOOc dis -3.96 par-300 dm -3.96 
20OSc dis -204 70-90 dls -1.68 

8.10-6.60 lire dls -425 17-17.75 dls -327 
0250.650re dls —0.73 0.55O.96dls —024 
0.13 1.000.50 pm 024 
— 1.66 2.00-2.20dis -1.01 
5.68 328-248 pm 522 
5.07 26.75-24.7Spm 5.15 
6.77 428-424 pm 7.07 


0 .20c pm-par 

1 - 00 - 1 . 20 ore dis 
1.18-1.12y pm 
8.700.20grc pm 
128-124c pm 

t UK and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rata is for convertible trance. Financial franc 5822-58 37. 


OTHER CURRENCIES 


July 18 


Argentine Peso 971.14-7128 
Australia Dollar. 1.6760-1.6796 
Brazil Cruzeiro.- 2 316.0 0,328.61 
Finland Markka.. 7.8804-7.8996 
Greek Drachma. 146.60-14700 
iDoOail 1020 10.36 
11720 


Hong Kong Dolls 
Iran Rial.- 


Luxembourg FrJ 
Malania DollarJj 3.0680-3.0695 
New Zealand DlrJ 2.1 HD2.1160 
Saudi Arab. Riyal 4.69504.6005 


54.37-54.43 
12048-12063 
1.770-1,779 
6,CUlSi«23U 
111.70-11220 
727-720 
00.30 


Kuwait Dirar(KDW.300fl04.S9T7a.0298734JM1B 


5822 68.37 
223BB-S2410 
1.6130-1.6165 
3.5120-3.6130 



Note Rates 


CURRENCY MOVEMENTS CURRENCY RATES 

'-Bank HBpecJaT | European 
July 12 | rate Drawing ' mip-.iuj 
! X ‘ Rights Unit 




Spain—_ 

Sweden-. 

Switzerland... 
United l 

U.A.E. Dirham... 420454.8100! 3.672022730 Yugoslavia. 


Singapore Dollar 82090-22165 2.1465-8.1480 
8 th African Rand 1.2348-2.9400 j 1.4835-1.4860 


86.00-26.30 
75.75-7625 
. 13.55-13.69 
..< 11.40-11.401a 
3.70V3.73>« 
8265-2800 
316-321 
.1 4.18144213, 
.J 10.69-10.801c 
J 192-198 
20614-2111, 
10.81-10.92it 
3.131*2.161* 
- 1.30-1.311, 
... 185-194 


July 11 

Bank of 
England 
Index 

Morgan 

Buaranty 

Changes^ 




UJ. dollar.—. 

136.5 

+ 24.2 

Canacflan dollar,... 

B7.6 

-6.5 

Austrian schilling.. 

116.2 

+ 4.0 

Belgian franc.. 

89.9 

-10.7 

Danish Kroner.- 

77.9 

-6.3 

Deutsche mark-... 

124.5 

+ 7.8 

Swtsa franc.—. 

142.0 

+8.5 




French frano. 

66 .B 

—16.3 

Ura... ...- 

48.4 

—12.6 

Yen -.—. 

164.2 

+ 11.5 


— • 1.779346 

_ B 1.01853 

Canadian S-) 12.76, 


Sterling- 

U.S. 8.... I 


Morgan Guaranty changes: average 
1900-1982—100. Bank of England Index 
(base average 1975—100). 


Austria Sch 
Belgian Fr...I 
Danish Kr....j 
D'mark.—' 

Guilder--- 

French FT--; 

Lira.— 

Yen.: 

Norwgn Kr.. 
Spanish Pta.| 
Swedish Kr-| 
Swiss Fr 


4li 20.3675 
11 58.9729 

7 ;10.6136 
44 2.B068B 

5 3 27712 
94 B.92232 

164 .17421 

6 -247.401 

B 2.38046 
— il64.62l 

9 ,8.47519 
44 |2,45771 


Greek Dr*ch! 204:114.167 
Irish Punt.-.;- 123*_ C.B48794 
"CS/SDR "raiS for July" 11: 1, 


0.601023 
10.784636 
' 1.04563 
■ 16.6692 
! 49.3025 

• 8.16492 
2.23229 

•2.61947 

625066 

• 1369.19 
.190.236 
.6.45480 

126.758 
.6.52032 
1.88415 
. 87.8164 
10.728658 
35961I 


EXCHANGE CROSS RATES 


July U 

Pound STrllng 

UJLDolar 

Deutsohe m’k 

J’panaae Yen 

French Franc 

Swiss Franc 

{Dutch Guild 

Italian Ura Canada Dollar {Belgian Franc 

Pound Sterling 

UJL Dollar . . .. 

0.766 _ 

1.507 

1 . 

3.783 

2.848 

317.3 

848.7 

11.48 

8.734 

3.148 

2.408 

4.800 

3.213 

228B. 

1761. 

1.744 

1.334 

76.50 

67.77 


. 0.269 
...3.152 










Japanese Yon 1,000. 

4.180 ’ 

■11.73 

lOOO. 

3B.98 

91921 

13.24 

7212. 

6.497 

238.0 

French Franc IQ 

SwlM Franc 

0.876 

0J18 

1.145 

a«is 

4.261 

1.183 

877.9 

100 ^ 

10 . 

3.627 

2.767 

1 . 

3.679 

1.334 

2004 

726.9 

1.528 

0.554 

66.14 

23.99 

Dutch Guilder 

Kalian Lira 1.000 

ojua 

0.487 

0.311 

0.671 

0.886 

1.687 

75.54 

138.7 

2.718 

4.989 

0.749 

1.376 

1 . 

1336 

544.8 

lOOO 

0.415 

0.762 

17.98 

3330 

Canadian Dollar 
Belgian Franc 10O 

0JS73 

1325 

0.749 

1.781 

8.134 

4.930 

181.9 

480^ 

6.646 

15.12 

1.80B 

4.169 

2.408 

6.663 

1312 

sosa 

1 . 

2310 

4339 . 

100 . 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


July 12 

j 03. 
Starting ! Dollar 

Canadian • 
Dollar j 

Dutch 

Guilder 

Swiss 

Franc 

D-mark 

1 French 

1 Franc 

Italian 

Ura 

Belgian Franc 

Conv. Fin. j 

Yen 

Danish 

Kroner 


taig-iai* ■' 10 r 8 11 

12 la- 12 k i lliVUrk 

Stas i SifiiJ* 
Stitt ! SS--S2 

iu*-i 2 ; 

nit -is : 

12^-125. • 
13l«-13fo | 

ittfltl 

6 l«- 6 ia 

6 lg- 6 i< 

6 «e- 6 >t 

6 >c- 6 Ba 

7*7* 





11-1112 
1110-1134 
11 -lHi 
III 4 -US 4 
Hit 12 
12l4-183 4 . 

lllfllV 

113011V 

111:1114 

1150X110 

llTa -12 

12-1814, 

63>b 

63)0 

6-61a 

6l4-6Jt 

B403l s 

670-6* 

l!V12If 

11VI3U 

IHtlS 

11 30-1170 
113( - 1214 
12l0-183« 

7 days' notice— 

Month--—- 

Three months-— 

six months.- 

One year- 

3fo4l* 

4V-4ie 

SS 

a-5i a 

3fo-67a 
6 iz 6 &« 
6Tb-5+5 
6*3% 
6 %. 6 H 

11-1114 

■ 11 %.Ilia 
: 1110-1214 

■ iajg-i3ia 
13i B -14l0 

16>e-16i8 
1S&0-1610 
1510.1640 
16 <a- 16 T 0 
1710 1760 


Asian 8 (closing rates In Singapore): Short-term llfa-llfa par cane seven days* 114-114 par cent: one month 1i n »-ll u M par cant; three months 124-124 per 
cent: six months 1ZV124 per cent; one year 134,-13*» per cent. Long-term Eurodollars: two years 14*144 par cent: three years 144-144 per cent; four years 
14V144 per cane five years 14V 144 per cent nominal closing rate. Short-term rates era call tor U.S. dollars nd Japaneie yen: others two days’ notice. 


MONEY MARKETS 


UK rates edge nervously higher 


UK interest rates were slightly 
firmer overall in nervous trading 
yesterday. They finished well 
below the day’s highs however. 
initial concern on the perform¬ 
ance of sterling and technical 
problems in taking out the short¬ 
age of overnight credit combined 
to push rates firmer. Three- 
month interbank money opened 
at Ul-12 per cent butw as bid up 
to 121 per cent before easing 
back a little later in the day. It 
was Btffl firmer than Wednes¬ 
day’s range of llj-m per. cent 
however. Three-month eligible 
bank bils were bid at 11M per 
cent, down slightly from 11} per 
cent previo us ly but in line with 
Bank of England dealing rates. 

UK **!*»« ring banks' base 
leading rate 12 per cent 
(since July 12*13) 

Overnight interbank money 
ranged between 10 per cent and 
13 per cent. 

Wednesday’s slight upward 
slant in interest rates was re¬ 
versed yesterday with one month 
money now about J of a point 
higher than one year money. 
This reverse curve had been 
apparent in bill rates on Wed¬ 
nesday and the Bank adjusted 
some of its dealing rates yester¬ 
day in what was seen as as 
attempt to bring the four band 
rates more into line with the 
: structure of rates prevailing in 
the market Band 2 was cut to 

FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING 
11.00 slri. July 12} 

Three months U.S. do Hare 


U T « per cent from 12 per cent 
while band 3 was set at Ilf per 
cent The Bank had not dealt in 
this band on Wednesday after¬ 
noon after the rise in base rates. 

The Bank forecast a shortage 
of around £600m with factors 
affecting the market including 
maturing assistance and a take 
up of Treasury bills together 
draining £266m and Exchequer 
transactions £385m. There was 
also a rise in the note circulation 
of £30m. On the other hand 
banks brought forward balances 
£45 m above target. 

MONEY RATES 


To help alleviate the shortage, 
the Bank offered an early round 
of assistance and bought £lm of 
eligible bank bills in band 2 
(15-83 days) at Ilf per cent and 
£2m in band (34-63 days) at 11} 
per cent. In band 4 (34-63 days) 
It bought £41m of eligible bank 
bills at 11} per cent. The fore¬ 
cast was later revised to a 
shortage of around £500m before 
taking into account the early 
help and the Bank bought a 
further £217m of bills com¬ 
prising £2m of eligible bank 
bills in band 1 (up to 14 days) 


at 12 per cent and £9m In band 
2 at 11} per cent In band 3 it 
bought £20m of eligible bank 
bills at -i per cent and in band 
4, £66m at 11} per cent. It also 
arranged sale and repurchase 
agreement on £ 120 m of bills at 
12 per cent, unwinding on July 
16. 

Additional help in the after¬ 
noon comprised purchases of 
£Sm of eligible bank bills in 
band 2 at 112 per cent and in 
band 3 £26m of local authority 
bills and £3m of eligible bank 
bills all at 11/ per cent 


July 12 

Frankfurt 

Pari* 1 

Zurich 

Amafdam | 

Tokyo 

Milan 

Brussels 

Dublin | 

Overnight-.—. 

One month..—..-.-. 

6.50-5.60 

6.76-530 

11 ! 

1140 Ills 
Ilia llfo 1 

llft- 11 * i 

Skt-41* 
4ii4i2 

630-61* 1 
6 ft- 6 * | 

6.15625 

6.16625 

I 6 I 4 -I 6 M 

1614-1650 

12.00 , IOVIH 4 

1110-1134 1230-1250 | 

Two months-. 

Three months.-. 

630-6.16 

4«3« 

fr*3fi : 
670-7 . | 

631876 

1650-17 

1150-1170 

1154-12 

1 13-1514 

1 13it-153t 
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LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


July 18 
1984 

Sterling ; 

OerUficatel Interbank 
of deposit; 

Local | ; ■ 1 Eligible 1 Eligible 1 Fine 

Authority 1 Company , Market J Treasury . Treasury Bank Bank | Trade 
deposits ■ Deposit* , Deposit* » <Buy) 1 (Sell) j (Buy) i.Salli ( (Buy) 

Overnight—... 
2 days notice— 

7 days or. 

7 daytnottoe... 

One month. 

Two months.— 
Three months 

Six months. 

Nine months... 
1 ne year -. 

__ 

I2ivi2ia 
12 U-12 
12 -llla 
Xlfo-lll. 
llfo-Ilia 
Ufo-llfo 

10-13 

llfo-12l£ 

llTi.JSSfl 
1110-1840 
1170 1230 

1110 1840 

11V181« 

Ufo -1214 

1214-izfo j i2fo-i2fot 9.12 ; - , - ; - ■ — ; - 

181210 j - 

12-1214 ! 1330-1918 ' 11*4 | — . ! — — — — 

1210 ; 1230 1 113, 1 li* 1 113, . iiri ns, , 12 ^ 

18* | 1210 I -11«S J Hri llfo i llri I llfo .■ 1|^ 

if ‘i* I •‘i- ! 2 - j ? : 85 ■ j lit 

1170 — 1 — — ~ — ' — ■ — 


DM 12 1/IB 


Offer 12 BUS 


Six months U.S. donars 


bid 1* M 


I offer 127(8 


One month-.-; 124 -IS J, 
Two month*— Igfo l|}4 : 
Three months..: 12Sa-12i« ■ 
Six months...}t^» i ! 
Nine montD9.nl jafojzi. 

One year-.! lafo-lEi, 

Two year*- 

Three yeare_.. 

Four years.. 

Five years-. 

ECGD Fixed 


|Local AuUi.' Local ; Finance ' 5 Cert 
negotiable I Authority : House • of 
! bonds - Deposits Deposltsj Depoai 


n 

I.S I 


SDR 1 ECU 
Linked Linked 
Deposits i Deposit* 
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- I 


124 
12 >8 
121 * 

184 

Rate Export Finance 


12(4 : UA-IV. 

12A I 11.7-1 U I .... — 
12i% 11.85-12.051 IOjVIOTb 

124 * H.S-I9-G 1 lOfo-lOlft 

124 5H.TB-ia.80, ~ 

124 ,13.111-15.55 114-11 la 


DV10 • 94 BA 
9ft-10A ; flJe-9 


TO 

9tfc-104 
104-10 A 


Scheme IV: Average Rare of In reran t 


The fixing rates era the arithmetic 
mean, rounded to the nearest one 
sixteenth. of the bid end offered rare a 
for SI Cm quoted by the market to 
five reference banka at 11 am each 
working day. The banka are National 
Westminster Bank. Bank of Tokyo, 
Deutsche Bank. Basque Nationals do 
Parle and Morgen Guaranty Trust 


period June 6 to July 3 1984 (inclusive): 9.488 per cent. Local author.lies 
Bn d linanca houiea eeven days’ notice, others tnven days' fixed. Finance 
Houses Base Rate (published by the Finance Houses Association): 94 per cant 
(mm July 1 1984. London and Scottish Clearing Bank Rales for lending 12 per 
cenL London Deposit Haw for sums at eavan days’ noilca BV9 per cent. 
Treasury Bills’ Average lender rate of discount 9.8082 par cent. Certificates of 
Tax Deooslf (Series 8)- Deposit ot Cl00.000 and over held under ona month 
1 Q 4 Dtr sene one-three month* 104 par cant: tbra-aix months 114 per can:: 
six-nine month* 114 per cans nine -12 months 114 per cent. Under £100.000 
104 per cent from July 10. Deposits held under Series 4-6 114 per cent. The 
rata .for all deposit* withdrawn for cash 7 per cent. 


NEW YORK (Lunchtime) 

Prime rate . 

13 

Broker loan rate . 

12V1Z», 

Fed lunds . 

11 

Fed funds at intervention ... 

— 

Treasury Bills 

On* month . 

965 

Two month . 

9.70 


10.CJ 

Sm mo run . 

10 49 

One year . 

10.97 

Treasury Bonds 

Tiwo year . 

1004. 

Three year . 

98h 

Four year . 

IOCWb 

Five yoflt . 

101 

Seven year . 

101-h. 

10 year .. 

98*ij 

30 year . 

99 


Pause for thought 


Yesterday was described by 
traders as a day for pausing and 
thinking as far as the contracts 
tided on the London Inter¬ 
national Financial Futures 
Exchage were concerned. Gilts 
for September delivery opened 
lower on worries about sterling's 
continued weakness against the 
dollar despite the 2 per cent rise 
In clearing bank base rates, and 
on tbe weak dose to the U.S. 
bond market overnight. After 
opening at 99-00 the contract 
traded down tD a low of 9S-16. 
but then recovered gradually on 
hopes that base rates of 12 per 
cent will prove enough to put a 
firmer base under the pound, 
while the market also remains 
reasonably liquid, with traders 
reporting substantial demand 
from institutional investors. This 

LONDON 


took September gilts up to a 
peak of 99-06 before the contract 
closed at 89-D1. compared with 
99.08 previously. 

Three-month sterling deposits 
remained active, also opening 
weak, and being sold down to a 
low of 8S.44 for September 
delivery. Tbe weak pound was 
behind the fall, but the contract 
recovered when sterling tempor¬ 
arily breached the $1.31 level, to 
close unchanged at 8S.70. 

Eurodollars opened steady at 
87.44 for the September con¬ 
tract. and after a quiet morning 
moved up on buying interest in 
Chicago when Federal funds 
traded at under 11 per cent. 
Hopes of a fall in weekly U.S. 
money supply also underpinned 
the contract, which peaked at 
87.55, before closing at 87.53. 


THREE-MONTH EURODOLLAR 
Sim point* of 100V. 



Close 

High 

LOW 

Prev 

Sept 

B7.S3 

07.55 

87 m 

87.44 

Dec 

86.87 

86.86 

88.71 

66.75 

March 

86.52 

86.49 

86.34 

86.36 

June 

86.24 

86.16 

86.16 

86.07 

Sept 

85.99 

— 

— 

8537 


U.S. TREASURY BONDS 
8 % SI 00,000 32nd* of 100% 

Close High Low Prev 
Sept 62-04 62-09 61-17 61-29 

Dec 61-16 — — 61-09 

March 81-02 — — 6vr 26 

EsL volume S28 (623) 

Previous day's open InL 1,165 (USD) 


Eat. volume 2.819 (2.668) 

Previous day’s open tnt. 13JS7 (13.057) 


THREE-MONTH STERLING DEPOSIT 


£250.000 points Of 100 % 


Close 

High 

Low 

Prev 

Sept 

88.70 

88.70 

88.44 

88.70 

Dec 

88.72 

88.72 

8838 

68.62 

March* 

B8.48 

88.48 

88.16 

88.22 

June* 

88.28 

—. 

_ 

88.02 

Sept* 

— 

— 

— 

88.00 


CHICAGO 


U.S. TREASURY BONDS (CBT) 
8 % 5100,000 32nd s of 100". 


Est. volume 3,424 (5.802) 

Previous day's open inL 9.418 (9.006) 
•£500,000 points of 100% 


20-YEAR 12% NOTIONAL GILT 
£50,000 32nd* of 100% 



Close 

High 

Low 

Prev 

Sept 

99-01 

99-06 

98-16 

99-08 

Dec 

98-06 

98-03 

98-03 

98-13 

March 

97-18 

97-13 

97-13 

97-26 

June 

96-31 

96-30 

96-30 

97-09 

Sept 

99-06 

— 

— 

99-16 


Sept 

Dee 

March 

June 

Sapt 

Dm 

March 

June 


Latest 

62-09 

61-22 

60-30 

60-22 

60-16 

60-09 

6044 


Hioh 

62-12 

61-25 

61-10 

60-31 

60-22 

60-16 

6909 

60-04 


Low 

61-30 

61-12 

61-00 

60-21 

6912 

60-01 

60-02 

69-28 


Prev 

61-21 

61-03 

6920 

60-09 

6900 

69 

59-17 

69-11 


U.S. TREV.’JRY BILLS (IMM) 
Sim points of 100% 


Est. volume 4.049 (5,328) 

Previous day's open hit. 6.119 (5,747) 

Baals quote (dun cash price or 13»,% 

Treasury 2003 loss equivalent price of 

near futures contract) 14 to 30 (32nds) 


STERLING £25.000 S per £ 


C'nee Hlnh Low Prev 
Sept 1.3105 1.3105 1.3050 1J1B0 

Dec 13136 1.3113 1-3097 1.3225 

March 1J186 — — 1.3280 

Eat volume 1.673 (2J62) 

Previous day’s open Int. 4,044 (3.061) 


DEUTSCHE MARKS 
DM 125,000 5 per DM 


Close High Low Prev 

Sept 0.3542 0.3546 0JS40 0.3562 

Dec 0.3598 0.3601 0.3698 0J618 

EsL volume 6B (62) 

Previous day’s open InL 338 (334) 


SWISS FRANCS 
SwFr 126.000 S per SwFr 


Close High Low Prev 

Sept 0.4200 0.4200 0.4195 0.4227 

Dec 0.4287 — — 0.4314 

EsL volume 1 (2) 

Previous day's open inL 2.293 (2.295) 


JAPANESE YEN Yl2.6m S per Y100 


Close High Low Prev 

Sept 0.4169 — — 0.4173 

Dec 0.4226 — — 0.4239 

EsL volume 0 (9) 

Previous day's open InL 224 (222) 



Latest 

High 

Low 

Prev 

Sept 

89.26 

89-28 

89.21 

B9.1B 

Dec 

— 

88.56 

88.47 

88.45 

March 

88.07 

88.10 

88.05 

87.98 

June 

87.75 

87.77 

87.70 

87.66 

Sept 

87.49 

87.49 

87.48 

87.42 

Dae 

87.30 

8732 

87.28 

87.23 

March 

— 

87.17 

87.13 

87.09 

June 

87.02 

87.02 

87.01 

86.96 

CERT. 

DEPOSIT (IMM) 



Sim points of 100*.', 




Latest 

■ifia 

Low 

Prev 

Sept 

87.68 

87.68 

8735 

87.55 

Dec 

— 

86.99 

86.87 

88.88 

March 

86.59 

86.59 

86-55 

66.49 

June 

88.30 

86.30 

88.27 

86.20 



iFiTiTrrr.m— 





Latest 

Hlqh 

Low 

Prw 

Sept 

8738 

8738 

87.14 

87.14 

Dec 

88.56 

86.58 

86 43 

88.43 

March 

88.17 

86.17 

86 02 

86.06 

Jim 

85.88 

65.88 

85.78 

85.76 

Dec 

BS.47 

86.47 

85.43 

85 37 



Latest 

High 

Low 

Prev 

Sapt 

_ 

13120 

1.3M0 

1.3105 

Dec 

1.3090 

1.3160 

1.3090 

13150 


1.3140 

13190 

1.3050 

1 3190 

June 

13220 


— 

1.3325 


GNMA (CBT) 

8 % SI00.000 32nds of 100% 


FT-SE 100 INDEX 
£25 par full index point 


Cfoso 
Sept . 99.06 
Dee 99.05 
March 99.20 
EsL volume 734 (487) 


High 

99.60 

M-15 


Low 

Prev 

Sept 

Dec 

Latest 

65-18 

64-14 

High 

65-21 

64-17 

Low 

65-14 

64-10 

Prev 

65-09 

64-05 

97.50 

99.8S 

March 

63-16 

63-24 

63-14 

64-10 

97.60 

99.90 

June 

— 

— 

— 

62-20 

ww 

100.00 

Sept 

— 

— 

— 

62-04 

988 (974) 

Dec 

June 

62-00 

61-10 

62-00 

62-00 

61-24 

61-08 


Clubs 


EYI hu outlived the others beeeus* Of a 
poller of P>or and value tor money 
Succor from 10-3.30 am. OlKO and nr 
musicians, clamorous hostesses, reciting 
aoorshews. 169. Regent St. 01-734 0557. 


RAMON'S NIGHTCLUB RESTAURANT. 
42. Dean Street, Wl. where wear i *«».- 
nessman can relax and e«iov an erciling 
ncnlne. Various cabaret acu ttiroughouL 
Charming and discreet flawing partners 
available. Obch nightly 9 pm to 3 am. 
01-457 9455. 
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RaaiaiiPfvagan 7, Stockhohn. Tele*: 17603. Tri: 
06-50 60 88. 

Sydney: Editorial PO Box 182, Spit Junction, 
Sydney. Tri: 02-20924. 

Tel Aefe fritariaf 10 8ar Glora Siren, Tri Am. 

Teiec 341UG34lb 1403779. Tri. 03-286 672. 

Tokyo: Editorial 8th Floor. Nikon Kecai Shlirbun 

Buikhno. 1-9-5 Otenuiclii, dtiirwu-ku. Tokyo. Fat: 
245 0358. Tri: 03-241 292012954. Adveriruog 

Kssohara fiukfam 1-6-10 IkMkonda. Cmyola-ko, 

Tokyo. Trie.: J27104. Tri: 03-295 4050. 
Watfriagtom Editorial 1137 National Press 
Bonding. Washington DC 20045. Teles: 440340. 
Tel: 0202-347 1137. 

For Shore Index and Business News Summary, Telephone 246 8026 ((lumber 
preceded by the appropriate area code valid for London, Birmingham, Liverpool 
and Manchester). 

AO ulmllrtu 6 cuAfoct U tte puribherl nrreet terms and canditionL tapirs of bhidi are available on rtgeeiL 
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Eurobonds - DM Bonds • Schuldscheine 
fordealing prices call 

dOsseldorf _ 

Wcstdeutscho La interbank. Head Office, P D Bo. 1128. AOOO Dussoldort 1 
International Bond Trading and Placement Telephone 8 26 3122,3 26 3741 
Telex 8581881/3 581882 

London _ 

Westdeuische Londesbank. 41, Moorgaie. London EC2R SAE/UK 
Telephone 638 6141 - Telex 887 9B4 

Lmmnbourt) ___ 

West LB International S.A. 32-34. boulevard Grande-Duchessa Charlotte. 
LuxemboixB. Telephone 447411-Tel ex2831 

Hong Kong ___ 

Westdeucche Landesbank. BA Tower. 36th Floor. 12 Horcourt Rood, 

Hong Kong. Telephone 5-8420288 Tulex 75142 HX 

Marketmakers in Deutschmark BondsWGSt LB 
NAfestdeutsche Landesbank 


$ WORLD VALUE OF THE DOLLAR [j] 

BANK OF AMERICA NT&SA, ECONOMICS DEPARTMENT, LONDON 


The Table below gives the rates of exchange far die UA dollar against 
various currencies as of Wednesday, |uly 11, 1984. The Exchange rates 
listed are middle rates between buying and selling rates as quoted 
between banks, unless otherwise Indicated. All currencies are quoted 
in foreign currency units per one UA dollar except in certain specified 

Bank of America, Economics Dept, EJMJE.A. London 
Eurodollar Libor as of July 11 at 11-00 aan. 

3 months: Hi 6 months: 12{ 


Alt rates quoted arc indicative. They are not based on, and are 
not intended to be used as a basis for particular transactions. 

Bank of America NT & SA does not Undertake to trade in all listed 
foreign currencies, and neither Bank of America NT & SA nor the 
Financial Times assume responsibility for errors. 

ECU=SUS.785105 SDR1=SUST-01975 

Sibor as of July 11 at 11-00 ajn. 

3 months; 12{ 6 months: 12{ 


_-. . 

COUNTRY 

VALUE OF 

CURRENCY DOLLAR 

COUNTRY 

CURRENCY 

VALUEOF 

DOLLAR 

COUNTRY 

CURRENCY 

. VALUE OF 
DOLLAR 


Afghanistan-Afghani lO) 

Albania..Lek 

Algeria.. D,,,ar . 

_ _ jFr. Franc 

A ™ Jorr *.- ISp. Peseta 

Angola-—.Kwanza 

Antigua ...E. Caribbean 9 

Argentina..Naw Paso if) 

Australia..— Dollar 

Austria.Schlllng 

Azores..- Port. Escudo 

Bahamas.Dollar 

Bahrain ..Dinar 

Balearic la ..Sp. Peseta 

Bangladesh-Taka 

Barbados -.. Dollar 

j Franc <C) 


Belgium --- 

Belize -- 

Banin-. 

Bermuda. 

Bhutan .— 

Bolivia-- 

Botswana ——... 

Brazil. 

Brunei.-. 

Bulgaria. 

Burma- 

Burundi-.— 

Cameroun ftp.... 
Canada.. 

Canary Is 
Cape Verde U .. 

Cayman la. 

cen. Africa Rep . 

Chad ..-. 

Chile. 

China. 

Colombia -. 

Comoros . 


■' i Franc IF) 

.. Dollar 

- C.FJL Franc 
. Dollar 

- |nd. Rupee 

- Peso (li 
.. Pula 

- Cruzeiro 

- Dollar 

- Lev 
.. Kyet 
.. Franc 

.. C.F.A. Franc 
.. Dollar 
.... Sp. Peseta 
... Escudo 
... Dollar 
... CJA. Franc 

. CJ\A. Franc 
Paso iOi 
R enminbi Yuan 
Peso (Oi 
C.FJL Frano 


Congo Pple Rep.ofC.FJL Franc 

Cocta Rica.Colon 

Cuba.Peso 

Cyprus..Pound* 

Czechoslovakia..... Koruna (0) 

Denmark.. Krone 

Djibouti Rp. of..Franc 

Dommloa...E. Caribbean 1 

R °p. -;pS2p> 

t Sucre (0) 
Eouador. J Sucre lai 

( Gucreib) 

Eoypt- i Poun<ri0 > 

.1 Pound' 

El Salvador.Colon 

Eq’tl Guinea..Ekuele 

Ethiopia... BlmO) 

Faeroe Is'd.. Dan. Krone 

Falkland Is'd.Pound* 

Fiji.Dollar 

Finland.Markka 

France —.Franc 

Fr. Cty In Af.C.FJL Franc 

Fr. Guiana.....,....-, Franc 

Fr. Pae. [*'d.C.F.P. Franc 

Gabon.C.F.A Frano 

Gambia... Dalaer 

Germany iEi .Ostmark i0) 

Germany (W).Mark 

Ghana.Cedi 

Gibraltar.Pound* 

Greece.Drachma 

Greenland.Dan. Krona * 


50.60 
7.727 6 
4.962 
8.125 

161.43 

50.214 

2.70 
85.995 

1.8149 

19.948 

151.60 

2.00 

0.3769 

161.45 

84,20 

2.0113 

57,747 

68.366 

2.00 

436.35 

1.00 

11.31 

8000.00 

1.5489 

1774.60 

2.147 

1.007 

7.9809 

120.523 

436.25 
1.3315 

161.43 ; 
80.00 
0.833 

456.25 

456.25 
91.72 

2.281 
101.13 
456J5 
456J 5 
43.75 
0.8602 
1.6995 
6.55 

10.408 

187.111 

8.70 
1.00 
2.92 

64.29 
8B.0B 
88.95 
1.4288 
1.1965 
2.50 
322.86 
2.0906 

10.402 

1.307 

1.0887 

6.026 

8.726 

436.25 
B.725 

158.636 

436.25 

3.6256 

2.8438 

2.8438 

35.00 

1.307 

111.15 

10.408 


Grenada... E. Caribbean 9 

Guadeloupe..Frano 

Guam-...U.S. S 

Guatemala ..Quetzal 

Guinea Bissau.Peso 

Guinea Rep-.ByII 

Guyana -.Dollar 

Haiti.Gourde 

Honduras Rep.Lempira 

Hong Kong.Dollar 

Hungary..Forint 

foeland. Krone 

India.Rupee 

Indonesia-.. Rupiah 

Iran.Rial iOi 

Iraq-...Dinar 

Irish Rep.Punt" 

Israel.-.- Shekel 

Italy.Ura 

Ivory Coast-C.F.A. Frano 

Jamaica -.—- Dollar io) 

Japan-.— Yen 

Jordan... Dinar 

Kampuchea..Riel 

Kenya..- Shilling 

Kiribati.Aust. Dollar 

Korea -Nthi—.Won 

Korea Sth-.. Won 

Kuwait.Dinar 

Lao P'pls D. Rep.— Kip 

Lebanon.Pound 

Lesotho. 


Liberia-- 

Libya.. 

Ueentensfn.. 
Luxembourg.. 

Macao. 


Loti 
Dollar 
Dinar 
Sw. Frano 
Lux. Franc 

Pataca 


Madagascar D. ft.. Frano 

Madeira.—-.Port. Escudo 

Malawi -.Kwacha 

Malaysia.Ringgit 

I Rufiyaa (» 
Maidive la.—. , Rufiyaa (M) 

t Franc '3j 

MaJl "P.1 C.F.A. Franc (8> 

Malta..Pound' 

Martinique.Frano 

Mauritania.Ouguiya 

Mauritius-.Rupee 

«•—.CSS 

Miquelon.Fr. Frano 

Monaco.Fr. Franc 

Mongolia.Tugrik iO> 

Montserrat.E. Caribbean S 

Morocco...Dirham 

Mozambique.Metica 

Namibia-.6.A .Rand 

Nauru It-.Aust Dollar 

Nepal.-.Rupee 

Netherlands-.Guilder 

Natn Ant'lei.Guilder 

New Zealand.Dollar 

Nicaragua.— Cordoba 

Niger Rp.C.F.A. Franc 

Nigeria.Naira 

Norway..Krone 

Oman, sultanate of Rial 

akistan... . Rupee 

Panama .Baboa 

Popua n.G .—■ Kina 


2.70 

8.725 
1.00 
1.00 

82.4264 

242073 

3.75 

5.00 

2.00 

7.783 

49.049 

30.36 

11.31 

1021.00 

90.6127 

0-3109 

1.0767 

240.33 

1743.00 

456.25 

3.87 

242.20 

0.3B02 

n.a. 

14.138 

1.2149 

0.94 

608.00 

0.39B7 

35.00 

5.8S 

1.0038 

1.00 

0.2961 

2.3B96 

67.747 

8.0904 

599.582 

151.50 
1.3576 
2.3346 
3.93 
7.05 

872.50 
436.25 ’ 

2.1716 

6.725 
57.03 
13.60 

186.18 

168.76 

8.725 
8.725 
3.3555 
2.70 
B.60 

49.474 

1.5038 

1.2149 

16.10 

3.21 

1.80 

1.8179 

10.00 

436.26 

0.776a 

8.12 

0.34B6 

14.0678 

1.00 

0.9162 


Paraguay- 
Peru-- 


. Guarani idi 
Sol 


Philippines -.Peso iS> 

Pitcairn la.NJL Dollar 

Poland.Zloty «Ot 

Portugal.Escudo 

Puerto Rloo.U.S. 9 

Qatar-.Rlyai 

Reunion, lla de la- Fr. Franc 

Romania..- Leu (Oj 

Rwanda.Franc 

St. Christopher—... e. Caribbean 9 

SL Helena.Pound* 

SL Lucia.E. Caribbean G 

St. Pierre.Fr Franc 

SL Vi ncent.E. Caribbean S 

Samoa iWesternl— Tala* 

Samoa (Am.).U J. S 

San Marino.It. Lira 

Saolome A 

Principe DR.Dobra 

Saudi Arabia.Riyal i4l 

Senegal.C.FJL Franc 

Seychelles..Rupee 

Sierra Leone.Leone 

Singapore.Dollar 

Solomon Is. -.Dollar 

Somali Rep.Shilling 

South Africa.Rand 

Spain.Peseta 

Span. Porta in N.i 

Sri Lanka -.Rupee 

Sudan Rep.Pound* 

Surinam.Guilder 

Swaziland.Lilangeni 

Sweden-.Krone 

Switzerland.Franc 

Syria.Pound id 

Taiwan-.Dollar (Oi 

Tanzania.Shilling i7) 

Thailand.Baht 

Togo Rep -.C.FJL Franc 

Tonga la.Pa'anga 

Trinidad & Tobago Dollar 

Tunisia.Dinar 

Turkey...Lira 

Turks & Caicos.U.S. S 

Tuvalu.— Aust- Dollar 

Uganda -.Shilling <6) 

United Arab Emir.. Dirham 

Utd. Kingdom.Pound Sterling* 

Upper Volta.C.FJL Franc 

Uruguay.Pe&o 

USSR.Rouble 

Vanuatu.vatu 

Vatican,..- Lira 

< Bolivar (g) 

tfuMvnntn ) Bolivar igi (1) 
Venezuela. Bolivar ih) 

l Bolivar il) 

Vietnam.Dong [O) 

Virgin la. Brit-.U.B. 6 

Virgin la. U.S.U-S. 9 

Yemen.Rial 

Yemen PDR..Dinar 

Yugoslavia.. Dinar 

Zaire Rep-.Zaire 

Zambia...... Kwacha 

Zimbabwe.. Dollar 


393.50 

5414.48 

18.06 

1.617f 

113.80 

151.50 

1.00 

3.641 

8.725 

4.75 

100.721 

22.70 

1.307 

2.70 
8.725 
2.70 

1.642 

1.00 

1743.00 

44.3738 

3.S1 

456.25 
7.0944 
2.61 
2.147 
1-306 

16.1805 

1.5038 

161.43 

161.43 

26.19 

0.7692 

1.789 

1.6038 

8.308 
2.3993 
3.925 

39.48 
17.26 
22.88 
436.2S 

1.2149 

2.409 

0.7611 

373.20 

1.00 

1.2149 

327.38 

3.6727 

1.307 

436.25 
54.88 

0.80 

104.144 

1743.00 

7.50 

4.50 
12-93 
12.60 
10.1779 

1.00 

1.00 

5.40 

0.3428 

144.48 
36.9705 

1.80S6 

1.2579 


n a. Not available, (m) Market rate. * U.S. dollar* par National Currency unit, (a) Freemorket central benk. (o) Official rate, (b) Fraemarket Interbank, 

(c) Commercial rata, (d) Freamarfcei. (e) Controlled. (!) Financial rate, (g) Preferential rates, (h) Non-essential imports, (i) Floating tourist rato. (1) 

Venezuela: For debts incurred prior to February 1S83. (2) Mali Rp.: has rejoined U.M O.A. end effective June 1 CFA franc is official currency. (3) Mali 

Rp.: Mali franc remains legal londer for throe moniho from June 1. (4) Saudi Arabia: Riyal revalued from 3.52 to 3.51. June 6 (5) Philippines: Currency 

snowed to float. June 6. (6) Uganda: June id. Two-uor system abolished. (7) Tanzania: Juno 14. Official devaluation of 25.9 per cent. Far further iniormaiion 
please contact your local branch of the Bank ol America. 
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FT INTERNATIONAL BOND SERVICE 


Tbe list shows the 200 latest international bond issues Ibr which an adequate secondary market exists. The 
following are closing prices for July 12. 


SUBfcnag B 92_ ■ 75 

Surdm ftnabn SK 94_ 125 

Taundntawka 5vj 94.._108 

Tate May 4 92 HW_100 

Total Briny 4 02 Mf_100 

Trmanrio Wyo Bte B2—- 100 

Anyi pdet dnuga 0 b itay 


|99«i IBS 0 + DW U2 

tWft in 8 0 5.7V 

tOB SSVi 0 +0* 5.75 

tom HOB 43S 
TMW 96W 0 +<P% 121 

wan SB -0% —BV* 5JK 

—BVi an mk -Bte 


BJL B0IUB 
SUMKHTS 

Mmka Hootag |1« 94_ 

H Kpna Ahnyi 14 34__ 

Amin Mags 12 69_ 

Anrin Sn 12<A 89_ 

Asmtan M Dor 11 89_ 

AMitt Hep 134% 92_ 

Burin* fl/S fin 12 91_ 

Odra* 0/S 11V. 89_ 

CJLCA. 13V. 91__ 

Cwsbd In 12V. 89__ 

(tofiteotafe 13 Vi ST- 

OAC mu si mv._ 

ULL 11V. SI XW_ 

Dnawi Kngfea 12 91_ 

Dm* Bogin 13 91_ 

SgU Enta 11% 89___ 

Bud. Man 114% 91_ 

EIX. lllta 89_ 

EJ.1 72% so_ 

|1BL in % M_ 

b-ta Bk Jan livTiTZU 

Hariri Fri Sn 12% 89- 

Eon B* Data 0 98- 

Goo Boe CraA 11 91 WW — 

Bnon Zarate 14 S)- 

Grif C Man 12V* B9_ 

III 12 89_ 

htaun Bk Jan 11 Vi 89 — 
Mon Bk Jm Hit 91 — 

h* Prior 0/S Fta 12 81_ 

J*a Afr Urns 12Vr 84- 

LT3B. 11% CB- 

Hay 0/S llte SI_ 

■tend Tran Fta 12 B1- 

■mmL By 12% 31- 

Ifagaa Gnaoy 12V. 89— 

fed GwIt 111% 91- 

■oriaoriiri Pm 13 91- 

■pm r* ii« sa__ 

Non Sari ftn 114% 91—- 

Onto Hydra 114% 94__ 

thtaec Hydra 11 Vi 92- 

QUtac Plana 12V* S*___ 

RadririB Grp 131* 89- 

BoH Bk of Coo 11% B9— 

rial I U Bk 12 91- 

Son 0/S Fta 114% 91_ 

Sk he 0/S Ha 114% 89_ 

SK PK 0/S Fta 12 92- 

SJLK. 11% 89__ 

Stam/Aon 12% 94_ 

tm 12 SB_ 

SBrinn Ho 12V. 91__ 

ban. Ktagrim 124% B9_ 


Bta Off* 
87% BB4% 
1BZ 102% 
97% 974% 
17% 87% 

r BI<% 
«% 
fSBVi 88% 
t«% 93*1 
t*% 96% 
95 95% 

98 98% 

137% 81 

«7 87% 

89% BOV. 
95 95% 

924% BV* 

tarn n% 

914% 91% 
94% 95% 
55 95% 

94% 94% 
IBU* 101% 
SS% 954% 
24% 25 
B2V. 33% 
901% 95% 
91% 92% 
83% 94 

914% 92 V. 
•9% 198% 
95% 96% 
834% 94% 
91% 92% 
91% 91% 
98% 98% 
94 94% 

13 93% 


-IV* -B% 
B +0% 
B -0% 
-B% -B% 
+fl% -0% 
-0% +8% 
+o% a 

4-8% +1% 
+ 0 % 8 
B -0% 
B +6% 
-Ste -1 
— 8 % - 1 % 
-m +o% 

-8* B 
9 -8V. 

D -1% 
+8% +BV» 
-S% -B% 
—8% -1% 
+BV. —B% 
- 0 % - 0 % 
-9% —84% 

9 B 
+9% B 
B + 8 % 
-BV* —B% 

a b 
8 - 8 % 
0 - 8 % 
- 0 % 0 
—B% -8% 
B -8% 
B +0% 


Tom tarn Ini 11% Sl_ 

Taka Alta 12% Si_ 

Watt Bank 11% «- 

Ycnta Ttfifin 12% BS._ 


E 1% 91% B 
% 92% B 
S3 93% - 


Araraga pko eriogo On riy 0 oo aook -B% 


-BV* 

UJS 

YH STBN6KTS 

bstari 

1 Eta 

Ofhr 

daj 

mtk 

rted 

lam On Bk Tte 94_ 

_ 15 

98 

BflVt 

+ 8Vi 

+BW 

7J3 

-IT4 

14.2B 

Eurefiwa TV* 94 

_ 10 

931% 

98te 

0 

+BV. 

7J1 

-flv* 

UJ» 

Raw Zaakuta Vn 90_ 

_ 15 

9BU 

ttH 

D 

+0«% 

7.73 

-BVi 

MJi 

Wp« Bite 7 94-... 

20 

94 

34fet 

B 

+BV* 

7J4 



Wtarid Bata 7te S3 

_ 20 

88*! 

99V* 

0 

+BV* 

7J9 


Ftaimta Sen 5V* 39_ 

Gnarinkn 5% B4_ 

Lkqri Earn 5 2004 i _ 

Mari* ta Ho 5 93 9_ 

Mm Bk Drank 5% 89+- 

Bat Wen-Pap 5 89_ 

(bar Und 54* 59 i _ 

Ou tamd a n d Coal 5 % 90 __ 

Son* 6 m 5V. 94_ 

Span 5% 07 __. 

Sarin finptat 5% 2024 _ 

Tatnipi SVi 94 «_ 

Total 5% 89_ 

Tapi 5% 89__ 

Auriga print dte 


0% B8% 

0 % 38 % 


0 % 18 % 
0 % 91 % 


0 % 18 % 

0% 100 


0V* 18% 

0% 39% 


ff% Btfrt 

0 % 


0% 99' 

0% 5F 

0% 33* 

i Ota riy B 


18% 31/1 IB* 
H% 10/11 12.11 
984% IB/10 1M1 
384% S/8 1S5S 
188% 11/8 11 
198% 10/11 17-44 
31% 11/18 11.19 
110% l/H 11% 
98% 15/9 10.11 
80% 23/1 10JH 
91% 32/3 tl.tf 
Hte 15/1 11% 
110% 12/12 12% 
in 14/12 IZte 
■ uadi +9% 
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OESIKK MNK 

snwons b» 

MW Daaieri 7% 04_125 

Man Inn 8V. 91_100 

A.HAS. 8% 91-150 

Aatffa.RefflMfc 7% 34 - 209 

Bouar Tnnanol 7V* B4 . - 2IB 

Craft Hariri 8% 84_200 

Daguxa kit Ho 7% 84-1D0 

Lit 8 92_ZOO 

5,18- a si_ao 

En> 8 92_150 

fanom Wta Sum 8 91-100 

Rntaaf fta 7% 91-150 

Goto lu Rn 7% 91-100 

bn Standard Be 7% SO- 100 

Otari 8% 92.--150 

Hapl Fa 8% 94_150 

Hariri HIT 3% BMW— 300 
Mtoriri Hiy 3% B9XW— 300 

DJLB. 7% 88_100 

Faprin 0/S Fin 7% 94 - 250 

feyarife 0/S Fta 7% 04- 125 

Souk Cam Hater B 81_100 

Stfc Aha Bap BVi 91_200 

DM But 7% BS-100 

Warid Bari 8 93- 300 

Wtatdi Bank B 94- 200 

flnawga print dangi 0a 


Antg. print toaga 0 b day 0 ■ ante -4-0% 


Austrian bank issues 
bond with warrants 


99% 

tm 

97% 

99% 

95% 

98% 1 

98% 

riy -■% 


riy mtk Ml 
0 +B% 7 j49 

-1% -0% 82B 
-9% -fl% Ul 
-9% -0% 8.13 
-9% -0% 734 
-0% —8% U7 
-0% -0% 7.59 
-0% -9% 8.88 
—d% -i an 
-m -o% ui 

-0% -9% All 
-■% -0% 7J5 
-9% -9% 7J9 
-m -m 7H 
—8% -B% 152 
8 —9% 8^1 

-1% -t% 3-17 
-8% -B% LW 

8 +1% 7 M 
a -a% 7.32 
-a% -0% 7.47 

9 -0% Ml 

+8% -0% 944 
-9% —8% 799 
9 0 122 

-0% —9% 9.18 

* -8% 


■m am 

188% 101 


■4% 94% 
83% 98% 
98% 69% 


-190% 98% 
92% S3 


101 % 101 % 
90% 99% 
191% 91% 
91% 91% 
T«% «a 
9B% «1 
91% 91% 
90% 91 
95% 98% 
93 93% 

94% 95 


8 - 8 % 
B 0 
— 9 % + 8 % 
- 9 % - 1 % 
-9% B 
O -0% 
+ 8 % + 0 % 
■ 0 
+ 1 % + 0 % 
- 9 % + 0 % 


- 9 % - 8 % 
+ 9 % + 0 % 

-m > 
+ 0 % + 0 % 
- 1 % - 6 % 
+ 0 % + 8 % 
9 + 9 % 

- 0 % +•% 
- 9 % - 0 % 


SWISS FUME 
5THAJGHTS 

tenia Qaa 5% 88— 

Canada 5% 92- 

Cool Foods S% 94_ 

Orate Press B% 84_ 

F6H 5% 82- 

GXJra 8% 92- 

InWta Dm Bk 8 B8_ 

Int-Aa Dw Bk 6% 94_ 

Jan Fta Clip 5% 84— 

Jim Katam 5% B2_ 

Xante Ba Ponr B% 32 „ 
Kyoto Ba PBmb 5% 92_ 

Into to fln ffft 94_ 

Mate* B% 92- 

Mamba Pm 5% 94_ 

HU fin An 5% 04— 

Mont Isa Ha 5% 64- 

Mm Brensrick 5% 94_ 

Spain Kigte BV> 82_ 


bori H Offer 

B8 -fkS 89% 

200 tSS 1 ^ 

200 1B1 111% 

200 tom torn 

110 497% 37% 

70 MO 99% 

100 93% 

120 191% 99% 

100 139 98% 

150 17 97% 

100 t102%»2% 

in lomiBi 
109 107 »m 

80 37% 17% 


100 flfll 101% 


55 139 39% 

100 197% 99 

180 199% 99% 

too tiomioz 


mat VUd 

—B% &Z2 

0 5.47 

0 BJB 

-m us 

+9% E.M 
-9% IJ8 
-0% 9J9 
-m U4 
-2 5.75 

1 6A4 

-9% 5-78 
■ Mi 
O Ut 
-6% U8 
-M 5-51 
a ii3 

-0% SJ4 

+b% an 

+0% 5-94 


S1BEH STKUGHTS 

BrUsk Cd Pre» 17 33CS_ 

Bril W to 12% 89 CS._ 

terin 0 k 12% 89 CS — 

CJA 13 93 CS—_ 

Mnrired Q? W 12 SO C5-- 

Uk Hydra 14 91 CS_ 
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CREDITANSTALT-BANKVEREIN, 
the big Austrian bank which is 60 
per cent government owned, yester¬ 
day launched a bond with warrants 
deal, with the same structure as the 
recent Commerzbank issue. 

The 5100m four-year bond has a 
14 per cent coupon, while the war 
rants allow investors to buy a bond 
with the same coupon maturing in 
1991, at par during the life of the 
four-year bond. 

The package is priced at 162, and 
yesterday traded at a discount of 
around 1 % points. As with the Com¬ 
merzbank deal, the warrants 
proved more popular than the 
bonds and traded separately at 
around 27, while the bonds changed 
hands around SHYi. 

Morgan Stanley led the issue, 
with seven co-leads. Total fees were 
1 % per cent 

Morgan Grenfell has priced the 
$50m convertible for MofSt-Hennes- 
sy at par with a coupon of 7 per cent 
- the bottom of the indicated 7-7% 
per cent range. The conversion 


BHF Bank boaid airarega 

Jofyll 
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. 98JBSB 

. Kgb 

10S4 Low 

100.009 

98.056 



premium was set at an 11 par cent 
premium to the share price at the 
time of pricing. ' 

The Eurodollar bond secondary 
market was very quiet with prices 
unchanged. Investor interest is 
lacking, and the supply of paper is 
still a burden. 

The stronger UJS. dollar, and the 
weaker New York bond market, 
again depressed the D-Mark and 
the Swiss franc sectors. In both 
markets seasoned bond prices were 
down by about VI point 

Credit Suisse priced the SwFr 
20m issue fbr Kinugawa Rubber to 
yield 2tt per cent There is a put op¬ 
tion in March 1087 at 105.5, to give a 
yield of 451 per cent The conver¬ 
sion premium is nearly 2 per cent 
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have developed many ingenious^*^^ - 
ways of laying new mains and^5^?W v - 
of minimising the cost and V 

inconvenience of repairing^fc^M;. 
and replacing existing 


pipes as the need arises. 

This essential work V i ' 


provides thousands of jobs \ 
for British workers— and 
first-class opportunities for 
British firms. 




' 'A*. 


V 


Pinpointing pipes and other 
services underground has always 
_ been difficult—causing inconven 
ience, lost time, and higher costs.| 

The gas people have developed a 
new instrument for this purpose.' 
Called Gascopact, it makes use 
of advanced micro-electronics 
to provide much higher 
accuracy and greater “user friend 
liness” than anything known before 
^ We'll still be digging holes— 
but there will be fewer of them 
In fact, there_\yill be fewer of 
them all J, 
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because many overseas utilities have, 
expressed interest in the device, 
which will, of course, detect other sorts of 
pipes -and cables,too. There is also export 
; potential in other specialist equipment 
invented by the gas people. 

So yesterday s investment turns out 
to be tomorrows export opportunity— 
bringing more work for British industry, 
^ more jobs for British workers. 


HOW THE GAS PEOPLE'S NEW VANS 
SNIFF OUT TROUBLE 


pro] 

sophisticated technology tor detecting earl 
possible trouble in the distrib ution svstem 
"" ^ Forexample,specialpatrol 
vans carry ultra-sensitive 
detection equipment, capable 
of identifying minute 


In parallel with their far-reaching mains renewal 
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The unconsolidated net asset 

value as of June 10. 1984, 

amounted to US522902 per 

share of USS50 par value- Thb 
value was before payment on 
July 2nd, 1984, of a dividend 
of USS4JO per share. The con* 
sol td«ed net asset value per 

share amounted as of June 30. 
1984. to US$m79. 
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Executive Cars 

Competition between the volume makers and the more specialist 
producers is intensifying. In the shadow of the far-reaching 
German metalworkers’ strike, European manufacturers face increasing 
problems, with Japanese sales rising in a static market 


By JOHN GRIFFITHS 


EUROPE'S MOTOR Industry 
might JjHV6 mad e & email 

recovery last year; bat almost 
ever yw here It now looks as* If it 
is faced with uncertainty and a 
climate Of . intensifying com¬ 
petition. The competition 
comes both from within and, in 
particular, from Japan. 

in no sector Is the uncertainty 
greater than that of executive 
cars, traditionally a source of 
high profit per unit They have 
been t he mean s by which many 
m anufacturers have been able 
to recoup some of the huge 
investments they need to stay 
internationally co mpetiti v e — 
and which ar e in volving the 
European industry in capital 
spending of about $80bn up to 
1989 on new- models and pro¬ 
duction facilities. 

Increasingly, executive cars— 
models currently exemplified by 
the Ford Granada, Rover, Vaux- 
haH Carlton and upwards—are 
becoming the focus of the 
rivalry to introduce new and 
ever more advanced forms of 
highly expensive technology. 
Four-wheel-drive, complex on¬ 
board computer systems, com¬ 
puter-modulated suspensions, 
“thinking" gearboxes — such 
innovations are appearing at an 
ever faster rate to tempt more 
affluent buyers. 

In some countries—such as 
West Germany and the U.S.— 
market demand in the sector 
has expanded (it was up 20 per 
cent in West Germany last 
year) to help manufacturers 
improve returns from their 
investments in such products. 
Overall, - however, forecasters 
such as DRT Europe see at beat 
marginal g ro w t h In total Euro¬ 
pean demand tor such cars 
until after 1988 at earliest 


So far, the more specialised 
manufacturers of executive cars 
such as Mercedes and BMW 
have been most successful in 
the sector. Not only have their 
sales and output Increased with 
monotonous ■ regularity in 
defiance of recessions, they have 
been successful in retaining 
profits, not least having clearly 
developed “ premium ” images, 
and by sharply discouraging 
dealer discounting—hence pro¬ 
tecting residual values. 

But the volume manufac¬ 
turers have been eyeing their 
success with mounting envy, 
and preparing to tackle the 
specialists more seriously on 
their home ground. The result 
is a proliferation of new models, 
from both sides. 

Criteria 

This new model rivalry, how¬ 
ever, is taking place in a 
climate -of environmental, legis¬ 
lative and fuel efficiency 
pressures which in engineer¬ 
ing terms have been bringing a 
marked degree of convergence 
in f nniiampntal par design. It 
is virtually, inevitable, for 
example, that engineers, seek¬ 
ing maximum aerodynamic 
efficiency are going to come up 
with very similar answers. 

But, as Mr Mark Snowdon, 
managing director of the UK's 
Austin Rover pointed out at a 
recent Geneva conference, 
increasing affluence is encourag¬ 
ing consumers to seek a greater 
degree of individuality—“and 
the car is a major factor." 

The effect can be expected to 
be two-fold: 

To pressure the volume 
manufacturers increasingly to 
seek more distinctive images 
for their own executive car 
products—and In turn, to step 
up the pressure on the 
specialists to maintain their 
own cars' distinctiveness. 


In the light of this intensified 
competition, it is difficult to 
envisage profit margins not 
becoming compressed. Indeed, 
this is already happening, with 
new car prices throughout 
Europe increasing at well under 
the rate of inflation. 

Adding to the uncertainty is 
the proposal by the EEC Com¬ 
mission to “ harmonise ” EEC 
prices next year, by allowing a 
m a xim um 12 per cent price 
variation between member 
states. It is bitterly opposed 
by manufacturers, who argue 
that the current variation in 
pre-tax prices—mainly because 
of exchange rates at UK prices 
are up to 40 per cent higher 
than in some states such as 
Belgium—reflects the lack of 
any coherent economic policy 
as a whole for the Community, 
and that it is unfair to impose 
one on the car industry. 

If it is imposed, manufac¬ 
turers regard it as inevitable 
that a balance will be struck 
close to the cheapest market 
prices. And that, says Dr Krish 
Bhaskar, head of accounting 
and finance at University of 
East Anglia and well known for 
his computer models of the 
motor industry, would be a 
“ disaster" for manufacturers, 
few of whom are making 
profits. It could close half the 
car-making capacity in Europe, 
he calculates. 

Added to these problems is 
the. plan announced by the West 
German government to require 
lead-free fuel to be used from 
January 1. 1986. There now 
seems little prospect of the 
industry getting it to change its 
mind, and if adopted EEC-wide 
would present the industry with 
another highly expensive set of 
problems. 

To add to the pressures 
Japanese manufacturers, con¬ 
strained by import quotas and 
other restrictions, are seeking to 
maximise their own profits per 


unit by taking their cars up¬ 
market The recent result has 
been a spate of highly inno¬ 
vative Japanese new car models. 
These include Nissan's 300ZX 
turbo sports coupe, for example, 
which for the first time takes a 
Japanese manufacturer into the 
ISO mph “supercar” market 
traditionally dominated by the 
likes of Jaguar, Porafte and 
Ferrari. 

In these circumstances, the 
strike in pursuit of a 35-hour 
week by West German metal¬ 
workers, which has quickly 
brought much of the West 
German vehicle industry to a 
halt, is a particularly savage 
blow. 

The effects, however, are not 
confined to West German pro¬ 
ducers. The tactic of IG Metall, 
the metalworkers' union, was 
to choke off supplies of 
strategic components, used by 
manufacturers throughout 
Europe.' 

Robert Bosch, the DM 14bn 
(55.2bn) a year turnover com¬ 
ponents giant which specialises 
In making fuel injection equip¬ 
ment; ZF, the gearbox manu¬ 
facturer; and Mahle, which 
makes the pistons for most 
European high-performance 
cars as wen as those for grand 
prix engines, were among the 
first to be hit 

Within days, the major plants 
of BMW and Daimler-Benz 
were slowing to a halt Ironic¬ 
ally. Daimler-Benz* new Mer¬ 
cedes car plant at Bremen was 
being shown to the Press at the 
time the strike began, while 
BMW had only just laid the 
foundation stone for a new 
plant at Regensburg which 
should start making 100. cars a 
day from 1986. 

Mercedes had set a target of 
producing over 500,000 cars this 
year for the first time —after 
476,180 last year—while BMW 
hoped to squeeze out a. few 


more than last year's 421.000 
units. By last week, with no 
settlement in sight, they were 
each losing output of about 
2,000 cars a day. 

Ford’s Cologne plant, pro¬ 
ducing Capris and Granadas, 
went down; much of Volks¬ 
wagen/Audi’s output was 
halted; then followed General 
Motors' huge assembly plant at 
Antwerp in Belgium. 

Volvo and Saab have been 
shuffling production schedules, 
putting models in need of miss¬ 
ing fuel injection components 
to one side. 

Without a settlement in the 
next two weeks, hardly a manu¬ 
facturer in Europe will escape 
being affected. Even Austin 
Rover, although relatively 
sanguine about supplies of VW 
gearboxes for Montegos and 
Maestros—last week, the plant 
was still producing—will not be 
able to continue making its MG 
Montego. For although it uses 
Lucas fuel injection, it has 
Mahle pistons. 

The problem with such com¬ 
ponents is that they are deve¬ 
loped with the engine itself, 
and cannot be readily sourced 
from elsewhere. 

* What the strike has done Is 
underline the increased vulner¬ 
ability of manufacturers to com¬ 
ponent shortages as a result of 
opting for single sourcing and 
sharp cuts in inventory levels 
—two major ways in which they 
have sought to become more 
competitive with the Japanese 
industry. 

Despite the strike, no one In 
the industry believes that the 
sourcing and inventory strate¬ 
gies will be reversed. "The 
economic case for them is so 
overwhelming that there is no 
going back.” according to a 
spokesman for BL. “ They have 
became an irreversible fact of 
life." 

Even if a settlement Is forth* 
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EXECUTIVE CAR DEMAND IN EUROPE’S PRINCIPAL 
MARKETS tOOOs) 



1983 

1984 

1985 

1986 

West Germany .. 

681 

666 

699 

655 

UK . 

184 

183 

189 

196 

France . 

219 

219 

222 

239 

Italy . 

137 

146 

151 

151 

Total .. 

1,221 

1,214 1,261 1,241 

Forecast: DRI Europe 


coming quickly, the strike has 
already done much damage: 
some 57 per cent of West 
Germany’s vehicle production is 
exported. A large proportion 
is to the U.S., a market made 
particularly profitable by 
current exchange rates. But 
North Americans are notor¬ 
iously impatient customers, and 
the European executive car 
specialists have always made a 
point of having stocks for imme¬ 
diate sale. 


Replaced 


That situation is inevitably 
going to be undermined at a 
tinw when Japan's pitch at the 
North American executive 
market has never been 
stronger. 

Some Indication of the 
mounting challenge in the exe¬ 
cutive car field from within 
Europe ist provided by some of 
the latest model launches from 
the volume manufacturers. 

Renault the car market 
leader in Europe last year—but 
which has lost its crown first to 
GM and most recently to Ford 
—ended its long hiatus from 
having a competitive main¬ 
stream executive car by launch¬ 
ing the 25—a car incorporating 
sophisticated engineering and 
laying pl ain * to the title of 


world’s most aero dynamically 
efficient saloon. 

Fiat, in the form of its Lancia 
subsidiary', has launched 
several developed versions of 
existing cars such as the HPE 
coupe fitted with superchargers, 
and at the end of this year will 
launch the Thema, its long- 
awaited new challenger in the 
large executive saloon market. 

Audi, which increasingly is 
aiming to be seen as a premium 
quality innovator for the Volks¬ 
wagen group, and seeking a 
similar image to BMW, will be 
offering four-wheel-drive on all 
its models; has launched one of 
the fastest production saloons 
in the world—the 143 mph 
200T Turbo—and is expected 
later this year to produce a 
more sophisticated updating of 
its smallest 80 model. 

Perhaps most significantly. 
Ford early next year will 
launch its replacement for the 
Granada—a car reportedly 
offering a highly advanced 
specification and including the 
option of fonrwheel-drive. 

The more specialised manu¬ 
facturers are hitting back, how¬ 
ever. BMW has a number of 
even higher performance 
models in the pipeline which 
rely heavily also on advanced 
electronics. They should need 


only 40 per cent of the servic¬ 
ing of 1982 cars. 

These cars are being intro¬ 
duced with all the advantages 
that the volume manufacturers 
possess in terms of economies 
of scale in component supplies. 

But the ground rules of 
manufacturing. thanks to 
flexible production systems, 
have changed substantially 
from the late 1970s when it was 
thought that only producers of 
more than 2m cars a year would 
survive. 

The flexible manufacturing 
systems allow the smaller 
makers to run a mix of models 
down the same lines, and to 
introduce new ones without 
major investment in specific 
production facilities. 

The other effective route 
which some have also chosen 
for survival lies through 
collaboration. There is no 
better example of this than the 
new model just unveiled by 
Saab. 

The 9000 is Saab’s first new 
model for 17 years. Yet under¬ 
neath its skin it has been deve¬ 
loped jointly with Lancia— 
although it shares few actual 
components with the Italian 
manufacturer’s version. 

Its "Type Four" floor plat¬ 
form is being shared, not just 
by Lancia, but by Fiat, which 
is using it for the Argenta 
replacement later this year, 
and by Alfa Romeo for the 
successor to the Alfetta. 

Saab says the collaboration 
has slashed the investment 
required to produce the car, 
and is allowing it to be brought 
to tiie market a year earlier 
than otherwise would have been 
possible. 
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Above: the Vauxhall Cavalier which, with the Carlton, has achieved success in the volume market. Kignn me new saau 


Cut-throat marketing tactics behind UK boom 


THE UK new car market last 
year reached a record 1.79m 
units. And with sales still forg¬ 
ing ahead after five months of 
1984, the Society of Motor 
Manufacturers and Traders in 
the past few weeks has changed 
its mind about the shrinkage 
it predicted at the start of tills 
year—and issued a new forecast 
saying that last year's record 
will be at least matched. 

But behind the apparent boom 
in unit terms lies an altogether 
different picture: of cut-throat 
marketing tactics, heavy dis¬ 
counting and financial incen¬ 
tives to dealers—some of whom 
have been “moving the metal” 
at virtually dealer cost and re¬ 
lying on manufacturers' bonuses 
for a small margin of profit. 

For a time, earlier this year, 
there were thoughts that the 
price wars might abate: Mr 
Ram Toy, Ford UK’s chairman, 
had publicly declared last Sep¬ 
tember that the whole scene 
had become ridiculous and that 
Ford, as market leader, was 
declaring a unilateral truce. 

Austin Rover and Vauxhall, 
Ford's main rivals, publicly 
lauded the move—and carried 
on offering incentives, hinting 
that Ford was finding more dis¬ 
creet ways of doing effectively 
the same thing. 

At the time, one much- 
respected motor industry 
economist suggested that Mr 
Toy was rather resembling King 
Canute, and that there was no 


way the tide could be held back 
for long. 

It rolled hack in May, 
when Ford formally announced 
that its rivals' action meant it 
had to resume incentives. 

The fiercest of the battles 
have been in the small and 
medium car sectors. In particu¬ 
lar for upper-medium saloons, 
where the Sierra and Cavalier 
were slugging it out toe to toe 
until the end of April when 
Austin Rover's Montego Joined 
the fray. 

Criteria 

But it has been little less 
fierce in the executive sector, 
where rather more manufac¬ 
turers are pitching for the same 
slice of the market 

How big the slice is depends 
on what criteria are used to 
define executive sector. Fore¬ 
casters DRI Europe use rf a 
base line cars such as the 
Vauxhall Carlton and Ford 
Granada upwards, and on that 
basis concludes that this year 
they will account for about 11 
per cent of total sales, or about 
183.000 units. That is slightly 
higher than the 182,000 of 

1980, and represents a slight fall 
on last year's 184,000 — though 
it has recovered substantially 
from the 170,000 recorded in 
the trough of the recession in 

1981. 

The experience of the past 
few years has been (that, despite 
the marketing muscle of the 


volume producers, it has tended 
to be the more specialised 
producers such as BMW, 
Mercedes, Volvo and Saab 
which have fared best in the 
struggle — not just in terms 
of -incre asing sales compared 
with the market overall, but in 
selling their cars profitably. 

The notable exception 4s 
Vauxhall. Its executive cars, 
spearheaded by the Carliton, 
have leaped ahead, helped by 
the substantial success its 
Cavalier and Astra models have 
achieved in the volume market 
Carlton sales last year shot 
upwards, from a mere 2,640 in 
1982 to more than 17,000 — a 
trend which has continued into 
the current year. Sales of the 
Manta sporting coupe jumped 
from 1^80 to 8,680 in the same 
period; the top of the range 
Opel Senator saloon from 450 
to 2,040 and its sports coupe 
equivalent, the Monza, from 170 
to 790. 

AM the models, like Ford's 
Grenada and Austin Rover's 
SD1 2-3.5 litre Rover saloon, 
date back to die mild and late 
1970s but substantial exterior 
and interior styling changes 
have helped give the Vauxhall 
and Opd models a new lease of 
life. 

The sales figures for the 
Grenada Rovers tell a 

strikingly different story. Sales 
of the Granada, once the undis¬ 
puted market leader, feU back 
to 24,080 from 28,590; tfapse of 


Heavy discounting and financial 
incentives to dealers shed a 
different light on brisk sales, 
as John Griffiths reports 


the Rovers to 21,590 from 
24,420, despite 1he overall 
growth of executive car sales. 

All three makers, however, 
were embroiled to a greater or 
lesser degree in incentives to 
shift the models. 

In the same period, BMW 
sales climbed to 25,180 from 
22,980; those of Volvo, feeling 
the benefits of its new 760 series 
cars, rose to 24,490 from 21490 
(excluding the small 300 series 
cars); while Mercedes, even 
with its new 190 saloon yet to 
arrive, saw sales rise to 13410 
from 11,790. 

The weakest performer among 
the more specialised producers 
was Saab, whose first all-new 
model for nearly 20 years, the 
9000, will not go on sale until 
the end of this year. Even then, 
Saab still managed a marginal 
sales increase, to 9,490 cars. 

All the specialists have adop¬ 
ted strategies similar to those 
being pursued by Mr Paul 
Layzell, who succeeded Dr 


Walter Hasselkus as managing 
director of BMW (GB) at the 
start of this year. Mr Layzell 
says that, like his predecessor, 
he is steering BMW’s 147 
dealers well away from offering 
incentives, which he describes 
as having become “ the standard 
menu for the day” among 
volume manufacturers. 


Profitable 


His concern in doing so is to 
protect residual values, poten¬ 
tially the biggest single cost in 
running a car. 

InevBtaJbly, this has meant 
that BMW’s dealers have also 
remained very profitable; on 
average they have been regain¬ 
ing a margin of almost 13 per 
cent. And while the smallest 
and cheapest 3 series cars now 
account for nearly 60 per cent 
of aM BMW’s UK sales, 4he UK 
Importer says it has been care¬ 
ful to ensure that they do not 


come Vo be regarded as a fleet 
model to the same sense as 
those produced by the volume 
manufacturers. 

BMW, Volvo and Mercedes 
are in a very different supply 
gftpapfion from the volume 
manufacturers, however. BMW 
and Mercedes La particular have 
been very much restrained by 
production capacity, and have 
been waiting for new plants to 
begin production and lift out¬ 
put. 

Mr LayaeSL bad already 
warned ins dealers at the start 
of tins year that the remark¬ 
able expansion of sales since 
1980 (when 13.000 units were 
sold) wodd have to Stow 
shaxgdy fids year because of 
supply c onstrain ts, and that 
they (were likely to stay at a 
plateau of about 26.500 until 
1986 tit least, when output from 
BMW’S new Regensburg plane 
would be in full flow. 

What be did not bargain for 
then was tibe West German 
m e t alw or k ers' snake, which is 
costing BMW 2,000 cars a day 
and wto&fii leaves the company 
with brittle hope now of hotting 
the start-of-year target 

The volume manufact u rer s 
have been much mare 
concerned vnith utdUsmg under¬ 
employed capacity, aid ti ns ha s 
best reflected in discounting 
practices. 

But for several, too, f affin g 
sales have reflected the age of 


model ranges—a situation 
which is now changing, and will 
change even more napb&y over 
the next 12 to 18 months. 


Replaced 


Renault, for example* has 
been one of the bigger 
casualties to the UK executive 
car market, and up to the end 
of last year had seen in steady 
decline in sales <of its 20 and 
.30 models. This spring, they 
vrere replaced by a new model, 
the 25, which can now lay 
claim to be the most aenody- 
nasnicelly ef fi ci e nt saloon in the 
world, with a drag coefficient 
of 048. 

Lauda, now being marketed 
in the UK by Lamar, pert of 
Mr Gerald Kansan's Heron 
empire. staHarly endured a 
wo r se n in g sStuaricin la* year; 

sales. dropping TO 3.460 from 
5.170—a trend which has 
continued Into 1984 despite the 
introduction of various new 
versions of the existing Lancia 
range. 

At the end of the year, 
however, Lascar wHl be prepar¬ 
ing far the arrival of the The ma . 
a major executive oar new 
almost from -the wheels up. on 
which Lancar Is Hfcdy to 
depend heavily for Improving 
its fortunes. 

similar ly, Alfa Romeo can 
expect an Alfetta replace ment , 
and new models are expected 


from several other manu¬ 
facturers. . . . 

Most importantly. Ford early 
next year should launch its long- 
awaited replacement -for the 
Granada, rumoured, to be called 
the Lugano. “ Spy ” pictures 
show It to have a family resem¬ 
blance to the Siena, - including 
the Sierra’s semi-hatchback 
rear. Towards the end of next 
year, Austin Rover wilt also be 
joining the trap with its “XX” 
executive cat developed jointly 
with Honda. 

Meanwhile, Audi, Volks¬ 
wagen's upmarket Bister com¬ 
pany, t b also making a harder 
pitch at the executive ear 
mazket—sales of its 100 saloon 
have doubled since a new 
version was launched in the UK 
last year. 

The competition is being 
heightened also by the introduc¬ 
tion of new . models from 
Japanese importers who, con¬ 
strained in unit sales by quotas, 
are looking increasingly -to the 
executive sector for higher 
profit per unit Thus in the past 
two months Nissan has launched 
its new 300 ZX sports coupes— 
one of which is Nissan's first 
150 mph car—and a 130 mph 
coupe, tiie Silvia, aimed at the 
£9JXX) sector. 

Taken together, these develop¬ 
ments mean that the UK 
executive car market is on the 
verge of becoming even more 
competitive than for many years 
past 




Cars that are valued above their price. 
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Tax perks beat 
the crackdown 


CAR AND CAR FUEL BENEFITS 

The taxable cash equivalent of company car and car fuel benefits are varied by Treasure- 
order. The order dealing with the scales for 19S4-S5 was laid before Parliament last year and the 
order increasing the scales for 1985-86 will be laid before Parliament later this year though the 
figures have already been announced. 

The normal scales for both, years are as follows: 


1984-85 scales 


Cam such as tots Audi Quattro can be up to 40 per cent cheaper In some Continental markets 
such as Belgium than in the OK, though the differential depends on exchange rate fluctuations. 
Europe's manufacturers are fighting EEC plans to “harmonise” prices next year 

Decision on parallel 
imports still awaited 


ABOUT A YEAS ago the 
Society of Motor Manufacturers 
and Traders (SMMT) reluc¬ 
tantly agreed to try a code of 
practice Intended to ease some 
of file problems created by the 
unofficial import to Britain of 
cars from other Common Mar¬ 
ket countries. 

The code was supposed to 
have a six-month trial but, like 
so many projects where govern* 
meat departments are con¬ 
cerned, a year has passed and 
an official verdict on the new 
system has still to be given. 

The code was not designed 1o 
open up a flood of " grey " Im¬ 
ports to Britain but would have 
helped and British fleet man* 
ager interested in buying his 
executive cars elsewhere in the 
EEC. 

To register (and therefore 
insure) a car in the UK a fleet 
buyer must have a certificate 
stating that the vehicle meets 
British safety and technical 
standards. Some official Import 
companies and UK manufactur¬ 
ers have been reluctant, to say 
the least, to issue these certi¬ 
ficates. 

The proposed new code in¬ 
sists that a certificate called in 
.the trade's jargon a sub-mac 
certificate—must be provided 
to anyone who asks for one. 

The snag, so far as the fleet 
manager is concerned, is that 
the manufacturer or importer is 
almost duty bound to Inspect the 
car (or cars) to make sure it 
meets the required standards 
before < waiing the certificate. 
If cb»"ges to the car are neces¬ 
sary before the certificate can 
be Issued, the Department of 
has warned, "'there 


that the code of practice would 
prove suitable and quickly be 
followed by action along these 
lines by the Department. 

For this reason the SMMT has 
been waiting somewhat im¬ 
patiently since the original trial 
period ended. 

In January and February this 
year the Department circulated 
various consumer organisations 
to see if they had any criticisms 
about the way the code was 
working out in practice. Appar¬ 
ently no significant criticisms 
have been made. 

All the Department will say 
at the moment, however, is that 
the code Is “still under review 
by officials and the Minister” 
and will continue to be used 
until a final decision is forth¬ 
coming. 

Estimates suggest that 60.000 
to 70,000 “grey” imports came 
into Britain in 1982 but since 
then the impetus seems to have 
gone from the trade as sterling 
came more into n™ with other 
Common Market currencies. 

But perhaps the major factor 
has been that for the past two 
years or more list prices for cars 
of all kinds have borne little 
similarity to what they actually 
cost in Britain, since discounts 
in the motor trade have become 
endemic. 

Discounts 

A recent survey by the Motor 
Agents Association, for ex¬ 
ample, showed ffiat three out of 
four dealers w411 offer a sub¬ 
stantial discount on a new car 
without being asked for one. 
Discoimts being offered before 
any bargaining takes place 
range from 10 to 15 per cent 


Transport 

- could be-a-substantiaiTcharge.- - 

: ; J 3 h«re was.tn,be no immediate fijose -dealers which 

^-dgftSfee to volunteered a reduction, wlth- 

•r-Jaafeiidu*!■ iroporthW- Jdkbeing asked,-per cent 

■■ rm* *ptliYiOUSty nSBfl'in- an ™v nSarM hatunxm 1ft Mill IS tun- 
country—escapes the require¬ 
ment: to produce a sub-mac 
certificate before the car can be 
registered and legally put on 
'■ British roads. 

.... .Wen he Introduced the pro- 


offered between 10 and 15 per 
cent, 23 per cent offered be¬ 
tween 5 and 10 per cent and 
only 2 per cent offered under 
5 per cent 

Of course, there are excep- 
. _ . . tions and perhaps the best- 

— code, the then Secretary known is Mercedes. Although 
■Transport, Mr Davad Howell, sales of Mercedes cars through 
--matte it dear that his main th e manufacturer’s own Import 
- «phcem was that unofficial .c ompan y have grown steadily 
imports m ig ht constitute a jj, recent years—from 7,000 in 
^danger to road users. 1978 to 13,500 last year— 

The Government Ss cop- Daimler-Benz has been careful 
'cemed to ensure .that all not to let supply catch up with 
V ehicles used in this count ry demand. So customers seem 
out- saffety and environ* more than willing not only to 
menial standards through com- wait for their new Mercedes 
with the appropriate 
type . approval requirements. 

' -pbt.it is also anxious that the 
mni&uuer’s choice .of supply 
..'-/^sho^ he Impeded. 


.Goals 

be. .arrangements set 
-fcfe.tfce code of practice 


out 

are 


cars bnt also to pay the rela¬ 
tively high UK prices for them. 

One - fleet manager asked a 
mul ti-fr anchis ed car sales 
organisation with which he did 
considerable business how much 
discount be could get on a Mer¬ 
cedes. “ Nothing,” he was told. 
The fleet manager pointed out 
how much other business he 

-dStoed to ensbte both these *** fte «“* 5316501511 

" vgoals t0.be achieved,” he added, relented. 

-.."When I am. satisfied that “You haven't bought a Men- 
■ hew 1 ‘arrangements are-, cedes before, have you? 2h that 
woikmg effectively and will ■ case, we can give you a one per 
Vontlniie to do so, I will review cen t introductory discount 
: i’tKtf: terms of the personal 
import exemption from national 
.type approval ” (that is She 
necessity for a sub-mac .certmr 
- z--cateK- ■ 

: What this implied was that 

■ ihej. Department—worried about 
the flobd of unofficial imports 
'wtttumt certificates assuring 


When a fleet manager runs 
into that kind of stone wall he 
will find it worthwhile to shop 
elsewhere in the EEC— 

because that is what the 
Common Market la all about 
Much of the hassle win also 
be removed from the “grey” 
importing deal If the company 


th^^t W^idard^-^U concerned has a subsidiary in 

X/iey met. .Ul* . ■ , annthw HBC. mnntnr inliera Hot 

taka .some action to separate 


-what -the trade calls the 

- ? genuine? personal importer, 
• soch as the diplomat eervice- 
TnaTi: or businessman returning 

...ftom Ji foar overseas and bring* 

- ibaf-Ws car to Britain, from the 
5‘personwbo only drives the new 

-ear from the Continental dealer 
; 16 - the coast before personally 

importing it 

1' - TSe - SMMT has argued that 
tiie lJepartment shonald insist on 
-time restriction—perhaps 
vj-.thai .the _ _ car should have been 
- driven an the Continent for six 
: months—rbefbre the vehicle 
couM traalify as a bona fide pex> 
• .- 'aonfiT import 
Vr^ Aiid vthe .society was hoping 


another EEC country where list 
prices are- much lower to 
handle negotiations there. 

Dealers anywhere in the 
Common Market are obliged to 
supply right-hand-drive cars 
and vehicles with UK specifica¬ 
tions when requested to do so 
by a potential British customer. 
And the code of practice 
ensures that the fleet manager 
will not have any problems 
getting the sub-mac certificate 
when the car arrives in Britain. 

Copies of the new code are 
available on application in 
wilting to the Department of 
Transport, Vehicle and Com¬ 
ponents Division, Room 8/17, 
Tollgate House, Boulton Street, 



Bristol BS2 9DJ; or to the 
SMMT, Forbes House, HaUdn 
Street, London SW1X 7DS. 

Any complaints about the way 
in which an application for a 
sub-mac certificate is dealt with 
by a manufacturer or his 
accredited representative first 
should be made in writing to 
the society at the above 
address. 

Kenneth Gooding 


The Mercedes-Bem 450SEL limousine. The company pursues 
a firm non-discounting policy In the UK. 


THE GOVERNMENTS crack¬ 
down on the company ear, one 
of the most attractive tax 
perks, has had a significant 
effect on the executive car in* 
dustry, though the Inland 
Revenue has not succeeded In 
curbing the use of this very 

popular perk as much as It 
had hoped. 

The Industry has responded 
by developing increasingly 
sophisticated car allocation 

peltries, drawing up tables of 
break points and cut-offs In 
valuing vehicles for tax pur¬ 
poses; potting together 
packages which take in the 
various elements of employee 
taxation, financing of the ear 
and operating costs to deter¬ 
mine the best car in particular 

circumstances. 

The accompanying table 
shows the different scales of 
cars and alongside the car 
benefits in force at present 
and the new ones, announced 
in the Budget which will 
apply for 1985-86. In recent 
years the Treasury has in¬ 
creased the benefits at a rate 
greater than inflation. 

Scales were first introduced 
in 1976, a diversion from the 
normal practice in most 
countries where employees 
are taxed directly on the 
benefit of the private mileage 
done in a company car. The 


minimum salary at which an 
employee becomes liable to 
tax is £8,500 and remains un¬ 
changed, As the years pass 
and average salaries rise, then 
more people find themselves 
caught in the taxable bracket 

Employees allowed the 
private use of a car will pay 

tax at the highest marginal 

rate on the seale benefit 
There will be an additional 
charge where the employer 
provides petrol for private 
motoring. 

All sorts of anomalies ean 
be found within the regu¬ 
lations. The original market 
value of the ear, for example, 
is used as a basis of a tax 
charge. The value is deter¬ 
mined by the price which the 
car might reasonably have 
been expected to fetch if sold 
In the UK in a retail sale on 
the open market immediately 
before the date of its first 
registration. 

An anomaly pointed out by 
Brian Friedman, a tax 
manager at Coopers and 
Lybrand. In the Tolley’s Com¬ 
pany car tax guide 1983-84* 
arises in connection with the 
assessment of vintage cars. 

Vintage cars are generally 
provided as prestige cam and 
may well have considerable 
market value. “ Nonetheless,” 


I9S5-S6 scales 


Cars costing up to £16,900 

Car 

benefit 

£ 

Fuel 

benefit 
£ ! 

Cars costing up to £17,5C0 

Car 

beoeSt 

£ 

Fuel 

benefit 

r 

1,300 cc or less 

375 

375 

1,300 cc or less 

410 

410 

1,301-LSOO cc 

4 SO 

430 

l.SOl-LSOOcc 

525 

525 

Over 1,800 cc 

Cars costing £16,001* 

750 

750 

Over 1,500 cc 

Cars costing £17,501- 

825 

825 

£24.000 

1400 

750 

£26,560 

1,200 

825 

Cars costing over £24,000 

1,725 

750 

Cars costing over £26,500 

1.900 

825 


I. 


Both car and car fuel scales are reduced by 50 per cent if business mileage accounts for 18,000 
miles or more in the tax year. 

The car scale is reduced by approximately one-third if the car is over four years old at the end 
of the tax year. 

The cor scale is increased by 50 per cent if the car is a second company car or the business 
mileage is less than 2,500 miles in the tax yean 

The car scales are reduced pound for pound for contributions which the employee may be re¬ 
quired to make for his private use. 

The car fuel scale is reduced to nil if the employee makes good the cost of all fuel used for 
private journeys (including travel to and from home and place of work). 

Soterce: Ernst & Whirmey 


5. 


says Friedman, “vintage cars 
will fall into one of the lowest 
categories of car benefit (the 
original market value will be 
less than £14.000 and the car 
will be over four years of age) 
and will therefore give rise to 
an unrealistically low tax 
charge.” 

The scope of seale charges 
covers all the benefits 
associated with the provision 
of a car with a few exceptions. 
They include petrol for pri¬ 
vate motoring, covered by 
another scale benefit and the 
provision of a driver where 
toe benefit depends on toe 


driver’s salary and the amount 
he drives on business. 

So-called “perk cars” attract 
a higher tax as the; are con¬ 
sidered inessential to the 
business. According to Fried¬ 
man. a perk car attracts tax 
on 250 per cent of the scare 
benefit when an employee’s 
business mileage in the car is 
at an annua! rate of 2,500 
miles or less. Similarly, if 
an employee gets two com¬ 
pany cars, and one is used 
less for business purposes, 
that will get the 150 per cent 
charge. 

Recent research contained 


in the Monks Guide to Com¬ 
pany Car Policy, I£»S4r, 
reveals that second cars ore 
likely to remain a rare p.Tk 
confined mainly (o some chi^f 
executives in' parent com¬ 
panies. 

•Tolley's Company Car Tax 
Guide 1933-84. Tolley PuMiihin?, 
Company. Tc-lKy iioujC. if. 
Scarbraok Road, Croydon, 
Surrey. 

IMonks Guide to Company Cor 
Policy, 19S4. Monk Publications, 
Debden Green. Saffron Walden, 
Essex CBll 3LX. 

Alison Hosan 


AUSTIN ROVER 
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Rovei; one of the proudest names in 
British motoring 

The marque that has a pedigree of 
consummate luxury and comfort 

Of style, always allied to innovative 
engineering Of time-honoured prestige. 
And pure, refined performance 

Performance that befits the legend¬ 
ary power of Rover 

Superb acceleration, effortless motor¬ 


way cruising and high speed handling 
From the supremely luxurious Vknden 
Plas to the 104 mph Rover2000? 

The Rover marque brings you that 
power with the very latest refinements 
in advanced engineering aerodynamics, 
suspension and road holding 

Which results in greater reliability 
and safety, as well as that unique Rover 
driving sensatioa 


A driving sensation that will reassure 
■you of your highest ambitions. 

Test drive a Rover at your nearest 
Austin Rover dealer And feel the power of 
good breeding 



DRIVING IS BELIEVING 


’Manufacturer's data. 
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UK business spending; on cars is considerable yet many fleet managers are not achieving cost-effectiveness 


Trmvor Humphries 


John Griffiths finds there is growing concern about the pitfalls of running a fleet 

Operational costs fox many companies 


IF THERE IS one generalisa¬ 
tion to be made about the 
purchase, operation and dis¬ 
posal of cars by an estimated 
190,000 companies in the UK, 
it is that an unnerving number 
of them are not very good at it. 

This at least is the weight of 
evidence from a number of 
surveys on the issue, including 
one from the British Institute 
of Management. 

The BIM study last year, tor 
example, found that while 
three-quarters of the companies 
it surveyed claimed they 
operated their cars cost- 
effectively, only about a quarter 
could identify what any indivi¬ 
dual car was costing them to 
run. 

Market researchers Makro- 
test, in an update this year on a 
major study carried out on 19S1, 
has concluded, however, that at 
least there is growing concern 
among companies about vehicle 
costs—even if there is not much 
improvement in the degree of 
sophistication with which many 
companies tackle the problem. 

The findings of its 1981 sur¬ 
vey made depressing reading: 
only about a third of executives 


charged with running a busi¬ 
ness's cars could properly 
identify the pros and cons of 
the four main forms of acquisi¬ 
tion: cash, hire purchase, 
finance leasing and contract 
hire. 

This is despite the fact that 
even the most conservative 
estimate would put business 
spending on cars East year at 
£4bn. A further study by James 
Bellini Associates last year 
appeared to have some justifi¬ 
cation for declaring that busi¬ 
ness car management suffered 
from “myopias.” 1 


Warranty 


The pitfalls, in terms of costs, 
in the executive car market can 
be considerably deeper than in 
the volume sector. This is not 
only because depreciation can 
be so much higher per unit; 
but because the cost of out-of- 
warranty mechanical failure 
can be prohibitive. For example, 
a replacement engine for some 
of the more expensive imported 
executive cars can exceed that 
of a new Ford Escort. 

Seeking to minimise the cost 
through, for example, contract 


hiring a vehicle—involving pay¬ 
ing a fixed sum for the vehicle 
per month with all the resale 
and operating risks borne by 
the hiring company—is one 
approach, and one which is 
becoming increasingly popular. 

But the most effective 
decision-making involves the 
taking into account of many 
more complex factors, and will 
depend on the tax position of 
any given company. 

In particular, as the UK 
economy moves further out of 
recession, an increasing number 
of companies are finding cause 
to examine whether it is more 
efficient to use their own tax 
allowances for outright pur¬ 
chase rather than opt for some 
type of easing. 

Leasing itself takes several 
forms: 

Finance leasing entails long¬ 
term hire where, at the end 
of the lease, the resale risks are 
borne by the company which 
has used the vehicle even 
though the leasing company 
retains ownership of the vehicle. 
Within leasing one of 

the most popular variations is 
the “ open-ended ** lease, where 


the lease period is flexible. 

The other frontrunner is 
the “ balloon n lease, which 
achieves lower monthly pay¬ 
ments than other leasing 
forms through being calculated 
on the difference between the 
price of the vehicle new and 
what it is predicted to fetch at 
resale time. The balance of the 
full cost Is paid at the end of 
the lease when the car is sold. 

Difference 

The snag is, of course, that if 
the car fetches less than pre¬ 
dicted, the lessor company or 
individual must pay the differ¬ 
ence (though the lessor pockets 
the difference if it fetches 
more). 

The other principal form of 
leasing is contract hire, usually 
with full maintenance. 

All the evidence suggests that 
it is contract hire which Is 
mairing the running In the leas¬ 
ing field, with most of the 
specialists reporting growth 
rates of at least 15 per cent 
According to the updated 
Makrotest survey, 15 per cent 
of the total business car market 
in 1983 was being served by 


contract hire (10 per cent in 
1981) and 9 per cent by finance 
leasing (7 per cent)—equiva¬ 
lent to growth rates of 51 per 
cent and 22 per cent respec¬ 
tively over the two-year period. 

In the same time, Makrotest 
concluded, purchase for cash 
had declined by 10 per cent and 
hire purchase by 5 per cent 

The leasing and contract hire 
companies «*i»im that behind 
their growth is a changing busi¬ 
ness attitude towards can. Com¬ 
panies would not dream of buy¬ 
ing and laundering their own 
towels tor washrooms, they 
point out—and since the busi¬ 
ness car is basically a service 
item, they suggest that more 
and more companies are treat¬ 
ing It as such, opting tor leasing 
and putting the capital saved to 
better use in the mainstream 
business. 

The “converts," however, re¬ 
main very much In the minority. 
Outright ownership may have 
shrunk, but companies opting 
for it still make up about 75 
per cent of the total. And 
Makrotest forecasts that the 
figure will still be over 70 per 
cent at the end of 1985. 


Hidden price of giving 
employees free 



IN RECENT YEARS, particu¬ 
larly since the last recession 
began, one of the so unds 
emanating from so me corn- 

parties’ transport departments 

has been that made by the 
sucking of burned lingers. 

It has arisen from a too- 
liberal extension of “ user- 
chooser " policies, under which 
an increasing number of 
employees have been given a 
choice of company care within 
given price bands. In many 

cases -the true costs of offering 
this choice—by the time a car 
has been eventually resold— 
have come as a considerable 
shock. 

A willingness to aHow middle- 
ranking employees or represen¬ 
tatives to stray outside of the 
offerings of UK-based volume 
producers in favour of some 
rather more charismatic im¬ 
ports has resulted in some 
unpleasant awakenings in terms 
of Ugh running costs and 
extremely poor residual values. 

If the shocks were nasty in 
relation to volume cars, where 
initial purchase prices are 
relatively low, the consequences 
of allowing executives free rein 
were sometimes horrendous. In 
the trough of the recession 
some of the imports chosen not 
only had high running costs but 
achieved not much more than 
30 per cent of the original 
purchase price on resale after 
two years. 

Several surveys of company 
car policies in the past year 
have indicated that the "user- 
chooser ” policy is becoming 
more restricted, at least In 
terns of allowable models, as 
the lesson has gradually been 
learned. 

To steer companies, and their 
executives and employees, away 
from nuking such possibly rash 
choices in the first place is just 
one small part of the functions 
of a growing element in the 
business car scene—the profes¬ 
sional fleet management Corn- 


Easing the pain of choices 
already made, by exploiting the 
most cost-effective disposal 
methods and kerning tight 
‘'before the fact* rein on 
repairs, service and mainten¬ 
ance, are others—while it has 
not been unknown tor such com¬ 
panies, given their balk pur¬ 
chasing muscle on behalf of a 
wide array of Clients, to prise 
discounts out of executive car 
manufacturers where in theory 
no such are allowed. 


The fleet management com¬ 
panies say they have a particular 
role to play in the executive car 
field where, they claim, the 
numbers of vehicle* may be 
relatively small but the saving 
per unit can be highest, and by 
a big margin. 

It is natural, for example, for 
a firm of partners to want 
almost complete freedom In 
their choice of vehicle, freedom 
of financing period end partici¬ 
pation in the disposal process. 

Guiding those decisions, which 

may involve a complex array of 
very up-market cars, is very 
much a job for professionals, 
the tn mjaanent companies 
argue. 

However, the net cast by the 
management companies spreads 
very modi wider. For example: 

In the late 1960s, the transport 
manager of a company with a 
fleet of several hundred cars 
had one driver report in with a 
badly-scored front brake toe. 
This is an expensive item, and 
the transport manager felt it 
prudent subsequently to have 
the fleet checked at 3,000*nile 
intervals as a preventive 
measure. A similar check was 
instituted on tyres. 

Forward dunking 

Both measures might be seen 
as a bit of sensible forward 
thinking by a manager taking 
his job seriously. 

“The trouble is," says Mr Roy 
Foster, "nothing happened for 
the next 15 years. During that 
time the checks cost that com¬ 
pany literally tens of thousands 
of pounds, plus lost time for its 
drivers.” 

And the Irony, says. Mr 
Foster, “is that it took ns a 
long time, when we assumed 
management, to convince that 
unmp an y that the checks simply 
were not necessary ” 

Roy Foster comes upon 
dozens of cases like that each 
month during the course .of 
negotiations with companies 
which, many of them spurred 
by recession, have grown un¬ 
easy about their vehicle fleet 
costs and decided to investigate 
the pros and cons of profes¬ 
sional fleet management. 

He is director and general 
manager of Gelco Fleet Leasing 
and Management, the fleet 
management subsidiary of the 
U.S.-owned Gelco International 
Corporation which, Hke its con¬ 
tract hire division, is based at 
Manchester. 


them run a fleet of about MAX) 

: vehicles: Both have been ex¬ 
periencing similar growttt rates, 
of 12 per cent a year or most. 
And in Mr Foster's vie*. “1BB4 
calendar .year will be the most 

exciting -for a long time.” 

The essence of fleet manage¬ 
ment is “before the fact" control 
—to use in Geico’s case, the 
vast array of fleet acquisition, 
operating and disposal facts now 
Logged in databanks over 12 
years of operation,-to buy on 
-behalf of clients vehicles with 
the most competitive “whole 
life ” costs; to run them, using 
prior authorisation techniques 
for any service or repairs to 
prevent abuse by garages, or 
even drivers; and to dispose of 
them in the mast cost-effective 
ways. 

Equally, he is happy to admit 
that there will be another sec¬ 
tor of the business-vehicle mar¬ 
ket—particularly where cash 
flow or the need for major new 
capital investment in the main¬ 
stream business are big con¬ 
siderations — where contract 
hire, in which the vehicle is 
leased, with all running casts 
borne by the lessor, will be a 
logical alternative;. 

Gelco sees the best operating 
method for itself as being to 
provide both, with many varia¬ 
tions to suit clients’ individual 
needs. Mr Foster says: “ There's 
no reason why in future we 
shouldn't have a kind of “ Lego ” 
system where the client picks 
out the precise bits of any of 
the packages to suit his awn 
needs.” 

The approach is rather dif¬ 
ferent from that taken by PHH 
Services, also U.S.-owned but 
based in Swindon. Like Gelco. 
it has been operating in the UK 
for about 12 years. 

Mr Nick Suddaby, it s deputy 
chairman, has kept PHH exclu- 
rively in toe fleet m anagem ent 
field. He says that PHH now 
manages 150,009 vehicles in the 
UK which would make It by far 
toe largest in the field. : 

■ Mr Suddaby reports spectacu¬ 
lar growth during toe past 12 
months. Of that lSOjMXL he 
says, a third have been picked 
up since the end of 198& *Tbe 
number of approaches has been 
'staggering” he claims, and 
attributes them to companies 
having become “ much sure 
open-minded to professional 
management, now- that the re¬ 
cession lias made them recog¬ 
nise toe enormous cost vehicles 
represent to them.” ■ | Q 


NEW ADVANCEMENTS IN LCD 
AUTOMOTIVE INSTRUMENTATION DESIGN. 

AVAILABLE FROM AC... 



IT’S ITS IT’S IT’S IT’S IT’S IT’S ITS 

DIGITAL. ANALOG. GRAPHIC. METRIC. ENGLISH. PRECISE. A COMPUTER. THE FUTURE. 


It represents the kind of state-of-the-art thinking available toyou now from AC! 

Shown above is the first standard equipment Liquid Crystal Display instrument cluster ever offered in a production automobile. It's standard in the 1984 all-new, hi-tech Chevrolet Corvette. 

IMPORTANT DESIGN ADVANTAGES: A proven microprocessor • Multi-colour graphics • Versatility in styling - Design flexibility. 



fiC SMRK PLUG OVERSEAS CORPORATION 
P.O BOX 336. SENTRY HOUSE 
SOp AVEBURY BOULEVARD 
CENTRAL MILTON KEYNES 
MILTON KEYNES MK92NH 
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Thel22 mph BMW Alplnt Cl 


Lucrative business in 
conversions market 


THERE IS sow a burgeoning market throughout Europe for 
cosmetic and engineering conversions to manufacturers’ 
standard models. It Is symptomatic of a lessening concern 
among many buyers about economy, as a result of stable fuel 
prices and the emergence from recession. 

In tbe 1960s, such conversions and “bolt-on” additions 
tended to be confined to the cheapest end of the market; now 
Jaguars, Mercedes and RMWs are prime targets for the con¬ 
versions, which can cost £10,000 or mere. 


It is providing lucrative 
business for companies such 
as AMG, Lorinser—now rep¬ 
resented by Wood and Pickett 
in tbe UK—and Kamel of 
West. Germany, operating 
exclusively in the aftermar¬ 
ket; aud io the UK, companies 
such as Cartel. 

Sport 

While much of the business 
is sport-orientated. UK con¬ 
cerns sneh as Colman and 
Milne have found a ready, 
market for “stretehetPV and 
upgraded fimouslnes based on 
Ford's Granada, while Avon 
Coachworfc recently has 
begun to market much- 
elongated limousines based 
on the Volvo 760, as well as 
an open-top version of 
Toyota’s Celiea. 

The manufacturer* them¬ 
selves use the conversion. 


specialists; Jaguar is using 
Aston Martin Ticfcford to 
build Us open-top “cabrto” 
model launched some months 
ago; while Karmaxm In West 
Germany Is used by Ford, 
Volkswagen and others to 
build cabrto versions of 
models such as the Golf and' 
Escort High performance 

Alpina conversions of BMWs 
are marketed through the 
manufacturer's own outlets. 

Jaguar has become a parti¬ 
cular ta r get of co n ve rt ers 
since its new-found reliability 
and sales successes: Tom Wal- 
kinshaw Racing, which runs 
Jaguar’s racing team, is now 
building a £S©,06©-phis con¬ 
version of the XJ-8, the 
Jaguar Sport, while Forward 
Engineering of the Midlands 
has revived the Lister Jaguar 
name, famous for its racing 
successes in the 1950s, for an 
even faster version. 



Volkswagen's white Golf GH convertible 


Future vehicles will be quieter, safer and much more efficient 

Planning the advanced 




IN BROAD TERMS, Dr Ulrich 
Sieffert of Volkswagen paints 
the following picture of the 
typical car of the year 2000: 

• It will travel twice as far on 
a gallon of petrol as a current 
model; 

9 It will be made largely of 
plastic and aluminium, with 
steel only 50 per cent than that 
of today’s cars; 

• The engine may well be a gas 
turbine, capable of running on 
a variety of fuels, or it may even 
be an electric-petrol “hybrid,” 
using an electric motor only at 
low speeds and using a small 
petrol engine to charge the 
batteries and provide extra 
power. 

Equally, it could be a much 
more efficient diesel than the 
current variety, or be powered 
by liquefied petroleum gas; 

• Continuously variable trans¬ 
mission will be fitted, to match 
tbe gear ratio to the engine's 
most efficient operating band. 

• Broadly .similar In shape to 
today's cars, but more aero¬ 
dynamic; 

• Much quieter, safer and less 
polluting; probably with four- 
wheel drive, anti-skid braking 
and the engine compartment 
encapsulated to reduce noise; 

• It -will be controlled by 
several computers, and be 
equipped with an electronic 
gui dan ce and information 
system. 

Pr Sieffert is well qualified to 
look into the automotive crystal 
ball: he is executive director of 
Volkswagen’s research division 
at Wolfsburg, from which came 
VWs “ Auto 2000 ” concept car 
a couple of years ago—a vehicle 
which incorporated several of 
these features. 

The car industry, particularly 
in the executive car sector, is 
already travelling quite quickly 
down some of the avenues 
reviewed by Dr Sieffert 

The on-board computer is 
proliferating, as is four-wheel- 
drive (both General Motors and 
Ford are expected to offer it on 
their new executive cars within 
the next couple of years). And 
anti-skid braking is starting to 
appear on cheaper cars than the 
most expensive Mercedes and 
BMW models on which it was 
first offered (it is fitted, for 


of the 


example, to Honda’s Prelude 
coupe). 

Continuously variable trans¬ 
mission is making its debut In 
Europe this year, in a version of 
the Ford Fiesta and smaller Fiat 
models. Within two years. 
General Motors should be pro¬ 
ducing VCT for larger cars, of 
about 1.5 litres, at its Strasbourg 
plant. As the problems of build¬ 
ing such transmissions for more 
powerful cars are overcome, 
they should spread increasingly 
into the executive car field. 

VTV systems overcome the 
age-old problem of conventional 
automatic transmissions, in that 
there are none of the power 
lasses associated with the auto¬ 
matic’s torque converter. 

To illustrate, VWs experi¬ 
ments with CVT have shown 
that not only is it more eco¬ 
nomical in terms of fuel used, 
not even the most adroit of 
drivers can match CVT on 
acceleration by manual gear¬ 
changing. For example, a Golf 
fitted with CVT consistently 
accelerated to 60 mph in 12.5 
seconds, against 14.2 seconds 
when the same engine was 
mated to a manual transmission. 

The decision, on which of the 
CVT’s many gear ratios to use 
at any given instant, as CVT 
becomes more sophisticated, 
will of coarse be made by com¬ 
puter; or one of the computers 
— for by tbe later 1980s 
executive cars in particular are 
likely to be fitted with three or 
mare. 

Functions 

GM, for example, put an on¬ 
board computer, governing basic 
engine functions, in every one 
of its cars in 1981. By 1986, 
some of its cars will have seven, 
says its chair man, Mr Roger 
Smith. These will be able to 
issue 38,000 command instruc¬ 
tions governing every aspect of 
the vehicle’s performance. 

“ Even so," he declared at a 
recent London conference, “we 
have barely begun to discover 
how many ways advanced elec¬ 
tronics can be used in cars and 
trucks — the sky’s the limit.” 

But if the precise uses to 
which they wOl be pot for tbe 
moment remain a matter of un¬ 
certainty, the systems which 
win allow them to operate is 


year 


not Virtually all major manu¬ 
facturers now are intensively 
developing the “ multiplex ” 
systems which will be the nerve 
centres of executive cars before 
the end of the 1980s. 

They consist of a “ master ” 
computer with subsidiary con¬ 
trol centres scattered about the 
car and connected to the 
“master” via a single multiplex 
“bus” line — a two-way infor¬ 
mation line. The implications 
for weight-saving are consider¬ 
able — Fold says three metres 
of multiplex would replace 19- 
20 metres of wiring loom. 

BMW will be utilising the 
concept from 1986, when the 
first of its “seif-diagnosing’’ 7 
and 6 series cars go on sale. 
On these, computers will 
monitor virtually all wearing 
components of the car and be 
capable of projecting the life of 
any given part when the car is 
taken in for service. 

The system under which parts 
will be replaced only at need 
and not as a precautionary 
measure, coupled wih other 
Improvements, will mean that 
1986-onwards BMWs win require 
only 40 per cent of the level 
of 1982 cars' servicing, the West 
German manufacturer claims. 

As for aerodynamics, the past 
popular assumption that low 
drag factors must automatically 
be associated, with the sleek 
wind-cheating shapes of cars 
such as Renault’s new 25 execu¬ 
tive car (claimed drag co¬ 
efficient 0.28) and Audi's 100 
(0.30) is being shaken by the 
emergence of new types of 
vehicle which. Ford goe5 so far 
as to suggest, could even be¬ 
come the standard car shape of 
the 1990s. 

These are van-type “people 
carriers,” and Renault this 
month will launch the first pro¬ 
duction model of its type in 
Europe. It Is not a van, but 
has a sharper-sloped front and 
is described by Renault as a 
“one box” saloon. 

It is only 14 feet long, but 
can seat five or seven and has 
highly flexible load space of 30 
to 106 cubic feet Its perform¬ 
ance is anything but van-like, 
with a top speed approaching 
110 mph. 

No less Important; despite its 
voluminous shape, its drag 
factor is just 0.32, rather better 


than the conventional car 
average. 

And with the “Espaee,” as 
the new car is called, Renault 
and Matra, the French aero¬ 
space giant which Is Renault's 
partner in the project, appear 
to have taken a double step 
towards the future, for the car’s 

entire body is of weight-saving 
plastic which, of course, also 
does not rust 

Significantly, Renault is manu¬ 
facturing tbe car itself—Matra 
has built limited production 
models for Renault in the past— 
and at a high initial rate of 250 
vehicles a week. 

Flexibility 

A key question for the future 
would appear to be whether 
cars of this type will remain 
simply convenient vehicles for 
transporting large families, or 
whether their obvious advan¬ 
tages in terms of space flexibi¬ 
lity, in the case of the Renault 
seemingly at no cost in terms 
of performance or handling, 
will see them play a wider role. 

For example, at the Tokyo 
Motor Show last year, Toyota 
showed a van-like vehicle with 
flexible acc omm odation and the 
following other facilities: 

A traffic Information monitor 
radio; a road guidance system; 
a telephone operated by voice 
recognition—thus allowing the 
driver to keep his hands on the 
wheel; a data terminal capable 
also of receiving external trans¬ 
missions and a document 
facsimile receiver. 

Now take another point made 
by Mr Smith in London: that a 
huge acceleration in technology 
over the next few years means 
that the industry cannot yet 
even be fully aware of the 
options available in terms of the 
products it might produce and 
that the wider options in turn 
will make consumers ever more 
selective and demanding. 

Given Ford’s statement that 
the van-type car could become 
the standard product of the 
1990s, and the Renault and 
Toyota developments, could it 
be that some of the executive 
cars of the 1990s will turn out 
to be very different creations 
from the current mainstream 
vehicles ? 

John Griffiths 




Top: Ford’s seven-seat Gbia APV, seen by Ford as a possible 
shape for the 1990s. Above: Nissan's NX-21 concept car has 
bi-folding gull-wing doors and mock-up ceramic gas-turbine 
engine. Below: the new piastic-bodied Renault Espace. 
Bottom: Mazda’s MX-02 car features four-wheel steering for 
sideways parking and better steering on the road. 






Bbsfroffan shorn Senator C with 3.0 tom. 6-cyKnder. fuel-injected engine. 180 bhp (132 kw). 0-100 km/h in 9 sec., fop speed 210 km/h. Two-coat metallic paint and radio are optional extras. 5-speed manual transmission. 4-wheel disc 
Arete* on-board computer, ai/oy power steering and many other features as standard. Automatic fransmfssfon and ASS anti-fee*: braking available as extra cost options. 


e The Opel Senator achieves 
the perfect balance of style, com- 
fort and performance . 

It's designed for the discerning 
driver who will not settle for less 
than the Opel standard of design, 
efficiency and safety. 

The sleek body is wind tunnel 
proven for aerodynamic efficiency 
Fuel-injected power units of proven 
reliability give you matchless 
performance. Chassis and suspen¬ 
sion were tuned to give impeccable 
ride > effortless control and road¬ 
holding seldom equalled in its 
class. 

Inside, you'll find luxury in every 
detail; from the ergonomicallylaid 
out controls to the individually 
contoured seats. Power-assisted 
steering and five-speed transmis¬ 
sion are standard’ 

You can Find out for yourself 
about the driving qualities of 
the Ope! Senator by contacting 
one of the 3000 Opel dealers in 
Europe . 
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The main sales sectors are reviewed here and on the next two pages 

The perplexing problem of image 


Volume 

producers 

KENNETH GOODING 


A DEBATE taking place within 
General Motors' European 
operations is about whether the 
U.S. group would sell more 
executive cars in Britain if its 
Opel Senator was re-badged as 
a VauxhalL 

Those against the change 
insist that by retaining the Opel 
label for the Senator. CM can 
benefit from the considerable 
goodwill for West German 
engineering products which 
exists in Britain. 

The Opel badge sets the 
vehicle apart from the Vauxhall 
“volume** cars, giving it an 
up-market, " import ” image 
suitable for a car in its category, 
say those supporting the status 
quo. 

For example, Hr John 
Fleming, Vauxhall's chairman, 
said recently: “When someone 
in a £14.000 car pulls up at the 
traffic lights and someone else 
in a £5,000 car comes up along¬ 
side and both cars have the 
same badge—the person in the 
£14.000 car does not feel com¬ 
fortable with his purchase." 

But there are those within 
CM'S European hierachy who, 
while accepting that point of 
view, believe that chauvinism 
counts more than image in the 
UK executive car market 

Mr John Bagshaw, executive 
director sales, service and parts. 
General Motor passenger car— 
Europe, reckons that Senator 
sales would benefit in Britain if 
the change was made because 
“Vauxhall" to fleet'managers 
means “ British" and they 
prefer to buy British vehicles. 

■ Pressure 

Supporters of a change for 
the Senator point out that 
although Ford’s Granada has 
been under some pressure from 
its competition of late, it has 
remained the best-selling execu¬ 
tive car in Britain last year— 
almost certainly because the 
fleets also see “Ford" as being 
“ British." 

For example, there is the 
true story about the area police 
committee which drew back in 
collective horror when asked 
to approve the purchase of 



John Fleming (above), Vauxhall's chairman, and John Bagshaw, GM European 
sales director: both face the fleet managers* preference for * British 9 vehicles 


BMW cars. The obvious 
questions were asked: Why did 
the police need German cars? 
What was wrong with buying 
British? 

So the police force, with the 
blessing of the committee, can¬ 
celled the order for BMWs and 
bought half a dozen Granadas 
instead. 

The committee, apparently 
unaware that Ford builds all the 
Granadas in Germany, believed 
the police were, after all, “ buy¬ 
ing British ** by buying Ford. 

The volume manufacturer 
who wants to offer a full range 
of cars, from the mini to the 
executive express, certainly 
faces a difficult problem. 

Executive car buyers are 
often obsessed with “image" 
and usually by choice would opt 
for a car from one of the manu¬ 
facturers who are perceived to 
make only up-market cars. 

The attitude is summed up in 
the phrase: If you can afford a 
top-of-the-range Granada at 
£14^00, why buy a Ford? 

In Britain, the answer fre¬ 
quently is that the rest of the 
cars in the company’s fleet are 
Fords and the fleet manager 
wishes to remain loyal to one 
manufacturer. 

Thus, nearly 24.080 Granadas 
were regisered in Britain last 
year and the model accounted 


for 18 per cent of the executive 
car sector. 

Compared with that, about 
2,040 Senators were sold, a use¬ 
ful increase on dm 451 for 1882 
but well behind the Ford 
model. However, GBTs execu¬ 
tive car range in die UK also 
includes die Vauxhall Carlton 
which straddles that area 
between the Cavalier and the 
Senator. 

GM carefully revamped the 
Carlton range to make it more 
attra c t iv e to die UK fleets—and 
also concentrated all assembly 
in West Germany whereas pre¬ 
viously there was some output 
in Britain. 

As a result. Carlton sales last 
year jumped from 2,640 to 
17,080 and the model’s share of 
die executive car sector from 
22 per cent to 12.8 per cent 

Ironically, die debate about 
the use of either Vauxhall or 
Opel for GM cars hi Britain has 
no counterpart in Continental 
Europe. GM withdrew the Vaux¬ 
hall brand some years ago 
because of the sales resistance 
to British-built cars. 

And there is no set pattern 
among the European companies 
which have more than one 
marque or brand for their cars. 
Mergers have provided Fiat 
with Lancia; Volkswagen with 


Audi; SL with Rover and 
resulted in France in the 
Peugeot-Talbot-Citroen com¬ 
bine. 

Peugeot's policy, partly 
thwarted by its lack of funds, 
was to have a full range of cars 
under each badge. 

Fiat reserved Lancia for up¬ 
market vehicles but, because 
Italy, in its domestic market, 
prefers small cars, includes 
those in the Lancia range as 
well. 

Confused 

Volkswagen, however, is in 
the process of establishing a 
clear-cut image for Audi as a 
maker of executive cars, not 
run-of-the-mill runabouts. And, 
to capitalise on the demand by 
West German customers for 
cars incorporating “high tech¬ 
nology," all the Audi models 
will be made available with 
four-wheel-drive. 

EL’S attitude seemed dear 
until recently because the Rover 
was flmrty established as an 
executirecum-luxury car at the 
top of the Austin Rowr range. 
Now tiie {image has been con¬ 
fused by the introduction of a 
“ Rover " that is much smaller 
than In ithe past and uses an 
engine at only L3 litres. 

The model in question, the 


Rover Acclaim, is based on the 
Honda -Ballade and the decision 
to change from n’Hng the 
Triumph badge was hotly 
debated within Austin Rover. 
Certainly the Rover Acclaim 
hardly qualifies for the execu¬ 
tive sector because of its size. 

One new car which does come 
into the executive class is the 
Renault R2S on which the 

French group spent FFr Ibn 
(about £91m) to replace the 
R20 and R30 models. 

Realistically Renault does not 
believe the R25 can capture 
many sales from the specialist 

groups such as BMW, Mercedes, 
Saab and Volvo. 

Rather it contents itself in 
the belief that the R25 can win 
sales from other volume 
makers’ top-of-the-range cars 
such as the Granada, Senator, 
the Peugeot 604, Citroen CX, 
Audi 100 and BL’s Rover 
saloon. 

Renault says that customers 
who are interested only in 
" tru dg e ” or “ prestige ” cars 
will never i>e converted ro buy¬ 
ing from a volume manufac¬ 
turer. However, in Enrooe that 
“ image ” and " prestige ” sector 
is on the wane. 

The R25 offers the dedicat e d 
Renault driver a chance to con¬ 
tinue to drive a Renault when 
he wattis to move up to the 
executive class. The car will 
not be short of competition in 
the nest year or so. 

Fond is expected to replace 
tiie Granada early in 1985 
(probably giving a fin* public 
viewing in the autumn this 
-year). “Sneak" photographs 
of the new Granada show its 
concept is similar to the aero¬ 
dynamic Sierra. 

Austin Rover is only a year 
away from launching its XX, 
Rover (replacement. A version 
of XX with a dearly-defined 
different identity, will he made 
by Austin Rover for Honda, its 
Japanese partner in the project, 
to sell .throughout Europe. 

The result of another joist 
scheme, between Flat; Saab and 
AMa Romeo, Is beginning to 
make an impact on the execu¬ 
tive sector. 

The co-operation has spawned 
the Saab 9000, the. Swedish 
group’s new flying flagship, the 
Lada Ulema — both already 
politicly previewed — and 
eventually wiH replace models 
as diverse <as the Flat Argenta, 
t ***** Trevi »nd Gamma, Alfa 
Romeo AJfetta end Alfa Six: 

Kenneth Gooding 
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Top: the Ford G renada, expected to be replaced in 1985. Centre: Rover’s 2409 
SD Turbo; a Rover replacement is also on the way. Above: carrier of Volkswagen's 
upmarket badge is the Audi 100 


A great start for any design. 
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Theresa Delco Freedom Batteiyforyou. 

New Delco Remy can offer Europe’s automo¬ 
tive and truck designers an extended fine of 
maintenance-free Freedom Batteries With a 
variety of sizes and perfbtmanees to match 
most vehicle appfications from big cSesds to 
sm4 h^gh-peifomiance compact carSw 
And e achbatteiy has the Kg advantage of 
FREEDOM. Freedomfrom maintenance due 
to wrought lead calcium grids that practically 
eliminate gassing and urater loss.That means 
you neuer have to add wafecWha& more, 
every Freedom Battery is bu2twith a 
sealed top to prevent internal 
damage and contamination. 
Tough, versatile 
automotive batteries. 
Delco Remy cm deliver 
tiie performance phis tiie 
flexibility you need to 
make your design work. 


Thais because Freedom Batteries come in a 
variety of efficient sizes that can help you trim 
wei^it and save space and fuel Each model is 
also available with terminal configurations to 
meet your specffic application requirements. 
Heavy-duty truck batteries. 

Whether you need an altanxaid battery for 
trucks and buses in commercial service or extra. 
cranking power for big diesels and cold starts, 
Delco Remy has a heavy-duty Freedom Battery 
to do it Plus eyefing models with ready reserves 
cf standby power fra: extended kffing uses. 

Best of afl. Freedom Batteries are buffi; in 
Europe, for the vehicles cf Europe, and foe the - 
special needs of Europek automotive designers: 

Freedom Batteries from Ddco Remy Tfou 
couldn’t ask for a better start for your next design. 

Delco Remy Division cf General Motors. 

Milton Keynes, England; Russeisheim, 

W. Germany; Genneviffiers, France; Milan, ftaiy: 
Wbrid Headquarters-Anderson, Indiana. USA 




Ox factory in Sarreguemines, France, is the woridb newest and mott 
modem automotive battery fodffly 


A world leader in automotive electrical systems. 




Delco Remy 
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Specialists go for quality and turn the tables 


Medium-sized 

producers 

V : 'JOHN GRIFR1HS 


THERE IS considerable irony 
is the feet that, in Europe, the 
volitate; cajr ; makers—those pro- 
duoafe lib-‘'taxits 7 or nOre each, 
year each as Fiat end Peugeot 
—aref. .xartr.- looking with some 
envy at f the- smaller producers, 
not tbe other-way round. 

Just ■'a few years ago it was 
thought tint the anaHer pro- 
docens. making about l-2m units 
a yea* or fewer~-*nQtably Daim- 
len-Bffitt, BMW, Volvo and Saab 
—would'have a tough time cost- 
pared with the volume manu¬ 
facturers. They would lack the 
large producers’ economies of 
scale, and would find it difficult 
to fend off - the' increasingly 
sophisticated cars produced by 
the volume makers fat their own 
parsmt ofthe bigfr p*a*£p avail- 
afri fr Tu rtle'executive car field. 

It bar trot -worked out like 
that; Instead, it is tbe smaller 
produces: who often have the 
healthiest hatence sheets, and 
who are building sales without 
throwing away their profit mar¬ 
gins by - discounting: — even 
though. the current metal¬ 
workers’ strike, Is pasmg a 
threat to tbe umnediate pros¬ 
pects‘-for Daimler-Benz and 
BMW*. 

There are many facets to tbe 
explanation of bow this situa¬ 
tion hasarisen. Bat the catalyst 
for the chain of events which 
has led to it undoubtedly was 
the nidi crises of the 1970s. 
Under its pressures, cars needed 
to be made more fuel efficient 
and to be produced more 
efficiently. 

Search 


:nr.; 
«* * l site 


Inevitably, the search' for 
more a eradynar-cally-effident 
shapes, tightness and greater, 
fuel efficiency has seen manu¬ 
facturers come up with Increas¬ 
ingly similar answers. 

EqpaUy inevitably', it has 
presented the manufacturers 
with a growing 1 problem of . how 
to preserve their Own product 
identity. In general, the volume 
manufacturers have not fared 
so welt In this respect as the 
specialists, mainly because they 
are selling in the mainstream 
of the market They have not 
dared risk being too radical in 
their design approach, and the 
movement of the market into 
dearly-defined product sizes Has 
also meant that in each sector 


they are locked Into fierce price 
struggles with each other. 

In contrast, tbe successful 
specialist producers, by aiming 
at a specific slice of the market, 
have been able to benefit from 
a simplified product range 
around which a distinctive 
image can be built: BMW as a 
sporting executive car producer, 
Mercedes with its perceived 
quality engineering, Volvo for 
its safety, and so on. 

-'. All have adopted premium 
price, strategies, and in their 

marketing have made great 
efforts to protect residual 
- values. In the past, they had no 
option but to undertake such 
strategies, for they could not 
^compete directly with the 
volume makers on production 
costs: 

Even the last factor has 
Changed: the introduction of 
flexible manufacturing systems 
means that the former cost 
penalties facing the specialists 
are rapidly fading. And even 
where the development of very 
expensive specific components, 
such as engines or body plat¬ 
forms is concerned, collabora¬ 
tion agreements can make them 
available to the smaller manu- 
’ facturers at economic prices. 

Recently, there has been a 
growing grey area between the 
products of the volume makers 
and the more specialised pro¬ 
ducers. Ford’s launch of the 
XR4i as a 130 mph competitor 
pitched at BMW, for example; 
Renault’s new 25 executive car, 
ever-faster and more 
sophisticated Audis and, in the 
other direction, Mercedes’ 
launch of its smaller 190 model. 

However, there is an under¬ 
lying factor which works 
initially in favour of the distinc¬ 
tive images of the specialists 
and it is pointed out by Mr 
Mark Snowdon, managing 
director of Austin Rover. 

He says: “There is a con¬ 
tinuing growth in the aspira¬ 
tions of people to seek their 
own identity. Increasing 
affluence helps them to fulfil 
these aspirations, and the car is 
a major factor." 

So with both volume and 
specialist manufacturers con¬ 
verging in terms of technical 
im^ rn ginP Arin g 1 such 

aspirations are likely to have 
the effect of pushing the volume 
makers- in the direction of 
stronger product identities. And 
that,-in turn, will increase the 
pressure on the specialists to 
keep one jump ahead In terms 
of the images they present 

No better example of the 
successful specialist exists than 
Mercedes. Its car output has 
grown almost uninterrupted— 
until the metalworkers’ strike— 


throughout the worst of re¬ 
cessions, reaching 476,180 last 
year, its Bremen plant has been 
turned into a second car pro¬ 
duction unit to join Sindel- 
fingen and it had planned to 
produce half a million cars this 
year. 

Crucially, its Sierra-sized 190 

models, launched in the UK this 
year, have been well accepted, 
with 168,000 built so far. De¬ 
mand for the car, says 
Mercedes, is running well ahead 
of pre-strike output of 2,200 
190s a day. 

Further, tbe company is 
taking very definite steps in 
terms of Its image: alongside 
its reputation for high-quality 
engineering has gone one for 
conservatism. Now, with a 
vehicle like the 190 throu^i 
which it believes it can tap a 
younger market, it has just 
launched on the Continent a 
high-performance, 16-valve 
version capable of 140 mph 
which, with its spoilers and air 
dams, is unashamedly pitched at 
the sporting car buyer. 

Launch 

It will be launched in the UK 
next year, and meanwhile 
Mercedes is moving closer to re¬ 
placing its middle range 200 and 
230 series models, which are ex¬ 
pected to be first shown towards 
the end of this year. 

BMW has experienced much 
the same type of growth: its car 
sales were up 20 per cent last 
year and production reached 
421,000, well over half of which 
—264,000—were exported. And 
like Mercedes, it has been hard 
up against the ceiling of its pro¬ 
duction capacity. 

Ironically, the foundation 
stone for its new producing 
plant at Regensburg was laid 
jogt before the metalworkers’ 
strike began. But when it comes 
on stream in 1686, it will in¬ 
crease BMW's capacity by 100 
cars a day. 

BMW has been perhaps most 
successful of all in terms of 
widening its market appeal 
without losing its image. In the 
UK, it is now the manufacturer 
with the biggest price spread, 
from tbe basic two-door 316 
model at £7,260 to the 635Csi 
coupe at £25,000. The addition 
of four-door 3 series models this 
year has further widened the 
appeal of a range which now 
accounts for over half of BMW 
(GB)’s sales. 

Thus at the lower end of the 
scale, BMW is competing 
successfully with the main¬ 
stream products of volume 
manufacturers. But the Munich 
company is not content to leave 
it there. Increasingly , > it is 
attacking the higher ground of 


the “super-car” makers. It has 
recently launched its M635Csi 
coupe model, with a top speed 
of 158 mph; a considerable 
number of other high- 
performance products, possibly 
offering four-wheel-drive, are in 
the pipeline. 

Volvo, the larger of Sweden's 
two car producers—and also hit, 
like Saab, by the West German 
strike through the drying up of 
supplies of fuel Injection equip¬ 
ment—had its best year ever 
last year: sales rose from 

317,800 to a record 365,100. 

Many of these were made of 
by the smaller 300 range of 
cars built by the Netherlands- 
based Volvo BV. formerly DAF, 
in which the Dutch Government 
Is the major shareholder. 

But for the first time in 
almost 20 years it had en 
entirely new executive car 
contender, the controversially- 
styled 760, with its U£.-style, 
sharply-raked rear cabin. Never¬ 
theless the cars, pitched firmly 
into the heart of the executive 
car market—and in variants 
from diesel to 125 mph turbo¬ 
charged petrol—have been a 
considerable success, not least 
in the U.S. where Volvo’s total 
sales jumped last year to 88,860 
from 72,375. 

Even the older 240 series 
cars, first launched in the mid- 
1960, have been refined and 
improved, and will continue in 
production. And it is the 240 
almost as much as the newer 
car which is helping further to 
improve Volvo's image. 

Safety, rather than motor- 
sport, is most strongly 
associated with Volvo—even 
though the company was 
prominent in rallying in the 
1950s. But this year the 
hundreds cf thousands of spec¬ 
tators attending European Tour¬ 
ing Car championship events 
have been astounded to see 
turbocharged versions of the 
240 on occasions leading the 
pack, ahead of Jaguar’s and 
BMW's fastest coupes. 

Volvo provides an example 
of how the smaller producers 
can compete in part of sharing 
costs with other manufacturers: 
it has a co-operation agreement 
with Renault, which has 9 per 
cent stake. 

Saab, rather more dramatic¬ 
ally, showed what co-operation 
can-mean when, at the start of 
this month, it unveiled its first 
entirely new car for nearly 17 
years—the 9000, which will go 
on sale in Sweden later this 

year. 

Beneath the 9000's bodyshell 
is the same “ Type Four” plat¬ 
form on which Lancia Is build¬ 
ing Its “ Thema ” executive car 


to be launched later this year, 
although Saab stresses that the 
cars share a total of only 12 
common components. 

The 9000 is the result of a 
collaboration deal signed with 
Lancia in 1979 and which, Saab 
calculates, has both saved the 
company substantially on costs 
and allowed it to bring the 
model to market a year earlier 
than otherwise would have been 
possible. 

The car takes Saab firmly up 
market: it is the fastest car it 
has ever produced, with a 
claimed maximum speed of 136 
mph and powered by a 16-valve 
turbocharged engine fitted also 
to the “Aero” version of its 
existing 900 model which has 
also just gone on sale. 

In line with Saab's thinking 
that survival lies strictly in the 
executive car sector, the 9000 

is expected eventually to have 
anti-skid braking and the other 
fitments confined to the top of 
the executive car market. When 
it is launched in the UK next 
year, its price will also be the 
highest ever for a Saab—more 
than £15,000. 



Hie Alfa Romeo Alfetta Gold Cloverleaf has variable valve timing 


Why the ‘wrong* colour affects value 


THE RIGHT colour can add 
anything from £50 to £200 to 
the value of a small or 
medium-sized car when ft is 
being sold into the used- 
car market. The wrong 
colour can cut £1,000 from 
the price the trade is willing 
to pay for a Rolls-Royce. 

That is food for thought 
for any company which 
really cares about the 
residual value of the new 
can it acquires. 

Mr Barry Jordan, used car 
sales manager for Heron- 
drive, the leasing company 
which buys over 4JM0 cars a 
year, and who has 21 years 
experience in the business, 
gives the following advice: 

• Avoid white. It Is the 
least-favoured colour in the 
used car trade. “White only 
looks good when it is Immacu¬ 
late,” be says. “ If goes 
dowdy If not kept wen.” 

• Dark blue Is another colour 
the trade tries to avoid. It 
shows scratches. 

• Green is a diffienltsgolonr 
because many customers are 
superstitious and believe that 
green might bring them bad 
luck. 

The so-called “meta l l i c" 
paints can have the effect of 
pushing the residual value 
cither up or down quite 
substantially. 


In good condition they 
enhance the appearance of a 
car, make it more saleable and 
worth more. But when 
metallic paint is scratched it 
Is difficult to “ touch up." 
Dealers buying cars with 
metallic paint in poor condi¬ 
tion assume that a complete 
respny will be needed—and 
they adjust their bids down¬ 
wards to compensate. 

The most popular colours 
in the trade are bright reds 
of all kinds. Beige comes a 
good second. 


High mileage 


Mr Jordan points out that 
many ex-fleet and company 
vehicles go into the used car 
market with high mileages 
on the clock. "But they will 
still sell if they are in good 
condition and are the right 
colour." 

A car with its interior In a 
poor state Is the most difficult 
to sell at a reasonable price. 

Dealers know from experi¬ 
ence Chat; for example, re¬ 
placing some tom fabric can 
take time because they have 
to wait for the manufacturer 
to come up with the right 
material—it is not like order¬ 
ing a mechanical part which 
can usually be supplied within 
24 hours at tbe most 


For a dealer operating 
mainly ou borrowed money 
and facing today's high 
interest rates, the ability to 
sell a car quickly Is an impor¬ 
tant consideration. If he 
thinks the vehicle will be 
standing for 10 days or so 
waiting for a repair to the 
interior the dealer will not 
buy—unless the price is 
lowered substantially from 
the normal going rate for 
the same car In reasonable 
condition. 

All this suggests that com¬ 
panies which want to get the 
best price for their cars when 
they sell them into the used 
car market should offer some 
Incentive to the employees 
who use them to keep them 
in reasonable condition. 

Yet tbe research shows that 
only a very small minority of 
companies—even those with 
large fleets — have such 
schemes in operation. 

Mr Michael Woodmansey, 
who compiles the British 
Institute of Management’s 
annual business car survey, 
points out: "Employees with 
company cars may not have 
the same vested interest In 
their vehicles as those owned 
by employees themselves. 
But it is likely that the cars 
wlH have been better ser¬ 
viced over their fleet Ufe. 


“ However, company cars 
are open to abuse by a 
minority of employees and it 
is therefore worthwhile to 
have a control system to 
minimise such behaviour. 

Check 

“Each vehicle should be 
checked at least every three 
months by the fleet manager 
or his equivalent. This will 
usually Involve a visual check 
for unreported damage, rust 
and general appearance. To 
be effective, some form of 
sanction should be available 
and invoked against the 
offending vehicle user." 

Mr Woodmansey suggests 
sanctions could range from 
"a quiet word In your ear" 
to a formal report or audit 
ou the vehicle being placed on 
tbe employee’s file. 

He says, however: " Remov¬ 
ing a vehicle from an en* 
ployee is rare and In some 
instances may result in a 
dilemma. What does an organ¬ 
isation do if Its top sales 
representative, bringing 
thousands of pounds worth of 
business to (he company, is 
also the worst offender re¬ 
garding car care?” 

Kenneth Gooding 
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lb make one of the worlds most advanced cars, 
first take one egg and a piece of wood. 
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Forget what youVe heard 
about computers, robots and 
■other' high-tech paraphernalia. 

When we started work on 
the new Lancer some three years 
ago, we started with litde more 
than an egg and a piece of wood 
It was from these two shapes 
that our designers and engineers 
perfected the Lancer*; shape. 

The egg, you see, represents 
theidealpassenger compartment 
It's spacious, wide, comfort¬ 
able and easy to get in and out of 
The wedge, on the other 
handproduces that rakish profile 
we'd all prefer to be seen in. 

And results in a more aero¬ 
dynamic; more economic, more 
stable and quieter car 

So how did we resolve these 
conflicting designs? 

' We combined them, and 
turned them to your advantage 
(with a little help from computers, 
robots and all that high-tech 
paraphernalia). 

The outside of the new 
Lancer now owes much to our 
original wedge. 

While the inside is 
definitely more like 
an egg. 


the most economic cars weVe 
ever produced 

And one of the quietest 15 
litre cars ever designed 

Inside, the egg shape 
produces die longest interior of 
any car in the LancerS class. 

So all five passengers can stretch 
out and enjoy the luxurious 
surroundings. 

The driver, of course, will 
appreciate something else too. 

Our new 1200 and 1500cc 
petrol engines or the 1800cc 
diesel version. 

All of which drive the 
Lancer's front wheels for 
better handling All of which 
need just a 2.2 hour major service 
every 12000 miles. 

And all of which,like the rest 
of the car; are covered by our 
unique free three year unlimited 
mileage warranty. 

So come and see the 
advanced new Lancer now at any 
of our dealers. 

As sure as eggs are eggs, 
you'll want one. 



The result is probably die 
roomiest, quietest, most aero- 
dynamically efficient car in its 
class. 

Its body for example, has 
flush surfaces, concealed wipers 
and a laminated windscreen 
angled at precisely 30.5? 

All of which helps give it a 
drag co-efficient of only 0.38. 
(Easily one of the best in its class). 

In turn, the aerodynamics 
of the Lancer help make it one of 


• The new Lancet j 


Please send me full derails together with * 
the address of my nearest dealer • 


Name 


Address 


Tel No: 


Present Car. 


A 


To: The Colt Car Company Ltd, MITSUBISHI I 
Warermoor, CircncesiecGlos, JPktetoBW 
CL7lLF.Tel: (0285)5777. 




leading the way mcar technology: 
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U.S. exchange rate shift provides much-needed boost 

Recession hits Rolls output 


Luxury cars 

JOHN GRIFFITHS 


ROLL-ROYCE, the best known 
of the now very small band of 
UK luxury car makers, has had 
a very tough time since the 
onset of recession—and in the 
UK it is still having one. 

Sales In the first five months 
of this year were just 274, 
compared with 332 in the same 
period of 1983 and vastly 
removed from the 764 it sold, 
for example, in the first five 
months of 1979. 

Until this year, the pattern 
had been the same in the U.S., 
which rivals -the UK in impor¬ 
tance to Roils. And overall, the 
Crewe-based company's output 
dropped from 3,018 in 1980 to 
Just 1,568 last year. 

The company's directors had 
expected output to move up—to 
about 3,500. 

The reasons behind the 
decline are complex, but appear 
to have their genesis around 
1930. Rolls and Bentley sales 
had held up well until then— 
Rolls believes that as a luxury 
ear maker it is always among 
the last to go into recession and, 
equally, among the last to come 
out. 

But gradually, as the unem¬ 
ployment lists lengthened and 
lay-offs mounted, it became in¬ 
creasingly unacceptable for a 
company chairman or other 
senior director to drive past the 
company board carrying the 
redundancy notices in a new 
Rolls-Royce or Bentley. 

It took some time, however, 
for buyers in (general to 
appreciate that the good old 
days of being able to buy a 
Rolls, run it for a couple of 
years and then get virtually 
what was paid for it. were over. 

But once they did become 
aware that Rolls-Royces were 
depreciating -by anything up to 
the price of a new Jaguar in 
just 12 months, the slide began. 

The problems were com¬ 
pounded in the U.S. by soaring 
interest rates, and the 
unexpected strength of sterling. 
Sales plummeted there, too. 

Thankfully for Rolls, the ex¬ 
change rate more recently has 
moved heavily in. favour of UK 
exporters — sufficiently so for 
Rolls to lop up to ¥18,000 off 
its models in the U.S. last year, 
with the result that, it says, it 
actually bad a shortage of cars 
by the end of the year. 

Peter Ward, Rolls-Royce’s 
marketing director since 
February of last year, says the 
improvement in the U.S. should 
continue. 

But if Rolls-Royce is to meet 
the targets it has cautiously set 
for itself this year — 2,400 sales 



4 Office’ in the rear compartment of the Daimler 
Executive Limousine is equipped with TV, video, com¬ 
puter and copier for facsimile transmission. Jaguar 
may sell these cars in the U.S. next year. 


worldwide — then the situation 
in the UK has got to improve 
rapidly. So far, the sales figures 
are going in the opposite direc¬ 
tion to the 15 per cent improve¬ 
ment that Mr Ward predicted 
by the end of this year. 

Clearly, depreciation trends 
have been one of Rolls-Royces’ 
biggest worries. 

To prop them up, the com¬ 
pany took several actions last 
year which, it must be pre¬ 
sumed, are only slowly working 
their way through the market¬ 
place. 

One tactic was to promote 
heavily used car sales, launched 
in April last year. A few months 
later, it was backed up by a 
scheme under which the buyer 
of a used Rolls-Royce or Bentley 
could buy, for £500-£600, a two- 
year warranty on any car with 
less than 70,000 recorded miles. 


Strengthened 


The residual value figures, as 
Glassb Guide illustrates, have 
since strengthened somewhat — 
butt still the new car orders are 

Trtlna ng. 

What does seem dear is that 
price—itihe “basic” Rolls-Royce 
Silver Spirit costs £55,240 — is 
not necessarily the main deter¬ 
rent The one model that Rol ls- 
Royce is doing particularly well 
wfflth is the Bentley Mulsaime 
Turbo, at £62,000 — which has 
helped Mft Bentley’s share of 
total Rolls-Royce output from 
7 per cent to over 20 per cent 
It remains to be seen what 
other tactics Rolls-Royce might 


try to improve the picture. Cer¬ 
tainly, the company does not 
have open to it the options of 
significantly ^Hanging the model 
mix in search of improvements. 

Any new, lighter car Is un¬ 
likely to appear before the end 
of the decade. And in the 
meantime. Rolls will continue 
its policy of continually updat¬ 
ing and improving those that 
exist. 

It Is also facing the future 
with yet further management 
chang es, after the wholesale 
reorganisation which took place 
last year. 

The changes (included the 
departure of Mr George Lewis, 

■the president of Robs’ Ufi. 
operation for many years. 

Now, Ur George Fenn, who 
has been chief executive of 
Rolls-Royce since its merger 
with Vickers since 1980, is to 
retire early, aged 57. 

He will be succeeded next 
month by Mr Dick Perry, 53, 
who spent nearly all his career 
with BL companies before join¬ 
ing Rolls-Royce in the late 
1970s. He has been managing 
director of the cars division 
since 1982. 

life has been ddibtLe less trau¬ 
matic for Aston Martin, the 
Newport PagneH-fcased manufac¬ 
turer of 140 nqxh luxury sports 
car and the R oils -Roy c e-m vail ing 
Tngnnda (it also makes the 170 
mph Vantage, which vied — 
until Ferrari launched its 180 
mph, 400 bbp GTO at Genera 
in the spring — for the title of 
world's fastest production car). 


Earlier this year, Aston 
Martin acquired its tenth set of 
owners—this time round, its 
North American distributor. 

Automotive Investments had 
bought 55 per cent of Aston 
Martin Lagonda—the actual car- 
making operation—in July of 
1983 from Mr Victor Gauntlett’s 
Face Petroleum concern. It also 
acquired from CH Industrials, 
Aston’s other joint owner, 50 per 
cent of Aston Martin Tickford, 
set up several years ago at 
Milton Keynes to develop con¬ 
tract engineering work. 

In February, CH sold its 
45 per cent holding in Aston 
Martin Lagonda to Automotive 
Investments, while ACuomotive 
Investments sold to CH the 
50 per cent stake it bad earlier 
picked up in Tickford. 

The upshot of this labyrin¬ 
thine deal is that Automotive 
Investments now wholly owns 
Aston Martin Lagonda, which is 
now going its own way from 
Tickford. 

During the early part of last 

year, while the manoeuv rings 
were going on, industrial rela¬ 
tions deteriorated somewhat and 
car production came to a virtual 
standstill following the depar¬ 
ture of.Mr Gaunttett. 

However, since last summer, 
after selling his Pace Petroleum 
interest, Mr Gaontiett, a dyed-in- 
the-wool car enthusiast who 
races vintage cars, has been 
running the operation fulltime 
as chief executive. 

Production is back up to five 
cars a week, the best in recent 
years. 

Resources 

Perhaps most importantly, 
however. Automotive Invest¬ 
ments is providing Aston Martin 
with the resources to develop a 
new car, which will be about one 
third less expensive than cur¬ 
rent models, which start at 
about £40,000. 

Thus from 1986 onwards 
Aston Martin should be in a 
position to compete directly 
with the top end of the Porsche 
and Mercedes range—with con¬ 
siderable potential significance 
for expanding output and per¬ 
haps employment. The car, says 
Mr Gauntlet!, will cost about 
£5m to bring into production. 

Meanwhile, there continues 
in very limited production— 
only one a week—the only other 
true rival to both Aston Martin 
and Rolls-Royce: the Bristol. 

Bristol Cars, named for its 
past connections with the air¬ 
craft business and produced a 
short distance from British 
Aerospace at Filton, has con¬ 
tinued at the same production 
level for many years. Its large 
sporting saloons cost about 
£45,000 and include a 140 mph 
turbocharged model, the Beau- 
fighter. 


WHERETO START LEADING 
AWHOLE NEW WAYOF LIFE. 


At Vfadham Stringer, we know 
Jaguars and Daimlers as intimately as 
their makers do. Which means’ 
unrivalled standards of presentation, 
demonstration, and after sales care. 

Whether you're part exchanging 
or purchasing new or previously 
owned models, our high quality of 
service is matched by outstanding depth 
oi choice. 

Furthermore, Wjdham Stringer 
Vehicle Contracts specialise in contract 
hire, leasing and fleet management, 
with agreements being available for 
every business requirement. (For further 
details coll Peter Cameron: 07014 4411.) 

AH in all, Wjdham Stringer have 
made Jaguar and Daimlera way of life. 

Which is why our showrooms are 
die best places to change yours. For the 
better and for good. 



jmri 


SOUTHAMPTON. 

The Avenue. 

070328811. _ 


SOUTHSEA. 

Granada Road. 

0705 735311 


TAUNTON. 

South Street. 

\ 0823 88991 _ 

GUILDFORD. 

WoodbridgeRoaeL 
0483 69131 


^23 PLYMOUTH ; 

Union Street 
07J2 263555. 


—STRINGER— 

^ Where Jaguar is away of life. a ’ tOAUST 



The world’s fastest sports car for road use, the Ferrari GTO, was launched a£ this year’s Geneva Show. It is 
capable of 185 mph-plus and is being sold in limited production for about £50,000. 

Higher demand brings upturn 


Sports cars 

JOHN GRIFFITHS 


WITH FEW exceptions, spe¬ 
cialist car makers catering to 
the sports executive sector are 
enjoying an upturn in what has 
become well known as a vola¬ 
tile and cyclical part of motor 
industry business. 

Porsche, the West German 
sports car maker, is also an 
exception—but for different 
reasons. 

For a start, it does not fit 
readily into the fraternity of 
the truly small specialists, such 
as Lotus. Lamborghini, TVR 
and Maserati, whose output is 
measured in terms of hundreds 
each year. 

In its financial year to last 
July 31 Porsche sold 44,800 
cars. Yet, though It has a repu¬ 
tation to match those of its 
fellow West German executive 
car makers, Mercedes and 
BMW, it is only a tenth their 
size. 

Not least however, unlike 
virtually all the other small 
specialists, it has continued to 
make profits despite oil crises 
and at times it has appeared 
almost recession-proof. 

It appears to provide the 
classic example of how buyers 
will continue to pay a premium 
for a product if its reputation 
for technical and engineering 
quality is high enough, in turn 
generating the funds for invest¬ 
ment in continuing model 
development 

Thus with new car sales 
generally recovering, particu¬ 
larly in the important North 
American market which took 
20,200 Porsches last year, sales 
have been bounding ahead. 
They were up 39 per cent last 
year, and are up a further 18 
per cent in the current year. 

Even so, the metalworkers' 
strike apart it has been a 
highly eventful year for the 
company. 


was to continue to have a per¬ 
formance differential between 
the 911 and the new turbo¬ 
charged 944 car which Porsche 
is expected to launch later this 
year. 

This year, it also launched 
the most expensive Porsche 
ever, which sells for about 
£50,000 in West Germany. How¬ 
ever, only 200 of the 911 C/RS 
will be built—the minimum 
number needed to allow the car 
to take part at the top levels of 
motor sport. 

A four-wheel-drive Porsche is 
also reported fo be on the way, 
while Car magazine—which 
. specialises in prying Into manu¬ 
facturers’ model plans — 
recently suggested that Porsche 
in the next few years plans to 
launch a 14 bargain basement” 
model—at £10.000 or less— 
using some Volkswagen compo¬ 
nents. 


Reputation 


Snapped up 


Its owners, members of the 
family of the late founder. Dr 
Ferdinand Porsche, In the 
spring decided to launch non- 
voting preference shares on the 
West German stock market 
They were snapped up and 
Porsche wound up with a net 
DM 93m cash capital increase, 
making yet easier the funding 
of its ambitious model pro¬ 
grammes for the future. It has 
also made it easier to do some¬ 
thing about production capa¬ 
city, which is straining at the 
seams. 

At the same time, Porsche’s 
plans to end its UJS. joint 
distribution agreement with 
Audi, and have ’’agents” sell¬ 
ing the cars on commission, has 
run into trouble. Some U.S. 
dealers filed legal actions. How 
the final arrangements will 
turn out Is still unresolved. 

None of this, however, has 
affected the underlying pro¬ 
gress Porsche has been wnatring 
in further Improving and ex¬ 
panding its three basic product 
lines, the 924 and 944, the rear- 
engined 911 series and the 
largest 928 models. 

Towards the end of last sear. 
Porsche increased the power of 
its 150 mpb-plus 911 models. 
The impetus for this, it seems, 


In many ways, the reputation 
of the small UK manufacturer 
Lotus rivals that of Porsche; 
certainly in terms of engineer¬ 
ing ingenuity. 

But the last couple of years 
have been traumatic for the 
Norfolk-based company. Colin 
Chapman, its founder and one 
of the acknowledged engineer- 
ing geniuses of the post-war 
period, died of a heart attack 
nearly two years ago and the 
company has only recently 
shaken free of Inland Revenue 
probings into Mr Chapman’s 
and Lotus’s precise roles In the 
abortive De Loxean sports car 
venture. 

Towards the end of 1982 
Lotus was on the brink of 
financial disaster, its advisers 
desperately seeking some way 
of injecting new finance Into 
the company. 

Rescue came in the form of 
the extrovert Mr David Widdns 
and his British Car Auctions 
group and Toyota, Japan’s 
largest car maker, with which 
Lotus had formed collaboration 
links a couple of years earlier. 
BCA Is now Lotus’ largest 
single shareholder, Mr Wickins 
Is its chairman, and Toyota has 
a holding of 17 per cent 

Crucially, the rescue pro¬ 
vided Lotus with a financial 
underpinning of £6.3bn. 
" Now,” says chief executive Mr 
Michael Kimberley, “we’ve got 
money in the bank and owe no- 
one anything.” 

The new-found confidence 
saw Lotos planning to re-enter 
the U.S. with a bang this year 
with sales of 350 cars through 
a new distribution network. But 
it did not reckon on the Inland 
Revenue slapping an £85m pro¬ 
visional tax assessment on the 
company at the end of 1983. 
Throughout the four months it 
was in force. Lotus protested 
consistently that it was merely 
a device through which the 
Revenue could pursue De 
Lorean investigations. 

It was indeed withdrawn a 
few weeks ago—but Lotus is 
bitter about the fact that it 
undermined the company’s U.S. 
launch, with dealers refusing to 
sign up until the affair was 
resolved. Lotus should have 
had 40 U.S. dealers by the end 
of January, they are signing 
now, but there are still so far 
only 30 and Lotus is resigned to 
selling just 175 cars in the U-S. 
this year, despite the efforts of 
Mark Thatcher, the Prime 
Minister’s son, hired by Lotus 
to promote sales there. 


However, Lotus is confident 
of lifting production this year 
from 440 cars to 860, and UK 
sales are up 36 per cent It has 
also found the confidence to 
shake up its dealer network. It 
dropped 10 dealers last year, 
leaving it with just 19, and the 
network has only now been 
built back up to 25. 

The dealer action has gone 
hand -in- han d with a major 
drive on product quality—an 
issue about which Lotus has 
been sensitive to criticism. It 
has been replacing suppliers at 
the rate of five a month 
recently. "We are determined 
to get the right reliability 
image,” says Mr Kimberley. 

Changes in existing models 
are in the pipeline. At the UK 
motor show in October Lotus 
win present its own concept 
car, showing its ideas about the 
future. 

Most important of all, Lotus 
is now just 20 months away 
from launch of the X100—a 
new two-plus-two Toyota- 
powered sports coupe which 
will sell for £9,500 and is In¬ 
tended to be produced at the 
rate of 5,000 a year. 

“It will be,” says Mr Kim¬ 
berley. “the Lotus Elan of the 
1980s.” 

Two other sports cars from 
the small specialists are also 
expected to make a consider¬ 
able splash at the show. 

Panther, the Surrey-based 
maker of lOSOs-appearance 
“ sports ” cars rescued from 
receivership by South Korean 
businessman Mr Young C. Kim 
nearly four years ago, will 
launch a totally modem sports 
coupe very much in the shape 
of Ferraris and Lamborghini^— 
though not quite possessi n g 
their power, since Ford’s XR3i 
and 2.8 litre V6 engines will be 
used. 

The aluminium - bodied 
“wedge” will sell for under 
£10,000. As with the existing 
Kallista models, its aluminium 
panels will be shipped in from 
Korea. 

It could well mark the emer¬ 
gence of Panther as a serious 
specialist producer. In the past 
few months, it has opened a 
second factory, and lifted 
Kallista output from seven to 
15 cars a week. The company 


already employs 140 workers 
and will take on more as the 
new car comes on stream. Mr 
Kim has plans to expand sales 
in Europe, and eventually to 
take the new car into the North 
American market. 

Reliant; builders - of tbe 
Scimitar sports estate at Tam- 
worth, Staffordshire—although 
its main output Is the Rialto 
three-wheeler—Is also to launch 
a new sports car at the show. It 
has been conceived as filling 
the market niche for open two- 
seater sports cars vacated by 
BL with the demise of the MGB, 
Triumph TR7 and Spitfire. 

These cars once accounted for 
a 20.000-30,000 a year market 
In the UK alone, but were un¬ 
economical for volume car 
makers to build. Reliant 
believes its car, expected 1 to sell 
at £7,500 or less, will find 
enough demand to make its pro¬ 
duction economic, despite the 
rise of the “ sports hatchback ” 
saloon, apparently replacing 
tiie traditional sports car. 

Coupes 

TVR, the Blackpool-based 
maker of open and dosed 
sports coupes, launched its 
fastest car ever this year, a 
version of its Tasmin powered 
by the 3.5 litre V8 from the 
Rover Vitesse. It, too, is find¬ 
ing demand across tiie world 
outstripping its ability to 
supply. That ability is in any 
case small Given current capa¬ 
city and little more than 100 
workers, it Is having difficulty 
building 500 can a year, but 
has firmly set its face against 
rapid expansion—in the un¬ 
comfortable awareness that *n 
tiie past there has always been 
a downturn. 

It has set Its main sightB on 
tiie U.S., where this year it has 
set np new distribution arrange¬ 
ments and expects to sell 300 
cars, or 60 per cent of output 

Meanwhile Morgan, that 
oldest of UK-based "tradi¬ 
tional " sports car makers 
soldiers on, churning out its 
inevitable 500 units a year, no 
matter for bow many years 
ahead the orders stretch. Its 
consistent refusal to be tempted 
Into larger production has stood 
it in good stead: this year, the 
company will celebrate its 75th 
anniversary. 


ploys 140 workers 
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Ford 

Contract 

Motoring 



«>u run your business 
Wfe run your cars. 




It had to come 

And it could only come from Ford.. 

From our vast experience in fleet opera¬ 
tions (we sell more cars to Fleet Operators 
than all other car manufacturers put together) 
we are able to offer a completely new service 
to business car users. 

Wfe call it Ford Contract Motoring. 

And you can find out all about it at 
any Ford Dealer* who displays the above sign. 
Or by posting the coupon. 

It’s simple Ifs.comprehensive.And it’s 
cost efficient 

From now on, all you have to do is to 
decide which cars you want and leave die rest 
to u& Everything, but everything else, ce a s es 
to be your concern because we do it for you. 

You can put all your time (and all your 
capital) into your business. 


Ford 

Credit 


Ford 

Contract 

Motoring 



Which has to make business sense. 

Ford Contract Motoring is relevant to both 
small business car users and large Fleet Operators 
What’s more, it means that you have all 
the resources of Ford behind you 

\bu know how to run your business. 

We know how to run your cars. 

Together we can make a great team. 

So lefs get together. Post the coupon today. 

•Excluding Northern Ireland, the Channel Islands and Isle of Man. 

Mo *? rin S’ Motor Credit Company lid, H 

12/520,1 Hubert Road, Brentwood, Essex CM14 4QL | 

| Please send me further details of Ford Contract Motoring. | 

| Name___'_| 

| Address______ | 


I REGISTERED IN ENGLAND 772784. 


Ford cares about quality. 
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EXECUTIVE CARS 10 



Stuart Marshall test drives some of the wide range of vehicles available 


Wide range for business user 


THE RANGE of cars of appeal 
to the business user has never 
been larger than now and one 
really can say that there is no 
such thing as a bad executive 
car; merely that some are better 
than others. 

An old friend that has 
recently appeared in a new 
guise Is the Alfa Romeo 
Alfetta. The Gold Cloverleaf 
has an interesting micropro¬ 
cessor controlled fuel injection 
and ignition system. Combined 

with a timing control that 
adjusts the inlet camshaft, it 
assures maximum torque and 

output at both ends of the 
engine speed scale. 

In town, you get very lively 
acceleration; on the motorway, 
good economy. The mock wood 
steering wheel jars with the 
1984-style fascia and the gear¬ 
shift needs knowing. A car of 
character, though, if mainly for 
Alfa buffs. 

Audi, the up-market end of 
VAG, is pushing hard—and 
successfully—for a place in 
the business user market. Two 
Audis that particularly im¬ 
pressed (other than the 100 
turbo-diesel described else¬ 
where in this survey) were the 
80 Quattro and 200 Turbo. 

The permanently all-wheel 
driven Quattro is a proper four- 
door. 4/5 seat saloon of slightly 
dated appearance with a five- 
cylinder engine, fuel injected 


and muscular enough for a 120 
mph maximum. Handling and 
roadholding, especialy on 
slippery roads, are quite excep¬ 
tional. I look forward to the 
day when all fast cars have 
all-wheel drive. 

The Audi 200 Turbo, which 
■n rried me at over 140 mph on 
the autobahn quite undramatic- 
ally, can also be spectacularly 
economical -in its manual 
version, given restraint There 
is some tyre-induced road 
noise but little else to complain 
about 


Pleasing 


BL’s new Montego Vanden 
Plas and MG. two-litre engined 
and power steered, are worthy 
executive transport, the MG 
perhaps more so for the press- 
on driver. Even the standard 
1.6 Montego is a pleasing car, 
distinctive outside and roomy 
within with a very large boot 
For the time being, the two- 
litre "O" series engined 
Montego models are available 
only with an excellent Honda- 
supplied five-speed gearbox. 
There will be automatics in due 
course. The fuel-injected MG 
Montego 2.0 EFi handles so 
well that the arrival of the 
turbocharged version toward 
the end of the year will give 
BL a car that, for the first 
time in many years, will be a 


real challenger to perfonn an re¬ 
orientated imports. 

Providing a car of modest 
size is preferred, the BMW 
3-series four-door saloons with 
engines ranging from a 1.8 litre 
four-cylinder to a 2.3 litre in¬ 
line six, all fuel-injected, have 
everything in their favour. 

A 1.8U weH laden, and 
enough geared to need fourth 
now and again on inclines, 
rushed me up a rain-drenched 
autoroute from Nice to Sauheu 
just before Christinas, putting 
60 miles into each hour with 

relaxed ease. 

Just available in Britain are 
two new BMW Alpina models. 
The Cl, based on the 3231, axul 
the B9, a modified 5-series, have 

up-rated suspensions and ultra- 
low-profile tyres to cope with 
extra performance btzt are 
comfortable as well as quick. So 
quick, in fact, that one wonders 
why people crush themselves 
into cramped supercars when 
the same sort of performance 
is available in a car you can 
sit up in and see out of 
property. 

As an alternative to cars in 
die Montego/Cavalier/Sierra 
class, Fiat has introduced the 
Regata saloon (a Strada deriv¬ 
ative). The 100 Super felt happy 
on the autostrada at a slightly 
illicit 100-mph plus. Ford's 
Orion 1.6i Ghia is for the user 
who would Uke an XR3i but 


accepts less performance for 
the sake of a better ride, less 
noise and four doors. 

Jaguar’s XJs have been 
around 50 long that one should 
not continue to be astounded 
by the quality of the ride, which 
is' excelled by none and 
approached by few. The 
straigbtsixes get a bit thrashy 
if worked hard in the manual 
gears but most Jaguar drivers 
prefer automatics anyway. 


Slimmer 


The new XK-40, not due until 
1985, will have the single over¬ 
head cam shift engine now used 
only in the XJS-3.6. It is not 
quite as silken as the V12 but 
better than the old twin-cam 
sizes, as it should be. With a 
new four-speed automatic and 
a slimmer though not radically- 
changed body, it should take 
Jaguar to the turn of the cen¬ 
tury. 

It is to be hoped that Jaguar 
has resisted the temptation— 
and the urging of certain 
trendies—to make too sharp a 
change of direction. The appeal 
of Jaguar cars has always been 
based on their looking like a 
traditional hand-made British 
car of quality while being sold 
at a fraction of the price. 

Few of the senior managers 
or professional men who drive 
Jaguars probably have the skill 
or the inclination to exploit 


their superlative handling to 
the full. But they are well aware 
that the almost total suppres¬ 
sion of road-induced noise 

eliminates travel fatigue. The 

aroma of hide, the glint of wood 
veneer, the Bond Street-cum-St 
James’s ambience of the 
Interior; these are vital ingre¬ 
dients of the Jaguar's sheer 
mystique. 

There are many fast and 
luxurious cars with plastic 
interiors reflecting the latest 
thoughts of top stylists. But 
there is only one Jaguar. It is 
as British as Buckingham 



Above: Renault’s new 25 model and (below) the new Mercedes-Benz 190 


Unlock it with Lex Contract Hire 


Release your fleet 
management funds: Talcing 
advantage of Lex Contract Hire is *'j 
the easiest way to improve your 
cash flow, maxing available money 
which could be invested more 
profitably elsewhere.Take a look at 
our most comprehensive package: 

Full Service Contract Hire: 

We will purchase and deliver any make 
or model, pay for all servicing, 
maintenance, replacement of tyres, road tax 
and provide full RAC Rescue and Recovery 
Membership plus the new ‘At Home' Breakdown 
Service. If any vehicle is off the roadformore than 
24 hours for mechanical failure or accident damage, 
we provide a replacement free of charge for up to 
28 days. 

At the end of the contract we collect the 
vehicle, deliver its replacement and take care of 
disposal. 

Non-Maintenance Contract Hire: We will 
use our buying power to organise the purchase and 
supply of your car and we take the risk on disposal when it 
You pay for maintenance f r 
but leave the responsibility \ * J 7 IP flf 
for road tax to us. •• 



Lex Sale and Lease Bade 
• You sell your fleet to us and we 
lease it back, releasing capital for 
more profitable investment 
; And budgeting couldn’t be 
, simpler than with Lex. 

You’ll pay in single monthly 
, instalments fixed for me life of 
the contract 

So unlock your capital 
assets with Lex Contract 
Hire. Phone 01-993 0631 
/061-865 2441 or 
clip the coupon. 


To: Lex Vehicle Leasing 208 Western Avenue, Acton, London W3 6RW or 
999 Chester Road, Stretford, Manchester M3 2 ORB. 



Name--—--— 







Tel. No 




I jm particularly interested in Lex Sale and Lease Back. Q FT18/6/84 


is sold. | 
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Lex Vehicle Leasing with over 20 years of experience of Contract Hire Leasing is jointly owned by Lex Service PLC and Lombard North Central PLG 


With company car leasing. 


J J would like lo know mere aDoul Wmcanion Cortna Hire. 

! Name__ 


Position. 


With contract hire through Wincanton cost projections are wholly predictable. s 

You pay ontyamonthly rental plus your fuel and insurance—everything else is included. » 
Contact Geoff Mitchell or send In the coupon today and well help you through the { 
minefield. 


Company. 
Address — 


.Telephone. 
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Wincanton Contract Hire 


Wincanton Contract Hire, Wincanton Contracts Limited 
Wincanton House. western Arenue, London VV3 0RS 


Wincmton Contracts Unwed, Wincanton House 

Vfestam feenuo, London W3 0RS. Telephone 01-993 5071 
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Palace and it is this as much as 
the sheer performance that 
appeals to borne and overseas 
buyers. 

The Mercedes 190 is not as 
similar to the BMW 3-series 
four-door as was expected. 
Despite its small size (by Mer¬ 
cedes standards) it feels tradi¬ 
tionally solid and enduring. 
The 190E bas a useful per¬ 
formance advantage over the 
190 with a carburetter engine 
but a BMW 323 will see it off 
on an autobahn. Few cars are 
more driver-friendly, though, 
than the 190, with its inspired 
rear suspension. The 190 diesel 
with an encapsulated engine is 
eagerly awaited. 

The 380 and 500 Mercedes 
saloons still set the standard 
ag ains t which other volume- 
produced top executive cars are 
judged. Tyre rumble from 
coarsely textured road surfaces 
Is not as well isolated from the 
interior as it might be and I 
find the seats a mite hard. But 
they personify efficiency and 
engineering integrity and de¬ 
serve their high status. 

The Opel Monza with Its elec¬ 
tronic instrumentation, 3-litre 
straight-six, power steering and 
German quality interior, comes 
dose to the BMW 6-series coupes 
in driver appeal if not, perhaps, 
in status. A nicely balanced 
car, this, as is the Senator 
saloon. 

The Peugeot 505GTI combines 
traditional bourgeois comfort 
and respectability with a good 
deal more pep than one ex¬ 
pected. As always, the ride Is 
at the top of its price class and 
Peugeot understands inning 
seats to match suspension rates. 

A Peugeot 505 is always 
enjoyable to drive, even if it is 
a lesser mod el than the fuel- 
injected GTI, because it is so 
undemanding. They are not 
enthusiasts’ cars, merely fast, 
untiring transport for dr iver s to 
whom it is better to arrive than 



to traveL For the kind of 
driver, in fact, who reckons that 
if a car is reliable, is quiet 
enough for the radio to be 
enjoyed at motorway speeds and 
has truly comfortable seats, then 
anything else is a bonus. The 
older 504 was this sort of car. 
It was a magic carpet on the 
road, but did not take kindly 
to driving styles best reserved 
for test circuits. 

Porsche's quality is unsur¬ 
passed. The 928 was scoffed at 
by dyed-in-the-wool Porsche 
buffs for whom the only true 
Porsche had an air-cooled, hori¬ 
zontally-opposed engine at the 
rear. It was, they said, more 
of a limousine than a sports 
car. 

They are entitled to their view 
but I do not share it. The 928 
may not have that animal 
quality that can be so appealing 
in the 911 but it is one of the 
few sporting cars ideally suited 
to long distance, very high 
speed business traveL 

The 928S Series 2 I drove 
recently bad the four-speed 
automatic transmission— much 
nicer than the five-speed manual 
box for the business user. It 
is an ideal car for the customer 
who might find a Mercedes 500 


too large and too staid though 
otherwise suitable. 

Renault’s new 25 is due here 
in the near future. Trying a 2J2 
litre version in France some 
months ago, I found it was the 
quietness of engine and lack of 
wind noise that impressed most. 
A good ambience, really, for the 
sensational six-speaker stereo 
with controls only a fingertip 
away from the wheeL Pm not 
sure about the rear end: a 
curious mix of a glass hatch 
with a sill as high as a saloon 
car’s boot 


Responsive 


Rover now offers the Vitesse 
with automatic transmission. 
Performance is hardly affected; 
it is pleasanter car in town 
than the manuaL But why do I 
always feel a little claustro¬ 
phobic in a Rover? The hand¬ 
ling is excellent and the ultra- 
low-profile tyres make the 
Vitesse feel even more res¬ 
ponsive to small movements of 
the steering wheeL 
Saab’s Turbo 16 and the 16S 
with some nice-looking and 
evidently effective aerodynamic 
aids have interceded engines 
which suffer so little from turbo 
lag, and develop so much torque. 


Ford’s entry to the market will add to startling growth 

UK diesel share builds up 


BY THE standards of most 
other European countries, the 
British market in diesel oars 
is very smalL In 1982, total 
registrations were 14,530. Last 
year, they rose by 69 per cent 
to reach 24,600 registrations, or 
1.37 per cent of the market. 
This year, not least because of 
Ford’s entry into the arena with 
a L6 litre diesel engine of its 
own manufacture, registra¬ 
tions are confidently expected 
to exceed 50,000 to take well 
over two per cent of the 
marioet- 

That will still be small com¬ 
pared with Europe, but it illu¬ 
strates a startling growth. How¬ 
ever, the question has to be 
asked: why are fewer diesel 
cars bougit in the UK than in 
any other country or the EEC? 

The reasons are complicated. 
In the first place, fleet buyers 
tend to favour British (or at 
least British sounding) makes 
of car and, until recently, a 
diesel car was by definition an 
import. Ford dipped a toe in 



LONDON'S ONLY EXCLUSIVE 
JAGUAR SHOWROOMS ARE JUST 
5 MINUTES FROM HARRODS 


The Jaguar range of motor cars is renowned 
throughout die world for its unique combination of 
effortless performance and luxurious comfort 

From Friday June 15th London's only exclusive 
jaguar showrooms will be open in South Kensington, 
at 91-95 Fulham Road. 

A range of Jaguars and Daimlers second to none 
complimented by the sophisticated sales and 
specialist after sales service that Follett Jaguar provide. 


FOLLETT JAGUAR LIMITED 

Sales: 91-95 Fulham Road, London SW3 Tel: 01 589 4 589 
After Sales: 49-59 Battersea Park Road, London SW8 
Tel: 01 6274300. 



WE KNOW YOU'LL REMEMBER OUR NAME FOLLETT JAGUAR 


tiie water first with a diesel 
Granada, powered by an aged 
Peugeot 2.1 litre engine that 
was so lacking in power that 
it made all the horror stories 
told of diesel cars seem true. 

More recently. Ford has 
bough t-an 2.3 litre and 2.5 litre 
Peugeot diesels for the Sierra 
and Granada which perform 
extremely welL With the intro¬ 
duction of an in-honse 1.6 litre 
diesel for the Fiesta and 
Escort-based bod els, every Ford 
car except the Capri is avail¬ 
able with a diesel option. 

VauxhaU, with its own 1.6 
litre diesel, was tin the game 
with the Astra and Cavalier 
more than two years ago. BL 
has been offering a version of 
the SD-1 executive saloon with 
an Italian FM 2.4 litre turbo¬ 
diesel engine mid plans to offer 
a diesel Montego in the fairly 
near future. 

So the fleet buyer now has a 
reasonable variety of British 
diesel cars to choose from 
though only two of them—-Ford 
Granada 2.5 and Rover 2.4td— 
are in the executive class, and 
even these **British" cars are 
really Franco-German and 
Anglo-Italian. But never mind 
—they are perceived as British, 
and that is what counts. 


Variety 


There is, of course, large and 
growing variety of diesel cars 
from EEC countries, and 
increasingly from Japan, 
though few fleet buyers will 
countenance a Japanese 
vehicle for company policy 
reasons. These imports run 
the whole gamut from super¬ 
economy hatchbacks (Peugeot 
205 and VW Golf diesels) to 
super-luxury cars suited to the 
tastes and status of higher 
management 

Typical of these are the Yolvo 
760. Citroen CX25 DTR and 
Audi 100 turbo-diesels. Whereas 
the baby diesel hatchbacks will 
yield 55-60 mpg fuel consump¬ 
tions at normal motoring 
speeds, the big turbo-diesels 
offer close to normal senior 
executive car performance 
combined with the fuel 
economy of a small family 
saloon. 

The diesel car's economy is 
most apparent In stop-start con¬ 
ditions and least evident during 
sustained very high speed 
driving on motorways. Urban 
cycle figures are typically 50 
per cent better than those of 
their petrol equivalents, the 
margin often shrinking to a 
10-15 per cent advantage at 75 
mph or higher. 

The lower price of diesel fuel 
helps but is not the critical 
factor In popularity. In Britain 
Derv (gasoil) is about lOp to 
15p per gallon cheaper than 
4-star, according to area, which 
is about the same price differ¬ 
ential as in Germany. Yet 


Germany, which Is also the land 
of the unlimited autobahn, has 
one of Europe’s highest diesel 
car penetrations. 

This apparent paradox 
contains a due to the diesel’s 
low market share in Britain. 
The high mileage British 
driver who, it would appear, 
pays for the fueL There is a 
much lower proportion of 
company cars in Germany and 
other mainland European 
countries. An employee using 
his car on company business 
gets mileage payment And he 
stands to come out of the deal 
better with a diesel car than a 
petrol- e ngined modeL 

Because of the relative lack 
of diesel cars, few British 
drivers have any idea how a 
really modern one performs. 
Conventional wisdom still has 
it that diesels are smelly, noisy 
and sluggish and brutes to 
start from cold. None of this 
is true nowadays. 

The typical car diesel, 
whether purpose-designed or a 
dieselised petrol engine, st ar t s 
on the key after a few seconds 
wait for the pre-heat system to 
operate. After a fairly noisy 
first minute or two while it 
warms up, it idles with a 
mutter, not a clatter, and at 
normal speeds runs as smoothly 
and quietly as a petrol engine. 
Turbo-diesels especially are 
almost as responsive as petrol 
engines yet are capable of 
economy that may still 
surprise an experienced diesel 
car user. 

For example, I drove an Audi 
200 Turbo petrol-engined car to 
Geneva and back, cruising close 
to the 81 mph limit on the auto¬ 
route and returning 30 mpg. On 
a return journey to Vienna, a 
basically similar Audi 100 turbo¬ 
diesel gave zne 39.4 mpg 
although full advantage was 
taken of the derestricted auto- 
bahi\.t<x cruise at 9045 mob. for-. 


long periods. The diesel needed- 
fewer refuelling stops. On the 
last leg, it ran from Bonn to 
the Home Counties on not much 
more than half a tankfuL 
The most conspicuously suc¬ 
cessful dieselisation programme 
by a large fleet operator has 
been that of Scottish and New¬ 
castle Breweries whose director 
of physical distribution, Ray 
Stark, persuaded his manage¬ 
ment of the wisdom of gating 
diesel more than four years ago. 
From company chairman down 
to junior rep., the company cars 
they drive home have, one thong 
in common—a diesel under the 
bonnet 


Convinced 


Ray Stark is more convinced 
than ever that his Initial calcu¬ 
lation that dieseMsing his fleet 
would save shareholders 
£500,000 a year will be realised. 
Savings are being made on fuel, 
lower maintenance require¬ 
ments and greater retained 
value. 

Employees of S&N have 
found, that their diesel cars of 
various makes are no less agree¬ 
able than the petrol-engined 
cars they formerly drove. "When 
used for private purposes, they 
are gratified by the economy 
which slashes leisure-time fuel 
bills. 

There Is now a definite trend 
by company fleet managers to 
consider diesel as an option. As 
fuel costs gradually climb , and 
higher sales volumes lead to a 
reduction in the price difference 
between a petrol and diesel car 
of equal specification, the eco¬ 
nomic attraction of a diesel car 
must grow. And the employee 
who is allocated a diesel car 
to replace a petrol-engined 
model wall find he has nothing 
to lose except his prejudices. 

SL M. 
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that they are almost one-gear 
cars on the open road. 

The hand of the engineer— 
even the aeronautical engineer 
—is to be seen everywhere In 
the Saab range of cars. Their 
looks are not classically beauti¬ 
ful and fashion plays little part 
in their shaping. 

To wring more and more 
power from a no longer young 
four-cylinder, two-litre engine 
while improving its flexibility, 
economy and tolerance of lower 
grade fuel has become almost 
a continuing miracle for Saab. 
After the 16-valve cylinder head, 
with antirdetonation . ignition 
control and effective cooling of 
the air after compression, what 
can Saab do to improve the two- 
litre further ? No doubt it will 
show us in time 

Volvo, too, has taken-to turbo¬ 
charging. The 760, with a turbo 
version of the 2 J& litre four- 
cylinder engine, is so quick and 
flexible it almost makes the vs 
feel redundant For the execu¬ 
tive who cannot prise a 3-series 
BMW out of the firm, a Volvo 
360GLE injection ftrardoor 
saloon would be adequate. The 
ride is firm in the German 
manner but it is a lusty car that 
does what it is told and feels 
safe as well as willing: 
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Garel Rhys, a motor industry economist, examines the company’s prospects in a tough market 

Jaguar: the right size to compete? 


WHEN IT is read' that the 
r optimum sizeTor a ear company 
Is one- producing 2m units a. 
year/ it -appears foolhardy: to 
. argue that ime like Jaguar, pro- 
duping 30 4 Q00 cars.a year, could 
be viable' as an.independent 
: company. /. However, Jaguar is 

■; already ^largely self-contained 
operating unit, and this is 
recognised by the company 
being a . distinct legal entity 
within BL limited. - 
: \More than . this; Jaguar 
ppeyateer in the luxury car sector 
.of-the market and makes no 
pretensions to competiog in the 
mass market, . where large 
'volume is n prerequisite .for 
survival. : Therefore, eonven- 
: tional wisdom concerning the 
scale of operations required for 
least .cost,- competitive and 
.profitable operation .might not 
'■feppiy where "an assessment of 
Jaguar’s viability is concerned. 

If a company operates in a 
strongly differentiated niche in 
the marketit can have consider¬ 
able control over price. Jaguar, 
by selling to tbp luxury market, 
operates in such a distinctive 
market niche. This market is 
above the top end of the large 
volume “ executive ” market— 
say, above £14,000 per car—but 
is below the exclusive super 
luxury and exotic sports car 
sectors where cars cost over 
£40,000. 

- Therefore, unlike the mass 
market and the large volume 
executive car market where a 
large number of sellers generate 
intense competition. Jaguar is 
faced with only a small number 
of, albeit stiff, competitors. In 
short, although some cross- 
elasticity of demand exists 
between the luxury market and 
tire very top- of the executive 
market (that is, the market for 
the most expensive versions of a 
particular executive car body- 
shell, such as the Ford Granada, 
Volvo 746, Rover VS and so on), 
the main competitors faced by 
Jaguar are: 

Model Output 
Mercedes - 

Benz “S” series 106,006 

BMW 6/7 series 30,600 

Porsche 911/928 16,000 

CmHUic All models 106,900 
t-lnenin ' All models 30,000 

To these might be added 
Lotus and MasenaSt, but com¬ 
panies such as Rolls-Royce, 
Lamborghini, Bristol, Aston 
Martin Lagonda end Ferrari are 
for the most pact in an alto¬ 
gether higher price bracket. . •: 


Although the basic competi¬ 
tive e nv i r on m ent facing Jaguar 
is m depicted, the state of flux 
in the car market will always 
generate new circumstances. 

1 Already the last 12 months have 
seen increased overlap between 
the top end of the executive 

ear range-..and the baseline 

Jaguar model. This was as a 
result of the volume producers 
introducing more luxurious ver¬ 
sions . Of new -or existin g 
models, and of Jaguar holding 
almost constant, since mid-1982, 
the price of its cheapest car. 

In addition, freed from inter¬ 
ference by BL which was 
designed to avoid direct com¬ 
petition between Rover and 
Jaguar, the latter, will be able 
to price its products and posi¬ 
tion them in the market solely 
in its own best Interests. It 
would be surprising if flree- 
tiom wax not reflected in the 
baseline XJ40 being positioned 
slightly further into tire execu¬ 
tive sector, with a “quality- 
adjuMed” price set to interest 
those customers prepared to 
spend over £12,500 on an execu¬ 
tive car.' 

Clearly this wMl increase the 
competition between Jaguar and 
the votanemade executive cars 
but it wfil significantly mcrease 
the market available to the 
XJ40 and may obviate the need 
for a M smaii H executive class 
Jaguar. 


Single shift 


Jaguar’s present capacity of 
about 32,000 vehicles a year 
(anything much hitter would 
threaten quality control) is 
based on a angle-shift opera¬ 
tion. Cleariy a second drift 
would about double this. In 
addition, the present Mari: m 
saloon is the product of a 
20 -yeoroid design and tech¬ 
nological philscphy. The new 
XJ40 saloon due to appear in 
1985 wiH reflect modem design 
and production methods and 
will only have about two-thhds 
the present build 
measured In man-hours. 

This should increase the 
SBng&e-sbiflt capacity to about 
43,000 units a year, with 
a second shift having 
obvtous implications for aggre¬ 
gate volume. In other words, 
.me new model reduces both 
variable costs and spreads fixed 
costs over a larger volume. In 
terms of manhours the XJ40 
brings Jaguar’s productivity 
into Hue wotih that at Mercedes 
and BMW. This will result in 
more than five cars being pro- 



jaguar’s return to racing in the 19 84 touring car championships is aimed at promoting sales in Continental 

Europe, the company’s main target 


duoed per worker. 

The increase In productivity 
available to Jaguar should 
exceed my price reduction 
needed to increase volume, 
thereby increasing value added 
per man. Indeed, if the XJ40 
proves to be that good, the 
surge on demand wtil be such 
that the market will bear extra 
volume ait current real prices. 
In addition, and unlike BMW 
and Mercedes, Jaguar makes 
only luxury cars. 

The two West German com¬ 
panies also make cheaper 
executive cars, and, in the case 
of Mercedes, commercial 
vehicles as well. This reduces 
value added per worker both 
because their model mix is 
different to Jaguar’s and in that 
their cheaper or commercial 
models (including diesel cars 
which are often used as taxis) 
affects company image in some 
markets. This limits the ability 
of BMW and Mercedes Benz to 
charge very high premiums on 
their luxury models in their 
large home market. 

If the XJ40 is successful then 
Jaguar’s luxury-oriented image 
wiU be boosted further. Hence, 
Jaguar's average added value 
per employee could exceed that 
In Daimler Benz by £6,000. 
Furthermore, and because the 
UK is now a relatively low wage 
economy, the average wage per 
employee (at present exchange 
rates) in the UK motor industry 


is considerably lower than in 
the West German industry. 

If a UK and a West German 
company have comparable pro¬ 
ductivity levels, then the UK 
company could have a con¬ 
siderable labour cost advantage. 
This could amount to £5,000 
per man. Indeed, net of wages 
per worker, the value added 
per maw in Jaguar could be 
double that of Daimler Benz. 
Consequently, and where 
profits are concerned, the profit 
margin realised per car by 
Jaguar could more than offset 
any advantage in unit costs 
Mercedes may enjoy from its 
larger scale. 

Given the prices of its pro¬ 
ducts and given the type of 
profit margin used by a car 
maker. Jaguar’s profit margin 
should exceed £1,000 per car. 
This would be consistent with 
the company’s aim of earning 
at least 10 per cent on net sales 
of £400m. Looking at pricing 
strategy, it appears that the 
company takes Mercedes as 
market leader, and follows 
their pricing policy. 

However, compared with 
Mercedes, Jaguar’s wages per 
car must be considerably lower 
(perhaps by as much as £750). 
This gives a gross margin per 
car (ie a 10 per cent net profit 
margin within the sale price, 
plus a unit cost advantage com¬ 
pared with the price leader) of 
almost £2,000, or a gross pre¬ 
tax profit of over £60m per year 


on present volumes. (This com¬ 
pares wtih a loss of £35m in 
1980, and £19m In 1979.) 

If such a profit margin could 
be maintained on the higher 
planned volumes, this plus 
depreciation provision could 
provide the funds needed for 
an annual investment pro- j 
gramme of at least the £100m 
needed for survival. This would 
finance the type of Investment 
tax plants, models, power train, 
research and development rt 
quired for viability. 


Equity 


Further, it must be 
remembered that as the funds 
invested by the state in BL's 
rescue were advanced in the 
form of equity, and as Jaguar 
was highly profitable an 19SK-3, 
the company's balance sheet is 
virtually debt-free. Conse¬ 
quently, interest charges would 
be min imal, to the benefit of 
profitability. (However, caution 
is required here, for the BL 
board might insist an Jaguar 
being allocated some of the 
corporation-wide debt) 

At present the company 
breaks even on a volume of 
20XXX) a year, or two-thirds of 
capacity. If a different pricing 
strategy was needed to clear 
the market of about 65,000 
Jaguars, then the break-even 
volume would rise, but perhaps 
not in relation to capacity. 
However, if Jaguar (re-entered 


the executive market with a 
second new saloon, break-even 
would increase considerably 
perhaps to the detriment of 
gross profits. 

Jaguar, lake its arch rivals 
BMW and Mercedes, requires 
five years to develop a new 
model. If the range was 
extended to two saloons plus a 
sports car (perhaps code-named 
XJ80), and if Jaguar was able 
to work on only one model at 
a time, each model might 
require a 15-year lifespan. 

Given the existence of 
competitors and the fickleness 
of consumer preference, it 
would be a gamble to expect 
each model to retain its com¬ 
petitiveness for 15 years. (The 
present XJ6 illustrates that 
such a product life cycle is 
possible, but, nevertheless, such 
a policy is high risk.) Hence, 
Jaguar intends increasing its 
engineering-based research and 
development expenditures to 4 
per cent of net sales, or £16m a 
year. 

This, and other developments, 
could allow model programmes 
to overlap, and allow each 
model to change bodyshells 
every ten years or so. The new 
AJ6 engine (a £30m investment 
utilising some existing tooling), 
the XJ40 (a £65m investment), 
the buying in of transmission 
items, and the refurbishment of 
the Castle Bromwich body plant, 
ftas put the company on a 
secure basis. 


This is especially so in the 
power train area. For instance, 
engine manufacturing volume 
can match that of BMW and 
Mercedes Benz where their 
large petrol engines are con¬ 
cerned (although some of the 
German companies’ tooling is 
common to various engines), 
while Jaguar secures external 
economies by buying-in 
transmissions. 

Therefore, strong product 
differential puts Jaguar into a 
separate, but related, “industry" 
to that making supermini, light 

medium, medium and executive 
cars m large volumes. In some 
respects, say, in final assembly, 
optimum conditions in this 
" industry ” might be quite 
different to those in the mass 
production “ industry.” Even so, 
Jaguar is smaller than many of 
its rivals and suffers a unit 
cost disadvantage as a result. 

On the other hand, this is off¬ 
set by lower prices for factor 
inputs, and an ability to 
charge a larger price premium 
per unit because of a more 
luxurious model mix. The 
market’s demand for variety 
means that companies operating 
below optimum scale can charge 
a price premium sufficient to 
cover costs and to generate a 
high net profit So. strong pro¬ 
duct differentiation, high pro¬ 
ductivity, Mercedes Benz's 
price leadership, and low factor 
input prices, allows Jaguar, 
where profits are concerned, to 
more than offset any scale 
disadvantage. 

Under these conditions and a 
favourable dollar-sterling rate 
(say, below 32 to $2.20 to the 
pound) Jaguar is viable. That 
is: the company Is profitable 
enough to finance a rolling pro¬ 
duct, research and develop¬ 
ment programme. However, if 
the product is not sufficiently 
differentiated; if input costs 
increase relatively to those in¬ 
curred by rival companies; and 
if BMW and Mercedes engage in 
severe price competition, then 
Jaguar would not be viable 
notwithstanding any ability to 
earn short-term profits. 

In addition, it may be diffi¬ 
cult for a company with Jaguar’s 
scale of output to establish a 
strong network of sole franchise 
dealers. This could weaken 
Jaguar's marketing efforts. 

It is clear that Jaguar could 
enjoy a prosperous future, but 
as a small company even in Its 
specialised market it is inevit¬ 
ably exposed to many risks. It 
is salutary to remember that 


In 1966 Jaguar agreed to merge 
with ithe British Motor Corpora¬ 
tion to form the short-lived 
British Motor Holdings, partly 
because it had -insufficient man¬ 
agerial and executive talent to 
secure its future, but mainly 
because its output volume and 
gross value added were insuffi¬ 
cient to generate the resources 
needed to complete the financ¬ 
ing of its much-needed new 
model programme before the 
existing model range became 
totally uncompetitive. 

Umbrella 

The present company ought to 
be able to avoid these problems, 
but if anj' of Jaguar's future 
model programmes should fail 
in the market-place then the 
company’s future would imme¬ 
diately be put at risk. Con¬ 
sequently, despite the present 
euphoria, Jaguar might eventu¬ 
ally need the financial umbrella 
of a larger company. If this 
large company was a car maker 
it would obtain a marque name 
that spread its activities into the 
luxury car sector. 

After all, although the mass 
producers may make a full 
range of cars, they find it diffi¬ 
cult to extend the acceptability 
of a marque from the supermini 
to the executive sectors, let 
alone the luxury market. Hence, 
Jaguar could give a mass pro¬ 
ducer the products, cachet and 
marque needed for customer 
acceptance at the top of the 
market. This suggests that 
despite the medium-term protec¬ 
tion given by the Government 
to ensure that Jaguar remains 
under British ownership, its 
attractiveness to another car 
maker would be of longer 
endurance. 

Whatever the umbrella 
arrangement, the solution 
should involve leaving Jaguar 
os a freestanding subsidiary. 
Without such a degree of auto¬ 
nomy, the lack of managerial 
and workforce motivation and 
morale, so evident in the period 
1975-SI would re-emerge. In¬ 
terestingly, Jaguar's ultimate 
position within BL. but with 
the addition of guarantees that 
Jaguar's earnings would not be 
used to cross-subsidise other 
activities, could have duplicated 
this state of affairs. 

Garel Rhys, of University 
College, Cardiff's Department of 
Economics, is adviser on the 
motor industry to the House of 
Commons Select Committee on 
Trade and Industry. 
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IntmducinG Delco Products. 

An increased capability for Europe’s automotive designers. 



We're Delco Products and this is our newest plant in Cadiz, 
Spain. It’s also our latest commitment to Europe's automotive 
industry. A commitment to provide a wide range of quality automo¬ 
tive systems and components. To put Delco Products' design 
technologies, worldwide resources and over seventy-three years of 
automotive experience lo work tor you as never before. A commit¬ 
ment to.provide you with the flexibility and quality you need to 
accomplish your day-lo-day and long-range design objectives. 

Wfe make Engine Cooling Systems Emission Control Systems. 
A wide range of motors custom engineered to meet your vehicle 
requirements. Ride and Suspension Systems. Electronic Level 
Control Systems includina air-adjustable shock absorbers, elec¬ 
tronic height sensors and"electric air compressors. And Body 
Systems teaturing a complete line of power systems for door locks, 
wipers, antennas and more. 

We use the latest Computer Assisted Design technologies to 
develop systems which are virtually tailor-made to meet your needs 
with a level of quality and reliability you should demand. That's 
because our testing standards meet or surpass even the most 
stringent European requirements. 

What's more. Delco Products provides \ou with another kind of 
capability. Design planning Our European Design Engineers are 
there to help when you need them. And our worldwide distribution 
network assures you a steady supply of parts when and where you 
need them. 

To increase your capabilities both now and-in the future, call 
us. We're systems experts. 

For information, wnle or call: Delco Roducts Overseas 
Corporation, High Street Norm, Dunstable, Bedfordshire LU61BQ, 
England (582-64264). 
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TECHNOLOGY WORLDWIDE 
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The Renault 11 Turbo and (below) Peugeot’s 205 
GTi, cars with temptingly high performance 



Lome Barling examines one of the fastest-growing sectors of the market 



Lift-off for the pocket rockets 


" HOT HATCHBACKS" or 
“pocket rockets” are steadily 
edging their way into the execu¬ 
tive car market, the Gold GTi 
having established a place for 
itself in the late 1970s as a car 
which the young executive could 
■happily be seen driving. 

Around 70,000 cars in Siis class 
were sold to Britain last year, 
and it is recognised to be one 
of the fastest-growing sectors 
of the car market, with some 
manufacturers hoping to see 
overall British sales approach. 

100,000 this year. 

The Golf GTi, having made 
the initial breakthrough, is 
widely recognised to be one of 
the best cars in this class, 
having recently been restyled 
and enlarged, doubtless with the 
comfort of the young business¬ 
man and his famil y in mind. 

However, the Golf is also at 
the top of the price range, sell¬ 
ing at a little under £8,000. 

It has a temptingly top 
speed of 118 xuph, end will go 
through 0 to 60 mph accelera¬ 
tion in 8.7 secs. The -latest 
model ftdds a number of 
refinements to this good perfor¬ 
mance, notably an improved 
Interior and a -reduction in 
noise. 

There are a number of 
theories about why this type of 
car should suddenly be so 
popular, and the most convinc¬ 


ing Is that it is really a 
substitute for die sports car. 
which -is no longer available 
from volume car manufacturers. 

Performance 

Moreover, the Golf GTi and 
similar cars offer the owner the 
advantages of a reasonably-sized 
family car which does not have 
to be sold the moment marriage 
looms. 

They offer good performance 
at relatively low purchase and 
running costs. There are also a 
number of unusual factors about 
this sector of the -market, the 
most notable being that the 

arrival of new cars—such as 
the Peugeot 205 GTi—tends not 
to be at the expense of sales of 
other small, fast cars, but other 
sectors of the market. 

Moreover, sales of these cars 
are generally increasing as a 
proportion of their overall 
model range. For example, a 
total of about 6,150 Golf GTis 
were sold in the UK in 1983. 
representing about 24 per cent 
of all Golfs imported into the 
UK 

The recently introduced 
Peugeot 205 GTi has attracted 
some very favourable comment 
in the press, since it offers per¬ 
formance which is very close 
to the Golf GTI, but at what 
appears to be a bargain price 
of about £6,300. 


For that reason, it is expected 
to be sold in rapidly increasing 
numbers, although Talbot points 
out that, having been on the 
market for only six weeks, no 
meaningful figures are avail¬ 
able. Eventually, it is expected 
to account for at least 15 per 
cent of 205 sales. 

Talbot believes that the 
average buyer of this type of 
car will be in the 25-to-35-year 
age range and have considerable 
buying power through a middle 
executive or professional job. 
“ People like that want the fun 
of a car with good performance, 
but without the problems and 
discomfort which are often 
associated with sports cars,” a 
Talbot spokeman said. 

He added -that -the develop¬ 
ment of the Peugeot 205 was 
closely associated with rallying; 
and that Peugeot was fully 
aware of the need for the car 
to have a high specification if it 
was to compete in this sector 
of the market. 

Austin Hover is increasingly 
wed represented here, with toe 
recently-introduced MG Maestro 
and the MG Metro, with widen¬ 
ing acceptance toy customers 
that toe MG marque is not 
being sullied by (being attached 
to these cars. 

The MG Maestro is certainly 
more of a family car than many 
of its competitors, due Co its 


interior size, although with a 
maximum speed of 111 mph and 
0 to 60 mph being achieved in 
9.6 seconds, tit is no laggard. 
Last year, about 6,000 MG 
Maestros were sold in ifihe UK, 
which was somewhat above ex¬ 
pectations, and Austin Rover 
has been “pleasantly surprised" 
at the number of MG Metros 
being sold. 

A spokesman said that this 
market sector was one which 
had trathtaonally bean domi¬ 
nated by imported performance 

cars, such as (the Renault 
Gordina and the Golf GTI, bat 
bad remained relatively ctmTI 
in terns of munbers at cans 
sold. Austin Rover had, how¬ 
ever, recognised ffihe potential 
for volume oar sales, and gone 
ahead with toe use of toe MG 
badge. 

In addition, (the company 
believes [that Sit has a big 
advantage dn being a domestic 
manufacturer. “ You will always 
find that toe home producer 
has -the competitive edge if aH 
other repeats of a vehicle are 
equal, because insurance 
parts costs see lower, (there Is 
a bagger dealer network and 
there is loyalty to domestic pro¬ 
ducts,” a spokesmen said. 

Austin Rover also sees 
potential for this type of car 
in the fleet market, since there 
is increasing evidence that 


middle executives are prepared 
to come down from a two-litre- 
engined car to a “hot” 1.6 or 
even 1 . 8 , because of the sporty 
image they offer. 

BL also believes that, in the 
longer term, it is important for 
Austin Rover cars to be dis¬ 
tinctive, particularly in the 
eyes of continental buyers, who, 
it is hoped, will again begin 
to see toe cars as particularly 
British and attractive for that 
reason. 

Ford also has two major con¬ 
tenders with the Escort XR3, 
the biggest'selUng car of this 
type, with more than 25,000 
being registered in the UK in 
1683, and the recently-intro¬ 
duced Fiesta XR2. 

Potential 

In 1983, XR3 sales repre¬ 
sented 14 per cent of toe total 
model sales, but this is now 
increasing and is expected to 
rise to as much as 30 per cent 
eventually, giving an idea of 
toe potential foreseen by Ford. 

Performance of the XR3i Is 
broadly similar to Its com¬ 
petitors, with a price tag of 
just under £7,000, while the 
XR2 is likely to be flghtmg it 
out with toe MG Metro and 
other smaller contenders. 

Yauxhall's entry into the fray 
with the Astra GTE has also 
been successful, with sales now 


representing about 11 per cent 
oaf total Astra 'sales, compared 
with about 5 per cent last year. 
The GTE setts at just under 
£7,000, while the Vauxhall 
Nova SR comes in' at about 
£5,«o. • .' . ; 

At.. the begtanihg: of * this 
month. Fiat also joined in the 
fray in the UK with the first- 
ever launch in the country of 
a model bearing, tbe name of 
Abartb. long associated else¬ 
where in tile world w(th high- 
performance Flax cars. 

The Strada Abarth- ISOTC Is 
a two-litre -variant- of Fiat’s 
small hatchback .which went on 
sale In Italy last year: 'With an 
engne rating of 130 bhp— 
15 bhp more than any of its 
Immediate rivals—it should be 
able to lay to being the 

fastest of all tbe small.hatch¬ 
backs. This is -reflected - in .its 
UK price which; at £7,800, 
rivals that of the Golf Gti. . 

Its on-paper ascendency may 
not last long, however. Later 
this year Volkswagen is due .to 
launch a 16-valve version of its 
own Gti with similar power out¬ 
put to the Abarth but in .a 
lighter bodysheH. 

And towards the end of t he 
year, Vauxhall's Astra GTE is 
also to bfr replaced—by an all- 
new design expected to be sub¬ 
stantially quicker than the 
current 125 mph model. 


SCOTLAND 
& NORTH EAST 


EDINBURGH 
APPLEYARD 
Westfield Avenue 
Tel: 031-337 3222 
GLASGOW 
TAGGARTS 
262 MirvhiD Road 
Td: 041-332 7777 
Specialist: Douglas Warren 
MIDDLESBROUGH 
DUTTON-FORSHAW 
Longlands Roundabout 
Td: Middlesbrough 224810 
Specialist: Stephen Valender 
N’CASTLE-UPON-TYNE 
DUTTON-FORSHAW 
Wesrgaie Road 
Teb Newcastle 737901 
Specialist: Gordon Ledger 
PERTH 

HERON ROSSLE1GH 
GleneamRoad 
Td: Perth 20811 
Specialist: W. Henderson 


NORTHERN 

ENGLAND 


alderleyedge 
ROYLES IN CHESHIRE 
Central Garage 
Tel: Alderley Edge 5S2218 
Specialist: CM. Foord 


MANCHESTER 
DRABBLE & ALLEN 
7 Wilms low Road 
R us hoi me 
Tel: 061-224 2205 
PRESTON 
DUTTON-FORSHAW 
Corporation Street 
Td: Prenun 22111 
Specialist: Philip T. Curwen 


MIDLANDS, 
EAST ANGI.TA, 
WALES 


BEDFORD 

MARSHALLS 

120 Go) din gton Road 
Td: Bedford 55221 
Specialist: Richard Tebbutt 

BIRMINGHAM 
COLLIERS 
Stuckfidd Road 
Acndcs Green 
Td: 021-706 8271 
Specialist: Brim Williams 

BISHOPS STORTFORD 
MANNEGERTON 
123 South Street 
Td: Bishop's Stortford 58441 
Specialist: Terry Ealy 


this we 


STOKE-ON-TRENT 

LONGTON GARAGES 

Broad Street, Hanley 

Td: Stoke-on-Trent 29500 

Specialist: F. Harrison 

SWANSEA 

FLETCHERS 

511 Carmarthen Road 

Td: Swansea 588303 

Specialist: Mike Jones 

WORCESTER 

MANNEGERTON 

Castle Street 

Td: Worcester 27100 

Specialist: John Shephard 


LUTON 

DUNHAM & HAINES 
Latimer Road 
Td: Luton 411313 
Specialist: Roy Porton 

MAIDENHEAD 
LEX MEAD 
12S Bridge Road 
Teh Maidenhead 331S8 
Specialist: Anthony Smith 

MAIDSTONE 
DUTTON-FORSHAW 
Birchdt Road, Parkwood 
Td: Maidstone 65461 
Specialist; Peter W. Pode 

READING 

JULIANS 

38-40 ftxtxnan Road 
Td: Reading 585011 

ST. ALBANS 
MANNEGERTON 
Aaewood Way, Hatfield Rd. 
Td: St. Albans 66522 
Specialist: Kdth Woods 



BOLTON 
LEX MEAD 
Manchester Road 
Td: Bolton 32241 
Specialist: David Woods 

BRADFORD 
APPLEYARD 
Canal Road 
Td: Bradford 725777 
Specialist: Mike Smith 

F Ht.S l>KI- lM.D 
KENNINGS 
221 Sheffield Road 
Tel: Chesterfield 77241 

GRIMSBY 

GRLMSBY MOTORS 

Vtocxu Street 

Td: Grimsby 56161 

Specialist: Rudgct Jcnkinson 

HALIFAX 

LEX MEAD 

Huddersfield Road 

Tel: Halifax 65944 

Specialist: Donald 5. Carter 

HARROGATE 

APTLEYARD 

91 Leeds Road 

Td: Harrogate 871263 

Specialist: JE. Riley 
HUDDERSFIELD 
ROCAR 
Southgate 

Tel: Huddersfield 35341 

Specialist: BUI Bailey 

LEEDS 

APPLEYARD 

Roseville Road 

Tel: Leeds 432731 
Specialist: David Oaphaiu 

LIVERPOOL 
JAGUAR HOUSE 
782-790 Queens Drive 
Td: 051-220 4557 
SpedalisuB. Magee 


CAMBRIDGE 

MARSHALLS 
Cherry Hinton Road 

Td:Omhndge 249211 

Specialist: Martin Hamblin 
CHELMSFORD 
LEX MEAD 
Victoria Road South 
Td: Chelmsford 353404 
Specialist: Juhn Christie 
CHELTENHAM 
LEX MEAD 
Princess Elizabeth Way 
Tel: Cheltenham 520441 
Specialist; Peter Fairer 
COLCHESTER 
MANNEGERTON 
Colchester By-pass 
(CbcxonEnd) 

Td: Colchester S62S11 
Specialist: Bob Hopping 

COVENTRY 

HENLYS 

Kenpah Highway 

Td: Coventry411515 

(Business) 

Td: Coventry 305945 
{Sundays} 

Specialist: David Ewing 
DUDLEY 
P.J. EVANS 
The Broad wav 
Teh Dudley 53201 
Specialist; Roger Smith 
IPSWICH 
MANN EGERTON 
Major's Comer 
Td: Ipswich 52271 
Specialist: Alan Smith 


At these specialist dealers, the very latest Jaguars and 
Daimlers are ready and waiting for evaluation by 
FT readers. 

It's your opportunity to get behind the wheel, for a 
motoring experience without equal, lo sample thelegendaiy 
combination of roadholding, quietness, comfort and effort¬ 
less performance that makes Jaguar a breed apart 

In the space of a few minutes you’ll appreciate why 
the Jaguar legend is now stronger than ever, both at home 
and overseas. 

No appointment is necessary. And if you can’t make 
itdurinr ^-’ ^-“*-*-- C J - 


From eleven till two. 


FOR SUNDAY TEST DRIVES A PRIOR PHONE CALL TO RESERVE YOUR CAR IS ADVISABLE. 


KETTERING 
DUTTON-FORSHAW 
196 London Road 
Td: Kcnenng S21S1 
Specialist: Tony Johnson 

KING'S LYNN 
MANNEGERTON 
Church Street 
Tel: King's Lynn 63133 
Specialist: Stephen Askew 

LEIlfcsi'tik 
STURGESS 
115 Adestone Road 
Td: Leicester 549191 
Specialist: 

A. Constable or C Men 


MIXTON KEYNES 
DAVENPORT VERNON 
Wading Street, Bletchley 
Teh Milton Keynes 79311 


NEWPORT 
LEX MEAD 
Shaftesbury Street 
Td: Newport 858451 
Specialist: Maurice Joseph 

NORTHAMPTON 
WADHAM STRINGER 
592 Wellingborough Road 
Td: Northampton 401141 
Specialist: David Woodbouse 


NORWICH 
MANNEGERTON 
5 Prince of Wales Road 
Td: Norwich 28383 (Business') 
Teh Norwich 52728 (Sundays) 
Specia li st: Michael Joyce 
NOTTINGHAM 
MANNEGERTON 
Triumph Comet; Derby Rd. 
Td: Nottingham 787701 
Spetialist: Frank Pilkington 
OXFORD 
HARTWELLS 
BotleyRoad 
Td: Oxford 244833 
Specialist: Craig Simpson 


BRENTWOOD 
GRANGE MOTORS 
Brook Street 
Td: Brentwood 216161 
Specialist: Peter Newitt 

CROYDON 

DOVES 

98-104 Lower AddEscombe 
RoacLTd: 01-654 3131 
Specialist: Bertram Smith 

GREENFORD 
HR. OWEN 
Western Avenue 
Td: 01-998 7691 
Specialist: John Bradshaw 

GUILDFORD 
WADHAM STRINGER 
Woodbridge Road 
Id: Guildford 69231 

LONDON E18 
HARVEY HUDSON 
50-56 High Road, Woodford 
Tel: 01-989 6644 
Specialist: Peter Mathews 

LONDON N2 
HR. OWEN 

2 Lytdeton Rd, Hampstead 
Td: 01-458 7111 

Specialist: Mark Quinn 

LONDONNW1 
ARMITAGE WALKER 
128 Gloucester Place 
Td: 01-486 0381 

LONDON SW19 
MANNEGERTON 
120 Wimbledon HiD Road 
Wimbledon 
Td:01-946 0123 
Specialist: David Burton 

LONDON W1 
STRATSTONE 
40 Berkdev Street 
TeL 01-629 4404 


SIDCUP 

BEADLES, 145-149 Main Rd. 
Td: 01-3091100 

Spedahst: LesBe Haodngtoa 

THAMES DITTON 
GUY SALMON 
47 Portsmouth Road 
Td: 01-398 4222 
Specialist: Peter Md ville 
WEYBRIDGE 
LEX MEAD, 105 Queens Rd. 
Teh Wey bridge 53241 
Specialist: Stuart Theme 


THESOUTH 
^ SOUTH WEST 


BATH 

HARTWELLS 

Newbridge Road 

Td: Bath 312774 

Specialist: Christopher Pugh 

BRISTOL 

HENLYS 

154-156 Cheltenham Road 
Td: Bristol 48051 
EASTBOURNE 
CAFFYNS, Meads Road 
Td; Eastbourne 30201 
Specialist: Michael L. Shee 
PLYMOUTH 
WADHAM STRINGER 
Union Street 
Td: Plymouth 263355 
Specialist: Ian MiDcx 
SOUTHAMPTON 
WADHAM STRINGER 
The Avenue 

TeL Southampton 28811 
Specialist: Raul Collins 

SOUTHSEA 
WADHAM STRINGER 
Granada Road 
Td: Portsmouth 735311 
Specialist: David Aldridge 
TAUNTON 
WADHAM STRINGER 
South Street 
Teh Taunton 88991 
Specialist: John Bullion 
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Improvements to radio systems are making them an 
increasingly practical means of communication, whose 
usefulness will be greatly extended by cellular radio. 


Radio advances 
reaching the 
production line 


EVEN THE TOP range of 
executive cars are not the 
ideal environment for radio 
and cassette systems. The 
audio system has to contend 
with tbe noise from toe 
engine, tyres, road and wind. 

Most of the systems In cars 
today are combined radio and 
cassette units. Top ranges of 
these machines tend to have 
up to five preset channels 
and liquid crystal displays 
which show the frequency of 
the selected channel. Models 
are often able to search for 
programmes. 

Electronics companies such, 
as Renix in France are work¬ 
ing towards voice control 
of radio station tuning . 
Researchers in France dis¬ 
covered that many accidents 
are caused while drivers are 
trying to re-tune their radios. 

Voice control would be a 
very effective way of elimi¬ 
nating a major hazard hot 
development engineers still 
have problems with thte 
because of the difficulty of 
making electronic circuitry 
which can reliably identify a 
voice above the background 
noise. 

Motorist information ser¬ 
vices are now weU estab¬ 
lished in Europe bat not in 

the UK. The German-deve¬ 
loped AM system, which 
gives up-to-date advice to 
motorists such as details of 
traffic jams, read works and 
accidents in the nee, is now 
In most other countries. 

Initially, equipment avail¬ 
able on the market had to he 
retoned by band every time 
the vehicle moved from one 
radio station to another. 
Large motorway signs 
remin de d the dri v e r that it 
was time to retime. However, 
several models are new avail¬ 
able which automatically 
retime to the new station. It 
is currently on trial la at 
least tme area in the UK. 

Voice communications, on 
the other hand, are likely to 
improve next year with the 
Introduction of cellular radio 


for car telephones. Thu fc 
intended to overcome the 
present shortcoming of blear 
telephones which have been 
restricted as regards coverage 
®f tbe country coupled with 
long waiting Hots. 

Cellular radio, which pro¬ 
vides communications be¬ 
tween vehicles and the pub¬ 
lic telephone network, is a 
concept already in operation 
in the UJS. and Scandinavia. 
In essence a car telephone 
operates in a area covered by 
one transmitter at a certain 
frequency. As the vehicle 
moves out of this area, a com¬ 
puter control system auto¬ 
matically changes frequency 
so that the radio telephone 
can operate in an adjacent 
area which is on a different 
frequency. This happens with¬ 
out a break in communica¬ 
tions. 

Efficient. 

In this way, a car telephone 
can still communicate over 
the whole of the co untry . It is 
an efficient method too since 
it allows the same radio Ire 
qnen cy to be reused over a 
number of areas or imiig. 

‘isJu companies have been 
given MtmeM hw ’**««» Govern¬ 
ment to operate the cellular 
radio service in the UK. These 
Are Telecom Securicor Cellu¬ 
lar Radio and Racal Milieem. 
Equipment will be provided 

by Other wwnill w wn ruml»g fn 

the UK. 

British res ea r ch ers are also 
considering the possibility of 

linking cellular radio by satel¬ 
lite, So far only fanwu Is 
■ thinking about going ahead 
with a satellite system. 

The satellite system could 
be In operation later in this 
decade If toe Government 
decides to give its approval 
for a national servlee. Again, 
it will give more channels to 
alleviate the crowded conven¬ 
tional radio bands. 

Elaine Williams 










